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World News 


Poles unveil 
plans ^o 
privatise 400 
factories 

Poland unveiled its scheme 
for privatising 400 stateowned 
factories. They represent 25 
per cent ef the country’s indus- 
trial sales. Bage IS 


CdriosMiaopans 

An Kalian magistrate Is to 
open a new investigation into 
whether “God’sBanker”, 
Roberto CaM; found hanging 
under a London bridge in 1982, 
was murdered or co mmit ted 
suicide: Page 8 

Justio* Marshall quits 

Liberal US Supreme Court Jus- 
tice Thurgood Marshall, 82, 
announced his retirement, giv- 
ing President George Bush an 
opportunity to appoint another 
conservative. Justice Marshall 
is the (list and only black on : 
the bench of the court. 

Detora avoids dash 


dent Jacques Defers said he 
would not be seeking confron- 
tation with the UKat today's 
European summit “Von can- 
not organise an ambush for 
a member country". he said. 
PagfrIS 

Teargas used in Kiev 

Soviet police used teargas and 
batons as they seated off toe 

Ukrainian parliament in Eiev 
against crwvds protesting at 
a proposed hew union treaty . 
with Moscow. Page 1 

Hanoi picks party cWoff 

Vietnam’s Communist party 
chose prime minister Do MuoL 
as its new secretary-general 
and elected a younger 19-man 
Pofitburo. Page 4 

Conscripts crMs 

Swjrf lipfeiyy mtnirttar Ttmitry 

Yazov was quoted as saying 
the country's armed forces 
were foiling apart because the 
assertive republics, were witb- 
holding cdoscripta. Smelting 
a (HA rat, page 2 ■■■ 

ftwrtodtetor ma vbr 

Mombasa magistrates sen- 
tenced four men to death for 
the murder of Kevin Purcell 
Hynes, a British teacher, dur- 
lxig a robbery tlnee years ago. - 

BC psckagbig pi uloit 

packag in g . 

industry lodged an official 
compilatat with the European 
Commission over a German 
law which, it claims, wiU dis- 
tort trade between member 
states. Page 18 

AirFmce strflte threat 

Afr France pitots Said they 
would strike on July 39 and 
20 over the state airline’s: 
refusal to reinstate the leader 
erf their trade union. 


... , N < A little-known Kashmiri Mos- 
; ..V lem mganisation claimed 

respcmaMlity lor kidiwpping 
a group of laraeHs on &ina: 
gar’s Dal Lake. One of the 
Israelis was Kiited- 

HaBcoptsrdsstltt 

Four people were killed when 
- <- a French rescue helicopter 

- - crashed into a river near Brest 
after striking a powercable. 


Pope answers critics 

Pope John Paul hit back at 
critics who say the Vatican 
is flush with material wealth. - 
He said it had a duty to pre- 
serve precious works of art 
for future generations. 


Weekend 

FT 

Tomorrow; Teddy 
Taylor, Britain’s 
quintessential 
anti-European 

.. 

Hie soggy story of 
the first week at 
Wimbledon 
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group, rejected an unsolicited 
offer by stockbroker BZW to 
{dace the bank’s 5.6 per cent 
stake in retailer Coles Myer. 
R®e 22 

COPPEE: Thousands <rf miners 
at Choqtdcamata, the world's 
biggest coppermine, voted 
overwhelmingly to begin strike 
action on Monday unless the 
Chilean state capper co m pany 
Codelco improves its pay offer- 
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Business Summary 


British 
TSB bank 
group loses 
£150in 

Tffi Group, toe British 
h anking company, nhznged 
into a £I50m (*H6m) loss, far . 
exceeding the most pessimistic 


Yugoslav forces guard borders with Italy, Austria and Hungary 

Army moves to seal Slovenia 


at OH Samuel, the merchant. ! 
bank which TSB bought fora: 
years ago, and which has ' 
borne the brunt of the reces- 
gfanj pen Samuel had to make 
£S44m of provisions for bad 
debts, pushing it Into a loss 
of £319m. Page 19; Lex, Page 
18; Tale of diversity, Page 19 

BUNDESBANK president Karl 
Otto P&d warned large flows 
of subsidies from west to east 
Gennany could spark inflation 
because the transfer of funds 
is wit being matched by extra 
. prodnetkm east of the Elbe. 
Page 18 . 

ROTHMANS International, 
tobacco and luxury goods 
group, lifted armnnl pre-tax 
profits by ffl. pear cent from 
£4&L5m ($7Mj6m) to £542Jim . 
helped by a rise in tobacco 
sales. Page 19; Lex, Page 18 

BTF Grahh: Bernard Tapte, 
French financier who last year 
paid an estimated FFr2bn 
®330m) to take control erf the 
Adidas sporting goods group, 
is planning to open up the cap- 
Jtai.of the GawnSp hfiidb^ g 
company to its managers and 
institutional investors. 

Page 19 

BPE Industries, Europe's big- 
gest plasterboard manufac- 
turer which is involved: in a 
bitter price war In the UK. 
France and Germany, 
announced plana to raise 
025Jm ($205i8m) through a 
ri^ds issue. The UK company 
announced a 28 per cent foil - 
in annual pretax profits from 
£22S14m to £9d8m to the end 
of March. Page 20; 

Lex, Page 18 

“ ENDESA. Spanish government- 
amtroDed utility, is tp increase 

ttft chnrwKnlrttng - in famvHfana, 

the priwtegeneratorfliatsnEp- 
pHes southern Spain, to 83^ 
per cent, paving the way for 
a reorganisation of the frag- 
mented domestic electricity 
sector. Page 2Q - 

BANK of Japan, the country’s 
central bank, wfll no longer 
set formal guideldnes an lend- 
ing growth by Japanese cam-, 
mantel banks. The quarterly 
advisory is being scrapped 
because of the successful dere- 
gulation of Japanese financial 
markets and the improvement 
of monetary discipline at the 
bankfl.PagB 24 

TATE & Lyle, UK sweetener 
group, moved to the brink of 
- control of Australian sugar ' 
mTUer. Bundaberg Sugar, whan 
a second wave of acceptances 
pushed its holding to 45 per 
cent. K had given shareholders 
a deadline of 5pm today to 
cteBver 50 per cent, or it would 
abandon its bid. Page 22 


By Laura Silber in Novo Mesto, Slovenia, and Judy Dempsey in Zagreb, Croatia 

YUGOSLAV army tanka and 
armoured units moved to seal 
off Slovenia’s borders, with 
-Italy, Austria and Hungary 
yesterday as the totpyriatinna? 
community took the first steps 
towards mediation between the 
federal government and the 
rebel republic. 

A Yugoslav army officer was 
killed in one of a series of 
armed clashes with Slovenian 
territorial defence units in 
which several Slovenian troops 
and two civilians were also 
reported injnrecL The worst 
clash came when the army 
took control of Ormoz station 
near the border with Hungary. 

Air force jets flew low over 
Ljubljana, the Slovene capital, 
and columns of federal govern- 
ment tanks spread out through 
the Alpine republic of 2m peo- 
ple. 

The Slovene government 
vowed to defend its newly won 
independence, which it had t. 
declared on Tuesday wight- Mr 
Milan Kucau, president of the 
republic said: "Slovenia will 
use all means at its disposal to 
preserve its independence.” 

Mr Jelko Karin, Slovenia's 
minister for information, 
no negotiations could take 
place “until the army action 
has stopped, and tanks have 
been withdrawn” . Bet the fed- Yugoslav army tanks pass a signpost ext route to s 
eral Defence Ministry last 

night said the Yugoslav army General Konrad Kobek, the air space on Wednesd 
would “carry out its oblige- commander of the federal Fifth the airport near Ijubl 
turns to the end, regardless of Army Region, which includes reported to be occupied 
the type of resistance 1 *. Slovenia and Croatia, said yes- venia’s special paran 

Mr Ante Markovic. the Yugo- terday: “The Yugoslav People’s forces. Witnesses say 
slav federal prime minister had Army will secure the borders troops have thrown a s 
earlier offered a three-month and will fight according to the ling around the aixpoi 
truce under which Yugoslav rules of conduct in battle”. ling speculation that tl 

troops would be withdrawn Slovenia's road and trans- tary may be planning 
from Slovenia if the rebel port network has now been over, 
republic withdrew its declare- paralysed. The federal aviation International traffic fa 
tlon of Independence. authorities closed Slovenia’s Slovenia and. Austria ax 


■.iWi**: 



Yugoslav army tanks pass a signpost ext route to mm ring the Slovene border with Austria yesterday 


air space on Wednesday and 
the airport near Ijubftana Is 
reported to be occupied by Slo- 
venia's special paramilitary 
forces. Witnesses say federal 
troops have thrown a security 
ling around the airport, fuel- 
ling speculation that the mili- 
tary may he planning a take- 
over. 

International traffic between 
Slovenia and. Austria and Italy 


was at a standstill - and it 
was unclear which border 
crossing remained open. 

The prospect of possibly 
widespread and bloody con- 
frontation between Yugoslav 
army units and the rebel 
republics, which could aggra- 
vate ethnic tensions in the 
area and destabilise the Balkan 
region, prompted nine west 
European countries to attempt 


the first use of new rules for 
settling countrys’ Internal dis- 
putes. The rules were worked 
out at the recent Berlin meet- 
ing of the Conference on Secu- 
rity and Co-operation in 
Europe to help prevent con- 
flicts in post Cold War 
Continued on Page 18 

Yugoslav army stalks stage. 
Pages 


S Africa to sign non-proliferation treaty 


By Patti Wakbnelr in Johannesburg 


THE South African 
government is to sign the 1970 
Nuclear Non-Proliferation.. 
Treaty, a move which repre- 
sents a big boost for the treaty 
and which could farther Pre- 
toria's efforts to. combat inter- 
national isolation. 

Foreign minister Mr Pik 
Botha admitted that South 
Africa had the capacity to 
make nuclear weapons but 
denied that It bad ever tested 
cme and declined to confirm or 
deny whether it had produced 
one. 

Mr Botha also denied that 
South Africa had ever cooper- 
ated with any other state in 
developing a nuclear weapons 

rapacity . 

■ The need for such weapons 


no longer existed, he said. "The 
threat of a conventional mili- 
tary conflict iq toe South Afri- 
can region involving super- 
power rivalry, b at! ii™inl«hed 
substantially.” 

Mr Botha the cabinet bad 
approved South Africa’s acces- 
sion to the treaty, which has 
more than 140 signatories. 
South Africa has been under 
pressure to sign the agreement 
for many years, and the 
announcement may have been 
timed to influence the current 
debate over lifting interna- 
tional economic sanctions 
against Pretoria. 

The South African govern- 
ment has been on the point of 
acceding to the treaty for at 
least a year, but appeared keen 


to derive maximum political 
benefit from the decision. 

Once it signs the treaty, Pre- 
toria will allow inspections of 
all its nuclear facilities. 

Until now. South Africa has 
allowed safeguards Inspections 
of two plants with French and 
US technology, but has refused 
access to the Pelindaba ura- 
nium enrichment plant, which 
can make material needed for 
nuclear weapons. 

The NPT forbids signatories 
without nuclear arms from 
acquiring them, and forbids 
nuclear weapon states from 
helping them to gain such 
arms. 

The treaty has been weak- 
ened by the refusal to partici- 
pate of countries with signifi- 


cant nuclear capabilities and 
aspirations, and possessing a 
range of unsafeguanled instal- 
lations, such as South Africa. 

Earlier this month France 
agreed to sign, leaving China 
as the only non-signatory of 
the original nuclear powers 
when the treaty was drawn up. 
Concern remains about a small 
number of key countries out- 
side the treaty - Israel, Indi a , 
Pakistan, Argentina and Braril 
- which have a range of 
installations. 

Anti-apartheid campaigners 
have alleged that South Africa 
and Israel have cooperated on 
nuclear research ana that Pre- 
toria has had a nuclear weap- 
ons programme since the mid- 
1970s. 


Two highly publicised inci- 
dents have been taken as evi- 
dence of this. 

hi 1977 there was a satellite 
sighting showing a possible 
nuclear testing site in the 
Kalahari Desert There were 
also signs of what might have 
been a small nuclear explosion 
in the south Atlantic where a 
South African naval force was 
operating, detected' by a US 
satellite. 

Recently, a number of 
southern African states have 
rather signed the treaty or indi- 
cated their willingness to do 
so. 

This has raised the prospect 
of creating what Mr Botha 
called a “nuclear weapons-free 
zone" in the region. 
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Heads bow 
and a face 
is slapped 
at Japan’s 
gang show 

By Robert Thomson 
in Tokyo 

THE ANNUAL farce of 
Japanese shareholder meet- 
I mgs yesterday had the regular 
cast of hustlers and hecklers, 
but executives of many finan- 
cial institutions ware forced to 
bow deep and long to apolo- 
gise to investors for having 
shamed their companies with 
scandal. 

Mr Yoshihlsa Tabnchi, who 
has just resigned as president 
of Nomura Securities, lowered 
his head several times as he 
explained how Japan's leading 
brokerage came to have deal- 
ings with gangsters and was In 
the habit of compensating 
favoured clients unaccustomed 
to losing money on the Tokyo 
stock exchange. 

Nomura the many other 
brokerages and banks entan- 
gled In scandal sought to char- 
acterise their mM8np as the 
end of what the Japanese call 
the “babble” economy and the 
beginning of an era in which 
they wfll be more responsive 
to the needs of ordinary inves- 
tors. 

But the conduct of yester- 
day's 1,737 general meetings 
suggested that real change Is 
for away. The number of meet- 
ings was a record, Japanese 
companies crowding them 
together In the hope of avoid- 
ing problems from gangsters 
who traditionally extort 
money from executives fright- 
ened that a few hoods will sud- 
denly appear on the share reg- 
ister. 

The gangsters still made an 
impact A gentleman who last 
year tossed a whisky bottle at 
a steel company executive, 
tills year slapped a bank presi- 
dent's faw- He preceded tire 
slap with long, absurd and 
embarrassing questions, 
focused on “bad manners” and 
the walking style of Mr BBtsno 
Imose, president of Toyo Trust 
and Banking. 

At Itoman, the trading 
house surrounded by aandal, 
another gentleman wore a cos- 
tume made famous by "moon- 
light man", a Japanese televi- 
sion hero of two decades ago, 
and carried a placard con- 
demning the company's execu- 
tives. Several amplifier-packed 
vans, owned by extreme right- 
wing groups, drded the build- 
ing and demanded that the 
entir board resign. 

The scene was more sedate 
at Nomura, which was fortu- 
nate to have many of the com- 
pany faithful in the front 
rows. After Mr Tabnchi gave a 

Continued on Page 18 


EC anti-dumping ruling against 
Saudi group reversed by court 


By David Gardner in Brussels 



THE EUROPEAN Court of 
Justice in Luxembourg, in a 
very rare decision reached yes- 
terday, has overturned anti- 
dumping duties imposed by the 
EC on a Saudi Arabian petro- 
chemicals exporter. 

The Judgment, against the 
EC Council as the institution 
which legally endorsed the 
European Commission's recom- 
mfinaatianB in the case, turns 
an the inadequate provision of 
information to the penalised 
.company, lids, the Court con- 
cluded, amounted to the denial 
of a fair Wa| 

The Commission had feared 
that the case might lead to 
greater disclosure oUiaations. 
along the lines of North Ameri- 
can legal practice. In the event, 
the Court signalled only that 
Brussels would have to tighten 
up its procedures. 

The Advocate General of the 
Court, when he banded down 
his opinion on toe cue In Feb- 
ruary, had acknowledged there 
was a co ntr ov e r sy and conflict 
between preserving the confi- 
dentiality of wMHwwriai infor- 
mation used in anti-dumping 
cases, and ensuring a fair hear- 


ing. But he then outlined US 
and Canadian procedures, and 
their “possible transposition to 
Community law”. 

Under North American prac- 
tice. confidential information 
can be disclosed to a complain- 
ant’s lawyer, under a so-called 
“protective order system”. 

In toe EC, only the princi- 
ples of how an anti-dumping 
duty is calculated are made 
available. 

Yesterday’s decision has not 
followed the Advocate Gener- 
al's line. 

But the Court has served 
notice that Brussels must 
tighten up its procedures 
because current rales do not 
provide guarantees to com- 
plainants that exist elsewhere. 

The complaint was brought 
against the Commission and 
Council by the AWubafl Fertil- 
iser Company (Samad), and the 
Saudi Arabian Fertiliser Com- 
pany (Safeo), joint ve n tures set 
up by the Saudi Ra.<dn indus- 
tries Corporation. 

They contested 40 per cent 
anti-dumping duties imposed 
on imports of urea - a nitro- 
gen fertiliser and glue compo- 


Campwnfet 
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Algeria’s president embarks 
on rocky path to democracy . 

A& renewed violence 
in Algiers earlier this 
week showed, no one 
should doubt the diffl - 
cutty of the task that 
President Chadli Bend 
Jed (left) has set him- 
self, namely holding 
fair and free elections. 
Page 17 
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-xiraxt - from Saudi Arabia in 
November 1987. 

The Court ruled there was 
nothing in the evidence to 
show that “Community institu- 
tions discharged their duty to 
place at the applicants' dis- 
posal all the information which 
would have enabled them effec- 
tively to defend their inter- 
ests”. 

ft added that the EC had to 
be “all the more scrupulous in 
view of the fact that, as they 
stand at present, the rales in 
question do not provide all the 
procedural guarantees for the 
protection of the Individual 
which may exist in certain 
nntinnai legal syst e ms". 

Commission officials 
acknowledge that procedures 
were sloppy in this case, and 
say they have tightened up 
since it was brought Same af 
the information provided to the 
Saudi ftnmparriea was sent only 
by unregistered letter and was 
therefore disqualified as evi- 
dence. In 1979, Brussels foiled 
to meet EC discl o sure require- 
ments in an anti-dumping case 
involving NTN Toyo Bearing of 
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call a venture 
capital company 
that doesn't act 
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^ 1 1 The prospect of approaching some venture capitalists can 
* I H I be a daunting one. But if you're looking for a totally different 
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investments. For more information, call Sally Wright at CINVen on 


071-245 6911. Our solutions could make all the difference. 
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Par liame nt of second-largest Soviet republic adjourns discussion of new union pact until the autumn 


Ukraine puts paid to 
Gorbachev treaty hope 


By Chryatla Freeland in Kiev 

THE UKRAINIAN parliament 
yesterday voted to adjourn dis- 
cussion of the draft union 
treaty on the future shape of 
the Soviet Union until Septem- 
ber 15. This effectively blocks 
the second-largest republic 
from si gning the agreement 
nntu anhrmrt at the very earli- 
est 

The decision is a blow to 
President Mikhail Gorbachev, 
who wants the treaty setting 
out terms of a new federation 
to be signed by mid-July. Mr 
Gorbachev was also hoping to 
be able to show western lead- 
ers at the G7 summit in Lon- 
don next month that Moscow 
was firmly in control and that 
negotiations on the new treaty 
were proceeding smoothly. 

Nationalist demonstrators 
encircled the Ukrainian parlia- 
ment yesterday as the vote 
took place. Three-quarters of 
the communist-dominated par- 
liament voted for adjournment 

Several of the nine republics 
which signed an April 23 agree- 
ment with the Kremlin to form 


a renewed union have since 
ratified the draft treaty. How- 
ever, the Ukrainian action may 
encourage Mr Boris Yeltsin, 
president of the Russian repub- 
lic. to advise his parliament 
not to endorse the deal when it 
conies up for debate neat week. 
Mr Yeltsin has voiced serious 
reservations about the treaty. 

The republic’s decision to 
delay debate on the treaty 
rather than to reject it, typifies 
the Ukraine's current policy of 
pursuing greater independence 
as quietly as possible. 

Sovereignty-minded Ukrai- 
nian leaders have eschewed 
the more direct tactics of the 
six republics which have 
refused outright to sign the 
treaty. This is partly because 
of gigwHiremt pro-onion senti- 
ment in parliament and in 
some Rnsslanised regions of 
the eastern Ukraine. There are 
also fears of a Kremlin crack- 
down against the republic were 
it to opt openly for indepen- 
dence. 

Deputies from the demo- 


cratic bloc ware delighted with 
yesterday's vote. They oppose 
the draft treaty because it 
would give the central govern- 
ment the power of direct taxa- 
tion and some control over mil- 
itary industry. They also 
oppose the treaty’s plan to 
limit the republic's right to 
establish its own army and 
currency and conduct an inde- 
pendent foreign policy. 

Many Democrats had feared 
the communist majority would 
try to force the union accord 
through parliament. Ignoring 
an earlier vote to allow a 
debate on the treaty only after 
the Ukraine parlia ment had 
voted on its own constitution. 

Last week, Mr Oleksandr 
Moroz, parliamentary leader of 
the communist bloc in the 
Ukraine parliament, said he 
was considering such a gambit 

However, public pressure 
seems to have dissuaded the 
communists from actually vot- 
ing for the accord, although 
yesterday Mr Stanislav 
Hurenko, the hardline first sec- 



Police prevent demon strator s entering the parliament In Ktev yesterday 


retary of the Ukrainian com- 
munist party, did endorse the 
draft treaty. 

Evan as parliament debated 
the issue, radical Ukrainian 
students, whose hunger strike 
forced the republic's prime 
minister to resign last October, 
pitched their tents outside the 
building vowing to begin 
another hunger strike if parlia- 


ment failed to postpone discus- 
sion of the treaty until Septem- 
ber. 

For the time being the 
Ukraine's traditionally ortho- 
dox communists are quiescent, 
but Mr Volodymyr Fflenkn, a 
democratic deputy from the 
eastern industrial dty of Khar- 
kov, hinted that Mr Gorbachev 
might still try to force the 


Supreme Soviet conservatives smell a CIA rat 


By John Lloyd in Moscow 

HARDLINERS in the Soviet 
leadership have accused Presi- 
dent Mikhail Gorbachev of 
betraying the state's interests 
and have warned of a CIA- 
backed plot to destabilise the 
economy. 

Transcripts of speeches by 
prominent hardliners at a 
dosed session of the Supreme 
Soviet last Monday show them 
blaming him for the disintegra- 
tion of the country and the 
advance of western power. 

The president appeared to 
rout the hardliners with a 
thundering speech last week. 
But the transcripts, published 
yesterday, show they remain 
powerful and increasingly des- 
perate as Mr Gorbachev moves 
towards devolving large pow- 
ers to the republics and to 
Institute radical reform. A key 
test of their strength will come 


today during a second day of 
debate on the privatisation trill, 
bitterly opposed by hardliners 
and many moderates. 

Mr Vladimir Kryuchkov, the 
KGB tfliatmmn, used session to 
read out a 1977 KGB document 
addressed to the communist 
party central committee, which 
claimed that the CIA had 
trained agents “whose personal 
character and professional abil- 
ities make them likely to rise 
to administrative posts within 
the state bureaucracy”. 

Once they had risen to high 
posts they would then be 
directed to sabotage the Soviet 
economy, taking advantage of 
“increasing contacts between 
the Soviet Union and the 
west,” the document said. 

Although Mr Kryuchkov did 
not name him, he clearly bad 
in mind Mr Grigory Yavlinsky, 


who has drawn up a reform 
plan in association with US 
experts. Mr Gorbachev is now 
considering the plan as a hpdk 
for his presentation to the 
Group of Seven leaders next 
month Mr Kryu chko v thin 
strategy was still active, and 
“had produced certain results." 

Fears of a conspiracy axe not 
limited to the hardliners, how- 
ever. Mr Yavlinsky himself 
said vesterdav he feared 
those opposed to his project 
woe committing provocations 
designed to show the west that 
It should not support Soviet 
reform. He pointed to the occu- 
pation by the special anti-riot 
OUON troops of the telephone 
exchange in the Lithuanian 
capital of Vilnius on Wednes- 
day evening, as an example. 
The Interior Ministry said yes- 
terday the troops had recov- 


ered a cache of arms, and had 
left without incident. 

Mr Yavlinsky said at least 
one demonstration had been 
directed against him - organ- 
ised by the ultra-nationalist 
group Pamyat on Tuesday in 
Pushkin Square, However, be 
said it was itself attacked by 
passers-by. 

In the same closed session. 
Marshal Dmitri Yazov, the 
defence minister, warned that 
the Soviet Union might sus- 
pend the pull-out of troops 
from east Germany because of 
lack of accommodation. 
Already, that withdrawal has 
been slowed. 

Hie also said that the army 
was 353,000 soldiers short, 
because of widespread draft 
evasion in many republics. 
"Since all the republican presi- 
dents demand that Armenians 


serve in Armenia, Azerbaijanis 
in Azerbaijan and Ukrainians 
in Ukraine, we shall soon have 
no aimed forces." 

In an interview yesterday in 
Sovetsbaya Rosstya, the paper 
of the Russian communists. 
Colonel Victor Alksnls, a 
leader of the Soyuz Group of 
deputies, said that aid from the 
west would be minor, and 
would be achieved “only by 
giving up our sovereignty”. 
Following Mr Kryuchkov, he 
mM that CIA agents did not 
work by stealth, but openly, as 
"agents of influence" of “lobby- 
ists”. 

Mr Valentin Pavlov, the 
prime minister, who Is also at 
work on the president's presen- 
tation to the G7 leaders in Lon- 
don in July, has been giving 
conflicting about his 

intentions. He said in a speech 
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Increasing Signs of an Economic Slowdown 


Japan’s year-to-year economic growth 
in 1990 ranged from a high of 6.6% in the 
first quarter to a low of 2.1% in the last 
quarter. 

Slowing demand has overshadowed 
production activity since lost fall In gen- 
eral, overall production has flattened out 
and Inventory has gradually risen, al- 
though at varying levels depending on 
the types of industries such as materials 
producers and processors, and depend- 
ing on the kind of goods such as capital 
and consumer products. 

Corporate sector demand, centering 
on capital Investment, remained gener- 
ally firm last year. However, personal 
consumption slowed during the second 
half of the year and housing Investments 


dropped sharply hi the final quarter. The 
1990 economic situation can thus be 
characterized as a combination of a resi- 
lient corporate sector and a softening 
household sector. 


In 1991, Japan's economy is likely to 
see very different developments. In the 
household sector, the major causes for 
the sluggish personal consumption 
since last fall Include weak demand for 
heaters and clothing due to an unseason- 
ably warm autumn and winter, higher 
prices for fresh foods and oil products, 
and a hill in demand for consumer 
durables such as cars. 

However, some positive signs have 
appeared since the beginning of the 


year. Per-household consumption, for 
instance, turned slightly upward on a 
year-to-year basis (Figure 1). The accel- 
erated pace of price rises seems to have 
passed its peak (Figure l). 

Japan's acute shortage or labor held 
the annual spring wage hikes at levels 
just slightly below last year, despite low 
corporate profits. This opens the door 
for an upsurge in personal consumption 
hi the coming months. If prices stabilize. 

Meanwhile, new housing starts have 
fallen sharply since January, perhaps in- 
evitably so, since they averaged as many 
as 1.6 million per month over the past 
four years. A sizable decline will con- 
tinue in the coming months particularly 
houses for rentals. 

Capital investment has so far re- 
mained strong, however, corporate 


plans for the near future are becoming 
more conservative. Tight credit has 
made fund-raising difficult, depreciation 
burdens have swollen, .and demand has 
slowed bath at home arid abroad (Figure 
2). 

Slower housing construction and re- 
duced capital investment are therefore 
unavoidable in 1991, due mainly to 
cumulative effects of the past tight 
money policy. 

Exports, which currently remain firm, 
will also slow because the U.S. econo- 
mic outlook continues to be discourag- 
ing. The faltering U.S. economy also 
afTects other Asian countries, including 
NIEs and ASEAN, resulting in weaker 
regional demand for Japanese products. 

in general then, Japan's economy will 
Increasingly slow signs of slowing down. 


By David Buchan In Brussel 

FOR THE next two days, “Joiftr 
Jacques" Sun ter, Luxem- 
bourg's easy-going primemm- 
ister, will chair an EC Summit 
which will discuss son» at the 


with relatively tfttte brtp from 
the CoOTmfetstat- v. 

At the same time Ifr Santar 
is a men anxkms aot-te grito 
gonise. Be has been tavmt to 




Ukrainian parliament to over 
ride Thursday's ruling. 

Ukrainians suspect that Kiev 
was chosen as the venue for 
next week's meeting between 
Mr Gorbachev and Chancellor 
Hetamt Kohl of West Germany 
in part to give the Soviet presi- 
dent one last to nudge 

the reluctant Ukrainians into 

the union. 


to Soviet industrialists on 
Wednesday that the Yavlinsky 
programme fan pHsH that the 
Soviet Union had to reach a 
certain level of refrain, set by 
the west, all the while receiv- 
ing aid strictly conditional on a 
programme of reform. 

"I have my own ideas of how 
we must move to the market 
We must ask ourselves 
whether we want to switch 
over to a market dependent on 
foreign capital, or out own." 

In a later interview, how- 
ever, the prime minister said 
that the Yavlinsky plan and 
his own anti-crisis measures 
differed only in the sequencing 
of the steps towards the mar- 
ket He claimed that "I accept 
everything In it ... .1 would 
say, we must accelerate our 
movement because if we draft 
we shall prolong the agony”. 


xfity has ever tackled. 

Fair from being content , to 
preside over a simple "stock 
taking” session, just recording 
what the Twelve have been 
able to agree on in tire past six 
months' negotiations on politi- 
cal and monetary union, Mr 
Santer gave every sign, in his 
pre-summit tetter to heads of 
government, of wanting to 
t a ck fe many of the remaining 
hard Issues. 

Saying the summit "must 
clearly mark our determina- 
tion and capacity” to proceed 
towards political and monetary 
union, the Luxembourg prime 
minister paM he even wanted 
the ffinmnlteers to discuss the 
controversial Issues of security 
ami so cial policy. 

The summit's other Jacques 
-Mr Defers of the European 
Commission. - said yesterday 
be had' exp ressly advised the 
Luxembourg presidency to 
keep these two femes off the 
agenda, because on security 
“views were too fer apart", and 
on sodal policy "m don't want 
to organise an ambush for rase 
particular country — Britain", 

Ambushes are far from Mr 
Santa's style, ft is not the way 
this bon vioant, consensus poli- 
tician worked his way up 
through Luxembourg's civil: 
service in the 1960s and 
through cabinet tMen in the 
1970s to head the coaflttan gov- 
ernment with the socialists 
since 1989. "HO does not take 
himself, or other people, too 
seriously,” comments a Luxem- 
bourg diplomat. 

But Mr Santer dearly does 
not want to miss another 
riianca of witting Luxembourg 
into the Community history 
book, as happened when the 
grand duchy presided over the 
Single European Act’s negotia- 
tion in 1985. He w m want due 
acknowledgement of Luxem- 
bourg’s considerable feat in 
drafting the 132-page treaty on 
political and mone tary union,. 


Brussels call to set 
up EC relief agency 


Figure 1. Personal Consumption on the Rise? 


Figure 2. Capital Investment Losing Steam (Substantial 
downward revisions now occurring) 


By David Buchan in Brussels 

THE European Community 
should create a humanitarian 
aid agency to Improve co-ordi- 
nation of aid within the EC 
budget and with member 
states, and to reflect the 
increasing role the EC is 
playing in International relief 
operations. 

Mr Manuel Marin, the com- 
missioner responsible for 
development aid, said yester- 
day the EC executive would 
formally propose an EC aid 
agency in mid-July, aimed .at 
rationalising the EcuSOOm 
(2560m) a year the Community 
gives in humanita rian ai d. At 

sevenseparate sete^rfEC^eg^ 
restrictions. 

Speaking before today's sum- 
mit at which the UK and Ger- 
many are expected to propose a 
strengthening of United 
Nations relief operations, Mir 
Marin said: “Before deciding 
what should be done at the 
UN, the EC should first get its 
own house in order." 

He complained that the Com- 
mission, which had no means 
of distributing aid itself, 


was unfairly criticised by 
nongovernmental aid agencies, 
for not getting supplies to 
stricken areas in tune. A 
proper EC agency could 
co-ordinate military transport 
that could only come from 
member states, he said. 

Mr Marin noted that, 
although the EC was the big- 
gest single contributor to UN 
development, food and refugee 
prog rammes, none of these 
world agencies was headed by 
a European. 

• The Commission said yes- 
terday it had approved plans 
by the metals and packaging 
group Pechiney to set up a 
joint venture in the metallurgy 
sector with French steel giant 
Usinor Sadlor, Reuter reports 
from Brussels. 

“The market share of this 
Joint company will only be sig- 
nificant m France.... (where) 
the power of this venture will 
be counterbalanced by the buy- 
ers, the carmakers," the Com- 
mission said. 

The approval was given fol- 
lowing a month-long prelimi- 
nary Inquiry. 


one leaves here unsatisfied. 

Mr John MaJOr, fete UK nptev 
site number, must hope that 
-wffl.be true of the swamtt. ■- 

Most of the workload of the 
Luxembourg presidency has 
ftflen on fete foreign mfote t s r, 

Mr Jacques Poos. .A 
well-groomed socialist, known - 
to some of the onton rank-and- 

file in hisparty as “Jscqaae L* 
Boosenr”, the foreign minister 
has had to pound around the 
world representing the Com- 

Luxembourg's likeable 
premier has decided 
to ignore advice about 
the EC summit from 
the other Jacques • 
in Brussels 

m unity in the past six months, 
with of the back-op flutf 
his counterparts fronHarger 
countries .can «*n on. - 

In the Middle East, the flash- 
point at the start of Luxem- 
bourg's time in the EC chair, 
the duchy has to rely an the 
Dutch to represent its 
Interests. -. 

Most observers, however, - 
give first prize for effectiveness 
to the yonfliM Mr Jean-Oaude 
Juncker, who doubles up as 
the duchy's finance and labour - 
minister . Though fate efforts to 
get social etireettves. through 
the Council largely foundered 
on Britain’s opposition. Mr 
Juncker’s determination to get 
a political pact on indirect tax 
harmonisation was rewarded 
earlier this week with an 
agreement, to which the UK 
partly subscribed. 

Yet the duchy’s own citi- 
zenry may . not be all that 
pleased with a -deal that will 
raise Luxembourg's standard 
rate of: value added tax by 
three points. That is a matter 
Mr Juncker may rind answered 
at the p«t election. . 
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AggragaM retail sales 


ReaU sales 

(apparel and personal effects] 


Large-scale manors' sales 
(furniture and dedrtc appbncesl 


,- New car regstrattons 
(passenger cars) 


Real consumer npendUims 
(national, an households) 


Nous: 1. Yfear-to-ywrdnnfles. 

2 Nationwide consumer prices (except for April which is based on the Tokyo 
metrowwan area of 23 wards] 

Sources. The Managamern and Coonknatwri Agency, Ttw MiraMry or (ntamaxHUl Trade and 
industry. Japan AutomobMa Manufacturers Association. Inc. 


Manufacturing Industries 



Notes: t. Seasonally adjusted year-to-year changes id nominal terms drawn from March 1991 
issue of Husnus and Investment Survey at Incorporated Enterprises." Real-term 
estimates tv 1991 Jan- Mar Protected figures Cor Apr-Jtr and Jut-Sap. 

2 Dotted fines rewteert iral-tarm esWtttes R protected figures at the time 01 the pieviout 
survey (Dec. 1990). 


The Economic PBnmno Agency 
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Talk it over with DKB. 
The international bank 
that listens. 
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The next DKB monthly report will appear J*L 26. 
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at home - theirs 


WHO DO WE IIEIJ? As Wteflas keeping flnrngma^iiMttMwwp alcft 
retained the same detenmnation, first shown over 90 years ago, to 
hdp and caro for a very deserving group of people which is 
generally overlooked by most charities. They are fondly, educated 
pe opl e many of whom have spent their lives helping 
whom fate has dealt a cruel, unexpected blow, tearing them 
bereaved and frightened at a time of approaching firailcy. 

HOW WE HELP. Almost always, by bdpmgtbeoisay in their 

own homes-not only bypcovidingdKi^^ 

. brlnrmr Ttirm rn nVinrn nil fhn ■InfMaiiianiiii lit ,1. if ' 1 


Some people cannot lte id tbdr own bodies without serious risk, 
and to them a D.G.A.A. Home wffl bring saf^ and comforL The 
D.GJLA. runs 13 sudi Homes acoandthc co amiy . 

WHY IT'S IMPORTANT WEDOHELP. With theavemgenge 
ofthepopofarion increffiangevery year 7 yon can appreciate that 
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Yugoslavia’s army stalking the stage 

Many people see the military as a player, not an umpire, reports Anthony Robinson 



'ETH tffe passing of 
Yugoslavia’s phoney 
war, tanks have been 
sent in to seal off the external 
borders and mount a display of 
force, to Intimidate Groats and 
Slovenes afire with the tread 
of armour and the screech of 
jets overhead - 

But the Yugoslav array is ill- 
equipped to give- aid to the civil 
power ami act as arbitrator of 
last resort, ha political and eth- 
nic disputes, ft is perceived as 
a player, not an umpire, by 
many iion-Serbian Yugoslavs 
and regarded with suspicion 
for ideological reasons by 
many non- communist Serbs. 

Serbs,, who make up just 
more t* 1 ” 71 a third of the total 
Yugoslav population, consti- 
tute 70 per cent of the military 
officers commanding the 
138,00G-strong conscript army; 
Serbia is also home to the bulk 
of Yugoslavia’s substantial. mil- 
itary industry while much of 
the hard currency-earning 
export potential of the country 
is in the western republics of 
Slovenia and Croatia whose 
declaration of independence 
sparked off the military inter- 
vention- . 

The army has a rfpsrr inter- 
est in keeping, the two western 
republics inside a unified' 
Yugoslavia because it is then- 
budget contributions which 
hoip to pay their salary awri 
expensive imports of foreign, 
equipment 


As it was in the Soviet 
Union, the military was a lead- 
ing beneficiary of the old sys- 
tem and the officer caste 
remains one of the last bul- . 
varies of commmist nostalgia. 
Late last year senior officers, 
such as Admiral Branko 
Mam ala, the long-serving 
defence mfetetar im&»r Yugo- 
slavia's founding President 
Marshal Jasip Tito, set up a 
new “League of Communists 
movement lor Yugoslavia" to 
act as a rallying point for those 
seeking to preserve the Titoist 
heritage. 

. Under President Tito the 
army was widely perceived as 

a hatiftnn] tnstrtTiHrm Its main '■ 

role was to defend the country, 
anfl its unique natinnwi brand' 
of self-management sodabsm, 
against teal threats - at .first 
from Josef Stalin and later, but 
less convincingly, from the 
Brezhnev doctrine of “limited 
sovereignty" for the socialist 
states of east and central 
Europe under Soviet President 
Leonid Brezhnev. - 
The collapse of the potential 
Soviet threat has greatly 
reduced the need for an army 
trained ami equipped to hold 
down attacking Soviet armour 
long enough for its specially- 
trained' unite to continue the ' 
war from the mountains. It is 
not an army trained and 
equipped for riot or police 



Slovenian soldiers at a ceremony marking Slovenia's independence tfrnm Yn ffre lavta 


Increasingly army command- 


ers have had to resist the 
attempts of Serbian politicians, 
especially the communist pres- 
ident Slobodan Milosevic, to 
use the ar m y to bother hard- 
line nationalist policies. These 
are to cement Serbian control 
over Kosovo and Vojvodina 
and to ensure that Serbian 
enclaves in neighbouring Croa- 
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BOSNIA 
HERCEGOVINA 

Population: 4,4m 

39.5% Moslems 

32.0% Serbs 
18.4% Croats 
11.1% Others 
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aputatton: 4.7 
75.0% Croats 
11.0% Serbs 
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SERBIA 

Population :9.7m 
66.8% Suits 

1 4.0% Albanians 

4.2% Hungarians 

1.6% Croats 

13.4% Others 



KOSOVO 

Population: 1 Am 
77.4% Albanians 

3^2% Serbs 
.7% Montenegrins 
1.7% Moslems 

1.0% Others 












UACBXXBA 

Population :2£m| 

67.0% Moslems 

193% Albanians i 

43% Turks 
2.3% Serbs 
6.4% Others 


Albania 


Greece 


tia and BosntarHeizegovina are 
at least protected, and re-inte- 
grated into a resurrected 
Greater Serbia should the 
Yugoslav state disintegrate. 

The risk is that military 
intervention to keep Slovenia 
and Croatia within the federa- 
tion will Lead not only to 
riaaTwa with the armed fniimbw 
of both republics but also to 
potentially uncontrollable 
inter-ethnic violence in the 
border areas of Croatia and 
above all in the Serb-Croat- 
Moslem melting pot of Bosnia. 

Until now the military has 
acted with restraint in inter- 
ethnic clashes, although, inevi- 
tably, it has been accused of 
siding with Serbs in several 
Instances. Officers are only too 
aware that the conscript sol- 
diers under their command 
come from all parts of the 


country, although the ethnic 
diversity of the troops has been 
reduced in recent months as 
dissident republics have 
refused to aBow their men to 
be conscripted In the Yugoslav 
army. 

Instead they serve in the 

iwtinnfll miHtiaB 

These factors have 
restrained General VeJJka 
Kadljevic, the ripfenm* Twinurfy 
who has been able to rein in 
hardliners such as General Bla- 
goje Adzic, head of the army 
chief of staff, who wanted the 
politicians to declare a state of 
emergency and allow the mili- 
tary a free hand. 

Now the military card is 
being played It looks like a 
gambler’s throw to force politi- 
cians to reassess the dangers of 
disunity. But it could go badly 
wrong. 


French think-tank calls for 
‘buy European electronics 9 act 


By William Dawkins in Paris 

FRANCE'S MAIN official 
think-tank yesterday called for 
the establishment of a “buy 
European" act to encourage 
public administrations to pur- 
chase more European-made 
electronics equipment 

The proposal is part of a gen- 
eral revival strategy for the 
European electronics industry 
tabled by the Commissariat 
General du Plan. In response to 
a request from six government 
departments last year. 

It also calls for- a European 
system of compensation pay- 
ments to reward electronics 
equipment producers for buy- 
ing European components 
- apparently modelled on the 
common agricultural poli- 
cy — an idea immediately dis- 
missed as unrealistic by 


the French Industry Ministry. 
The government departments 
involved, over the next six 
months, will discuss the 
report, drawn up by Mr Jac- 
ques Maillet, chairman of 
Intertechnique, an aerospace 
electronics group. 

While it is too early to say 
which - If any - parts of the 
study might be adopted as offi- 
cial policy, it Is the latest stage 
in the intense debate going on 
in French government and 
Industry over how to respond 
to Japanese competition in a 
range of sensitive sectors. 

The report suggests Europe 
should emulate the US "buy 
American" act in the electron- 
ics sector. This measure has 
Imposed domestic purchase 
preferences in the US since 


1933. though the study does not 
point out that such preferences 
have eroded considerably in 
recent years. 

The study claims such legis- 
lation would be a “weapon of 
dissuasion" In Gatt negotia- 
tions and could be used as a 
bargaining counter when try- 
ing to obtain reciprocal access 
to other markets. 

It argues there is no 
long-term future as separate 
companies for the three lead- 
ing European semiconductor 
makers, Philips, Siemens and 
SGS-Thomson. It calls for a 
"concentration” of the Euro- 
pean industry and urges it to 
seek “major accords" with US 
groups, to gain fester access to 
new technologies and achieve 
economies of scale. 


Optimism on 
chemical 
arms treaty 

THE Soviet Union yesterday 
reported progress at protracted 
Geneva talks aimed at banning 
the making and stockpiling ol 
chemical weapons and said a 
treaty could he ready by the 
middle of next year, Reuter 
reports Geneva. 

Mr Sergei Batsanov, head of 
the Soviet delegation at the 39- 
nation Geneva Conference on 
Disarmament, told reporters he 
felt negotiations could con- 
clude by mid-1992, and other 
delegates were even more opti- 
mistic. 

He said the six-week session 
ending yesterday had made 
headway on clauses of the 
draft which would explicitly 
prohibit any use of chemical 
weapons. 

It would also commit signa- 
tories to destroy all stocks. 


Italy prepares to reopen 
case on death of Calvi 


AN ITALIAN magistrate will 
qpen a new Investigation into 
whether “God’s Banker” 
Roberto Calvi, found hanging 
under a London bridge in 1982, 
was murdered or committed 
suicide, judicial sources said 
yesterday, Renter reports from 
Rome. 

The move cranes at the end 
of an investigation linked to 
the crash of Calvi’s Banco 
Ambrosiano. 

Investigators have been 
divided over the death of CalvL 
British police at first ruled his 
death a suicide but a subse- 
quent investigation left the 
question open. 

A Milan civil court ruled In 
January 1989 that Calvi’s wife 
could collect more than $3m 
(£i.8m) in insurance because 
his death was most likely a 
murder and not a suicide. The 
Insurance company, Assicuraz- 


iom Generali, has appealed. 

The civil court judges' report 
raid that murder had to be con- 
sidered more probable and 
plausible than suicide, and 
that Calvi could have been 
strangled to death and then 


Calvi, dubbed “God's 
Banker" because of his links 
with the Vatican, was found 
dead shortly before Banco 
Ambrosiano collapsed Leaving 
$L3bn in bad debts. 

The Vatican Bank, which 
had a small stake in the 
Ambrosiano, has denied any 
responsibility but paid (250m 
to creditors In what it called a 
goodwill gesture. The magis- 
trate was reported to want to 
open the new investigation 
into Calvi’s death because of 
evidence which emerged dar- 
ing his Investigation concern- 
ing Calvi’s documents. 


NOTICE OF REDEMPTION TO THE HOLDERS OF ECU 40000000 
THE INDUSTRIAL BANK OF JAPAN FWANCE COMPANY NLV.-Tl 1/2% GUARANTEED 

BONDS DUE 1993 

NOTICE IS HEREBY GIVEN that pursuant to paragraph 5(b) of the terms and. Conditions of the above 
Bonds and in.cradonnity.with the Fiscal Agency Agreement dated as of 9th August 1983, ECU 4500000 
in principal amount of the above Bonds wdl be redeemed on 9th August, 1991, at per (the redemption 
price) together with accrued interest thereon to said redemption data The drawing has taten 
place on TTffi June. 1991. in Luxembourg. 


Serial numbers at the Bonds to be redeemed are set forth below on groups from 

one number 




to another number, both inclusive: 




504 


816 

1452 

- 

1503 

1604 


1851 

2154 


2211 

2512 


2570 

3371 

- 

3389 

3490 


3603 

3804 


4029 

4130 



4231 

- 

4253 

5242 


5341 

5680 


5779 

7237 


7336 

6602 


8801 

9251, 


9257 

9358 


9435 

9536 


9550 

10859 


10889 

11000 


11152 

11453 


11605 

11806 


11652 

11953 


12058 

12203 


12302 

15071 


15170 

15689 


15788 

15887 


15888 

16148 


16192 

17383 


17486 

17587 


17646 

18920 


10019 

19306 


19328 

20029 


20150 

203S1 


20465 . 

20666 


.20679 

20780 


20905 

23074 


23141 

23442 


23756 

23857 

- 

23832 

24033 


24074 

24175 


24373 

24594 


24893 

27522 


27543 

27644 


27721 

28845 


28859 

28960 


29083 

29184 


29189 

29290 


29444 

32868 


32967 

.34004 

- 

S4109 

34854 


34S53 

36327 


36426 

36517 


36552 

36653 

- 

36679 

36880 

- 

36903 








The following bonds, called for redemption on 9th August 1988. have not yet been 
presented for the payment: 

4705 

- The toJtowing bands; caffed far redemption on Stfr August 198ft have not yet been 
presented tor the payment; 


5443 

- 

5446 . 

8044 

- 

8048 

22519 

- 22520 



. '• 

The following bonds, called for redemption on 9th August 1989, have not yet been 





presented for the payment: 




23 


26 

' 310 

- 

312 

345 

382 

430 

- 

431 

1322 


1338 

2791 



4793 

- 4797 

6107 

- 

6119 

6500 


6506 

7137 

- 

7139 

9705 

- 9708 

9772 

- 

9781 

11341 


11344 

1MZ7 

- 

11932 

12445 

- 12544 

12555 

- 

12564 

12592 


12600 

16406 

- 

16417 

17341 

- 17360 

19915 

- 

19917 

24113 


24123 

24145 

- 

24148 

27376 





The following bonds, called for redemption on Sth August 1990, have not yet been 





presented fertile payment: 




1428 



1882 

- 

1885 

1925 

- 1928 

1947 

- 

1961 

2795 


2797 

sapa 



2850 

- 2882 

3207 


3210 

3314 


3316 

3320 

- 

3324 

3347 

- 3356 

3730 


3751 

4972 


4977 

6545 


6549 

8757 

- 6734 

6786 


6794 

6801 


6817 

7721 


7740 

7747 

- 7757 

8062 


8063 

8191 



6200 


8214 

8451 

- 8455 

8457 



8469 


8476 

10259 


10262 

T0264 

- 10265 

10268 


10272 

10275 



10266 


10296 

10317 

- 10319 

10739 


10787 

11033 


11060 

11062 


11072 

11083 


11086 


11089 

12601 


12806 

12648 


12648 

.14225 

- 14241 

14263 



14272 


14270 

14880 


14683 

14926 

- 14930 

15607 


15828 

15662 


15663 

15920 


15929 

15950 

• 15962 

.16436 


16447 

17361 


17368 

17371 



17487 

- 17491 

18024 


18037 

18077 


18087 

18457 


18470 • 

18488 

18492 

18494 


18495 

18501 


18536 

20151 


20152 

20163 

- 20170 

20184 


20188 

20737 


20740 

21056 


21057 

21096 

- 21101 

21111 


21112 

21128 


21 142 

22774 


22780 

22800 


99t » a 


22849 

378S7 


37875 

37891 


37906 

37040 

- 37948 

37956 


37959 

37888 


38001 










Amount outstanding &ter 9th august, 1991 : ECU &500900 
interest on the Bonds to be redeemed will cease to accrue on the redemption data On such date the 
redemption price wffll become due and payable on each of scud Bonds and payment therefor together with 
accrued interest wiU pa made at any one of the following paying agents: trie office of Sociate Generate 
Atsacienne de Banque, Brussels branch, the office of. General Sodete, London branch, the office of Credit 
Suisse Zurich and lire office of SocJste Generate Paris upon presentation aid surrender of said Bonds with 
afl coupons attached mattering after said redemption date. In foe event that any such coupon is not so 
attached, the amount of said coupon wiU be deducted from the redemption price. 

Coupons which shall mature on . or shall haw matured prior to, said redemption date should be detached 
and surrendered tor payment in usual mannet 

THE INDUSTRIAL BANK OF JAPAN FINANCE COMPANY N.V. 

BY SOCETE GENERALE ALSA&ENNEDE BANQUE 
15, AVENUE EU1LE REUTER LUXEMBOURG 
THE PRINCIPAL FAYING AGSfT . 
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NASDjraraomilS 

COMMMY THIS MJUNIT WMI 

US capital MMticm* 


YQIIVt 
TH1 


Why are so many companies 
entering the US capital markets? 

It may be to tap new sources of 
finance. To take up merger and acqui- 
sition opportunities. Or simply to 
raise the profile of the company and 
its products in the world's largest 
market. 

But whatever your own com- 
pany's objectives, you'll almost cer- 
tainly find that one of the NASDAQ 
markets is the ideal (and most cost- 
effective) way to go. 

You may decide on a full listing 
on the main screen-based NASDAQ 


system — the third-largest stock market 
in the world, and by far the preferred 
route for ADRs issued by non-US 
corporations. 

You may prefer PORTAL — the 
fast-growing electronic debt and 
equity market targeted specifically at 
institutional investors, which (under 
the SEC's Rule 144a) imposes minimal 
disclosure requirements on issuing 
companies. 

Or you may opt 
for the OTC Bulletin 
Board — NASDAQ's automated version 
of the over-the-counter "Pink Sheet" 


EESH3 


market. Here too, with modest 
disclosure requirements, European 
companies can build a valuable 
following among America's 50 million 
retail investors. 

Most importantly, each offers 
you entry to the US capital markets for 
a fraction of the cost of traditional 
stock exchanges. 

For more information, please 
contact Lynton Jones, 
Managing Director of 
NASDAQ International, 
43 London Wall, London EC2M 5TB. 
Telephones 071-374 4499 or 374 6969. 


THE STOCK MARKET FOR THE NEXT TOO YE 
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INTERNATIONAL NEWS 


Vietnam chooses leader 
to continue reform policy 


By Alexander Nicoff, Asia Editor 


VIETNAM yesterday 
ann o un ce d leade r ship foangns 
which seemed set to keep the 
country on a course of eco- 
nomic reform under Commu- 
nist party rule. 

Mr Do Muoi, 74, the prime 
minister, was appointed sec- 
retary-general at the end of a 
four-day party congress in 
Hanoi. He replaces Mr Nguyen 
Van Linh, TO, who has over- 
seen fundamental market- ori- 
ented changes to Vietnam’s 
economic structure since he 
was elected at the last congress 
in 1968. 

Mr Muoi is a party discipli- 
narian but also an economic 
pragmatist who has embraced 
reform. He Is seen as providing 
a transition to a younger lead- 
ership. “We can’t bring in new 
people suddenly. We can’t do 
anything that will cause a 
shock,” said a Hanoi govern- 
ment official quoted by Reuter. 

The appointment of eight 
new members of a 13-man 
Politburo brought the average 
age down to 64 and introduced 
technocrats likely to maintain 
the pace of economic change. 
Among those departing were 
Mr Vo Chi Cong, the president, 
Mr Mai Chi Tho, interior minis- 
ter, and Mr Nguyen Co Thach, 
fore i g n minister. 

Mr Thach, who at 68 had 
been the youngest member, 
was also the best known out- 
side Vietnam, as he had been 
foreign minister since 1980. He 
is thought to have disap- 
pointed the party by falling to 
improve relations with the US 
after Vietnam agreed to pull 
troops out of Cambodia. Hut 
yesterday he said he was step- 
ping down because he wished 
to do so. 

The changes were inter- 
preted as progress for the 
reformers, led until now by Mr 
T.inh. They have sought to pull 
the country out of parlous pov- 
erty through the dot mo/ eco- 
nomic reform programme, on 
which the International Mone- 
tary Fond has given advice 
and praise. 

At the same time, they are 
determined to maintain the 
party’s firm political hold. Mr 
Unh - whose retirement was 
not a surmise, as he has been 
in poor health - told the con- 
gress that this would r emain 
the goal despite the collapse of 
communism elsewhere. The 
promotion of Mr Muoi and the 



Do Muoi: known as an economic pragmatist 


elevation to the politburo of Mr 
Phan Van Khai, who heads the 
state planning commission, 
coupled with the dropping of 
Mr Tho. a more traditional 
hardliner, suggest continuing 
economic reform without a 
threat to one-party rule. 

Mr Khai is among several 
new politburo members who 
come from the southern prov- 
inces, which provide the main 
impetus for development 

Despite reforms carried out 
so far, the new leadership faces 
severe challenges. Vietnam 
remains isolated from western 
official finance by a US-led 
embargo and has had massive 
Soviet aid cut off. 

Food production and exports, 
especially of rice, have risen in 
recent years, following relax- 
ation of state control over 
far ming and encouragement of 
the private sector. Many other 
subsidies have been reduced or 
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COMPANY NOTICES 



I THE SCOTTISH AGRICULTURAL 
[ SECURITIES CORPORATION pJx.| 
If/,* DEBENTURE STOCK 
190-1991 

Node® ii hraby gjtm dnt tbs ■bare 
Stack wiQ be redeemed rtpveamtfnfy 
u 30dt September 1991. It will aac be 
nocMuqr far Stock CatiEata to bo 

smmAod open repeyma*. 

Tho &wl inured payment Sac an dm 
SQ ^Jopw nbw 19 91 ad! bo p«id in 

I By crier of tho Sow*, 

| Nigel B. Rkbsnlaaa, Secretary, 

19 Radaad Squxe, 

| Edjrfmgh EH1 2BA 


LEGAL NOTICES 


AumoKrrtNveaiMBrre plc 

on uounanoio 


NOTICE la baraoy ghran to all CradUora and 
ContrButoriea el AUTHORITY INVESTMENTS 
plc (In Liquidation) (Company Number 
827000) THAT aw Mlchaal Alimony Jordan 
and Robin Mkfiaal Addy of Cork Golly. Shot- 
lay Kouaa. 3 Nobla Straot, London CC3V 700 
ware, by Oitiar of ton Htfi Court wider 
rubber 6880 of 1W1 end dotod 2Mi Uay 
1981. appointed Joliti UquMatora of Aidflortty 
liwa at manta pie (In UquMadon) pursuant to 
SaCOdfl MO toaoNvnoy Act 19BA 

TTwJuUifUqUdstors do not prapoaaM Sum- 
mon a meeting ®f creditors and 
contributories, Pvrauenl to Section 141(2] 
I ne o Irancy Act tan one tontii m yahia of the 
company "a cndbnra can inquire the Joint 
LHuMMun « aummen soon a mosenq. 

Motion la hereby gfoon mat application baa 
been made to mo intend Revenue Shore 
Valuations Dhrtaton, MtntonS House. Rodilay 
Road. London WU to declare Ilia aharea end 
■loefc to ba nil value. It to mara fe ro Hie 
raapontobblly at tndMdual ahoratafcfcre end 
loan arecklwidore to agree ibe Loeaee 
Incurred. Conptbuuriea should not aapeat 
any lurtner ccmraunlcrion (rent the Uqwtde- 


TWa Notica to given pursuant la die Order of 
Mr Registrar BudUey dated 13th June. 1891 
and made In accord a nc e wMi ntfaa <.T0Z(5) 
and (0) Inaotagnoy Rules USB. 

Dated 21 at June 1971 

M. A. Brown 
R. M. Addy 
Jam UquMatora 


PLANTAGENET LIMITED 


NOTICE IS H0RESV OMEN mat toe oraGtom 
el the ab ov e n amed company, which la being 
voluntarily wound up, are required, on or 
before 22 July 1991 to prove their debts by 
Bon di ng to the undersigned Christopher John 
Hughes of Cork Gutty, ShoHoy House. 3 
Noble Street London EGW TOO. tho liquida- 
tor Cf the company, written stat ute m i cri the 
amounts they datoi to be due to tarn hum 
too company and. H so requested, to prerid* 
cuch further details or praduca such doou> 
mantary or other aridanca aa may app ear fo 
toe Liquidator to be naan ary. a eradltor 
who has not proved Mb debt batora toe 
dactaradon of any dMdond to not emitted to 
disturb, by reason tost he N* nM parte*- 
pated In H the dtatributian of that dlridand or 
any other <Mdend dadered batora Ma debt 


Data: 24 June 1991 
Liquidator G J Hughes 


CLUBS 


EVE has txnswed others due to policy of fair 
play and vote* tor money. Supper team 
19G.30 am. OUrtMttua hosteaaea. ereWng 
eabereL iBB Ragsm a, wtjj7t-734 0667 
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abolished. New foreign invest- 
ment laws have generated sig- 
nificant interest abroad. 

However, economic growth 
slowed last year. Inflation anri 
unemployment have been ris- 
ing, and the balance of pay- 
ments has suffered from 
upheaval in eastern Europe. 

Foreign assistance is vital 
for furtherance of the reform 
programme. The Asian Devel- 
opment Bank recently com- 
mented: “Unless new amnnnbs 
of foreign na ph-al . . . are marie 
available soon, the effective- 
ness of the policy reforms, 
which have been rm pipmantari 
at substantial social cost, may 
be impaired.” 

This depends on progress in 
Cambodian peace talks, since 
Washington has demanded the 
si gning of a Cambodia agree- 
ment as the first condition for 
a phased normalisation of US 
relations with Vietnam. 


Hawke breaks even after a party gamble 

Labor’s conference passed off more peacefully than expected, writes Kevin Brown 


T HE Australian Labor party’s 
backroom staff could hardly 
have chosen a more richly sym- 
bolic venae for the biannual party con- 
ference this week than the Wrest Point 
casino complex in Hobart, capital of the 
island state of Tasmania. 

From the start. Labor was gambling 
that the divisions between left and 
right could be kept under wraps, and 
that its simmering leadership crisis 
would not boil over. 

The conference was at first intended 
to celebrate the centenary of the party's 
formation, either by sheep shearers in 
Queensland or dock workers in Sydney 
- no one is quite sure. 

Bat the script had to be thrown oat 
pflriipr this month when Mr Paul Keat- 
ing, the federal treasurer, unsuccess- 
folly challenged Mr Bob Hawke, the 
prime minis ter, for the leader- 
ship. 

Mr Hawke's relatively narrow victory 
left him dependent on the left, histori- 
cally the least influential of Labor's 
matn faetinnfi , and vulnerable to a fur- 
ther leadership challenge. ' 

Mr Beating stayed in Canberra, judg- 
ing that bis presence in Hobart would 
be counter-productive. But there were 
plenty of Keating supporters waiting for 
an opportunity to trip up the prime 
minister. 

In the event, the conference passed 
off more smoothly than many had 
feared, with only one outbreak of the 
virions public brawling for which Labor 


is famous. The row came at the begin- 
ning c£ the week, when the left chose to 
test the extent of its influence by run- 
ning a candidate for the vacant position 
of federal president 

The left scored an initial success by 
securing enough votes to block the elec- 
tion of Senator Stephen Loosley, the 
right-wing candidate. However, the 
right got its way in the procedural 
wrangling that followed, proving that it 
remains strongest at what Senator Rob- 
ert Kay, a key right-wing organiser, 
calls "the noble profession of arm-, 
twisting”. 

The row was embarrassing for Labor 
because it brought the profound dis- 
trust between the factions into the , 
open. But the early defeat of the left 
removed the heat from the remainder of 
foe conference by demonstrating that 
toe right remains in controL 

As a result, Mr John Kerin, the right- 
winger who replaced Mr Keating as 
Treasurer, had little trouble dismissing 
left-wing attacks on the government’s 
cons ervative fiscal and monetary 
strategy. 

With the left already beaten, Mr 
Kerin gave the conference a lecture on 
the importance of maintaining down- 
ward pressure on faffatinn and the cur- 
rent account HpflHti The main left-wing 
resolution waning 1 far pump-priming to 
create jobs was not even discussed. 

The delegates even found a subject 
- a 10-year timeframe for abolition of 
the monarchy - on which they were 



Hawke: a touch of royal disdain 


genuinely imitari, even if the resolution 
was approved “not very vigorously" , as 
Mr John Bansou, the outgoing federal 
president, put it. 

Having dealt with Queen Elizabeth, 
the delegates tamed to the future of Mr 
Hawke, who mixes populism with more 
than a touch of royal disdain. The 
prime minister, who is not a good pub- 


lic speaker," has a reputation for treat- 
ing party conferences to rambling 
dissertations.' 

Blit with leadership speculation anve 
be put a tot 

of effort into a speech designed to pres- 
ent himself as the only leader who 
could achieve a fifth successive election 
victory for Labor in 1808- . 

Echoing Louis XIV, who teiM his 
court "/I tat, e’est mot. Mr Hawke 
painted out that he is the only Labor 
leader also to have served as president 
of the Australian Council of Trade 
Unions, the party’s industrial wing-. 

*T have . . . come not Just to under- 
stand the relationship between the 
trade miaoa and the Labor Party, nut 
in my life, for a generation, to live out 
that relationship. That history' is 
imbued in me and has become part of 
me," be told delegates. 

Having dearly derided to go onto the 
a ttaeft against Mr Keating - the nun 
ffPTHA see as toe king ova: the water - 

- Mr Hawke declared toe eJecttoncato- 
paign open, dearly betting on toe-par- 
ty’s reluctance to dump its leader until 
the election is over. 

- But there was one piece ctf Labor his- 
tory he did not recall: the day in 1963 
when Mr Bill Hayden, toe former Labor 
leader, abdicated after a tong c anap e feu 
of destabilisation by Mr Hawke. like 
Mr Keating, Mr Hawke had lost an ear- 
lier challenge. His victory came on toe 

Hr Malcolm Fraser, the Liberal 
minister, called the 1983 election. 


MP condemns funding of 'terrorism 7 by the taxpayer 

UK row over Cambodian role 


By Emma Tucker 

BRITISH taxpayers’ money 
was used to fund “terrorism'’ 
in Cambodia, a Labour MP 
ffiaimari in the House of Com- 
mons yesterday. 

Mr Chris M uffin accu se d 
the government of deliberately 
misleading parliament over its 
role in assisting non-commu- 
nist forces which have been in 
a loose political affiance with 
the Khinw Pongn. 

His comments followed an 
admission on Tuesday by Mr 
Archie Hamilton, the armed 
forces minister, th«t fr om 1963 
to 1989 the government pro- 
vided training to the armed 
forces of the Cambodian non- 
communist resistance. 

The non-communist groups, 
the Khmer People's National 
Liberation Front and the guer- 
rilla army of Prince Norodom 
Sihanouk, the country’s former 
monarch, joined cause with the 


Whnwr Rouge to fight the Viet- 
namese occupation of the coun- 
try. Hanoi invaded in 1379 to 
oust the Khmer Rouge regime 
of Pol Pot. Mr Hamilton’s 
answer contradicted assur- 
ances given by ministers riiwn 
1990 that there was no British 
gov e rnment involvement with 
the n o&commnnis t resistance. 

A letter written in October 
1990 from Mrs Margaret 
Thatcher, the former prime 
minister, to Mr Neil Bannock, 
the Labour leader, said: “I con- 
firm that there Is no British 
government Involvement of 
any Trinri in training, equipping 
or co-operating with the 
Khmer Rouge forces or those 
attinri to them.” 

Mr Mullin condemned the 
government for failing to make 
a s tatement and said the House 
bad a right to know why tax- 
payers' money was used to 


“fond terrorism in Cambodia”. 
In his written answer on Tues- 
day, Mr Hamilton $( iid toe pur- 
pose of the training was to 
strengthen , toe position of the 
□on-communists “in relation to 
the more powerf u l forces of the 
Khmer Rouge and in their 
struggle against the Vietnam- 
ese imposed regime in Phnom 
Penh”. 

He said there would never be 
any British assistance or sup- 
port for the Khmer Rouge. 

• Cambodia's warring fac- 
tions they ma«fa progress 
yesterday towards removing 
the main obstacle blocking an 
end to the 12 years of rivil war. 
Reuter reports from Pattaya. 

Prince Sihanouk s a i d dis- 
agreement over a United 
Nations peace plan was the 
sole topic of conversion during 
the informal talks and the pro- 
cess had “certainly” advanced. 
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Jfalal Talabani (left) and Massoud Barzard, the main leaders of the Kurdistan Front meet to discuss an autonomy deal with ftagfrM 

UN demands Iraq say where N-materials are 


By Michael Littlejohns, UN Correspondent, In New York 


THE UNITED NATIONS yesterday 
demanded that Iraq disclose the where- 
abouts of suspected nuclear-related mate- 
rial that tiie US has alleged was removed 
from a military complex near Baehdad 
earlier this week before UN experts amid 
Inspect It. 

But Mr Abdul-Amir al-Anbari, the Iraqi 
delegate, after a meeting with the presi- 
dent of the Security Council, again denied 
any violation of council resolutions. 

The burden of proof was on the accus- 
ers, he told reporters. "What evidence?” 
he asked, referring to US intelligence pho- 
tographs shown privately to Security 
Council members. 

“Some materials have been removed 
from one site to another? Assuming this is 


true, it could he anything.” 

Nonetheless, most members appeared 
convinced by the Americans’ information, 
details of which were kept secret appar- 
ently because experts might otherwise 
learn the extent of the US reconnaissance 
capability. 

A UN under-secretary general who saw 
the photographs, said privately that he 
considered toe evidence of Iraqi deception 
was "overwhelming'’. 

Mr Jem-Jacques Bechio, of the Ivory 
Coast, current president of the council, 
was understood to have asked Mr al- 
Anbari to request from his government a 
high-level reaffirmation in writing of 
Iraq’s agreement to comply with all of the 
ceasefire terms. 


These included the destruction of its 
most dangerous weapons under UN super- 
vision and UN ing p«fom of its unclear 
weapons-related materials, mis- 

siles and chemical and biological weap- 
ons. 

No further meeting of toe council on 
the question was scheduled pending Iraq’s 
response to Mr Beduo’s demarche. 

But diplomats said most members took 
a very serious view of Iraqi intransigence 
and believed that farther action was inev- 
itable if Baghdad's replies were unsatis- 
factory. 

Under the monthly rotation system, 
Cuba, which has sided with Iraq against 
the majority on several past resolutions, 
takes over the presttmey for July. 


France and Iran 
close to settling 
dispute oyer loans 


By George Graham in Paris 

FRANCE AND Iran are on the 
verge of settling their financial 
dispate over millions of dollars 
of loans and contracts inter- 
rupted by toe Iranian, revolu- 
tion 12 years ago. 

Despite the last-minute can- 
cellation on Wednesday of a 
visit to Paris by Mr Ali-Akbar 
Velayati, the Iranian foreign 
minister, French officials 
appe a r confident that the last 
obstacles to a settlement. . can 
soon be worked oat 

At tiie heart of the dispute is 
a Slbn (£6Q9m) loan made' by 
the late Rh»h of Iran to the 
Flench nnHowr energy author- 
ity, of width the French gov^ 
eminent has already repaid 
9630m. 

Offsetting Iran's claim for 
repayment, however, are a 
series of counter-claims by 
French companies whore con- 
tracts in Iran were cancelled 
when the revolution broke out. . 

Mr Roland Dumas, the 
French foreign minister, 
warned that there were "a few 
problems” unresolved, but Mr : 
Mahmoud Vaezi, ban's deputy 
foreign minister and chief 
negotiator on the dispute. Is 
expected in Paris next week to 
continue fog dfae u satons 

Mr Dominique Strauss-Kahn, 
toe French industry minister, 
said yesterday that the nuclear 
loan dispute appeared to be 
well on the road to settlement, 
and foal he hoped this would 
pave the way for French com- 


panies to sign new contracts in 
Iran. " 

Among the companies tikdy 
to be interested are the vafafeie 
maker Renault, which is 
involved in plans to huMa car 
plant with Iran's Salpa^ and 
Peugeot, "which supplies the 
Pavkan car kit fix assembly. 
GEcSSsthom. toe FrancoBrtt- 
ish electrical engineering 
group, could also bid for the 
Tehran metro project. 

. Two obstacles remain to be 
settled before, the* new con- 
tracts can go ahead: Article 139 
of foe Iranian constitution, 
which provides for. ar bit ra tion 
clauses in Contracts to be sub- 
mitted to the Iranian parlia- 
ment, and recent legislation 
which prevents tile Iranian 
central bank from guarantee- 
ing settlement payments. 

Mr Had! Nejad Hussetoian, 
Iran’s minister for heavy 
industry, assured the French 
government during a visit to 
Paris this week that Article 139 
applied only to contracts 
between Iranians, thus remov- 
ing this source of concern. 
France is waiting for written 
confirmation of this. 

The second obstacle is expec- 
ted to be resolved, by an agree- 
ment allowing some smaller 
settlements to be guaranteed 
by commercial banks - most 
of which are in any case state- 
owned - while retaining the 
central bank's guarantee for 
the huger contracts. 


Japan to invite 
critic Cresson 
for official visit 

By George Graham 

JAPAN PLANS to invite Mrs 
Edith Cressou, the French 
prime minister who has 
become notorious, for her 
obsession with Japanese eco- 
nomic expansion, for an official 
visit 

Mr Akitane KinrM , the Japa- 
nese ambassador to France, 
said he planned to deliver .the 
invitation when he visits Mrs 
Cresson next Wednesday. 

He hoped it would be possi- 
ble to arrange the visit for this 
year, but Mrs Cresson has 
already said she would be 
unlikely to be able to go before 
next spring. 

Mrs Cresson has in recent 
weeks tried to prove she has 
“absolutely nothing against 
the Japanese”, but her forth- 
right attacks on Japanese 
industrial aggression since she 
took office last month have at 
times verged on a more sweep- 
ing national hostility. 

Mr Kiuchi, however, said he 
wanted to dissipate misunder- 
standings. “Mrs Cresson is 
becoming very popular with os 
and she win certainly be very 
well received, because there is 
no problem between oar two 
countries," he said. 


Kaifu stresses 
importance of 
Hong Kong 

MR Toshiki Kaifu, the 
Japanese prime minister, has 
told China's foreign minister 
of the importance Ms country 
attached to Hong Kong, Reuter 
reports from Tokyo. 

A Japanese official said Hr 
Kaifu, who win visit China in 
August, also told Qian Qichen 
that Beijing should make com- 
promises to improve its rela- 
tions with Washington. 

The official quoted Mr Kaifa 
as saying: “It is important far 
Hong Kong to maintain its 
economic freedom and vitality 
for the development at CUnals 
reform and open-door policy, 
as well as for Stoo-Jn 


turns.” The colony reverts to 
Chinese rule in 1997. 

Official figures show Japa- 
nese investment in Heaog Entty 
at March 1991 at 69.861m 
(£Sbn), the most favoured des- 
tination for Japanese invest- 
ment in Asia after Indonesia, 
ft accounts tor n pa- cent of 
total Japanese investment 
worldwide. 

The official quoted Qian as 
saying he agreed, with Mr 
Kaifu. China hoped Hong 
Kong would be a stable finan- 
cial centre and it would work 
to that end. 


Pretoria changes schools policy 


THE South African 
government changed tack yes- 
terday and eased the procedure 
for blacks attending squalid 
township schools to move to 
closed white schools, AP 
reports from Johannes- 
burg. 

Mr Stoffel van der Merwe, 
minister for black education, 
announced the policy a day 
after police blocked hundreds 
of black students from leaving 
one township school to occupy 
a padlocked school in a nearby 
white suburb. 

Mr Van der Merwe had said 
on Wednesday it would be too 


costly to transport black stu- 
dents from their townships to 
white schools shat down 
because of rifloKnin g rolls. 

Anti-apartheid groups argue 
that doting the schools was a 
ruse to prevent blacks from 
coming to white areas where 
the schools are located. 

“No facility should be lost 
for education," Mr van der 
Merwe said in Pretoria yester- 
day, adding that 40 closed 
white schools already had been 
allocated to other education 
departments and institutions, 
including two to black educa- 
tion. 


He said each case should he 
judged on merits to consider 
the costs and the rights of local 
residents. 

President FW de Klerk yes- 
terday signed legislation for- 
mally repealing the last 
remaining apartheid laws, but 
education remains largely seg- 
regated under the c u rr e nt con- 
stitution. 

White state schools have 
been allowed to integrate since 
January, but only if 72 per cent 
of the white parents vote for 
Integration. About 100 schools 
have done so, white some 2,000 
schools remain all-white. 
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Out of small beginnings, great ideas 
often grow. 

To turn today’s discoveries into to- 
morrow’s benefits, the Daimler-Benz 
Group are working on concepts in 
every imaginable field. 

We are combining the skills, re- 
sources, and systems of our inte- 
grated high-technology Group to find 
ways to improve the quality of life. 
Through cars, commercial vehicles, arid 


Daimler-Benz Group 

1990 

1989 

Sales (In millions of DM) 

85,500 

81.298 11 

EC market 

55,550 

51037 

Federal Republic of Germany 

36,674 

33.075 

EC market (without Germany) 

18.S76 

17,962 

Other markets 

29,950 

30,261 

Employees (at year-end) 

376,785 

368,226 

Federal Republic of Germany 

303,404 

298,199 

Foreign 

73,381 

70,027 

- Figures in millions of DM - 



Personnel Expenses 

26,890 

23,199 

Depreciation Allowances 

3,780 

3,218 

Cash flow 

6,711 

5,991 

Investments 

6,857 

7,620 

Research end 



Technology 

8,193 

7,546’i 

Net Income 

1.795 

1,700*1 


’! After inclusion of Messerschmttt-Boltcow-Blohm 
GmbH (MBB) for comparison purposes. 

3 Result calculated on a comparable basis to the 
previous year excluding non -recurrent income 
and expenses of DM 5.1 billion. 


traffic systems. Aeronautics and aero- 
space. Microelectronics, financial 
and communications services. 

To continue to flourish, one must 
continue to learn. That’s why, as 
they work towards the future, 

" the people in the Daimler-Benz 

*1 

Group never cease to cultivate 
their knowledge and expertise. 
Because at Daimler-Benz, people are at 
the root of our success. 


DaimlerBenz 


Daimler-Benz AG, P.O. Box 800230, D-7000 Stuttgart 30, Federal Republic of Germany 


The corporate units of Daimler-Benr. Mercedes-Benz, AEG. Deutsche Aerospace. Daimler-Benz InterServices (debis) 


•j Uk. 
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AMERICAN NEWS 


FDIC to run out of cash 


before end of the year 


By Peter Riddell, US Editor, in Washington 


Recession 
in US may 
have ended 


Americans uneasy at new Europe 

Peter Riddell interviews the head of the EC mission to Washington 


THE Federal Deposit Insurance 
Corporation, which insures 
bank deposits, has warned that 
it will run out of money before 
the end of this year, faster 
than previously expected. 

Ur William Seidman, FDIC 
chairman, yesterday told Con- 
gress that losses to the fund 
may be S2bn (£L2bn) greater 
than previously expected as a 
result of lan guishing property 
markets and the weak 
economy. 

The pessimistic forecast 
suggested that the fund was 
likely to decline from $8.4bn 
last December to $L7bn by the 
end of this fiscal year on Sep- 
tember 30. Soon afterwards it 
would run out of money, with 
a deficit of gllbn in 15 months. 

A more optimistic estimate 
saw the tend having a positive 
balance of $3J2bn at the end of 
September, but it would have a 
deficit of $3bn a year later. 

But Mr Srfrimflu emphasised: 
"The pessimistic scenario is 
not the worst-case scenario. If 
substantial deterioration 
occurs in other real estate mar- 
kets, such as California or the 
south-east, insurance losses 
will be greater than indicated.” 

His comments, which follow 
higher estimates of the cost of 
the savings and loan rescue, 
have increased congressional 
jitters about the possibility of 
taxpayers having to bail out of 
the banks as welL 

Congress is already consider- 
ing proposals to authorise the 
FDIC to increase its borrow- 
ings substantially, to cover 
such losses. 

These would be repaid by 
higher insurance premiums 
paid by banks. 

Worries over the fragile state 
of US hantrhig have been cited 
by those supporting the Trea- 
sury's call for comprehensive 



in April 


T IS far from easy for the 
Americans to come to 


By Michael Prowse in 
Washington 
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Seidman: pessimistic scenario is not worst-case scenario 


reform. The House banking 
committee has this week 
approved the most for-reaching 
changes to the structure of US 
banking for 60 years, which 
will lead to nationwide branch 
hanking and commercial busi- 
nesses being allowed to own 
banka. 

This has been partly based 
on the argument that these 
moves would cut costs, boost 
profits and inject more capital. 

However, these changes face 
several further hurdles in both 
the House and the Senate. 

Several powerful congress- 
men have argued that the 
gloomier outlook on the bank 
insurance fund means that a 
measure focusing just on its 
recapitalisation should be a 


priority and comprehensive 
reform should be left until 
later. The House banking com- 
mittee has sought to impose 
tight restrictions on such 
changes to minimise the risk of 
further calls on the bank insur- 
ance fund. 

In particular, it has sought 
to strengthen firewalls 
bet wee ns banks, with their 
insured deposits, and other 
operations of any affiliated or 
owning group. 

The committee has also 
agreed a compromise to limit 
long-term lending by the Fed- 
eral Reserve to ailing banks 
through the discount window. 

However, it would still oper- 
ate as lender of last resort 


THE US recession may have 
ended in April or even earlier, 
Mr Michael Boskto, the White 
House chief economist, indi- 
cated yesterday. 

His comments followed a 
fresh crop of positive economic 
statistics. The Commerce 
Department said personal 
Incomes a"d consumption rose 
sharply in May, while the 
Labor Department reported a 
further foil in mid-June in the 
number of people filing claims 
for unemployment insurance. 

Mr Bos kin said business 
cycles were dated on the basis 
of four indicators: non-farm 
employment, real incomes, 
industrial production, and real 
manufacturing and trade 
sales. 

Employment appeared to 
have troughed in April, indus- 
trial production and manufac- 
turing and trade sales in 
March, and real incomes. In 
February. But he declined to 
predict which month the 
National Bureau of Economic 


Research, a non-profit body, 
would identify as the trough of 
the recession, which began 
last July. 

Personal income rose 0.5 per 
cent between April and May, 
to register its biggest gain this 
year and its fourth consecutive 
monthly increase. Personal 
consumption, boosted by a foil 
in the savings rate from 4.0 
per cent to 3.6 per cent as well 
as growth of incomes, rose 1.1 
per cent 

The spending increase was 
broadly based, with higher 
purchases of durable and non- 
durable goods and services. 
The underlying rise in incomes 
reflected wage and salary 
growth after increases in 
employment and the number 
of hours worked last month. 

Tnitini fiaimc unemploy- 
ment insurance fell by 17,000 
to 431,000 in the second week 
of June, indicating a further 
gradual improvement of 
labour market conditions. 

Yesterday’s figures increase 
the chance that gross national 
product will show a marginal 
rise this quarter. In April and 
May taken together, real con- 
sumption spending - two 
thirds of economic activity - 
rose at an animal rate of about 
3 per cent 


US writes off part of Chile’s debt 


PRESIDENT George Bush of 
the US and Mr Alejandro Fox- 
ley. Chile's finance minister, 
yesterday signed an agreement 
to write off a small portion of 
Chile's official debt with the 
US, writes Leslie Crawford in 
Santiago. 

The amount, believed to be 
less than $16m, is only a frac- 
tion of the 3473m Chile owes 
the US Treasury - Mr Bush’s 
efforts to obtain more debt-re- 
lief for Latin America are 


blocked in Congress. 

None the less, the US gov- 
ernment hopes that the 
write-off, signed on the first 
anniversary of the launch of 
Mr Bush’s Enterprise for the 
Americas Initiative, will send a 
positive signal to the region. 

Mr Bush has been at pains to 
reassure Latin America that 
his plans to create a free trade 
zone from Alaska to the Ant- 
arctic remain alive. 

Mr Foxley Is also in Wash- 


ington to sign a 1150m credit 
from the Inter-American Devel- 
opment Bank (IADB) to foster 
small and medium-sized busi- 
nesses in Chile. This marks the 
beginning of the IADB's new 
lending strategy, channelling 
resources to the private sector 
as well as governments and 
state-owned companies. 

Mr Foxley was also expected 
to use his Washington trip to 
further Chile's efforts to reach 
a free trade pact with the US. 


X grips with having to share 
power with newly-emerging 
political and economic powers 
in Europe and Japan, says Mr 
Andreas van Agt, head of the 
European Community delega- . 
tion to the US. . 

Mr Van Agt, who has been In 
Washington since early last 
year, is well-placed to observe 
the changes in relations 
between those powers. He was 
prime minister of the Nether- 
lands between 1977 and 198£ 
and served for more than 254 
years as bead of the EC delega- 
tion in Tokyo. 

He sees a big difference 
between Europe’s relations 
with the US and with Japan. 
The EC/US relationship is mul- 
ti-dimensional, whereas “the 
EC/Japan relationship is exclu- 
sively about trade and com- 
merce and has no political 
dimension”, he says. 

“There is even a difference 
within the realm of trade and 
commerce. There are many 
trade disputes between the 
transatlantic partners, but 
there is hardly ever serious 
animosity. There is quite a bit 
of sourness in the EC/Japan 
relationship, which there is not 
in EC/US relations. Sometimes 
we have a dispute flaring up, 
but basically the mood is 
friendly." 

Contrasting attitudes exist 
about European integration. In 
the US, in contrast with the 
worries expressed for most of 
1988 and 1989, the prevailing 
mood now Is positive - “some- 
thing real is happening over 
there in Europe and that is 
much more of an opportunity 
than a threat"- whereas in 


‘The official line is 
that European 
integration deserves 
to be supported. But 
behind the curtains 
there is whispering 
inspired by concern, 
fears, uncertainty 
that the Europeans 
are going it 
alone .... 9 



Van Agt: well-placed 


Japan "the idea of a Fortress 
Europe under construction is 
still very much afire". \ 

But Mr Van Agt does not 
believe the 

come to terms with the post- 
Cold War Europe. 

“There is that apparent 
ambiguity, ambivalence In US . 
attitudes when it comes to 
other *han trade of 

integration, when it comes to 
political and security integra- 
tion, the construction of Euro- 
pean defence. Time ami again 
you encounter that ambiguity. 
The official line proclaimed 
every day is that European 
integration deserves to be sup- 
ported by the US. 

“However, behind the cur- 
tains there is whispering 
inspired by concern, fears, 
uncertainty that the Euro- 
peans are going it alone. . . 

There are not yet satisfac- 
tory answers. The Gulf war (fid 
not help: “That was a wonder- 
ful example of American 
naivety since in their newly- 


found enthusiasm about 
Europe they had apparently 
overlooked the fact that 
Europe is hardly integrated at 
all in political and military 
matters. Expectations about 
what the EC could do were 
mocfa too high and hence the 
disappointment was based on 
nothing, on e x p ec t ati ons that 
they should never have devel- 


But the damage was limited 
because “the war ended so 
soon; the victory was so over- 
whelming and the Americans 
were so happy in the end". 

Moreover, the cautions way 
in which the .inter-governmen- 
tal conference on political 
union is developing is Hkely to 
reassure the Americans that 
there will be no spectacular 
change in the immediate 
future, 

But there is confUsioti on the 
other side as wdL Mr Van Agt 
acknowledges that “there is a 
substantial lack of understand- 
ing an the part of all too many 


■- EnropeaHsas regard s the pcfl ft- 
- ' jcaL dedsioh-retldng procora In 
Washington". • 

• “Very.x»any;even key. politi- 
cians in Europedt>BC& have a 
full grasp of how basically 
Important tbeposttfam of the 
US Congress Is." 

it fa noticeable that MrJac- 
qws Delora, m EC president, 
and follow commissioners, 
wHh ttw» main' exception Of Ste 
Leon Brittan^geaaally do not 
include meetings with congress 
sional leaders on their regular 
visits to Washington, as, foe 
example, Mr Bans Yeltsin fa 
doing this week. - 

The central question hr how 
can the , transatlantic partner- 
ship survive in the absence of 
athreat from outside. Some 

- argue that/mstead of a Soviet 
military threat, the US a nd 
E uro pe may be drawn together 
by the economic challenge 
from Japan and countries such 
as: South Korea, but that is not 
yet beingopenly discussed. 

Mr Van Agt talks of the 
development of the idea of bur- 
' den-sharing, defined 7 very 
much in tte European tense of 
sharing decisions ratter than 
just foreigners making finan- 
cial contributions to the US. 

Ttooghly speaking Europe is 
the concern of the Europeans 
- not exclusively since the 
Americana will keep confcrfhut- 

- Ing a bit to, the recovery; of 
eastern Eu rope and the Soviet 
Union, hut Europe is first of all 
for the EurtipeanS' Latin Amer- 
ica fa the main ctmeern for the 
DSL Japan has to do an awful 
lot to keep things nice to Asia. 

* These are the broad outlines id 
a burden sharing concept that 
comes mare and more to the 
fore.'"' ■■ 


Canada must change to survive says forum 


By Bernard Simon in Toronto 


AN ambitious exercise to 
gauge Canadians’ attitudes 
towards reform of their politi- 
cal system has concluded that 
far-reaching changes are 
needed if Canada is to survive 
as a viable entity. 

The Citizens Forum on Cana- 
da's Future, set up by the gov- 
ernment last year as part of 
efforts to the national 
psyche after the collapse of the 
divisive Meech Lake accord, 
calls for a special constitu- 
tional arrangement for Quebec 
and an independent review of 
the policy of official bilingual- 
ism. 


It suggests that the Senate, 
the upper house of the federal 
parliament, needs to' be 
reformed or abolished, and 
that aboriginal people be 
allowed a greater measure of 
self-government The govern- 
ment fa also urged to cut finan- 
cial support for multicufiural- 

iwm- 

The 12-member forum fa one 
of several groups which Mr 
Brian Mulroney’s government 
is using in a carefully managed 
process to draw up a package 
of political , reforms. 

Mr Mulroney faces the 
daunting task of spiking the 


guns of Quebec separatists, 
who are pushing for a referen- 
dum on sovereignty in October 
1992, but at the same time sat- 
isfying ’Rn gHsh- apealdng Cana- 
dians, who often demand that 
there should be no special 
treatment fin Quebec; • 
The government expects to 
publish the first draft of its 
own constitutional proposals 
this autumn. • * 

The commission's rfulmwii, : 
Mr Keith Spicer, a former Ott- 
awa newspaper editor and 
commissioner of nfftriat lan- 
guages, painted a sombre pic- 
ture of Canada's present mood. 


He said in a^forewacd to the 
repot that “seen. from abroad 
by both forrigna re and Cana- 
dians, Canada looks Hhe para- 
dise.. Yet seen from within, 

ftwwAa lonlrg to HnimHaM Blrw 

a pessimist’s nightmare of 
. Hut"'- : 

However; he held but some 
hope for reconciliation between 

tile Hn gtigh«qifliilring .»nri fran- 

copbone conmnmBfes. He had 
recently sensed, fk new poten- 
tial- fur Engiish-speakere ’ 
self-confidence and, among 
other . benefits, - a possibly 
franker, yet open;, dialogue 
with Quebec." . 


WORLD TRADE NEWS 


High-speed rail contracts put bidders on the spot 


Engineering groups face formidable obstacles in race to win overseas tenders, writes Andrew Baxter 


F OR A man who has just 
lost a six-year battle to 
convince Texas to spend 
$6bn on a high-speed rail net- 
work incorporating his com- 
pany’s train technology, Mr 
Wolfram Martinaen is in 
remarkably philosophical 
mood. 

The president of Siemens’ 
transportation group Is putting 
a brave face on the decision by 
the Texas High Speed Rail 
Authority last month to award 
a franchise to Texas TGV, a 
US-led consortium Including 
the Anglo-French GEC Als- 
thom, to build the first 
high-speed rail network in the 
US. 

The Siemens-led consortium 
was first into the field in Texas 
but came under pressure once 
GEC Alsthom, builder of 
France’s TGV high-speed 
trains, and its North American 
partner Bombardier had 
dropped their pursuit Of a simi- 
lar deal in Florida and 
switched attention to Texas. 

“Over those six years we had 
a lot of hopes and wishes,” 
says Mr Martin sen. But, he 
says. Siemens learned some 
important lessons from the bat- 
tle - such as the need to have 
a strong US company heading 
the consortium - which he 
hopes will help the German 
company win contracts else- 
where in the US. 

Even now, the Texas story is 
far from over. Texas TGV and 
its powerful leader, the US con- 
struction group Morrison 
Knudsen, will carry oat feasi- 
bility studies for the network, 
which would eventually link 


Dallas, Fort Worth, DFW air- 
port, San Antonio and Austin 
with trains developed from the 
second-generation TGV Atlan- 
tique series. 

But no contract has yet been 
awarded, and Mr Michel Perri- 
caudet, managing director of 
GEC Alsthom’s transport divi- 
sion, says it will not come until 
1994. The first phase of the 622- 
mile network, between Hous- 
ton and Dallas /DFW airport, 
could be open by 1998. For Mr 
Perricaudet, the franchise 
award is a strong vindication 
of GEC Alsthom’s TGV tech- 
nology and a “very relevant 
step forward” in a country 
where cars and airlines domi- 
nate passenger transport. 

There is, as yet, no guaran- 
tee that the project will go 
ahead, but GEC Alsthom 
believes this is likely enough 
for it to allocate It significant 
resources. Both consortiums 
spent several million dollars on 
lobbying and legal work. 

Raising the finance will be a 
tough challenge because of the 
size and novelty of the project, 
and because Morrison Knudsen 
has pledged that no public 
money will be necessary. 

The saga illustrates the 
many difficulties of bidding for 
high-speed^ rail contracts 
abroad. Engineering groups 
and transport lobbyists may 
believe they have won the pol- 
icy battle for high-speed trains 
on short-haul routes between 
big cities, but winning orders 
fa going to be a long, hard 
fight. As Mr Perricaudet puts 
it, “it is all so big and so new" 
- and very political 


Apart from GEC Afathom’s 
sale of 24 TGV train sets to 
Spain and 30 for the Channel 
Tunnel, the Texas project is 
the only one outside the 
“home" countries of France, 
Germany and Japan where a 
technology has been chosen. 
Outside Europe, a choice could 
be made next year in Korea 
and Taiwan. 

A similar choice for the 
much-hyped Faris-Bruseefa- 
Amsterdam-Cologne network 
may not be much further down 
the line, although technical 
problems, particularly on the 
networks' incompatible power 
supplies, re main . 


W inning a franchise, 
and converting it 
into a contract, will 
depend on four key prerequi- 
sites, apart from patience: 

• Spotting the right project: 
The railway magazines may be 
full of news about ambitious 
plans for high-speed rail pro- 
jects, but only dose observa- 
tion of an individual market’s 
political characteristics, finan- 
cial and technological 
demands, and transport priori- 
ties can save bidders from 
wasting time. Mr Perricaudet, 
for example, believes the Japa- 
nese were “probably wrong" to 
Ignore the Texas project. 

• Having a proven product: 
GEC Alsthom had an impor- 
tant advantage over Sieme ns 
because it was able to use 
France's TGV network as a 
sales tool and entertainment 
facility for visiting Texan dig- 
nitaries. Japanese companies 
b ehin d the S hinkansen (Bullet) 


trains also have a successful 
home network, and are fight- 
ing for the mare promising Far 
Eastern projects. 

Now Siemens has Germany's 
ICE (Intercity Express) service 
to show off to overseas buyers, 
although It has been embar- 
rassed by publicity over poor 
punctuality, door problems and 
blocked toilets since the trains 
came into service on June 2. 
Mr Martinsen promises the 
problems will be sorted out 
soon and says overseas cus- 
tomers will quickly forget his 
French rival’s advantage. 

• Getting the consortium 
right: Difference between mar- 
bets caU fra - careful Judgment 
of which company should head 
the consortium and bear the 
brunt of the lobbying effort, as 
Siemens found in the US. But 
any deal fa bound to Involve 
technology transfer and local 
manufacture. Taiwan’s 200- 
mile project linking Taipei ami 
Kauhsiung may be the spur for 
establishing a domestic rail 
equipment industry. 

• Arranging appropriate fin- 
ancing: There are huge varia- 
tions between a privately-fi- 
nanced project In Texas and a 
government-led project In 
Korea. Opportunities for 
“build-operate- transfer" pro- 
jects are unlikely to make 
headway in markets where 
established railways will want 
the kudos - and profits - of a 
high-speed network. And pay- 
ment methods will vary 
widely. 

Like the trains themselves, 
the le ssons of bidding will not 
cross borders easily. 


Japan car parts 
study may fuel 
fresh US anger 


By Nancy Dunne In Washington 



GEC AMhom’s TGV in the workshop in Belfort, France 


MR Robert Mosbacber, the US 
commerce secretary, yesterday 
released a jomt US-Japan study 
of car parts prices which found 
that acme prices in Japan aver- 
aged.340 per emit more than in 
the US for identical or compa- 
rable munirtnTtoH parts. 

The study, performed by 
economists from the Com- 
merce Department, and the 
Japanese Ministry ctf Interna- 
tional Trade and Industry 
(Miti), “paints a picture of a 
non-competitive autoparts mar- 
ket in Japan,” the secretary 
-said. 

US parts manufacturers have 
been complaining for years 
that they are shut out of the 
Japanese market, while Japa- 
nese parts have taken an 
tacreaangly large nhimk of the 
US market The US car parts 
deficit with Japan accounted 
for one quarter of the entire 
$41bn bilateral trade deficit 
with Japan last year. 

Although the study could 
pave! the way for a US dumping 
complaint., the secretary said 
no such action Is currently 
contemplated. The Bush 
admin istration fa maintaining 
its efforts to pry the market 
open without resorting to trade 
warfare, a strategy Mr Mos- 
bacher said yesterday has pro- 
duced “Important progress" in 
areas such as semfoondnetore 
and construction services. 


The results of the study will 
be taken up within the broader 
framework of thff Structural 

Impediments initiative trade 

talks. 

The study was conducted in 
TOkyo, Osaka, Nfew York and 
Los Angeles. 

In each city, prices were 
obtained for both irahwfaiTtefl 
and installed parts for the Nis- 
san Sentra/Smmy, Toyota 
Corolla, Chevrolet Camaro and 
Ford Taurus. 

Using the average price in 
each country for each item, the 
uninstalled parts were found to 
be 87 per cent more expensive 
in Japan and the cost of the 
installed parts 41 per cent 
higher. 

The difference was even 
greater In a comparison with 
tiie lowest prices available for 
uninstalled parts. These results 
were as foHows: 

• Prices for Nissan Sunny 
uninstalled parts were 199 pa 
cent higher than those for the 
Nissan Sentra. 

• Toyota Corolla parts were 
107 per cent higher. 

• Chevrolet Camarro parts 
prices were 453 per cent 


• Ford Taurus parts prices 
were 681 per cent higher. 

The differences narrowed for 
installed parts to 80 per cent, 
44 per cent, 136 per cent, and 
580 per cent, respectively. 


Soviet-German coach 
deal gets green light 


By Andrew Fisher in Frankfurt 


Nippon Steel 
wins pipeline 
project 


Denmark puts bridge 
link back on track 


Danes plan Moscow cable link 


By XueJliKj Lin in Copenhagen 


A German-Soviet deal to 
produce Mercedes-Benz 
long-distance coaches near 
Moscow has been given the 
green light after the conclusion 
of financing arrangements, the 
Daimler-Benz group subsidiary 


Mercedes said this would be 
the first time its vehicles had 
been produced under licence in 
the Soviet Union. The deal was 
signed last November, but 
agreement on financing was 
delayed by political and eco- 
nomic confusion in the Soviet 
Union. 

The German company's 


Soviet partner, the state-owned 
Avtrokon coach concern, will 
invest DM200m ($112.3m) to., 
equip itself for assembly under 
licence of the German compa- 
ny's coaches. 

The funds, which will pay 
for Mercedes parts and produc- 
tion lines, come from the 
Soviet Union's foreign trade 
bank and German banks with 
the guarantee of Germany's 
Hermes export credit guaran- 
tee organisation. 

The first coaches are already 
being produced on a pilot basis 
with fall production expected 
in 1983. 


NIPPON Steel and Sumitomo 
have jointly won a $300m turn- 
key project to lay liquefied nab 
oral gas pipelines In itidnnwrig 
Nippon Steel said, Reuter 
reports from Tokyo. 

Submarine pipes 430km long 
will be laid from the Kangean 
Islands, north of Bah, to Gre- 
sik, near Surabaya, the com- 
pany said. 

Construction of the gas pipe- 
fines will start later this year 
and it is scheduled for comple- 
tion in 1993. 

Nippon Steel as well as NKK, 
Kawasaki Steel and Sumitomo 
Metal Industries will supply 
pipes. 


THE DANISH g o vernment has 
succeeded in beeping opposi- 
tion parties to their agreement 
for a combined bridge and tun- 
nel link between Denmark and 
southern Sweden, reports 
Xuefing Zin. 

Problems arose when a Dan- 
ish civil engineering group 
suggested that a tunnel-only 
project would be more envi- 
ronmentally friendly. 

The report echoed fears by 
environmentalist groups who 
believe that a fink will harm 
bird life living on an island 
which will be affected by con- 
struction of the bridge. 

The main opposition party, 
the Social Democrats, M ini- 


tially agreed to vote in favour 
of the bridge-and-tmuiel proj- 
ect but later threatened to 
withdraw its support. This 
would have resulted In the 
Danes having to break their 
agreement with the Swedish 
government, which has 
already approved the com- 
bined Bukin parifamiant. 

The Danish parliamentary 
committee reviewed yesterday 
a new report on the conse- 
quences of a tunnel-only sobx- 
fitm and came down fa favour 
of the combined link. The 
report was submitted by three 
Independent dvfl engineering 
co mp anies at the request of 
the transport ministry. 


PLANS for a fibre-optic cable 
linking Copenhagen to Moscow 
are bring made by the Danish 
national telecommunications 
operator, Telecom, and Cheat 
Northern Telegraph telecom- 
munications company. 

The l^OOkmunderwater sea 
cable from Copenhagen to Len- 
ingrad fa an important first 
stage of a larger project to 
modernise telecommunication 
links to the Soviet Union. 

A radio link will carry the 
land connection between Len- 
ingrad and Moscow. 

The two Danish companies 
are also part of an interaa- 
ttoaal consortium consisting of 
11 telecommunication network 
operatorsL 


The TSL consortium 
includes the USSR Post and 
Telegraph Authorities, British 
Telecom,. American, Japanese, 
Korean and Australian net- 
work operators. 

Previous attempts to carry 
out toe link have oeen blocked 
by the Co-ordinating Commit- 
tee on Multilateral Exports 
(Cocam) which controls sales 
of technology to the Soviet 
Union that might be used for 
military purposes. . . 

Fibre-optic . technology 
allows concealed military tefe* 
communication .links, and 
reduces the possibility of bog- 
ging lines. 

Cocom gave foe. green light ' 
this week fra* the laying of a - 


6bre-optic sea cable for the 
paniA leg of the project after 

certain political re-evalua- 
tions”. 

The main project of a trans- 
Smerian cable, as p rotec te d by 
the TSL consortium, fa cml 
being stalled by Cocom restric- 
tions- which continue to pro- 
hibit land cables. 

The Danish-Soviet cable will 
cost an estimated DKrSOOm 
(£7&5m) in total and fa proj- 
ected to be able to carry lKOOO 
calls at once. 

Details of the project are stiQ 
bong tort confidential but a 
Danish Telecom spokesman 
sajfi* "The project can now be 
canted out without the risk of 
conflict" - 
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American to America 


i”Jul\ 1 . \im-ncm \ 
> fji< >?v II ii^ln ^ l< i ill: )i\ 
ih;in am < 'thcr airlcu.- 


Only one airline Is big enough to give you aU erf America. And 
that’s American Airlines, America’s largest airline. ■ 

Over 200 Non-stop Flights Weekly to America. 
*Ibday, you can fly American Airlines to the ILS. from 12 majfcr 
European dries. Including London, Paris, Frankfort, Brussels. 
Madrid, Milan, Stockholm, and Zurich. 

And. now American is about to expand its International 
Fla gship Service* even further. 

Startingjuly 2, American will introduce expanded service 
from London’s Heathrow and Gatwick airports non-stop daily 
to New York, Newark; Chicago, Boston, Miami, and DaOas/Eort 
’Worth. Followed July 21 with Los Angeles. 

By mid-summer, American will offer more daily non-stop 

- ^tight s from Fnrope to tbe tTA than any other airline. 

And American’s service doesn’t stop at its US. gateway 

dries. ■ 

Hy American to Over 250 Cities. 

Without changing airlines, yoii can fty American to over 250 

connecting cities in the U-S.,Canada, Mexico, the Caribbean, 

and Central and South America* 

- *So»e d*te* tend by Amotaa E**cf indort Kegkml Abftac Maoctue: 

on aH attenft, Samoa WL 


No other airHne knows the Americas better than American. 
No other airline offers you more. 

American Service Starts from the Ground Up. 

Oar warm, friendly service and dedicated attention to detail 
begin the moment you make reservations. 

Wfe can reserve yoor seats up to II months in advance. And 
30 days before departure, we can issne boarding passes for 
your round trip— and all your connecting flights on American. 

. The Tradition of Kxcrilrage Continue* at 40,000 Ffeet. 

Once on board, in First and Business Class, you can relax in 
oar luxurious leather and sheepskin seats. 

Flying First Class, you can also enjoy yoor own personal 
video" with a wide choice of films. 

Award-winning Food and Wine Service. 

In Hist and Business Class, you have a choice of classic 
Eu r opea n and American cuisine-including a special dish 
created in the tradition of your destination. 

And American’ s wine cellar offers precious selections from 
the House of Rothschild and other premium vintners. 

Call for Reservations. • 

Hy American to America. Fm reservations, call your Travel 
Agent or local Amerkan Airlines office. 


Fly American’s New Expanded Service 
from 12 European Cities to the U.S. 


From 

lb 

Service 

Effective 

London 

Boston 

2Jfuiy 


Chicago 

Current 


DaDas/FortWnth 

Current 


Los Angeles 

21 July 


Miami 

Current 


Newark, NJ 

2 July 


New York (JFK) 

2 July 

Manchester 

Chicago 

Current 


New York (JFK) 

2Jnly 

Glasgow 

Chicago 

Current 

Tfc. — 1- 

rurts 

Chicago 

Current 


Dritaa/Focc Worth 

Current 


New York (JFK) 

Current 


Raleigh/Duilum 

Current 

Frankfort 

Chicago 

Current 


VaUas/FartXPorth 

Current 

Munich 

Chicago 

Current* 

pfttfMiwr 

Chicago 

Current* 

Brussels 

Chicago 

Current 


NcwYbrkOFK) 

Current* 

Zurich 

Chicago 

Current 


New York (JFK) 

Current 

Madrid 

Dtlbs/FortKbnh 

Current 


Miami 

Current 

MHan 

Chicago 

Current 

Stockholm 

Chicago 

Current 


AIL FLIGHTS ABE SAIL'S; EXCEPT THEBE NOTED. SCHEDULES SUBJECT TO CHANGE 

WITHOUT NOTICE. *5 TIME! PER WEEK. “SERVICE OPERATED IN CONJUNCTION WITH 
LUFTHANSA GERMAN AZELDUS. 


AmericanAirlines 

Something special in the air 9 
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Ford forced to 
cut output as 
recession bites 

By Kevin Done, Motor Industry Correspondent 


THE BRITISH subsidiary of 
Ford, the US motor manufac- 
turer, is being forced to cut 
production at its Hale wood 
plant In north west England in 
the face of the continuing deep 
recession in the UK new car 
market 

The company is switching 
production to a three-day week 
in September and has again 
reduced its forecast for total 
UK new car sales this year to 
only L55m. 

This would represent a 22.5 
per cent foil from the 2m sales 
achieved last year and a drop 
of a third in two years from the 
record 2-Sm sates reached in 
1968. 

The motor industry had been 
hn pirig that the foil in wales 
would moderate in August, tra- 
ditionally the busiest car sales 
month in the UK with the 
change of registration number 
prefix. 

Ford, the UK car market 
leader, warned that it had 
reduced its forecast for total 
new car sales in August to 
330,000, a 24 per cent foil from 
sales of 433,000 in August last 


Ford’s Halewood plant, 
which produces the Ford 
Escort/Orion range for the 


domestic market, has already 
been reduced to working only a 
four-day week since the beg 
rung of the year. 

In addition Ford is planning 
to halt car production at the 
plant for a further two weeks 
in the summer by extending 
the normal three-week holiday 
shut-down to five weeks. 

While total UK new car sales 
have Mien by 24 per cent in 
the first five months this year, 
FOrd’s own sales have dropped 
by 27.6 per cent 

There have been no lay-ofis 
at Halewood, but Ford is 
already implementing a 
long-term programme to cut 
the workforce at the plant by a 
third over the next five years 
by reducing the 8£00-strong 
Halewwood workforce by 2£00 
from 1990. It had already shed 
about 3,000 jobs there in the 
previous five years. 

• Jaguar, the UK luxury car 
maker and a subsidiary of 
Ford, said it was also being 
forced to make further cuts in 
production "during a thnp of 
depressed demand for luxury 
can worldwide." 

Jaguar sales worldwide fell 
to only 10,846 in the first five 
months from 19,928 in the cor- 
responding period a year ago. 


Nissan Motor revises UK 
import-export agreements 


NISSAN Motor, the Japanese 
car maker, is having to revise 
its UK import and export 
arrangements because of the 
breakdown of its relationship 
with Nissan UK (NUK), the 
independently-owned car dis- 
tributor writes Chris Tighe. 

Under the existing deal 
betwe en the two companies, 
NUK is responsible for the 
import of all Nissan vehicles 
into the UK «iyi for their distri- 
bution. 

Since 1970, NUK has brought 
in mor e than i an Nissana 
its two import terminals, at 
Teesport arid Bristol, will this 
year receive and distribute 
90,000 Japanese and Spanish- 
made Nissan vehicles. 

But Nissan Mattes’ decision 
to cancel its contract with 
NUK at the end of December 


1991 means the Japanese car 
maker now foces a race against 
time to set up alternative 
import arrangements. 

Logistical studies into the 
problem, now being under- 
taken by the company, are 
examining where future 
exports from its plant in 
Sunderland, north east 

Hn gl«iMl | should be handled 

Talks are taking place 
betw een Nissan Motor and the 
THPA, whose Tees Dock cur- 
rently handies all car e xports 
from S under land and 65 per 
cent of NUE7s imports. 

But other ports are pitching 
for the Nissan contracts includ- 
ing the Fort of Tyne, which 
recently won an import deal 
from Mitsui OSK for container 
lnatfo of parts for the Sunder- 
land plant 


Europe’s largest construction project takes shape 


THE CHANNEL tunnel, the 
largest construction project in 
Europe, is rapidly taking shape 
above and below ground. The 
last of the three tunnels link- 
ing England and France is doe 
tone joined beneath the seabed 
today, mites Andrew Taylor. 

On land, construction of the 
two massive rail terminals - 
at Qherft on fit Kant and San- 
gatte close to Calais - Is well 
advanced. 

The next phase is to lay 
track and install power trans- 
mission, ww prnnnlcatiftn, v nrrti- 
Ifltion, signalling, firefighting 
and other safety systems. 

Time is short. In ju st 18 
innnthg all construction work 
and fitting out must be com- 
pleted to allow Eurotunnel 

tirnu tiO wain* final tests and 
carry out last modifications 
before the first trains start run- 
ning in June 1993. 

The construction group is 
pleased with recent progress. It 
says that in spite of previous 
delays "the civil engineering 
and construction. of the tunnels 
and terminals is virtually fo* 
same as the original schedule 
submitted to the British and 
French governments in 1985". 

Progress has not without 
problems. The cost of (he proj- 
ect has risen from SAJSbn m 
1987 to more than £7J>bn. Part 
of the is due to catch- 

ing Up lost 6nw. 

When the fanwiei opens the 
journey between London and 
Paris will take three hours 
Twafc-frng- competitive with air- 
line services. 


Work continues on the rshwimei tunnel loading ramps in Kent (above), where vehicles will be driven rat io trains. 


Lloyd’s aims to ride out storm over losses 

Richard Lapper examines the prospects of the market emerging in a slimmer form 


I T has been a traumatic 
week for Lloyd’s Names, 
the wealthy individuals 
who hack underwriting at the 
rmwlnn itwmranre market. 
Losses of £510m for 1988 

wmiM inead rm Wwhmwlay mum 

the insurance market's first 
overall losses for over 20 years 
and Names face demands to 
stump up an average of over 
£16^00 each over the next few 
weeks. 

But Lloyd’s as whole is very 
for from the kind of cata- 
strophic melt-down scenario 
being predicted in some quar- 
ters. 

Althoug h the picture for the 
next two years is very bleak - 
both 1989 and 1990 wfll be loss 
making years - there are 


si gns that insurance rates are 
increasing in some areas, while 
Uoyd’s fliwipmin Mr Coleridge 
appears to be winning support 
for a programme of reform 
to overhaul anachro- 
nistic business atiuctuna and 
fwmaaap efficiency arid compet- 
itiveness. 

Over the next few months 
well over half of the 26,500 
Lloyd’s Names will be akked 
for cash to meet 1988 losses. 
Many will face further 
demands from their syndicates 
to meet Haima from the natu- 
ral and mftn-maiip disasters 
that hit the Twaricat in 1989 
1990. 

Lloyd’s, however, has 
insisted that it will not force 
Names into bankruptcy. Dis- 


gruntled Names facing insol- 
vency paint a bleak picture of 
life on what they scathingly 
label the "Mother Archer’s rub- 
Irish heap”, but the Lloyd’s 
hawi«Hp co mmit te e — diirfiyj 
by Mrs Mary Archer - will 
keep a roof over their heads. 

Up to 5,000 Names are widely 
expected to announce their 
fatwirtnn to leave Lloyd’s by 
the 31 August deadline. 

Any contraction in the mar- 
ket’s capacity will need to be 
very steep indeed to adversely 
immediate business pros- 
pects. In 1990 Lloyd’s capacity 
of over £Ubn was equal to 
twice the amount of premium 
Income actually received, 
indicating a substantial 
amount of overcapacity. 


indeed a reduction in capac- 
ity could actually prove benefi- 
cial by reducing competition 
within the Lloyd's market 

WaflTf and wielrtng ' it eaatar for 
imd ei tti r H erg tO push QuOUgh 
hwijmB B in premium rat * ** ? 

The key to success In the 
longer-term will be the success 
of efforts by Mr Coleridge to 
promote T >timnHMtfim and 
efficiency at Uoyd’s. 

A slimmer market will 
emerge it as forecast, if the 
number of syndicates could 
falls to 250 by the end of the 
year, compared with over 400 
at the beginning of 1990. "The 
benefits of the economies of 
scale are suddenly dawning on 
people," one Lloyd's iwdder 
. yesterday. 


A task force made 
ing market players 
by tha international manage- 
ment consultants, McKinsey, is 
winning a receptive response 
from traditionally conservative 
underwriters, brokers and 
managers as ft prepares the 
way fin- an overhaul of Uoyd's 
badness structures. 

The task force is mswiintwg 
a. series of far-reaching 
reforms, affecting every aspect 
of the way Lloyd’s conducts , 
business. 

There have been broad 
from Uoyd's that an end is 

Htaly tn tTia prinrip la r«f nnWm. 

ited habSity, whereby Uoyd’s 
members are h»m* for insur- 
ance losses down to their last 
personal possessions. . 


LoHrho 
wins leg al 
victory in 
House of 
Fraser case 

Byltayroond Huahra / 

LQNREO* the international 
tr ading , c origtoavratte hra vnm 
a comprehensive victory fo tba 
latest round , of its feteg-run- 
ning legal batik te wrest con- 
trol of the House of . Fraser 
stores group from the Egyp- 
tian Fayed broth**- 

The House of Loris yestw> 
day ruled that Lfflufro could 
go ahead with m aSegnikm 
that iheftyed* and Osrfr mer- 
chant bankers had ftiBplieo 
to injure tt. 

. In addition to aDowing Lofr 
rho’s appeal an that issue, tin 
five Law Lords unanimously 
dismissed the Fayeds* chal- 
lenge to an Appeal Court rul- 
ing that -Loncho- could sue for 
unlawful in te rferenc e with its 
business: Lord Bridge said the 
F ay e d* had Med to tern s- 
strafe that Lbmhb’s cfcdm was 
"obviously doomed to foil". 

Mr Edward Du Cans, Lon- 
rho’s chairman , said later that 
he was pleased with the Lords’ 
decision "because Z have no 
doubt there was, in effect; a 
conspiracy.” He said he also 
no doubt that Lonrfro 
would win at the trial and get 
justice fin ite shareholders. . 

House of Fxnaer could see no 
realistic prospect of the action 
succeeding at trial, said its 
media director, Mr Michael 
Cole. 

The interesting feature of 
the case, he said, would be 
Lonrfro would be com- 
pelled to give evidence for the 
first tfaue about why It had not 
chosen to Md te HoF, when it 
bad the clearanc e of the take- 
over wnA before the Fayeds 
increased their shareholding 
beyund2&9 per cent. . 

“House of Fraser baa always 
a anSwida d tet l—te Umv 
did not have the finandai 
resources .to make a co un t e r 
Ud, and it hm litfie doubt that 
the wide-ranging discovery of 
Xonx&tfs records which the 
court will now drier will 
lyinfinw that con- 
tention,* Mr Cob 

Because "Qte : ration bad 
barely been started when it 
was challenged, "It could be 
another two years before it is 
ready for triaL ; ... 

Lex,. Page 18; Lonrfro results. 
Page 25 


HOW PRIVATE ARE YOUR PRIVATE CALLS? 


If someone is listening to your phone calls 

GO TO CRYPTO! 


Telsy has created the Crypto telephone that 
digitally protects your telephone and fax 
communications against any accidental or 
deliberate eavesdropping quite simply, ot 
the touch of a button. The security of your 
telephone traffic is guaranteed by a secret 
code; a combination of 16 numbers 
that you personally choose from 
literally, 10 million billion possibili- 
ties. With the CRYPTOPHONE 7000 


TE 


you have all the features of the best executive 
telephone such as speed dialling, 1 00 number 
directory, advanced hands - free operation... 
Have you ever wondered what happened to 
all that business after those early starts and 
expensive overseas trips? These need only be 
memories. With CRYPTOPHONE 
7000 you can talk about anything 
IV to anyone who, like you, uses this 
indispensable “Business telephone*. 


Crypto Division 


CRYPTOPHONE 7000, THE BUSINESS TELEPHONE. 

DELIVERS YOUR MESSAGES SAFELY AT A REASONABLE PRICE. 


Italy: TEISY Spa - Cso Svizzera 185, 101 49 Torino - Tel. (++39-1 1) - 747.287 - Fax I++39-1 1) - 33.50.237 
UK: CAKNTKH - Tel. (++4*383) . 41 2.1 1 2 - Fax (+444-383) - 41 2.587 
Spain: CYRA Y COM - Tel {++34-1) - 551 .77 JO - Fax [++34- 1) - 551 .20.00 
Germany: TQ.COMSEC - Tel. (++49-89) - 291.200 - Fax (++49-89) • 226.487 
Frances APfTH - Tel {++33} - 93.70.00.80 - Fax (++33) - 22.64.87 


Watchdog finds no evidence of banking cartel 


By Robert Poston 

THERE Is no evidence of a 
cartel oper ate d by the banks to 
set interest rates for small and 
medium size businesses. Sir 
Gordon Borrie, director general 
of tbe office of fair trading, 
said yesterday. 

He has been keeping in close 
contact with the Treasury, 
which has been conducting its 
own enquiry about tbe banks’ 
lending prartices. The Office of 
Fair Trading (OFT), the OK’s 
competition authority, has also 
been sifting through com- 


plaints about the banks behav- 
iour marie tO tile OFT. 

He said there was no evi- 
dence of a cartel or collusion 
between the banks in fixing 
excessive profit margins or ref- 
using to reduce interest rates 
in line with the reductions in 
the base lending rate. There 
was therefore no likelihood of 
his tairing action against the 
banks under restrictive prac- 
tices legislation, unless new 
evidence was found. 

However, both the Treasury 


and the OFT are concerned 
that banks have frequently 
been insensttlve in tiitir deal- 
ings with small business cus- 
tomers during the past year. 
They have evidence of banks 
damaging, individual busi- 
nesses by poshing up charges 
excessively or reducing bor- 
rowing fariKties- 
Havtng met chairmen of 
all the big hanks, the Mr Nor- 
man Tjrmnrtt' the rhnp/vlln r flf 

the exchequer, is planning to - 
mate a statement on the out- 


come of his review in the. next 
fortnight. The Treasury Is 
expected to put forward pro- 
posals to ensure that hanks 
deal with customers’ problems 
more sympathetically. 

In the annual report, Sr Gor- 
don said that in 1990 there had 
been 700,000 complaints to 
Trading Standards Depart- 
ments . or Citizens . Advice 
Bureaux from people who 
bettered they had been treated 
badly when buying goods and 
services. 


ZIMBABWE 


The FT proposes to 
publish this survey on 
27 August 1991 
and it will be 
distributed to 160 
countries worldwide. 
If you want to reach 
this important 
audience, call 
Louise Hunter 
on 071 873 3238 
or fax 071 873 3079. 


FT SURVEYS 


SUBSCRIBE 
TO THE FT 
TODAY 


Contact Gill Hart 
in Frankfurt 

Phone: 

+49 69 7598101 
Fax: +4969722677 
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New Issues 


June 27, 1991 


Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


5.95% $ 1 ,405,000,000 

CUSIP NO. 313311 A6 9 . DUE OCTOBER 1. 1991 

6.10% $890,000,000 

CUSIP NO. 313311 B3 5 DUE JANUARY 2. 1992 

Interest on the above issues payable at maturity ; • 


6.55% $980,000,000 

CUSIP NO. 313311 D3 3 DUE JULY 1,1992 

Interest on the above issue payable January 1. 1992, and 
at maturity 


Dated July 1,1991 


Price 100% 


The Bonds are the joint and several obligations of 
the Banks of file Farm Credit System and are issued under the 

authority of the Farm Credit Act of 1971 . Tho Bonds are not obligations 
of and aro not guaranteed by the United States Government. , 


Bonds are Available in Book-Entry Form Only. 

Federal Farm Credit Banks 
Funding Corporation 

1 0 Exchange Place, Suite 1 401 
Jersey City. New Jersey 07302 

.{201)200-8000. ■ ■ 


This announcement appears as a matter ot record only. 


Tl» Farm Creda System 





mitts E_V-T-UL>t KUAU IAX. UEUVUKY AND NUMBEIT KLATfc.3. CWUta LIWKtCI A1 MMt Of- UUTNU TO r-rccoa. -Un.WOfNU'OUmOPBCT^UTM&T'rOCI&Rf XHWETr" 


V. 














31 Group pk 91 Hktcrioa Bd 

LodoaSBItfP 

iHepfaMiftnsassui 


31 SA 

141 Avenne Charlo de GmUe 
MMlNesdUriar Seine Ctafcx 
Parti France 
Tdrpbne 1-47 15 U M 

MSA 

'tar Sadeie Striae 
1 bnlewi VlngrHadt 
69443 Lyms Oder 0) Fine. 
IMcfthaK 72331471 


m. 


3t delta hwestneac 
apluliipenBOMud 
hn^-tena capital In the 
terra of dwrt and Joan 
Invotnestla BaqnoCcd 
chwjmbUo 

31 SA 

30 Arcane de U P*ix 
67000 SmudbMDrg FVuee 
Tfelephnoe 883414 66 

3r CoocdKhaftfcr 
lndnitricbetc%iii«en rabH 
SavIgitfMfUKU 

COM Frankfort am Mata Gwnuf 
Udepbcwc 69 756 1970 

31 Ibortai de lamaiama 
IndnririataiSA 

Gall. Rota de Almon 

B-rui 

Madrid 28014 Spain 
-MqAoael-SSMGlS 

USpA 

ViaGaMJUMt 


10113 Milan Italy 
mefdunc 2 -71003110 

Sijcncy Ltd 
Borrud House 
Do* Street 
St HeUer Jersey 
TMaptaw 0534 38129 

31 Gnernsey Ltd 
Le Boa Ulan Home 
St Cemgcfr Eapfcudc 
St PelarFbitGnewey 
■ftfepionc 04KI 7X1GS8 

31 (life of Mam) Ltd 
Untied Home 
33-37 Athol Street 
Doogfas Me of Mon 
■ftfcphooe 0634 71311 

31 Capital aad a Vwtnw 
99 High Street 
Suite 1530 Boston 
UisuehnsettaOHlOUSA 
mephoae 617-54! #560 

31 Ventura 
3000 Sand H31 Road 
Btdldieg 3 Meal* Mt 
Grilbnia 94013 USA 
TUof&OM 415-U4 3338 

RLE Capital Ltd 
15 th Floor 
EadeamxirHooae 
i» Pitt Street 

Sydney NSW 1000 Australia 
TMepluae 2 247 S641 

31BJ 

SFAhsakaOliBeBdtag 
J-Jl Alania 8-ehone 
Ubato-ki 
Tbkyo M7 Japan 
lUephooe 3 3497 53S1 

GBde Isveatmeot Finds 
BexaiapIefettlA 
3584AA Utrecht 
N et h e rla n ds 
Mepfcone 3Q 51 85 34 

hter- Risen 

Anaida Boarista 1198, SB 
4100 Porto 


Itekpbora II 68 


SSfri 








C: 


£ 




m 




59 


V>- i - 






-*z 




p 


im 










VT; 


Us 




lit: 


M* 


\ 


• • 'V •. 






% 
















‘t 




SSi* 








■ i ■ 


K 1 


Everybody knows the phrase ‘too many cooks spoil the brothj but it’s remarkable how 
few people behave as if they believe it. A sensible division of labour at its 
simplest, it’s also the platform upon which ■ has built one of the world’s leading 
investment capital companies. 

Only you have the complete vision. You have the technical and managerial skills, you 
have the ambition. Our business is to back these qualities. What we can offer 
is the means to achieve your end. H’s investment policy has always been to 
supply long-term capital to businesses which, for whatever reason, don’t have 
access to the capital markets. As investment capital providers, rather than 
venture capitalists, we can take the long-term approach to your business because 
we believe that is the best way to ensure its success. 


M -H:-* 


¥ 




<* 


Whether it’s a start-up, a plan to grow your business, a management buy out or buy 
in or a change in ownership, we have an investment philosophy that can help 
yon get on. All you have to do is ask. If you’d like to talk farther about any 
aspect of investment capital, contact your local H office. Tell ns what you’re 
planning and we’ll see what we can do. 


3i Groip pic and 3i pic are regulated in the conduct of taveftment business by SIB. 3i Group pic’s overseas subsidiaries and associates are not authorised persons subject to the rales sad regulations mode under the Financial Services Act 1986 for the protection of investor*. 
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UK NEWS 






economic policy 



ont predicts steady 
decline in UK inflation 


By AOaon Smith 

INFLATION would be down to 
four per cent bv the end. of the 
year and lower still in 1992, Mr 
Norman Lament, the chancel- 
lor of the exchequer, said yes- 
terday, as the government’s 
policies made “Britain a coun- 
try with permanently low infla- 
tion". .. 

He told the Tory women’s 
conference that Britain’s infla- 
tion rate was already moving 
into line with the European 
average, and was now at its 
lowest rate for two years. 

And he -pointed at an 
increase fn savings as “the 
surest sign that -the battle 
against Is being won”, 

and spoke of the scope for 
greater flexibility in interest 
rates as inflation comes down. 

He was cautions, however., 
about forecasting when the 
recovery would start The gov- 
ernment, has previously said 
economic recovery would begin 
in the second half of the year. 

Mr Lament faced some criti- 
cism on the government's eco- 
nomic policy, even among the 
few speakers from the floor. 

Ms Yvonne Constance, a 
local councillor and partner in 
a wnugH emdneerinK firm, who 
fix: two successive inter- 
est rate cuts of one per cent 
“Somewhere the cycle has. to 



BRITAIN IN 
BRIEF 



Compromise 
offered over 
trading row 

A compromise solution to aid 
the legid tangte surrounding 
Britain's Sunday trading laws 
has been put forward by the 
Association of District 
Councils, whose member 

authorities are In the front 

line of the conflict with 
retailers. 

The ADC proposes that MY 
stores and garden carries 
should open from noon to 
6pm, and convenience stores, 
induding newsagents and 
corns stems below 8JJ00 
square feet in area, should 
be allowed to open without 
restriction. 

The proposal would mean 

that restrictions on trading 
on Sundays would be baaed 
on the principal use of 
premises rather than on the 


basis of the current 
often-flouted law. 


Tenders for 
frigates invited 

An invitation to fondar for up 
to three mere Type 23 
anti-submarine frigates has 
been announced by the 
gnw m merit 

Invitations to tender were 
issued to Yarrow, Swan 
Hunter, Vosper Thoroeycroft, 
and VSSL. Studies into the 
design of a new hunter-kilter 
submarine based on the 
current Trafalgar class, to 
replace the Swutsnre class 
were also announced. ' 

Spending 
decline slows 

Capital spending by UK 
manufacturing lmhw by mi 
less than thought in the first 
qnarter of this year, according 
to official figures. 

The Central Statistical 
Office reported that 

ma nnfi x^ i | p* nf’ t upHal 

spending, including leased 
assets, fell to a seasonally 
adjusted £209hn, at 1986 
prices, in the first quarter. 
r ep r e sen ti n g a 8 per c eat drop 
compared whh the previous 
quarter and a 16 per cent 
decline since the first quarter 
of 1990. In the middle of May, 

iw B wifart iiwit 1 M wtdhw fa 
1985 prices, had fallen 11 pa 
cent to EL57bn. 

Union talks 
‘make progress’ 

North Se&ofl unions claimed 
progress in talks with 
employers on a pay ami 
conditions agreemmt&r 
offshore workers co ve ring the 
“post-hook-up" stage of work, 
when ofl and. gas production 
is under way. 

Mr Tom MacLean, chairman 

pf t he nffriho m ifflfong 

committee, told the 
Confederation of Shipbuilding 
and Engineering Unions 
animal conference there were 
“signs that the companies 
involved may not offer the 
same resistance that they have 
in the past". 


Fairer housing 
benefits urged 

Mortgage tax relief should 
be phased out far home 
owners to allow a fairer . 
system of housing benefits 
to be introduced, allowing 
assistance to be channeled to 
those in most need accor di ng 
to the report of the Duke of 
Edinburgh's inquiry into 
British housing; 

The report, by the Joseph 
Rowntree Foundation, a 
housing charity and research 
organisation, says substantial 
resources are needed to tackle 
homelessness and poor 
housing. 


Rethink sought 
on submarines 

Urgefa reconsideration of 
plane for reducing Britain’s 
fleet of non-nuclear 
submarines has been 
demanded by the House of 
Commons defence committee. 

The committee also called 
on the Ministry of Defence to 
be “more candid 0 about 
prbbtems affecting the reactor 
systems of nuefaarpowered 
s ubmarines . 


Demand for 
adult training 

The government is to urge 
employers and unions to 
accept wider differentials 
between the earnings of 
semi-skflied w o rkers an d 
nt^npfag^ TlHg craftsmen ssd 
tadmEdam In ozdar to 
improve the incentives far 
adult workers to train. 

Employment ministers want 
to persuade negotiators to 
widen differentials to raise 
the number of foramen and 
technicians to the levels of 
those in France and Germany. 


Judge calls for 
law reform 

Lord Donaldson, the Master 
of the Bolls, attacked the 
rece nt obses rion with looking 
for alternative ways of 


and called instead far the 
Introduction of simpler and ' 
cheaper litigation and 
arbitration procedures. 

fa a speech to commercial 
lawyers in Britain’s 

most senior civil court judge 
said al te r n ative dispute 
restitution was no more than 
a public relations dream which 
conjured up virions of a factor 
“X" which would do for 
dispute resolution what it was 
sahl to have done for washing 
powders and petrol 


Code on ‘cold 
calls’ published 

TbeSecuritin and 

Investments Board published 

revised rules for unsofidted • 
approaches by sa le sm e n of 
all types of investment 
products. Its new common 
ends on so-called "coM 
calling” replaces various 
different rulesapptted in 
diffeent branches of the 
investment i ndu stry. 


Magazine may 

be taken over 

Guartfian Newspapers is 
considering takmg over 
Marxism Today, a left-of-centre 


i in thB Guardian’s 
London offices, ft would be 
replaced with a new magazine 
covering & wide range of 
political economic and 
cultural issues. 


Lamont: in confident mood 
break," she said, as she" spoke 
of coder books drying up, out- 
put down, staff being laid off 
and salaries being cut. 

In a late debate on employ- 
ment, ho* comments were ech- 
oed by Mrs Jaannie France- 
Hayhurst, a prospective parlia- 
mentary candidate. She said 
that the recession was “far 
deeper, harder, more hurtful 
than we realised”, and was 
“taking the good down with 
the bad*. 

Mr Tjmmnt emphasised ffow 
it alone could not 
a lasting recovery by 


s timulating the economy. It 
would come from firms' con- 
trolling their costs, becoming 
more efficient, and developing 
new products and markets. 

“Governments can’t kick- 
start the economy; govern- 
ments never succeed in fine- 
tuning demand . . .The most 
important thing the govern- 
ment can do is to control infla- 
tion and spending so that husi- 
nesscan deliver the goods, M he 
said; 

’■ 'He insisted that he would 
tmiy cut interest rates when it 
was safe to do so, but empha- 
sised that he understood the 
difficulties bring faced by busi- 
ness. Handling the economy 
was not a matter of a 
between inflation a nd unem- 
ployment, he warned. 

“The way to get unemploy- 
ment down - not just tempo- 
rarily but £ot next year and the 
year afte that - is to defeat 
inflation once and tor all” 

He sought to raise the par- 
ty’s electoral spirits about the 
state of the economy by insist- 
ing that his firm pnHHo« wo uld 
prove not only right but popu- 
lar. "I have confidence in the 
British people, 'niey’ll respect 
a gove rnm ent with the courage 
to choose the right course and 
stick to it" 


The rise and rise of the executive salary 

The size of recent pay awards has prompted a public outcry, writes John Willman 


I T started with Mr Iain 
Vallance. His pay went up 
a cool 43 per cent to 
£536,303 in the year to 31 
March 199L The remuneration 
of British Telecom's highest 
paid executive has increased 
almost fivefold since privatisa- 
tion, during which period pre- 
tax profits have doubled. 

Protests were loud, sot least 
from the workforce: non-mana- 
gerial staff had been awarded a 
11 per cent pay rise last year; 
10,000 jobs are due to be cut 
next year. Mr VaDance’s later 
announcement that he was 
donating his £150,000 perfor- 
mance bonus to charity did lit- 
tle to padfy critics. 

Next was British Gas. which 
announced that Mr Robert 
Evans, its ^innnim and riripf 

executive had received an 
increase of 66 per «mt. This 
brought his salary up to 
£370,088 - Sir Dennis Rooke 
had got by on £78£45 fa 1986 
before gas was privatised. 
£79,240 of Mr Evans’ rise was a 
pat tenunce bonus far the 46 
per cent rise fa pre-tax profits - 
an increase nartly due to the 
bad weather, British Gas had 
said earlier when trying to 
deflect criticism of excessive 
profits. 

Then came the reported 50 
per cent rise far Mr Wflhain 
Courtney of Southern Water, 
up from £80,000 to 020,000. The 
50 per cent is widely trailed as 
the going rate for the other 


nine water companies. With 
real increases in water charges 
over recent years, further oblo- 
quy will undoubtedly be 
heaped on the recipients of 
such rises. 

FinaDy there was Mr John 
Baker, chief executive of 
National Power, who attracted 
Prime Minister John Major’s 
condemnation when he bravely 
lymfessAd that his pay for last 
year had risen 58 per cent to 
£ 135 , 000 . 

This series of increases 
offers further support far the 
findings of Mr Matthew Bishop 
and Professor John Kay at the 
London B usiness School In a 
study published fa 1388, they 
concluded that whatever the 
wider economic effects, privati- 
sation had proved very profit- 
able for the managers of the 
companies. The salaries of 
chief executives had risen by 
an average of 78 per cent in the 
year Immediately after privati- 
sation. 

The two men noted that the 
rise re p res e nts a catch-up exer- 
cise as top manage rs’ salaries 
fa the privatised Industries 
move towards levels paid to 
chief executives fa the private 
sector. The scale of the 
catch-up has been increased by 
the fart that all top manage- 
ment salaries have grown rap- 
idly in recent years. The salary 
paid to BP’S chairman h|g 
risen from 16 Hmea as much as 
the average member of BP’s 





Robert Evans: the British Gas chief received a pay increase of 66 per cent 


workforce was paid in 1985 to 
53 Hihm last year. For British 
Gas, the figure has risen from 
the very low 5J5 times the aver- 
age workforce salary in 1886 
(the year before privatisation) 
to 21 times in 199L 
These well-publicised 
increases appear to flout nor- 
mal practices fa setting sala- 
ries - that they should be set 
sufficiently high to recruit and 
retain suitable individuals. Far 
from attracting new talent, 
most of these rises have been 


paM to people who have done 
the same jobs for many years. 
And there is little evidence 
that senior managers are leav- 
ing privatised utilities in 
droves because of low pay. 

Some newly privatised utili- 
ties have had to pay higher 
salaries to build up their mana- 
gerial strength. Hoisting pay 
when filling posts at least 
allows those woo recommend 
the salaries to cite market 
forces as a justification. 

And chief executives of other 


companies could claim that 
their jobs have become signifi- 
cantly harder. But, in most 
cases, they are managing utili- 
ties which are monopolies or 
quasi-monopolies selling essen- 
tials of life such as water and 
power to a captive marital It 
doesn’t require top-drawer 

manflgPTnmt drills to adilwe a 

steady rise in profits in such 
circumstances, particularly 
given the careful preparations 
made fa floating any company 
to ensure a rising profits curve. 


W ORKING WITH AN INTEGRATED EUROPE 


ADVERTISEMENT 


Building Globally, 
Designing Locally 


During its first business year of the new decade, Hitachi posted record sales and profits. 

But instead of easing its pace, the company embarked on a new strategy to become 
even more active in international rnakets, especially in the area of consumer appliances. 
Chairman Katsushige Mita explains why. 

By Russell McCulloch 
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McCuBodu Recently you released 
your consolidated business results for 
1990. How did Hitachi perform? 

Mita: Due largely to tire strength of 
the J apan e se economy last year, we were 
able to increase our total sales by 9 per cent 
to 7.7 trillion yen and raise our net income 
by the same margin to 230 1 billion yen. 
Saks were increased in each of our four 
main divisions although the highest gains 
were in our Materials and Other Products 
Division and in our Information and 
Electronics Division where demand for 
our mainframes, supercomputers and 
workstations was very strong. 

McCulloch: How active was Hitachi 
overseas last year? 

Mha: We were able to raise our over- 
seas sales by 12 per cent, and the overseas 
portion of our total sales increased from 23 
to 24 per cent. These results were very re- 
assuring and they showed that our efforts 
to strengthen our foreign operations fol- 
lowing the yen’s appreciation against the 
dollar during the late 1980s have been 
very successful The consolidated figures 
indude the results from our 742 domestic 
and overseas subsidiary companies and 22 
of our 179 affiliates. 

McCulloch: The number of compa- 
nies in the Hitachi Group is quite large 
How much independence do they enjoy 
from their parent Hitachi Ltd? 

Mita: The number of companies in 
our group is large, and sometimes I feel 
that there are too many. But we must 
remember that they are each a source of 
strength. Many of them perform roles 
which, in other companies around the 
world, would be performed by divisions 
inside the parent company. 


Subsidiaries Represent 
Strength 

Hitachi established its overseas sub- 
sidiaries to not only support Hitachi Ltd’s 
operations but also to seek business out- 
side the group independently of the parent 
company. For example, we once had a di- 
vision supplying the wires we used in 
manufacturing dearie motors but by es- 


tablishing Hitachi Cable as a separate 
company, the needs of the parent continue 
to be met Yet at the same time Hitachi 
Cable also Iras the freedom and flexibility 
to develop new business from outside of 
the Hitachi Group. 

In fact, I am always telling the senior 
executives of our subsidiary and affiliate 
companies both in Japan and overseas that 
they should work hard on their own, so 
that even if the parent company in Japan 
goes out of business, they would still be 
able to survive and prosper independently! 

McCulloch: On the subject of over- 
seas subsidiaries, Hitachi recently estab- 
lished a new company to manufacture 
and market disk subsystems and other 
computer products in France. Could you 
provide some more details? 

Mita: The new subsidiary is called 
Hitachi Computer Products (Europe) SjL 
In April this year, work began cm con- 
structing a plant outside Orleans in France, 
which will manufacture, sen and repair 
magnetic disk subsystems and controlling 
devices for large computers. 


New Computer 
Components Plant 
In France 

We hope to commission the new plant 
in April next year and eventually expand 
the scope of the company’s operations to 
indude other product lines such as work- 
stations and application software. . 

McCulloch: Why was France chosen? 

Mita: With the integration of the 
European market approaching, we had 
been looking to expand Hitachi’s produc- 
tion base in the region. As you may know, 
we already haws assembly plants for semi- 
conductors and home appliances in the 
UK and Germany: Hitachi Semiconduc- 
tor (Europe) GmbH outside Munich and 
Hitachi Consumer Products (UJC) Ltd. in 
South Wales. And of course, our European 
sales activities are coordinated out of 
Hitachi Europe Ltd, headquartered is 
London. 

So in one sense we already had a 


strong presence in both of those countries 
and were looking to locate in another 
European country which was both highly 
industrialised and also possessed skilled 
computer technicians. This was considered 
important because although Hitachi Com- 
puter Products will initially employ only 
about 170 staff, we will need to at least- 
double this number during the fust few 
years after the plant is commissioned. 

McCulloch: From time to time, alle- 
gations are made that Japanese companies 
setting up manufacturing facilities in Eu- 
rope ore realty only building Screwdriver* 
assembly plants without transferring tech- 
nology to the host country. How do you 
respond to such complaints? 

Mita: The ‘screwdriver plant’ com- 
plaint is an old story which should be left 
in the past The complaint is not valid 
for two main reasons. The first is that 
Japanese consumer trends and demands 
are different to those of Europe; and while 
the basic research and development on a 
certain product might be conducted in 
Japan, only local designers can design 
products to suit local customer demands. 
And when it comes to local design, of 
course the technical people tailor the 
product to incorporate locally-produced 
parts. 

The second major reason is that these 
days, when freight costs are high and sup- 
ply deadlines are tight, it is not cost- 
efficient to send packages of components 
all the way from Japan to Europe for sim- 
ple ‘screwdriver’ assembly. Only the very 
sophisticated components which simply 
cannot be produced locally are being ex- 
ported from our plants in Japan. 

McCulloch: Is this what you meant 
when you recently emphasised to your 
staff that it was important to develop 
products overseas for overseas markets 
rather than just constructing manufactur- 
ing plants abroad? 

Mita: This is precisely what I meant. 
Looking at our business results for the last 
fiscal year, overseas sales accounted for 24 
per cent of Hitachi’s total sales. This figure 
consists of foreign sales of products ex- 
ported from Japan, plus foreign sales of 
products made overseas, less the cost of the 


Mr. Katnnhige Mita Chairman 
Hitachi, Ltd. 

materials used in foreign manufacture 
which were exported from Japan. 

While 24 per cent seems significant, in 
fact almost three-quarters of these sales 
were achieved by export of products 
manufactured in Japan and only one 
quarter derived from foreign sales of 
foreign-made products. My intention is to 
lift this portion to more than half through 
developing products in specific markets for 
those markets. 

One example is the range of VTRs 
which we now sell in Germany. In Japan, 
TV programmes are broadcast roughly ac- 
cording to a fixed time schedule so people 
wanting to record the programmes can set 
a timer on the VTR. 


Targetting Specific 
Products for Specific 
Markets 

But in Germany, programmes are 
broadcast on a flexible schedule, so the TV 
stations also broadcast a special signal in- 
dicating that the programmes are about to 
start. Hitachi has designed a VTR which 
begins recording as soon as it receives the 
signaL This kind of development work can 
only be successfully completed by design 
staff inside specific markets and this is 
what we need more of. 

McCulloch: Finally, what are your 
aims for the future? 

Mita: One of the biggest issues facing 
Japan at the moment is its worldwide trade 
surplus and, as a large and responsible 
company, this is one problem which 
Hitachi must help to solve. One way we can 
achieve tins is fay expanding our overseas 
production facilities and by increasing our 
offshore investments in manufacturing. 
Last year we established Hitachi Electronic 
Devices (USA) Inc to produce colour TV 
picture tubes in Greenville Country, South 
Carolina and we now have Hitachi Com- 
puter Products (Europe) in France. 

In both cases, any surplus production 
which cannot be sold in the domestic or 
regional markets will be exported to Japan. 
In this way, we can help to reduce the inter- 
national trade imbalance: 


@ HITACHI 


HITACHI, LTDl: 6, Kanda-Surugadai 4 chome, Chiyoda-ku, Tokyo 101, Japan 
Tel: 03-3258- 1m 

HITACHI EUROPE LTD.: Whrtebrook Park, Lower Cookham Road, Maidenhead, Berks SLfi 8YA U.K. 
Tel: 44-628-585000 

HITACHI SALES (U.K.) LTD.: Hitachi House, Station Road. Hayes, Middlesex UB3 4DR, U.K. 
(Consumer Products) Tel: 081 -848-8787 
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THE PROPERTY MARKET 


A clash of ethics and commerce 


IPD monthly index . 

Total return Index May 1990 =* 100 
105 rr— 
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Apt | Change 


By Vanessa Houlder 

T he Church Co mmissio n, deddj 
ers are facing a twin- stone 
challenge as recession Imlsa 


T he Church Co mmissio n, 
ers are facing a twin- 
challenge as recession 
weakens their investment 
income and as their ethical 
approach to business comes up 
for scrutiny in a court in 
the autumn. 

The Commissioners, invest- 
ment arm of the Church of 
England, are one of the 
nation's largest landowners 
with farms, shops, offices, flats 
and houses worth a total of 
HJJbn. 

Recession has nevertheless 
hit the Commissioners 1 overall 
investment return, in particu- 
lar affecting new property 
developments. This month, the 
Commissioners announced 
they would have to cut £4m 
from their contribution to the 
costs of clerical stipends and 
housing as a result of the stag- 
nation of their investment 
income. 

While the recession takes its 
toll, the Church is also being 
accused of paying too much 
attention to commercial 
returns and not enough to ethi- 
cal issues. After rumbling for 
decades, criticism on these 
grounds has come to a head 
this year. The Bishop of Oxford 
is to challenge the Commis- 
sioners’ attitude to their 
Investments In a High Court 
hearing due in the first week of 
October. 

The issue the court must 


decide is whether the Commis- 
sioners are right to treat max- 
imisation of returns as their 
overriding responsibility. The 
Commissioners, which provide 
half the clergy’s income and all 
their pensions, believe their 
duty is to provide support for 
the promotion of the Christian 
faith through the Church. 

Opponents believe it is 
wrong for the clergy to be 
financed by an investment pol- 
icy no Christian would adopt 
personally. They want land to 
be used for low-cost housing 
and to promote employment, 
especially in the inner cities. 

Sir Douglas Lovelock, the 
first church estates commis- 
sioner, says: “People have to be 
realistic. What do they want ns 
to put our money in? We are 
sitting on £3 bn which we have 
to invest somewhere to main- 
tain the parochial ministry. 
Where can you put it that is 
totally pure?" 

In practice, the Commission- 
ers take account of ethical 
issues. They avoid investing in 
companies with a heavy 
involvement in arms, alcohol, 
gambling and tobacco; they 
seek to invest in companies 
sympathetic to the environ- 
ment; and make investments 
in inner-city workshops to help 
local employment and help 
provide affordable housing. 

Sir Douglas concedes that 
the Commissioners' attempts 


to help with housing and 
employment are marginal. 
“There are charities set np to 
help with housing but we are 
not one of them,* he says. 
Even when these activities pro- 
duce a reasonable return, they 
call for an enormous commit- 
ment of management time. The 
management effort required to 
set up a £lm light industrial 
centre for small businesses in 
Walsall was out cf all propor- 
tion to that involved in picking 
Up a telephone and investing 
£lm in, say, Marks and Spen- 
cer, says Sir Douglas. 

The Commissioners feel 
there is a limit to bow &r they 
can take account of environ- 
mental concerns in choosing 
whether to develop land. “The 
Interests of our beneficiaries 
must come first," says Sir 
Douglas. “I think we are more 
sensitive than most to local 
opposition,” he adds. 

The Commissioners also 
tread a fine line between ethics 

aDd wwnwwpial iiqw In aspiring 1 

tenants for their properties. “If 
somebody said we would like 
to open a cinema and we shall 
be showing only adult films, 
we would not have that Bnt 
we would not go to the other 
extreme and say adult films 
can never be shown. It is 
impractical. You cannot lay 
that sort of burden on a ten- 
ant* 

A similar approach Is 


applied to pornography and 
alcohol: the Church would not 
invest in companies that speci- 
alised in them, but would not 
rule out shops selling a small 
amount of dubious literature 
or alcohol 

sir Douglas adopts the san w 
pragmatic approach to the 
Commissioners' investment 
returns. He recognises that the 
Church’s investment allocation 
has far more property and far 
fewer equities than the average 
pension fund. He says the port- 
folio is gradually changing, 
althoug h he doubts if it wul 
ever mirror a typical fund. 

Though the Commissioners 
have gradually shifted their 
investments from gilt-edged 
securities and property since 

they were formed, in 1948 prop- 
erty still accounts for 49 per 
cent of their Investment portfo- 
lio. 

Since they first developed 
properties in the mid-1950s the 
Commissioners have been 
responsible for a string of 
office, retail and industrial 
developments, of which the 
best-known is probably the 
MetroCentre at Gateshead, one 
of the prime shopping centres 
in the country. They have a 
large development programme, 
valued at £244m compared with 
£9 03m of Income-producing 
investments. 

High interest charges and 
fatting values have forced the 


O TATUNG HOUSE 

TELFORD 


WOODLANDS FOR SALE 




TO LET 

3,275 - 45,700 Sq Ft 



HARDENS WOOD 

88 bedim nn»»i mt ii fc r 

voodlnd tveoge age 30 yen 
with good aoocn. 

Offer* over £105,000 
LANARKSHIRE 
TODLAW FOREST 
370 bee ttr e* twelve yen old 
conifer (rimtioa m good 
Im-tiwi far Imihw nuA fW. 

Offer* over £200000 
Panber pamcaln franc 
Land & Timber Services Lid 
10 Woodbill KGlIbiae Edinburgh 
EH14 SBJTcfc 031 453 6272 


ENTERPRISE ZONE 


OPPORTUNITY 


• No Rates Payable until January 1994 
% Excellent Access to M54 and British Rail Links 
•J Superb Environme n t Overlooking Open 
Countryside % Air-Conditioned 


• I00£ GVmi AUOWANCES 

■ NUVDUALOfRCEBUnDNGSNEZ, 
CLOSE TO Al &METKXBffif 

• HG«r 1AX BTOOff NVESTMOIT 
GcnM: 

Chesterton 




CITY OF LONDON 


Connell 

Wilson 


021 643 6415 


5Digbeih, 
Birmingham B5 68H 

Fax 021 643 7968 


HfQECST QUALITY 
RESTORED ASVCONDmONBJ 
GEORGIAN OFFICE BUUNQ 
10 000 90. FT. 

FITTED FOR MUEMATE 
OCCUPATION 

Writ* Box A 1684, Tfcirarld -few, 



SAMIAN HOUSE 

8 5-87 
BOROUGH 
HIGH STREET 



LONDON SEl 


SUPERBLY REFURBISHED AIR CONDITIONED 
OFFICE BUILDING APPROX 5,000 SQ.FT. 
CLOSE TO LONDON BRIDGE 


LITTLE LONDON 


RANT 

'& PARTNERS 


071 629 8501 


TOWER BRIDGE 
Mill Street ^London SEl 

The choice of four new and refurbished office buildings, 
a restaurant and four shops around a landscaped courtyard 
providing very high quality accommodation at less than 
half die occupation cost of the City or West End. 


PROPERTY INVESTMENTS IN SOUTH AFRICA 


From £15 per sq ft 


FOR C OMMERCIAL & INDUSTRIAL PROPERTIES, CAME FARMS 
HOTELS GOLF AND OTHER DEVELOPMENTS PLEASE CONTACT: 


I THE PROPERTY PROFESSIONAL SA cc 


1,270 sq ft 
to 

76.000 sq ft 


DRUCE 


Contact 
Howard 
Pc lei nun 


TEL: Q7) tl 4S2S333 
FAX: CT0 11 4525306 


FO BOX 2092. EDENVALE 
RSA. 1610 


TELEPHONE 071-486 1252 

24 HOUR BROCHUREUNE 071-232 1232 


WREMARKABLE 

WREXHAM 





It's the only way ro describe the 
opportunities for business in Wrexham. 
That's why famous international 

Contact us today to find why you 
should consider Wrexham. We'll take 
rhe strain and make your relocation a 

!" rd like n? know more about remarkable TOexham. 

| Plewc rend me your Industrial Fact Pack, 

! NAME 

Sharp. Fisons. Wectnbix. Hazelwood 

remarkably smooch move. 

Ask for Bob Dutton, Des Jones 

1 — 

, POSITION 

Foods and Lego have found Wrexham a 
remarkable location. 

or Joyce Spaven on 0978 Z90444 or fax 

1 

| CO MEANT 

Vffexham is remarkable in many ways 

the coupon. 

1 

- excellent geographically; superb range 
of sites; a willing and flexible 

i, 

1 

1 

workforce; maximum financial support 

WREXHAM 

1 

1 TELEPHONE 

remarkably attractive countryside roo. 

THE WREMARKABLE P „ 

DEVELOPMENT AREA?" / CHIEF EXECUTIVE OFFICER 

* THE GUILDHALL. WREXHAM LL11 1AY. 

1 wivar 


Commissioners to call a mora- 
torium on development, a 
move that prompted Mr Mich- 
ael Hutchings, to Quit as head 
of the property division to 
April. 

After Mr Hutchings' depar- 
ture the Commissioners 
announced that they had sold 
EL5Qm of property. They have 
no plans for further 

sales, although they intend to 
reduce their dependence on 
property gradually. 

Decisions of the Church 
Commissioners are formed 
after "lively debates” at the 
monthly meetings of the asset 
committee which includes lead- 
ing (Sty and property figures. 
Overall their record Is credit- 
able. For most of the 1980s, sti- 
pends and pensions grew rap- 
idly. Last year’s income rose 
by 17 per cent to £165m, while 
investment properties fell by 16 
per cent, compared with the 
average institutional decline of 
20 per cent last year. 

The outlook is less encourag- 
ing. Income will rise this year 
but will flatten out In 1892-& 
As the Commissioners' obliga- 
tion to pensioners is rising, 
contributions to stipends wul 
have to be cut. Six Douglas 
argues that a more generous 
contribution from the parishio- 
ners will have to make up the 
shortfalL “The C 9 inri» 1 i h m 
always responded to a chal- 
lenge of this type.” 
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London rents continue down 


THE commercial property 
market’s first positive total 


return since January 1990 was 
recorded in May by the Invest- 
ment Property Databank, an 
independent research body. . 

It attributed this to resflleot 

tnmm» wbi mt anJ fty contin- 
ued relaxation of the down- 
ward pressure on capital val- 
ues. Yields showed further 
evidence of in all 

three sectors. 

However, monthly rental 
value growth became strongly 
negative, with the IPD Rental 
Index making its biggest ever 
monthly ML It dropped nearly 
one and a quarter points, 


bringing the 12-monto figure 
for rental value movement 
down close to. zero. 

The Commercial P roperty 
Contract, based bn the EPD 
Capital Growth Index, has 
revised its bullish figures 
downwards in the light of 
these latest rental figures,” 
commented IPD. 

London pro p e rty continued 
to pull down the overall 
restate, with annualised rental 
value g row th of -48 per cent 
and a total return of - 11.7 per 
emit 

All three sectors recorded 
higher capital growth and 
total r et urns . in Hay than in 


the prev i ous month, particu- 
larly tiie office sector. Year-on- 
year returns to offices stood at 
- 1 L 2 per cent, tar below the 
-5 l 8 per cent and -3.7 per 
cent for retails and Industri- 
als. 

After two months of static 
rental value growth in the 
retail sector, there was a 
marked taS in May to -M 
per cart. Hi the office sector, 
rental value growth slid 
shandy to -Ml par cart, with 
an <L8 per cent rise In total 
xetom and capital growth over 

the month. The Industrial ac- 
tor recoded a total retain of 
0.6 per cent for toe month. . 
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STERLING HOUSE 

50.000 sq. ft 

SOVEREIGN HOUSE 

56.000 sq.fL 

SELF CONTAINED FLOORS 
^ 11.250 sq. ft 

SELF CONTAINED BUSINESS 
\ SUITES 
\ 1 ,200 sq.ft 


ENTERPRISE ZONE STATUS 
UNTIL APRIL 1992 


he Business Centre, Dollar Bay. 
occupies one of the finest 
locations in Docklands. 

This prestigfous:new development 
comprises two five storey air-conditioned 
office buildings, oae fronting onto Marsh 
Wall and the other looking out across West 
India Docks towards Canary Wharf. 

Both Sovereign House and Sterling House 
will provide a magnificent corporate 
headquarters or regional office, and the 
unique phasing of construction affords the . 
only opportunity available in Docklands for 
the buildings to be tailored exactly to the ' 
specific requirements of the occupier. 

Alternatively the accommodation can, 
provide smaller businesses with floors bom 
I L250sq.fr. or self contained office series 
and penthouse business apartments from 
l^OOsq-ft. 

There are compelling reasons for moving 
yoor business to Dollar Bay. Offices of 
comparable quality and specification m the 
City could cost over 60% more.io rent alone, 
giving the occupiers of The Business Centre 
a distinct commercial advantage. 

The principal short stay car pari on the 
Isle of Dogs is integral with The Business 
Centre and occupiers will also enjoy their 
own secure underground car parking. 


--MNI 
• - mai 

nm 

*4 


.... ... 




— r v- 


f \ . . ** -* *■ r*M 

l \ «r- 


THE BUSINESS CENTRE 


0716298501 
071 5384321 




rewpments Lanbed 
0246 862277 



THE 

ROTUNDA 

COURTYARD 

GLOUCESTER 

CRESCENT 

NWI 


700-35,000 sq.fc 
TO LET 
OR FOR SALE 

♦ 

From only 

£12.50 per sq.ft. 
♦ • 
Immediate 
Occupation 

♦ 

Contact 

Matthew Laurence 

0714861252 


DRUCE 


21 rincteaH-Squn. London Wl A 2DD 

Fax 071 486 9366 


BY ORDER. OF THE JOINT LPA RECEIVERS 

commercial/ 

RESIDENTIAL 

DEVELOPMENT 

OPPORTUNITY 


FULHAM, LONDON SW6 


FREEHOLD SITE 

OF APPROXIMATELY 0.35 ACRES 


Contact: Marc CraJi'i’cr. Richnrrl 


J 3 ? 


60e n 




SfEVrYORS. Y.U.T.TRS 
VMU KI >''/ K-n • (l\>i ; ■; i.V 


071-4S6 4601 
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MANAGEMENT 


T wo years: ago Hewlett-Pack- 
ard was being halted In the 
American business press as a 
“superfast innovator" for 
having more than halved t the time tt 
took to derctop new computer print 

era, from 53 months to Last month, 
HP revested that it is mi the way to 
help ing flat again, to under a year. 

In copters, Xerox has learned from 
its Japanese gfflfiatp, Fnji-Xerox, how 
to a c co m plish a similar achievement. 
Between 1962 and. the late 1980s it - 
halved its development cycle to three 
years and now plans .to cut out 
another year by 1393. 

It is the same story in virtually 
every .industry around the' world. 
From Japan to the 'US, Korea to 
Europe, end from cars and electronics ' 
(the best Known cases) to aircraft, 
construction machinery, drugs, deter- 
gents and food, manufacturers are. 
engaged in an accelerating race 
against ^time to market”.' 

“All nations- now face one inescap- 
able rule - the survival of the fast- 
est,” as Alvin Toffler, best known -for 
his books Future' Shock and The" 
Hurt Wave, puts it 

Closer to the corporate coal-face, 
John ScdBey. president of Apple, con- 
firms that’ "companies that can 
quickly get ideas and • information 
through their . organisations for dis- 
cussion and action will have distinct 
co mp etitive advantages over others". 

So d «T M»ndfag is time-compression 
becoming - not just in the develop- 
ment of new products and services; 
but also in factory throughput, mar- 
ket response times, and almost every 
other aspect erf business - that con- 
sultants are turning “time-based com- 
petition" into big business. 

George Stalk and Tom Bout of the 
Boston Consulting Group go so far as 
to claim that, after two decades of , 
induBtry ofaseasion with cost and then 
quality, time is now "the key. prater*. - 
mance variable” to be managed. to 
attain competitive improvements in 
all aspects of a bustaesa 
"Time compression is the funda- 
mental change enabling the Japanese 
to increase the variety and technologi- 
cal sophistication of the prodnets and 
services they offer," argue the BCG 
consultants. "Time is the secret 
weapon because advantages in 
response time lever up all other differ- 
ences that are basic to overall compet- 
itive advantage. Some western man- 
agements know this, others are 
learning; the rest wQl be victims." 

The reasons for the growing rush to 
get products to market ever more 
quickly have been evident since 1984 
- see Checklist 

What have been less apparent are 
the answers to one of today’s most 
thorny management conundrums; 
what oompanieg need to do in organi- 
sational terms to continue to run this 
never-ending race. They must learn 
how to gird themselves up, not just 
for the first high-speed lap, with its 
near-halving of development time an 
one or two "hero projects" but also 
how to accelerate rapidly around the 
second and third laps, and beyond - 


Accelerated product development 

Competition intensifies in the fast track 

After two decades of obsession with cost and quality, speed is now the key issue. Christopher Lorenz reports 



not just on selected high-profile pro- 
jects,’ but as standard practice on 
almost every new product throughout 
the organisation. 

Plenty has been written over the 
past seven years, and much hart cor- 
porate experience gained, about the 
need to take four essential steps; 

• To ran in parallel the various 
pVmapB gf the liwig w and development 
process - not only of new products, 
but also of the m«r>hmgft which will 
make them.. The traditional develop- 
ment process in most compan ie s of 
any size outside Japan (though not In 
small companies) has always been 
sequential, with one department 
handing a project "over the waff” to 
tire next, rather like the passing of a 
baton in a relay race. All too fre- 
quently the baton tends to be 
dropped, or has to be handed back a 
phase or two to be redesigned - 
whether tor reasons of cost, perfor- 
mance or manufacturability. 

In the mid-1980s academics began to 
unread word of much rant»r and 
more reliahle practice in Honda, Fpj)- 
Xerox and other Japanese companies 
at overlapping the phases across each 
other.. A trio of sports-minded Japa- 
nese professors quickly dubbed this 
approach “rugby team tactics”, 
because of the way that the ball (proj- 
ect) Is nassed from player to nteyer 
and back again right through the 
development "game”. 

American corporate practitioners, 
who have learned the game's new 
rotes, but who do not take easily to 
rugby metaphors, have rechristened 
the approach "concurrent” or "simul- 


taneous” Pn gtnPCT- in g 

The trouble is that onrcvpanieR in 
the US and Europe have found it 
earner to make the approach work on 
one-off projects, such as IBM's legend- 
ary double-quick development of its 
first personal computer, tium on their 
regular flow of new product projects. 

• To get different functional special- 
ists from martrottop, design, engineer- 
ing, production and so forth, to collab- 
orate more effectively, by pulling 
them together in project teams dedi- 
cated to the particular task in hand. 

Han, the trouble is that such teams 
are much harder to operate effectively 
than most companies realise to their 
first flush of enthusiasm. In particu- 
lar, the <wnn leaders to "w"y western 
companies muscle vis-a-vis the 
HoaHn rf ftim-Hnnai departments. This 
is frequently because of the lack of a 
strong "product management” - or 
what some companies call "pro- 
gramme management” — function. 

Again , it Is for raster to manag e 

one-off projects to this way, through 
“sknnkworksMype teams'- working 
Independently of the mainstream 
organisation - than to turn the 
whole company over to a matrix 
struct u re to which project teams and 
functional departments operate in 
productive co-existence. Stalk and 
Hout of BCG call the use of skunk- 
works "an admission of defeat”. They 
argue that "the fast innovator is a 
company that involves all its depart- 
ments to the innovation process”. 

• limit the degree of product change 
from generation to generation as 
much as possible. This “incremental” 


approach to innovation has been prac- 
tised par excellence by the Japanese, 
and to a considerable extent by Ger- 
man industry. It makes product devel- 
opment, and production start-up, far 

ppqter and speedier to manag a than 

the traditional Anglo-Saxon approach 
of taking a great leap forward in each 

the main reasons 
why. in most industries, Japanese 
development and engineering produc- 
tivity is so much hi gh**- than in the 
west and why the Japanese can afford 
much more frequent product intro- 
ductions than their European or 
American competitors. “Ninety per 
cent of Japanese new products tend to 
be the as the previous model,” 
says a senior manager of a western 
pnpinggfring co mpany facing intens e 
competition from Japan. 

“There is an optimum size of incre- 
mental innovation for any given prod- 
uct to any given company.” says P 
Ban ganath Nayak, a senior vice presi- 
dent of Arthur D Little, a consultancy 
In the management of technology. 
“Most mmpaniea have tried to do too 
much to very large lumps.” 

• To avoid following a single product 
development formula and Instead 
tailor one’s frnrtira to the particular 
competitive, economic and technologi- 
cal situation of each industry, com- 
pany and product line. Edward Kruba- 
sik, bead of McKinsey & Co’s 
European technology practice, draws 
a particular distinction between the 
tactics to be used to two circum- 
stances: first, when, as with the IBM 
PC and most other electronic prod- 


ucts, early entry into a fast-moving 
“market window” is the over-rk" 
objective; and, second, when, as 
a major airliner, the prime issue is 
what he calls “development risk", to 
terms both of technological innova- 
tion and the high level of develop- 
ment costs. 

In the first case, Erubastk advises 
companies to adopt what one might 
call a crash programme, while to the 
second be fevoure a lengthy planning 
and design cycle followed by a costly 
engineering effort to ensure that 
every detail is 100 per cent right. 

As Krubasik points oat, many new 
product projects are much harder to 
manage because they lie to between 
these two extremes, with a relatively 
high development risk and a narrow 
market entry “window” - for exam- 
ple Northern Telecom's first digital 
telephone exchange, or Gtexo's devel- 
opment of the Zantac anti-ulcer drag, 
which it accomplished to just over 
five years, against the pharmaceutical 
industry’s norm of seven to 10 years. 

Until the late 1980s, most 
companies would have classed them- 
selves as occupying this difficult 
middle ground; they thought they suf- 
fered from a high degree of both mar- 
ket and development risk. The unini- 
tiated also argued that feat product 
development would automatically 
inflate their development costs, rather 
than cause development to be man- 
aged more eff ectively, and therefore 
often more economically. 

sfnnp than, a growing number of 
companies learned that it is 
worth streamlining their development 
process for cost reasons alone; Volvo 
and machinery makers such as 
Britain’s APV began doing so before 
they realised that a shortening of 
market entry "windows” was also 
starting to be a fa«dnr for threw. 

JOB, the UK c on str u ction machin- 
ery maker, says that, on its next prod- 
uct development project; it plans to 
fenrvfr a toll year off the traditional 
JOB development cycle of just under 
three and & half years. 

Seven years ago, when the concept 
of "rugby team tactics” was first 
exnorted from Japan, companies in 
industries in relatively long-cycle 
industries such as JCB’s needed to 
pay little attention to the timescale 
and cost of developing a new product 

It is a measure of the ever-tighten- 
ing screw of time pressures that a 
construction equipment maker now 
has to talk the same language as 
every maker of cars, computers, con- 
sumer electronics and confectionery. 

Further articles on this topic will 
follow during the summer. 
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CHECKLIST 

The near-universal race to shorten the "time to marker of 
new products, and therefore to stash development cycles, has 
been «hhmmI by the Interaction of a set of economic, market, 
technological and managerial pressures. They Include: 

ECONOMIC A MARKET 

□ Slower world growth 

□ New industrial competitor nations 
Which have led to: 

□ Cost pressures 

□ Hectic hustle for markets 

□ Geographic/product diversification 

□ Globalisation of markets/segmenta/products 

□ Near-simultaneous product launches around the 
world 

□ Rapid emulation of competitors’ products 

□ More demanding, sophistocaled customers 

TECHNOLOGICAL 

□ Pervasiveness of electronics 
□Short life-cycles of electronics 

Have led to: 

□ Shorter product life-cycles in many industries 

□ Accelerated global diffusion of technology 

□ Difficulty of sustaining technological advantage 
M ea nwh i le other factors: 

□ Rising cost and risk of development 

□ Fewer technological breakthroughs 

□ Introduction of computer-aided design & 
manufacture 

□ Better testing techniques 
Have together led to: 

□Shift to "incremental’* innovation 

□ Reinforcement of pressure to accelerate 
development 

MANAGERIAL 

Conscious changing of rules of competitive game by: 

□ Splintering of mass market into segments 
□Shortening of product lifecycles 

Have led to; 

□ Acceleration of rate & scope of product introduction 

□ Extra urgency of cutting development times 
These factors have been reinforced by recognition that 

□ Shorter development times Improve quality and can 
cut costs - 

□ Early product introduction enhances; progress down 
production teaming curve/premium pricing freedom/ 
sales life/market share/margins 

□ Frequent product introduction allows design 
modifications and technological changes to be 
Incorporated more often/occupies dealer channels/ 
creates customer perception of innovative 
leadership. 


FOR SALE OFFICE BUILDING SITE 

to premium location, land for office buikBng in Atoena/Sreece. 

In business area, commanding superb view of sea and 
greenery, 15 minutes from main airport, from central Athens 
and from Piraeus. 

Includes building permit for 820 mt* along with detailed 
architecture plans and coloured painting model 

The buyer has excellent possibilities to increase the building 
permit to 1400 mtf by making use of a title deed included in 
the price. 

Price US$ 820,000.- (shares sale also negotiable) 

Further enquiries direct to owners at; 

CONESTA SJU Athens 
tel (301)8942170 
fax. (301)8942908 • 
foe. 226315 alpe . 

Attn. Mr. Zografos. 


COMMERCIAL FINANCE + RESTRUCTURING 

3-4 yr fixed rmta mo ney fa n 
(min ton £350k) rare TO* loan to wine. 

.* • • . 

100% loans to protadaMH 6r owner occupation, 
ftem 1JS* above kaao retew 
. • * • 

Unaocnwd iiruftiioual loana to SS BOJOOO . 

Variable loans witli option to convert to fixed 
ntte anytime after completion. 

I Pot Itottar fcn lnnn i Hoi i p l a n caH Hugh McHxxdyecTfaa Hyde oo I 
081-ti47 T43 4. Fax: 061-047 3514 or aaaid details to Bayrnfat Limited 
at 74. High 8t Mews, Wlsabtodon VlBaga. 9W19 &EQ. 


REIGATE 

(M25) 

*15 mills. Gatwick 
* Ample cm she parking 

4,200/ 

8,850 sq JL 

Superb Air-conditioned 
Offices 

ONLY £20 pisf.- 
TAYLOR ROSE 



071-491 1607 : | 
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I FREEHOLD BUSINESS CENTRE j 


SARNESSW3 

* ’ 2 F-.ir ; 

:i\h=d Office Suites 


irj in co nr!? L 150,000 p.a. 

• Ou?it.\ 

ndinr Qpp'->r:-:jni;y 

071 

437 6060 
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HEATHROW 
* {takes Green . 
BusiaessPark 

Wider choice, better value, 
ortfabfe focaftao. Highest 
specification, offices ns 3 
Wklin»; Unfits from 
5,500 sq n to 86,100sq ft, 
4M era parting .spaces. .. ' 
Leasehold or freehold 
terms available. 

Tel: 071-499 8826 Refi.BH 
or 081-759 4141 RefR-F. 


BERKSHIRE 

FOR SALE 
Headquarters offices 


IJsudBa&fi&F -fimfaaU 
I to y a m a Motto - 6000 «qft{«pprax) 
-Bsddbg 


W1 

Close to 

Grosvenor Square 
Period Offices 
£26.00 per sq ft 
660-1,350 sq ft 

Cyril Leonard A Co - 
ret MBH 
Tel: 071-406 2222 
Fax: 071 493 2482 


Marinate atey. wto tnta A1B3. 
FtoaacM Unas. 0* Seaton 
LstttasKIsn. 


DUKE ST, 
MANCHESTER 
SQUARE 

2 superb office rakes (500 ft 3 
A ljOOO A 2 )' to let in prcsti- 
gjoos period balding. '= 
HrlW SEK07l-4l&j»l. 


FREEHOLD W1 
> l£ 80 sqfit - 
REFURBISHED mews 
tniQding 

Competitive terms 
Savoy Stewart 
071 495 3666 


INTERNATIONAL PROPERTY 


PRIME DEVELOPMENT 
OPPORTUNITY 

CENTRAL LISBON 

8000 sm suitable for: 

•OFFICE 

OR 

•HOTEL 

ALL ENQUIRIES: 


HEALEYS BAKER 
1071 629 9292 35117931701 

MiamnK « 5 D€ OUTUWtO ITS-7TH FIOOB woe U58C* 
Re£ FM Rafi EVL/AT 


PRIME BEAL ESTATE INVESTMENT 
in the new South Africa - Get in early: 

Rest l oc at ion in Johannesburg CBD. Multi-storey building 
facing 3 streets. Iimn adfa to fy opposite new col oa ea l Bank Qty 
development by First National Bank (Previously Barclays 
Bank) and adjacent to very substantial South African Mutual 
Life Assurance Society property holdings. 

Ideal investment for a financial bouse seeking strategic 
property bolding and high profile premises from which to 
operate in the most exciting dty in Africa. 

Best pos iti on. Best buy. Very reasonable price through the 

fiiuim 4 sl Wury l 

For complete details in the strictest of confidence contact: 

Julius and Arnold Levy of LEVY BROS. 

Real Estate Brokers, Appraisers and Valuers 
with 32 yean experience. . . 

We also have other excellent progenies for sale. 
Telephone: +27-11-838-3451/5 Fax: +27-11-836-6625 


PRINCIPALITY 
OF MONACO 

PRESTIGIOUS OFFICE 

For rent in 
THE CENTER OF 
MONTE CARLO 
320 sqm (9 rooms) 
entirely finished and 
stir conditioned, with 
. parking space and 
cellars immediately 
available 

toe farther details pUaw contact 

AGJLDlL 
EU Coqunwrfal 
7 and 9 Bd dea Manlius 
MC 90000 MONACO 


Invert in ■ rsfepUceand aka 

■dvasugo ia bcyjn* 

law. m 

YBBME8=SHllZE81AMtt 


one of the most famous rid 
resorts in Europe (with sales 
amborizreton US foreignas). 
Fran Sfc 330000.- 

Ptezzo PHD - O’ 32- 
ICB-lOK PAUDEX FAX 41 21 3ff5TO| 


BERLIN 
KURFUBSTENDAMM 
modem, High-Street office 
space to let a. 285m 2 {3,068 
sq ft) b. 600m 2 (M38 sq ft) 

Contact: Germany Tel 
30324 28 53 Fax 30324 58 
33 (Berlin) 


PRAGUE • IFraataU) Oiftcw / MtotHai 
12D0M 1 on alia ssoon* Prfodpala Mh 
gOOK Q*A Ctfstrartnr Tai l Fax (COB 
57&7S3 


CONTRACTS A TENDERS 


PRIVATISATION IN GREECE 

INVITATION FOR EXPRESSION OF 
INTEREST 
In the buy-out of 

HELLENIC INDUSTRIAL MINERALS 
(ELVIOR) SjL 

Within the framework of the Greek GovernmexS’s privatisation 
policy, the Hellenic Industrial Development Bank ("tJ'BA") int e nd s 
to sell its shareholdings in HELLENIC INDUSTRIAL MINERALS 
(ELVIOR) SA. ("the Company") lo interested investors. KIDDER, 
PEABODY A Co. Inc. (Kidder), in association with KOURI 
CAPITAL Greece Ltd. (Kouri), has been exetaavefy mandated by 
ETBA to act as financial advisor in the divestiture of the above 

The Company 


ELVIOR was estabfished in 1976 wife the pur po se of mining, 
beneficjatlng and selling quartz. The quality of die product is 
excellent (SiOs. cottfenc 99-546). Eighty percent of the ouqatt is 
exported and ored for the production of metallic riHcon and die rest 
of it in die production of various metal alloys. The Company’s 
headquarters arein*nic8saloniki, w fifle ite jmrfnMiwi fafiiito are 
located in dm area of ExamiK of the Pre fe cture of Tbc aw do niki 


(GRD in millions, US$ in thousands) 

1S88 


1282 


1990 



uss 

GRD 

us$ 

GRD 

uss 

GRD 

Sales 

606 

86 

880 

143 

568 

90 

Gross Profit (Loss) 

197 

28 

302 

49 

227 

36 

Total Assets 

698 

102 

70S 

113 

887 

140 


r.rivatisattim Froc^nre. 

The privatisation process is a selective and controlled oration, 
involving three distinct phases: 

1. Initially, interested investors could request die confidential 
Offering Me mo randum from Kidder at KourL 

2. In the second stage, investors expressi n g formal interest in the 
acquisition of the Company, and after executing a 
Confidentiality Agreement, will be given access to further 
information, the management and the fa cilitie s of the 
Company. 

3. A limited number of investors par ti c ip a ting m this stage will be 
asked to submit to Kidder and Kouri by noon time (12dX)) on 
July 24th, 1991, definitive landing proposals far the acquisition, 
of the shareholdings of ETBA to the Com pa ny . 

Finn offers submitted mil be reviewed and evaluated by ETBA, 
Kidder mad Komi. 

ETBA reserves the right to invite investors lo submit improved 
offers, to reject all offers submitted, or to modify die acquisition 
procednre, should this be to the interest of ETBA or of die Company. 

For the Offering Memorandum, as wdl as fig farther information 
on the proposed sale procednre and the timetable, interested 
investors should contacc 


Komi Capital Greece Ltd 
Efisriu294. 152 32 Marin 
Athens, Greece 
TeL- 30-1-684 6618 
30-1-684 6205 
Fax: 30-1-6830892 
Ann: Dr. Anthony P.Zttodas, 
Managing Dotctor 


Kidder, Peabody A Co. Inc. 
[O.HmoverSq^ 

New York, N.Y.I00Q5 
TeL- (212 ) 5104306 
Fat<212) 558 6811 
Am: Mx. Chris PavEdei 
Vice President 


PRIVATISATION IN GREECE 

INVITATION FOR EXPRESSION OF 
INTEREST 
in the buy-out of 

HELLENIC MARBLES SA. 

Within the framework of the Greek Government’ s privatisation 
policy, die HeHaac Industrial Development Bank ("Et BA") intends 
to sell its shareholdhigs in HELLENIC MARBLES SA. ("the 
Company") to interested investors. KIDDER, PEABODY A Co. 
Inc. (Kidder), in association with KOURI CAPITAL Greece Ltd. 
(Kauri), Iras been exclusively mandated by £7214 to act as financial 
advisor in the Avestitnre of the above shareholdings. 

TheCsaaans. 

HELLENIC MARBLES SA. was established in 1961 with die 
purpose of mining, treating and selling marble and its byproducts. 
The qoany is on Mount Penteli sod the treatment facilities in Agios 
Stefano* of die Prefecture of Altilri, It is die only company with 
mining and exploitation rights of die worldwide famous I^nieAikon 
marble. 


(GRD in millions, US5 in thousands) 
1988 


Sales 


1989 


1 990 


USJ 

GRD 

USS 

GRD 

USS 

GRD 

1.368 

194 

1,779 

289 

2315 

367 

296 

42 

548 

89 

593 

94 

2.163 

316 

2,408 

386 

2£80 

423 


Grass Profit (Lass) 
Total Assets . 


Prmtiwthm gfgggito r f - 

The privatisation process is a selective and controlled auction, 
involving three distinct phases: 

1- Initially, interested mvestors could request the confidential 
Offering Memorandum from Kidder or KourL 

2. In. the second s ta g e, investors e xp re ssin g formal interest in the 
aegmsitionof the Company, and after executing a Confidentiality 
Agreement, will be given access lo further information, the 
m a na ge m e nt and die facilities of the Company. 

3. A limited number of investors p articipating in this stage will be 
asked lo submit to Kidder and Kouri by noon time (12.’00) on 
July 23rd, 1991, definitive binding proposals for the acquisition 
of the shareholdings of ETBA to die Company. 

Finn offers submitted will be r e v ie w ed and evaluated by ETBA, 
Kidder and Komi. 

ETBA reserves the right to invite investors to submit imp ro ve d 
offers, to reject all offers submitted, or to modify die acquisition 
procedure, should this be to the interest of ETBA or of the Company. 

Fen the Offering Memorandum, as well as far further information 
on the proposed sale pro ce dnre and the timetable, interested 
mvestors should contact 


Kouri Capital Greece Ltd 

Kifisriai 294, 1SS 32 Hdantki 
Athens, Greece 
TeL- 30-1-684 6618 
30-1-6846205 
Fax: 30-1-6830892 
Attn: Dr. Anthony P. Zieofes 

Managing D ir ector 


Kidder, Peabody A Co. Inc. 
iq Hanover Sq^ 

New York, N.Y. 10005 
Tefc (212) 520 4206 
Rot: (212)5586811 
Attn: Mr, Chris ftnrtides 
VicePreBdoit 
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FINANCIAL TIMES FRIDAY JUNE. 28 1991 


^ THE TOKAI BANK, LTD. 


21-24, Nftiiti 3-chome. 

BALANCE SHEET 


March 31, 1931 


pn 


Cash and due from bants 

CaB loans 

Commercial paper and other debt purchased.. 

Trailing account securtdee 

Money held in trust 

Securities 

Loans and bills discounted 

Foreign exchanges 

Other assets 

Premises and equipment 

Customers’ liabilities tor acceptances and 

guarantees 

Total assets 

Liabilities 

Deposits 

Certificates of deposit — 

Call money 

Ms 3oW - 

Borrowed money ... - 

Foreign exchanges 

Conwrtibte bonds ... 

Other fcabSties....... — 

Reserve hx possible loan losses — 

Reserve tor retlremen! allowances 

Other reserves 

Reserve tor price fluctuations o I national 

government bonds. - 

Reserve for contingen t liabilities tram broking 

of futures transactions 

Resene tor losses on trading account 

securities — . — ....... 

Acceptance and guarantees - ..... 

Total Oatumes 

Stockholders' Equity 

Common stock 

Caprtal surplus .... ... .. ... 

Legal reserve 

Earned surplus..... 

Net income 


millions of yen) 
6.645,732 
572.331 
100 
156.188 
297.460 
3.926.055 
20.126.718 
663.064 
1.790.909 
155.701 

3.160.244 
.. 37,494,506 

.. 24.751.865 
2.314.112 
.. 2.056.916 

966.900 
586.152 
315.682 
69.477 
2.084.182 
139.488 
38.045 
6.091 


Nakaku, Nagoya, Japan 

, STATEMENT OF INCOME 

April 1. 1990— March 31. 1991 

(in mfflons of yen) 

Income. 2.642.995 

Interest income 2,430.685 

Interest on loans and discounts 1,607,713 

Interest and dividends on securities 1 76,223 

Fees and commisscns 52.41 7 

Other operating income - — 59.445 

Other income - 100.446 

Expenses - 2.530327 

Interest expenses &21S.359 

Interest on deports — 1 .650.930 

Fees and commissions — 14.762 

Other operating expenses 

General and administrative expe n ses 

Other eurrer* expenses. 

Income before income tax and othera._ ........ 

Extraortfinary profit.... — - 

Extraortinaiy tosses . — • 

Income before income taxss 

Provison tor income taxes — ..... 

Net income... — 

Retained earnings brought forward from previous 

year 

Interim cadi dividends 

Addition to regal reserve 

Total unappropriated retained earnings at year end 


33,188 

224,410 

43307 

112,066 

13,150 

14.693 

110,525 

51,214 

59.311 

12.420 

8.604 

1,720 

61,405 


Total liabilities and stockholders’ equity . 


6,089 

0 

1 

3.160.244 

36,487,159 

310,388 

236.473 

38.836 

421.647 

59.311 

1,007,346 

37,494,506 


Nate: 1. Accumulated depreciation of pr em ises and equip- 
ment VI 34561 m*on 

2. Net income per share: V2&29 

3. At amounts are rounded down to the nearest milon 


Bonus Announcement 

From July 1 st 1391, the following rates of 
annual bonus will apply to Norwich Union Life 
Insurance Society Unitised With-Profit Pension 
and Ordinary Business: 

Unitised With-Profit Pension Business ts. 00 % 
Jersey Investment Plan 12 . 00 % 

Unitised With-Profit Ordinary Business 9.75% 
These rates will apply until further notice. 

IF YOU'RE IN THE KNOW, 
YOU'RE IN THE NORWICH 


NORWICH UNION LIFE INSURANCE SOCIETY 
MEMBER OF LAUTRO 


NORWICH 
UNION 


I 


Take your wife to new york. 

ABSOLUTELY FREE 

Book a single cabin on QE2 to The Big Apple with a 
flight home and for the same price Cunard will gjve you 
a double cabin and two British Airways tickets for the 
return journey. 

Whkfa means that your wile, a friend or colleague could 
enjoy 5 days of pampered luxury aboard the world's only 
superiinerahsohiteiyfiee. Prices start from just £1605. 

For mote details contact Cunard at 3QA Pall Mall, London 
SW1Y 5LS (071-491 3930) 
or see your travel agent 


cumaid b a hamugm Mouaa commot 



Every business 
decision should 
be well 
considered. 




It goes without saying that in business much 
depends on having the right information avail- 
able to you when you make decisions. 

Information on your market sector, for exam- 
ple. On your competitors. Or on national and 
international economic trends and forecasts. Or 
on personalities and companies around the world. 

For the last 21 years the Financial Times 
Business Research Centre has provided exactly 
that. With total confidentiality. 

At the Business Research Centre, we can 
access a vast information resource - including 
published material, the FT’s own library, 
thousands of on-line databases and a wealth of 
personal contacts established over the years. 

So no matter how obscure the subject of your 
search or how in-depth your requirement, we can 
answer almost any business enquiry quickly and 
cost-effectively. 

Whether you’re based in the UK, in Europe 
or overseas, our specialist team of twenty full- 
time researchers is on hand to seek out precise 
information at speed. 

Delivering what you need by phone, fax, 
telex, mail or courier, as you prefer. 

For full details of this service, available by 
subscription or credit card, call Tim Birchinall on 
071 873 4102 today or attach your business card to 
the coupon below. 

It could give you that sharper edge you’re 
looking for. 



So take 
a short cut. 


■ , 

'■ send me full d«a8a of the I 
ided by the Financial Times i 


FINANCIAL TIMES 
1 BUSINESS RESEARCH 
, CENTRE 

I Number Ok, Southwark Bridge. Lowtoa SEl 9111 
I Td. No. Q 71 -S 73 4 KE FXx No. U 7 I-S 73 30 W- 


FT LAW REPORTS 


Bank is too late to reject credit 


BANKER’S TRUST GO v 
STATE BANK OF INDIA 
Court of Appeal (Lord Justice 
Lloyd, Lord Justice Fanjuhar- 
stm and Sir John Megaw): June 
131991 

THE ISSUING bank under a 
letter of credit which la sub- 
ject to the Uniform Customs 
and Practice, must examine 
presented documents and 
decide whether to reject ikon 
for discrepancies within a rea- 
sonable time; and although a 
“reasonable time” includes 
time necessary in the circum- 
stances for consultation with 
experts or with the applicant 
for credit, to enable the bank 
to Tnafc* its it does 

not include time for the appli- 
cant to examine the docu- 
ments. 

The Court of Appeal so held 
when dismissing an appeal by 
the plaintiff, Banker’s Trust 
Co, from Mr Justice Hirst's 
decision (FT, August 8 1990) 
that it was not entitled to a 
refund of (L0.335m paid to the 
defendant. State Bank of India, 
tha co nfirm ing hank under a 
letter of credit 

Article 15 of the Uniform Cus- 
toms and Practice for Docu- 
mentary Credits, 1983 Revision, 
provides: “Banks must exam- 
ine all documents ... to ascer- 
tain that they appear... in 
with the terms and 
conditions of the credit 1 *. 

Article 16: “(b) If upon 
receipt of the documents the 
issuing bank considers that 
they appear... not to be in 
accordance with the ... credit, 
it must on the faris 

of the documents alone 
whether to take such docu- 
ments or to refuse them . . . (c) 
The issuing hank shall have a 
reasonable time in which to 
the documents and to 
determine as above whether to 
take up or to refuse the docu- 
ments. (d) If the Issuing hank 
decides to refuse the docu- 
ments it must give notice to 
that effect withont 
delay . . . Such notice 
must... state whether it is 
holding the documents at the 
disposal of, or is returning 
them to the presenter . . . The 
Issuing hank shall than be enti- 
tled to claim... refund." 

LORD JUSTICE LLOYD said 
that on September 8 1988. 
22,000 metric tons of steel was 
shipped from India on the 
Forum Power, under a contract 
of sale. 


. Letters of credit to the value 
of $10.45m were presented by 
the sellers to State Bank as 
mnfir mrng bank on September 
9. State Bank paid that day. 

It was a special term ed the 
credit that State Bank, having 
paid, was entitled to claim 
reimbursement from the issu- 
ing hank. Banker’s Trust, by 
certifying that all terms and 
conditions of the credit had' 
been met 

So 'Banker’s Trust was 
obliged to pay State Bank 
btfrn ft had had a chance to 
examine the documents. 

On September 12 State Bank 
claimed 810.335m. Banker’s 
Trust reimbursed it 

The original documents 
reached Banker’s Trust cm Sep- 
tember 2L On September 30 It 
refused the documents, saying 
they did not co nfor m to the 
credit It claimed a refund of 
the amount reimbursed. - 

The credit was suhjeet to the 
Uniform Customs and Practice 
for Documentary Credits, 1983 
Revision. 

State Bank said Banker's 
Trust was precluded from 
riafminff that the documents 
did not conform to the credit, 
because it had failed to act in 
accordance with article 16(c) 
and (d) of the code. 

It said Bankers Trust had 
exceeded the “reasonable lime" 
under article 16(c) to examine 
the documents and determine 
whether to take them up. 

The documents readied 
Banker’s Trust at noon on 
Wednesday, September 2L It 
started the following 

morning On Friday, Septem- 
ber 23 it phoned the buyers to 
say discrepancies had been 
found. The buyers asked to see 
the documents. Bankas Trust 
finfshori rhgrfrtng during the 
morning of Monday, September 
26. The ifnmmwitA whs des- 
patched to the buyers that day. 

On Thursday September 29 
the buyers returned the docu- 
ments, having them for 
about 72 hours. They had iden- 
tified 46 discrepancies. Bank- 
er’s Trust then began a final 
check. On Friday September 30 
at 7.21pm it telexed State Bank 
refusing the documents owing 
to discrepancies, and 
ing “Documents ... will be at 
your disposal after payment to 
us". 

ft onp a pp marhpH the ques- 
tion of reasonable time in 
which to examine documents 
and determine* whether to 
accept them as a question of 
fact, right days was excessive. 

There were 967 pagBS to be 
checked. 


Weighing up all the evidence 
and taking all the dreum* 
stances c£ the particular -trass:, 
action into account, eight 
working days was too long. 

In London a major bank 
such as Banker’s Trust should 
have been able to examine the 
documents and reach a deter- 
urination hi substantially fewer 
than eight working days. 

Approaching the case as a 
straightforward question of 
fnn t the appeal would be dis- 
missed. 

However, there was a ques- 
tion of principle as to whether 
"reasonable time” included 
thw» fix the issuing bank to 
consult its customer. 

In the Rayon (1987} 1 Lloyd'S 
Rep 845 Mr Justice Gatehouse 
held that words must be read 
Into article 16(b) entitling the 
bank to consult its customer, 
and that therefore the reason- 
able time under article 16(c) 
must be extended to cover the 
consultation period. 

Mr Justice Hirst declined to 
^cJlaar the Bogan. 

Under article 15 the bank 
bad the task of examining the 
documents. Nothing in article 
15 suggested the task should 
foil on the customer as weSL 

When article 16(c) provided 
that the issuing bank should 
have a reasonable time in 
which to examine the docu- 
ments, those words meant 
what they said. 

A reasonable time for the 
bank to examine the docu- 
ments could not be extended 
by a f ur th er period to ramble 
the customer to awwntng them. 

The next question was 
whether there should at least 
be time for the customer to be 
consulted. 

The plain meaning of the 
code was that reasonable time 
under article 16(c) was a rea- 
sonable time for the bank to 
examine the documents, and 
for the bank to Hrigrtnine on 
the of the documents 
alone whether to accept them 
or not 

ft it had been intended that 
the bank should also be 
allowed time to cansult its cus- 
tomer it would have been easy 
to say so by insertion of “after 
consulting with (he applicant” 
in article 16(b). There was no 
reason to read in those words, 
whether as a matter of con- 
struction or, as Mr Justice 
Gatehouse thought, or as a 
matter of Implication. 

. The second Mg question of 
principle was whether by giv-_ 
tag notice that the documents 
would.be at State Bazik’s dis- 
posal after payment. Banker's 


•Erast foiled to. comply with 
16(d). 

Article 16(d) provided that 
tha issuing bank’s notice of 
yq fnnpi ww . date whether it 
was faftHng the at 

the preamter's disposal or was 

rtfliinring thrai- 

The telex of September 30 
was not good notice. Its effect 
vims that the documents were 
not at the buyers’ dot the sell- 
ers’- disposal until Banker’s 
.Trust had been paid- -- 

The appeal was di smissed. 

LORD JUSTICE FAB- 
QUHAHSON agreeing with 
Lord Justice Lloyd on an 

hank should be allowed extra 
time fix: consultation, said that 
a t frygyngnt might he in a for* 
ragn language, or its technical 
nature Might require an ezjria- 
natianfeomnn expert. 

Seasonable must mean 
reasonable in aH the tircutn* 
stances, and the riminwtanres 
would include the need for con- 
sultation of that nature. 

StarfLarty If it was the ctis- 
tom among bankers, as the evi- 
dence disclosed, to enquire of 
the applicant for a letter of 
credit whether ft wished the 
bank to reject discrepant dora* 
meats, it should be permitted 
to do so within the ambit of 
reasonable time required to 
make its determination. 

An issuing bank acted 
within a reasonable time if it 
consulted where necessary a 
translator, an expert in the 
commodity sold, or its appli- 
cant for the purposes 
described. 

SIR JOHN BfEGAW. also 
agreeing with Lord Justice 
Lloyd except on the consulta- 
tion point, said it was accepted 
that consultation as to whether 
the applicant would wish to 
tufa* up discrepant documents 
was not prohibited by the code. 
Also ft waa accepted that the 
practice of such consultation 
was in the interest of both par- 
ties to the contract. 

Once those two propositions 
were accepted, there was no 
ground for contending that 
firm* reasonably spent in con- 
sultation to assist tiie bank in 
Its determination, was 
excluded from assessment of 
reasonable time. 

The appeal was dismissed. 

- For Banker's Trust Peter 
Goldsmith QC and Julian 
Ftanx (Lmkhders Ac Paines). 

For State Bank: Peter Scott 
QC and Stark . Hapgood 
(Slaughter and Mag). 

Rachel Davies 

Barrister 


CONTRACTS A TENDERS 


PRIVATISATION IN GREECE • 

INVITATION FOR EXPRESSION OF INTEREST 

in the baj-od of 

VIDOMET&A. 

Within the framework of die OwA Ckmwmaift privatisation 
poficy, the HeOerxIminnnalDeveiapmneBa^ CETBA m ) inttxxh 
to sell its shareholdings in VJDOMET SA. ("die Co mp a ny ") to 
ai ln ra ted in v ert or s . ODDER. PEABODY St Co. hoc. (Odder), in 
association with KDURI CAPITAL Greece Ltd. (Koari), has been 
gtdurivety mandated by £TBA to act as financiil advhor h» foe 
cfiwtiiuiBcf the above shradwldfegfc 


VIDOMET was established in 1972 and is 
of ants aod boks in Greece, ft bohfc 25% of the national market in 


iwprraw i iti vca. test coven the antra arany . Its p rotect* eve 
famous for their cxc rifan t quality. 

loca ted in Afivcri of die FnfactDR of Erie, aod die Co mpa n y *! 
offices are in Albers. 


(GRD in mfflkm, USS in 



USS 

j m. 

GRD 

USS 

iaaa 

cam 

USS 

1990 

catD 

Saks 

2^30 

359 

2*44 

36S 

IMO 

299 

Gran Profit (Lon) 

(289) 

(41) 

<1Q) 

(2) 

013) 

(18) 

Total Antu 

6^01 

U008 

7J018 

1.125 

7,814 

U33 


The privatisation process is a selective and controlled ■«»*«».. 
involving three distinct phages: 

1. Initially, interested investors could request die confidential 
Offering Memorandum from Oddm or Kauri. 

2. In the second cage, invertors e xp re ssing formal interest in the 
acquisition of the Company, and after executing a 
Cea^utemiaSty Agreement, wfll be given access to farther 
in form at i o n , die management and the facilities of the 
Company. 

3. A Hmiled number of iHvrstorapartkapstmgm this stage will be 
asked to wihmif to Oddet rod Koari by noon time (IZtiO) on 
Jnly 26th, 1991, definitive binding proposals for die 
ae qairi t i« ofdrtShar d to l fo n gsof£yBAtoJfteCeiipdty. 

Hun offers su bm it te d win be reviewed and evaluated by ETBA, 
Odder and KourL 

ETBA reserves die right to invite m va s i uu to submit a n ptov e d 
offers, to reject all offers submitted, or to modify foe acquisition 
prooetere, shooU fog te to foe saraest of £TBA or of jfo Coapnny. 

For the Offering Memorandum. as well m for further information 
cat foe proposed sale procedure and foe timetable, interested 
investors should contact 


Kovri Capital Greta Ltd 

Efirewf 294. 13232 Habadti 
AAtai.Cnee 
Tet 30-1-6846618 
30-1-6846205 
Fax: 30-1-6B3 0892 
Attn: Dr. Andnoy P. Ziandas, 
MnagBg Director 


Dddn.Paabody ACo.bc. 
K)l Hammer 
New York, KY. 10005 
Tbfc (212)5104206 
Rot: (212)558 6811 
Ana: Me Choi JVvfides 
Vice Preadcat 


PRIVATISATION IKGREECE - 
INVITATION FOR EXPRESSION OF INTEREST 
- - - ’ to the bay-oat of ' 

PORCEL&A. 

Within die fram ewo rk of the Grade Gov ernm ent's privatisation 
policy, the HeBmielmbuinolDnmhpuma Brnkj-MdA") breads 
to sdl its shareholdings m PORCEL SA. (“the Company") to 
Btorestedhiratoa. ODDER. PEABODY ACo.hnu(Oddm).hk 
auociatum with KDURl CAPITAL Greece &d. (Koari), has been 
exclusively mandated by ETBA to act as financial advisor in foe 
divcstitnFe of the above shareholdings. 


PORCEL SA. was cat aM Miart in 1985. ft is dm only Grade 
company engaged in foe mining, processing, and salting of 
Eddqior. which is mad as raw material fat die production of 
porcelain, glass bofdes and cantaiMa; decorative tile* and other 

c er amic* . The Company has mitring ri^m in various locations in 
•Macedonia andThraoe, covering a totd area of over 350 saffian sq. 
meters. Apart from feldspar, hi the Company's deposits large 
quantities of white marble are abo found. The Company’s 
headquarters me in Athens, while its prodneliqn fowtitiea are 
located st Pro nra ti of the Prcfortnre of Drama. 


fG»P m mimau. OSS in Hmnmetr) 

1988 1989 1900 

. OSS GRD . USS GRD US$ GRD 

SeUt 2745 - 39 5972 97 s«ai 54 

Gran Prefix (Lon) (592.1) (84). (7SL9) (127> <124) 2 

Tend Anna 7.05X5 1,031 7,0924 1437 5JG84 942 


The privatisation process is a selective and controBed notion, 
hmobhig force (Satinet phases: 

L fortuity, i n ter e sted in verted could request foe confidemid 
Offering Mtsnorandina from lidfor or .kioswf. 

2. fti die second stage, invested expressing finmd interest hi die 
acquisition of the Company, and after crocnting a 
Cmdtdemialky Agreement, wpl be gtym access to further 
mformstion, foe management ad foe UcSBim. at the 

Compary. 

3- AHmhBdisnifodrffova MndjiMfe^iMug 4p iid«Mw»yt «y«iiwi 
«kod io ntamftio Odder and Enin fay amt tuns <12jOQ)(m 
July 25th, 1991, definitive proposals for foe 

abqfrirition of die ahanbokfiags of ETBA to dn Canpany. 


Odder and Komi. 

ETBA reserves the right to invite in v esiuti to mfonlr improved 
offerx fo refect aft offers stfotobtetLor m imkfiiy 
proeedme, ahoeld thisbefo flit interest of ETBA or tSQmConpmy. 

For the Offering Memoirrodisn, an - wdl ss tot foxtbn hfonmsfen 
on foe proposed sale procedure and the tiatotebfc; ^ tatm-rtnl - 
j gv enoddia dd c o Htec i: 


KawiCepbtd Gnu* ltd ' 
Kifindn.294, !5232Hdmda 


Tel; 30-1-6846618 . .• 
30-1-6946205.- 
ffec 30-1-6830892 
Am: Or. AmhonryP.Zhndqs, 
Meaegint Director 


pdder.PmbodjS Cohn. 

10. Hanover Sq., * 
NewYotk,XY. 100 QS 
Tdz (212)5104306 
Ax: (212)5586811 - 
AnmMr.CMaFmaGdn ■ 
YkePreuAmt ’ - • 


J 
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Chinese walls at the V&A 

Susan Moore finds Mr T.T. Tsui’s gift very informative 



ihert -are seveti 
entrances to the new 
T.T. Tsui Gallery of- 
Chinese Art.. at tile 
: v&A^ At two, the. visitor. Is 

I -v 'V. invited to touch - yes, touch. 
■:J"' ■■ - foe- first tiung he or : she 

.. * ! C sees: a blue and white Ming 
vase, or a 400-year-oM carved 
, ' . '• serpentine head. Gimmick? Not 

entirely, for. the handling of 
' C ' ■ works of art is pleasurable and 
‘ . - . informativB. 

: Ambivalence accompanies 

; ‘.^v, one throughout. it Is an irri- 
tant because is most' respects 
. this rafiUal new galtey is as it 

,°r. should be. The objects oin dis- 
i: -- play are breathtaking, and 
: " beautifully presented, and I 
/ ; • defy almost anyone to -claim 
' V that they cBd not learn a great 
> . deaL 

' *■ c - The old gallery was effec- 

.. tively a gallery of Chinese 
ceramics with a few others 
'Tv things for good measure. In the 
' . new display, there are not only 
; more objects on show - 

around 609 - but their range 
.. reflects- the fact that the 

, i . muRcinn has the broadest base 
■, •„ 1 of any Chinese collection in 
the West Up to date- lighting 
-• <J and humidity control systems: 
have allowed the display of 
. . ‘ - ■ many thfrjgs for the first time, 

' ■> inrfnfHng i,ooo year-old Tang 
- - textiles, and exceptional lac- 
quer. At last we can take a. 
proper look at the museum's 

• , greatest Chinese treasure: the . 

• - only ISth century lacquer table 
: j. . in the world, and the only aur- 

viving major piece from the 
Imperial “Orchard factory 
Surprisingly it Is hot JIlus- 
trated in the campmton vol- 
' • ~ ume to the gallery (V&A Publi- 
, V cations, £19-96). 

. ' What is radical is the way in 
■ . which the exhibits have been 
■ - - presented. Gone is the conven- 

tional art historical approach 
where works of art are 
■' arranged chronologically. 
Instead we find thematic 
designed to teQ os 
objects were used in order 
to make Chinese culture more 
accessible. Cases are devoted 
to “eating and drinking”, ‘liv- 
ing", "ruling", “collecting". 


"temple and worship” and 
“burial”. The workaday finds 
itself next to the precious. 

New research in the museum 
has revealed a great deal more 
about use. A case in point is 
the Yuan- Ming celadon dish 
. made for ornamental displays 
of fruit, Here we see it piled 
high with satsumaa to reveal 
tile rich colouristic resonance 
between orange and celadon 
green. It might hare been a 
good idea if the satsumaa had 
not been plastic. 

. The onus is on the culture 
and society which produced 
these objects rather than the 
objects themselves. Certainly 

they make for fascinating cul- 
tural history, but it is almost 
Incidental that these "histori- 
cal documents” happen to be 
exceptionally rare and beauti* 
fill, or toura-de-force of tech- 
nique and invention. 

To some extent the themes 
were determined, by the 
museum's collection. More con- 
troversially perhaps, they were 


influenced by what consumer 
research said the public 
wanted to know. This is fine, 
assuming the customer is 
always right Here we see 
scholarship at the service of 
market forces. 

Market research was funded 
in part out of the £L2Sm that 
the Hong Kong businessman 
and collector, Mr T.T. Tsui, 
generously donated to the V&A 
for a new gallery - the largest 
amount ever given by any indi- 
vidual., His gift also pays for 
tiie new post of Chinese Com- 
munity Liaison Officer at the 
museum. The three aspects to 
the. project reflect the V&A's 
Current priorities of education, 
bringing down cultural barri- 
ers, ana bringing in more visi- 
tors. An education pack is 
being developed for the teach- 
ing of GCSE history and reli- 
guras studies, and the museum 
hopes for DBS grants. Cer- 
tainly the display favours chil- 
dren, with shelves and cap- 
tions uncomfortably low for 


the average adult Only occa- 
sionally is it simplistic to the 
point Of unhBlpfolrwqq 

More complex issues are also 
touched upon, including resto- 
ration, and the fairing of col- 
lectable Items. There are a 
number of pieces whose labels 
are eye-catchingly marked 
with the red FAKE stamp, but 
there is little academic point in 
showing such objects If there 
are no comparable genuine 
pieces. 

The Chinese Department 
should be congratulated for Its 
exciting and stimulating gal- 
lery. That said, we should all 
bear in mind that Mr Tsui’s 
gift was made out of gratitude. 
It was at tiie V&A, he claims, 
that he learnt almost all he 
now knows about Chinese 
ceramics, a pa ssion that Tia» 
enhanced his life. That came 
from access over many years 
to its KOOO Chinese 
displayed row upon row in 
chronological order and 
according to kiln site. 
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Display in the new Chinese Gallery at the Victoria & Albert Museum 


BrendeTs Mozart 


ROYAL FESTIVAL HALL 

In the 197Ds Alfred Brendel and 
the Academy of St. Martin-in- 
the-Fieids under Neville Marti- 
net collaborated . on a 
well-known cyde of recordings 
of the Mozart piano concertos. 
The series has reappeared for 
Mozart year and still bolds its ' 
own, despite changes in the 
style of Mozart playing over 
the last 20 years. 

To some extent pianists have 
been sheltered from the more , 
radical advances tor the 
period instrument movement. 
The concertos do not work on 
a fortepiano in modem con- 
cert-halls, because the soloist 
simply cannot be heard, and so - 
there is still a place for the 
kind of Mozart favoured by 
Brendel and Marriner, not only 
for its quality, but also for its 
style. Their two concerts, one 
last Friday and the other on 
Wednesday, were sold out 

Whether intentionally or 
not, Brendel has cultivated a 
way of playing this music that 
suits current expectations very 
neatly. There is nothing feeble 
or winsome about the sound he 
gets from a grand piano; but 
the definition that he likes 
accords well with what we 
might now expect to hear from 
a fortepiano. Brendel also deco- 
rates the solo parts, which is 
more than many so-called 
"authentic’' pianists do. 

The jewel among the three 
concerto performances that he 
gave us was the C Major, K503, 


the climax of last week’s pro- 
gramme. The Ap ollonian Bren- 
del was here at his most radi- 
antly beguiling. Every phrase 
brought some new. felicity of 
expression and the pianist 
never felt constrained by the 
limits of his chosen style - a 
responsive scot of classicism, 
less severe than Seridn in his 
later years, less aloof than Pol- 

Uni. 

At the second concert the B 
flat Concerto, K£95, was less 
illuminating, while the D 
Minor Concerto in the first had 
never really abandoned itself 
to the muse. In the impas- 
sioned central section of the 
slow movement, where Mozart 
plunges into his most agitated 
G minor mood, the playing was 
faster and more brilliant, but 
not a whirlwind of anxiety as it 
should be. Dionysus is at his 
most feaifol here and Brendel 
left us innocent of the feet 

Nevertheless, there was a lot 
of fine playing; given luxury 
accompaniments by the ASMF 
and. Marriner. Their purely 
orchestral items met with 
mixed fortunes. The Symphony 
No 94 went with such dash as 
to suggest that Marriner has 
been adopting some of the 
more brilliant traits of period- 
instrument Mozart; but the 
impression was spoiled later by 
a bland account of the ‘‘Heff- 
ner” Symphony, No 35. 

Richard Fairaan 


Frangoise Pollet 


W1QMORE HALL 

This dramatic soprano offers 
intelligent warmth, dignity and 
confidence, and vocal 
resources beyond what the 
Wlgmore r» m ra mfaiin. For her 
British ddbut recital on 
Wednesday, she scaled down 
like a canny professional; but 
nobody would have doubted 
that we were hearing on 
Ariadne, a Gutrune, a Mar- 
schaHin playing at mere song. 
Why have our opera companies 
not picked her up years ago? 
One supposes her to be only in 
her mio-’30s now, but her pre- 
cocious authority and ease 
must have been evident a long 
while back. 

Her Wlgmore programme 
might have been better chosen. 
No doubt Britten’s French folk- 
song arra n g ement s were prof- 
fered as a kind of compliment, 
but Britten’s lean, wry way 
with such stuff isn't well 
served by a voice so ample 
(and irony-free) as to swallow 
up the brittle finesse of the 
piano commentary. If these 
were merely “straight" set- 
tings, they would be nothing 
much; we didn’t hear the other 
side of the story. In the 
Debnssy/Verlaine Ariettas cub- 
dies Miss Pollet found far more 
to get her teeth into; and yet 
for all her attention to sense 
and sentiment they emerged as 
exercises In a single style: care- 
fully sympathetic, assured and 
placid 

Miss Poliet’s first encore. 


Schubert’s "Heidenroslein”, 
was more robustly affecting 
than any of her Debussy, and 
her second - one of Wolfs 
“Mignon" songs - more 
searching and passionate One 
remembered that the first 
phase of her .career kept her in 
Germany: has she ever had 
time to discover how Debussy's 
elusive melodies really work? 

Between Debussy and the 
encores, however, came the 
Berlioz Nuits d’iie songs. 
Again Pollet registered their 
differences in mood, but deliv- 
ered them all with a comfort- 
able gravity that reduced their 
contrasts. Yet she struck a 
true, classical tragedienne 
stance that would surely have 
pleased Berlioz: sober intensity 
without airs, close attention to 
the sense of words and music 
alike. 

With those noble virtues, 
and with the power she was 
palpably holding in reserve, 
she ought to make a wonderful 
Ghgrnhjyri Med** 1 - Her classical 
potential has not been ignored: 
she is already admired as 
Weber’s Agatbe and Rezia, Ber- 
lioz's Cassandra, Mozart’s 
Vitellia — fonugb not yet in 
Britain. A Liederabend from 
her would be greatly welcome, 
more than new excursions into 
tiie French song repertoire; bnt 
she is built for the operatic 
scene. 

David Murray 


Hedda Gabler 


ABBEY THEATRE, DUBLIN 

A drawing-room comedy gone 
mad, Hedda Gabler endures 
because it is ever open to fresh 
interpretation. It is neither a 
heroic melodrama nor a con- 
ventional tragedy, bnt rather 
an interpretative challenge to 
both director and leading act- 
ress. It has been played in all 
manner of ways since itB 
premiere a hundred years ago 
- realistically, symbolically, 
as black comedy, classical trag- 
edy, as force, in drag . . . 

My memory of a London pro- 
duction some 20 years ago was 
simply of a very long, very 
gloomy play. Hildegard 
Bech tier’s set - a bleached- 
oat, underfurnished Victorian 
drawing-room - defies conven- 
tional expectations of claustro- 
phobic Scandinavian gloom, 
and the smart pace of Deborah 
Warner’s production never 
flags. This time around it 
seemed, not exactly short, but 
never dufl. 

Fiona Shaw's Hedda immedi- 
ately presents herself as "sym- 
pathetically unsympathetic", 
(as George Bernard Shaw put 
it, writing about the first Lon- 
don production In 1991) in the 
opening scenes with her hus- 
band, Teaman, awH his impossi- 
bly nice aunt Juliane. As the 
latter promises faithfully to 
visit "every single day", Fiona 
Shaw raises the first of several 
laughs by one tiny flinch. 

The text’s ambiguous sug- 
gestion that Hedda’s moods 
may be explained by an unwel- 
come pregnancy are estab- 
lished, by Shaw’s frequent ges- 
tures of hand on back or 
stomach as incontrovertible 


feet, one which the audience is 
never allowed to forget 

Amazingly, this is Fiona 
Shaw’s first professional 
appearance In her native land, 
and an extremely accom- 
plished one. As the play prog- 
resses, her fluctuations 
between sarcasm (to her hus- 
band) and coquetry (to other 

men) develop into anmptMng 

infinitely deeper and more des- 
perate. Inner emptiness is 
expressed in a vacant, open- 
mouthed stare. The long, low 
groan which she gives from 
her downstage comer as Thea 
announces that she has kept 
the notes of the missing manu- 
script is the groan of a she- 
devil. 

But this is by no means a 
one-woman show. Fiona 
Shaw’s Hedda Gabler meets 
her match in a Judge Brack 
played with arrogant sensual- 
ity and wonderfully urbane 
flourishes by Hugh Ross. 
Ingrid Craigie as the frothy, 
fluffy Thea brings a finely con- 
trolled hysteria to this difficult 
role. Garrett Keogh makes the 
most of the unenviable Tasman 
by playing hym nip> a mildly 
demented moose. Doreen 
Keogh is a suitably cosy, 
twinkly aunt Juliane. The only 
disappointment Is Robert 
O'Mahoney as the doomed and 
dissolute Ejlert Ovborg. It is 
impossible to see what attrac- 
tion thin nhapmtes^ greaseball 
could possibly have for Thea 
and Hedda 

Deborah Warner’s produc- 
tion is not the outstanding, 
definitive Hedda Gabler, it is 
unlikely that we will ever see 



Garrett Keogh and Fiona Shaw 


such a tiling. But it is a sensi- 
ble and enjoyable one, memo- 
rable for a well-controlled cast 
and Bechtlar’s refreshingly dif- 
ferent sets and costumes. The 
translation, by Ona Ellis Fer- 
mor, is a linguistically neutral 
one, evoking the play’s Euro- 
pean origins rather than creat- 
ing a regional or contemporary 
context This works well in the 


Abbey, neutralising its exis- 
tence as Ireland's National 
Theatre, and emphasising the 
European links which Its new 
artistic director, Garry Hynes, 
is keen to foster during Dub- 
lin’s year as Cultural Capital of 
Europe, and beyond. 


Alannah Hopkin 


The Blackboard Bungle 


THEATRE ROYAL, STRATFORD EAST 


The dear old Theatre Royal in Stratford 
East is going through a good patch. Last 
month I wrote about the excellence of its 
documentary Black Poppies which chroni- 
cles experiences of Caribbean blacks in 
Britain. The theatre hq q scored again with 
The Blackboard Bungle by its resident 
playwright, Patrick Prior. 

The play could have a less flip title. Its 
subject matter is, on the face of it, unap- 
pealing: it concerns the 1968 Education 
Reform Act which allows state schools to 
opt out from local authorities. But Prior, a 
former teacher, is a writer foil of promise. 
Os triumph here is to treat the subject as 
force with a touch of satire. Prior’s jokes 
are more effective than a dozen serious 
commentaries. 

What looks like a signed photograph of 
Kenneth niarfrft, the Education Secretary, 
hanga on the wall of the headmaster's 
study. A smaller photograph of David Met- 
ier, the chjaf secretary at the treasury, 
hangs underneath. The school has already 
opted out and, by all sorts of dodgy prac- 
tices, the headmaster is trying to make 
privatisation pay. “Local management for 
schools," he says, "means money for num- 
bers - bums on seats.” The trick is to 


take only the ablest pupils, with a sprin- 
kling of ethnic mix, so that none of th»m 
need special attention. That way the num- 
ber of teachers required can be reduced. 

Prior's technique owes a lot to Ray Coo- 
ney. Indeed he seems steeped in the force 
tradition. There is a most wonderful set 
designed by Anabel Temple. Not only are 
there doors all over the place, and a screen 
to hide behind: there is also a very large 
window, outside of which some of the 
characters sometimes float, suspended by 
publicity balloons. This setting would 
grace the west end. 

The novelty is the headmaster’s filing 
cabinet with its temperamental opening 
habits, its drawers tend to bang him on 
the h ew fl or the leg, but remain obstinately 
dosed to others. It is. says the school 
caretaker to the old boy who returns as a 
detective constable, “voice-activated’’. It 
needs a round of “High on the Hill”, sung 
in a very special way, to to tap it This 
sequence is gone through sevmal times 
and ha* a masterly e nd 

Another means of exit from the study is 
through the heating system. That, too, 
comes in useful and leads to such an 
almighty explosion at the end that Ken- 


neth Clarke’s photograph finally foils from 
the wall. (Mellor somehow survives.) The 
blue bits of force are there as well. The 
headmaster is simultaneously chasing the 
school secretary, with whom he has had a 
liaison during a weekend conference in 
Cleethorpes on in-service training, and an 
old fl»m e who turns up as a schools 
inspector. Some of the lines and actions 
become quite explicit 

I do not want to praise the piece too 
highly because Prior is still developing. 
Occasionally the force becomes repe ti tive 
and not all the lilies that are intended to 
be serious come o ft What Prior has done 
beyond doubt however, is to show that 
the best way to launch a political attack is 
to make people laugh at the target 

Kenneth Clarke, popnhst politician that 
he is, will probably go and see the play 
forthwith and thoroughly enjoy it. So 
should you. B ill Thomas is the headmaster 
and in a small cast everyone shines. Jeff 
Teare directs. The biggest pleasure, apart 
from it being well done, is that here is an 
anti-Thatcherite playwright who is not full 
of bile. 

Malcolm Rutherford 


Macbeth 

LUDLOW CASTLE 

Rain fell over Shropshire all day, then, as 
if at the producer's command, cleared for 
the open-air Macbeth at Ludlow Castle. A 
tiny shower, only perceptible from the 
sound of waterproofs being put on, fell 
with absurd exactitude as Banquo, a 
moment before bis murder, observed “It 
will be rain tonight." 

Alan Cohen’6 direction gives us a 
straightforward Macbeth, with a few 
happy curiosities. The Weird Sisters 
(Nollaig Dunphy, Victoria Worsley and 
Chris Barnes) are on stage almost all the 
evening; indeed they are on stage before 
the play starts, while artillery noises 
evoke the distant fighting. They spy on 
significant scenes, even leaving their 
hideaway for a close-up of Banquo’s death. 
They themselves play the three 
apportions that give Macbeth such false 
advice, and they are allowed a few lines 
from Midd leton’s The Witch as they boil 
their stew. 

Macbeth (David Rintoul) and Banquo 


(David Mallinson) make their first entry 
mounted, Macbeth on a bay, Banquo a 
grey. Claire Lyth’s restrained settings 
(fighting by Paul McLeish) help us believe 
in such battlefield detail, though the 
battles, lit by blazing torchlight, are 
somewhat under-populated. Macbeth’s 
final fight with Macduff ends as a wrestle, 
both having discarded their weapons. 
Rintoul’s Macbeth seems particularly 
genuine when he decides to “proceed no 
further," so much so that Lady Macbeth 
slaps his face. But he’s truthfol too as an 
arrogant fi ghting man. 

Haydn G Wynne’s Lady Macbeth, a 
society hostess in costumes that get more 
showy as she feels herself getting royaller, 
is tiie undeniable boss at the party- The 
h arras sed Macbeth finally breaks the 
dinner table to bits; but his lady retains 
her dignity, even when sleepwalking. Lady 
Macduff is given by Melody McNamara 
with an equal Scottish correctness until 
the murderers drag her off. Then she 


releases a magnificent cantata of screams, 
the last, and best, offstage. 

In England, Macduff (Sean Baker) takes 
little notice of Malcolm's mock-confession, 
paring the stage with his hands behind his 
back, but he becomes again foe courteous 
patriot we saw, appalled at Duncan's 
murder, but still first to console Lady 
Macbeth. Ross (Robert Arnold) fa a decent 
old man consoling Lady Macduff, less 
decent telling Macduff casually that his 
family are “well" and then that they have 
all been murdered. It is a pity that his 
subsequent energy does not instil more 
visible guts into Jonathan Oliver’s 
Malcolm. 

At opposite ends of foe social scale are 
Roy Hanlon, as a kingly Duncan, and 
Gordon Kane as a not very funny Porter. 
Michael Gregory, piper at the Court, 
manages to play “God save foe Queen" on 
the pipes. 

B.A. Young 
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The 1991 Schleswig-Holstein Music 
Festival opens on Sunday with 
a concert In LCbeck by the North 
German Radio Orchestra and 
Women's Chorus conducted by 
John El krt Gardiner. .The 
programme consists of 
Mendelssohn's Reformation 
Symphony arte Holst's The 
Planets. Now In its sixth year of 
existence, the festival offers a 
vast array of concerts (more than 
130 spread over 30 different 
centres in north-west Germany) 
throughout July and August The 
festival was founded arid continues 
to be masterminded by the 
German pianist Justus Frantz; 
who has once again attracted 
many leading musicians, and 
himself plays at several events. 

There Is a prominent Soviet . 
element ar this year's festival. 

The violinists Tatiana Grtndenko 
and Gidon Kramer join the 
Deutsche Kammerphilharmorrfe 
for several concerts {with a 
programme ranging from Vivaldi 
to Berio. Schnittke and 
Shostakovich); Yuri Bashmet and 
the Moscow Soloists bring a 
programme o! Vivaldi. Haydn and 
Mozart and the German-Soviet 


Youth Philharmonic are conducted 
by Rostropovich in Prokofiev’s 
Romeo and Juliet staged by . 
Vladimir Vaasiliev. Among the 
guests with the Festival Orchestra 
are the pianist Yevgeny Ktesin, . 
the conductors Dmitri Kitayenko 
and Yehudi Menuhin, and the 
soprano Arisen Auger (In a 
performance in NeumOnster of 
Mahler’s Second Symphony, 
dedicated to the memory of one 
of the festival’s early supporters, 
Leonard Bernstein). Guest 
ensembles Include the Kirov 
Opera Orchestra from Leningrad. 
G On tar Wand conducts the dosing 
performances of Bruckner's Fifth 
Symphony (23 and 24 Aug in 
Lubecfc Cathedral). The central 
box office number is (0431) 567080. 

Among the highlights of tills 
year's Avignon Festival (July 9 
to August 2) are a production of 
Shakespeare’s The Tempest by 
Peter Brook in a new French 
translation by Jean-Claude 
Carribre, and a Jorge Lsvelil 
production In the courtyard of the 
Papal Palace, based on three 
works by the Spanish writer. 
Ramon Marfa del Valie-fncfan- 

about dehumanisation of 
character. They were originally 
written as novels In dialogue from 
1907 to 1922, and are adapted by 
Armando Llamas. The programme 
. also indudes productions of plays 
by Strindberg, Hahter MOIIer, 
Valdre Novarfna and an exhibition 
commemorating the work of Jean 
Vliar. The box office number is 
(090) 862443. 

American Ballet-Theatre next 
week opens a short season at 
the Palais Gamier in Paris (July 
3 - 14), with works by Kenneth 
MacMillan, Twyla Tharp. Jerome 
Robbins and Agnes tie Mills. 




mONS GUIDE 


BERLIN 

Attea Museum John Haartfield: 
centenary retrospective of the 
Influential Beriin-bom 
photo-montage artist Ends July 
1 1. Closed Mon and Tues 
Kunstgswerbe museum Fayence 
from Straisund: 18th century 
glazed earthenware from the 
Hanseatic town where the craft 
of Fayence flourished. Ends July 
21. Closed Mon and Tues 
Schtoss Charfottenburg Imperial 
Art from tiie Dutch Exile of Kaiser 
Willem Ik paintings, sculpture and 
artefacts, including silver and 
furniture from tiie time of 
Frederick tiie Great Ends Sep 
29. Closed Mon 
CHICAGO 

Art Institute Degenerate Art The 
Fate of the Avant-Garde In Nazi 
Germany, featuring the work of 
artists held up for public mockery 
In 1937, who later won recognition 
as masters of their realm. This 
is a widely-acclaimed exhibition 
originally mounted by tiie Los 
Angeles County Museum. Ends 
Sep 8. Also The Gold of Africa: 
Jewelry and Ornaments from 
Ghana. Ivory Coast Mall and 
Senegal. Ends Aug 25, Also 18th 
and 19th century Staffordshire 
cream ware by potters such as 
Wedgwood. Astbury and otters, 
from the collection of Harry Root 
Ends Oct 27. Also English and 
French Printed Textiles: 100 
examples mainly from 18th and 
IBtt centuries. Ends Sep 3. Dally 
FLORENCE 

Casa Buonarroti Artemisia 
Gentifeschl (1587-165 V3), follower 
of Caravaggio and possibly the 
most famous woman artist of all 


time. The exhibition includes 30 
paintings from Italian and foreign 
museums, together with several 
masterpieces by her father Orazio. 
Ends Nov 4. Closed Tues 
FRANKFURT 
Schlm Kunsthafle From 
Expressionism to the Resistance: 
Art In Germany 1909-1938. The 
Marvin and Janet Fishman 
collection traces the development 
of Expressionism and the reaction 
against it In the Neue Sachlichkett. 
Ends Aug 18. Daily 
Jfh flachea Museum Friedl Dicker 
Brandeia (1898-1944), Jewish artist 
killed In Nazi concentration camp. 
Ends July 28. Closed Mon 
LONDON 

Heyward Gallery Richard Long 
(bl945): Walking in Circles, a 
selection of sculptures, mud works 
and photographs inspired by walks 
in landscapes as varied as 
Dartmoor, the Himalayas and the 
Sahara. Ends Aug 11. Daily 
National Gatiery Guerelno in 
Britain: an exhibition bringing 
together 27 paintings from British 
public and private collections to 
mark the 400th anniversary of the 
birth of Giovanni Francesco 
Barbieri. known as Guerdno 
(1591-1666), one of the finest 17th 
century Italian artists. Ends July 
31. Dally 

Royal Academy The Fay va 
Landscape: Matisse, Derain, 
Braque and Their Circle 1904-1908, 
with 75 paintings showing how 
the Fauves used vibrant colour 
to express their subjective and 
emotional response to landscape. 
Ends Sep 1. Also RA Summer 
exhibition, with work by VJeira 
da Silva, Jasper Johns, Willem 
De Kooning, Norman Foster and 
many others. Ends Aug 1& Daily 
Tale Gallery John Constable: 


largest-over survey of the English 
artist’s work. Ends Sep 15. Dally 
Walpole Gaflery The Clnquecento: 
more than SO Italian paintings and 
Old Master drawings, Including 
works by Tintoretto, Veronese 
and Carracci. Ends July 26. Closed 
Sun 

MADRID 

Museo Nadonal Centro de Arte 
Rebia Sofia Joaquin 
Torres-Garcla: 120 paintings and 
sculptures tracing the artistic 
development of the Uruguayan 
who helped pioneer modernism 
in Latin America before his death 
in 1949. Ends Aug 12. Closed Tues 
Fundadon Juan March Marla 
Helena Vieira da Silva: 64 abstract 
paintings by the 

Frarco-Portuguese artist (b1908). 

Ends July 7. Daily 

NEW YORK 

Metropolitan Museum of Art 
Masterpieces of impressionism 
and Post-Impressionism: The 
Annenberg Collection, Including 
works by Gauguin, Cezanne, Van 
Gogh, Renoir and Degas. Ends 
Oct 13. Also The Art of Paul 
Manshlp: retrospective of one of 
America's foremost sculptors. 

Ends Sep 1. Also Sculpture of 
Indonesia. Ends Aug 18. Closed 
Mon 

Museum of Modern Art Ad 
Reinhardt (1913-67): the first 
full-scale retrospective. Ends Sep 
2. Also The Gardens and Parks 
of Roberto Burls Marx, 20th 
century landscape architect; plus 
Seven Master Printmalters, 
showing how Hockney, 
Rauschenberg and others 
redefined possibilities for print 
in the 1980s. Ends Aug 13. Closed 
Wed 

Whitney Museum of American 
Art Hunt Dlederich: figurative 


sculpture and drawings by a 
long-neglected early 20th century 
artist Ends Sep 29. Closed Mon 

PARIS 

Centre Georges Pompidou Andr6 
Breton (1896-1966): the aesthetic 
world of one of the leading 
theorists of Surrealism. Ends Aug 
28. Closed Tues 
GafArie Daniel Mallngue Moise 
Kisllng: retrospective of the 
Polish-bom member of the 
cosmopolitan Ecole de Parts. Ends 
July 14. Closed Sun 
Gattrle Schmlt French Masters 
of the 19th and 20th centuries: 
annual exhibition dominated this 
year by a jewel-coloured RouaulL 
Ends July 18. Closed Sun 
Grand Palais From Corot to the 
Impressionists. Ends July 22. Also 
Seurat retrospective. Ends Aug 
12. Closed Tues 
Jeu de Pawns The renovated 
former temple of Impressionism 
Inaugurates Its new role as a 
national gallery of contemporary 
art with an exhibition of Dubuffet, 
representative of art brut Ends 
Sep 22- Dally 

Louvre Pavilion de Flore Spanish 
Drawings: Masters of the 16th and 
17th centuries, with works from 
the Louvre and Spanish museums. 
Ends July 22. Closed Tues 
ROME 

Capitolina museums and 
Accadomla Valentino Valentino: 
Thirty Years of Magic. Valentino 
has handed himself (he sort of 
accolade tint sits more gracefully 
on designers already dead, with 
a show spread over two sites. 

The Capitolina museums (ends 
July 2By closed Mon) show 
photographs of Valentino designs, 
while the Accademla (ends Nov 
5, dally) has 300 outfits made 
between 1960 and 1990 with their 


original accessories, some 
surprisingly undated. The 
Intelligent eye of the designer 
shows in the wealth of sources 
- William Morris wallpaper, 
Meissen pottery, Bronzino 
portraits and Tiffany lamps, from 
which inspiration was drawn for 
his exquisite designs and lavish 
embroideries 

Palazzo Ruspotl The Mark of 
Genius: 100 old master drawings 
dating from mid-ISth to Iate-I8th 
centuries, all of exceptional 
quality, lent by the Ashmolean 
Museum in Oxford. Mainly Italian, 
with five Raphaels including the 
so-called self-portrait, and several 
of Michelangelo’s studies for the 
SIstine Chapel, but also a 
delightful Boucher and unusual 
works by Frans Hals, Fragonard 
and Ingres. Ends July 28. Dally 
Pala zzo Sacchetti Fasto Romano: 
a collection of paintings, sculpture 
and decorative art which formed 
the no-holds -barred style favoured 
by the patrician families of Rome 
between mfd-IBfh and !ate-18th 
centuries. Displayed in the piano 
nobile of a 18th century palazzo 
designed by Antonio da Sangalto 
the younger, specialty opened 
for the occasion. Last chance to 
see the exhibition today, tomorrow 
and Sun 
ROTTERDAM 

Museum Boymans-van Beunhngen 
Dated pottery: household 
earthenware and stoneware from 
around 1600, selected from the 
Van Beuningen-de Vriese 
archaeological collection. Ends 
Sep 15. Also Jan van der Vaart 
35 years of ceramics, many 
characterised by an 
abstract-geometric idiom. Ends 
Aug 25. Closed Mon 
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H igh noon may still be some 
months off for final deci- 
sions on European political 
and monetary union, but 
the EC summit, opening today in Lux- 
embourg, irill still provide some high 
drama. 

With the 12 EC leaders sitting down 
to map the road towards a single cur- 
rency and the largest revision of the 
Communi ty's constitution in its 33- 
year existence, it could hardly be oth- 
erwise. Before them will be a 132-page 
draft Treaty on European Union, 
drawn up by the Luxembourg presi- 
dency to encapsulate the Twelve’s 
negotiations on political and mone- 
tary union over the past six months. 

Many EC capitals still have serious 
qualms about aspects of the draft: 
some feel the proposed changes do not 
go far enough towards a federal struc- 
ture of government for Europe, while 
In Britain Mrs Margaret Thatcher, the 
former prime minister, has been 
equating the treaty to a national sui- 
cide note. 

The Luxembourgers claim the por- 
tion on economic and monetary union 
(Emu) is 95 per cent ready to be 
signed by governments and ratified 
by parliaments. In terms of text they 
are probably right. But the unsettled 
5 per cent contains various hard ques- 
tions. which Prime Minister Jacques 
Santer of Luxembourg has tabled for 
summit discussion. They comprise: 

• What degree of economic conver- 
gence must states achieve before they 
enter a monetary union? 

• How soon should a European Cen- 
tral Bank be set up and with what 
transitional powers before it takes 
over management of a single cur- 
rency? 

• How should the final passage to 
Emu be organised? This issue 
includes, of course, the let-out, 
suggested last month by Mr Jacques 
Defers, the Commission president, 
whereby the UK could sign the treaty 
but let a later British parliament 
decide whether and when to join in. 

Determining the outcome on Emu 
is the far more wide-ranging negotia- 
tion on political union. There is no 
logical link between what kind of 
money the Community has. and 
whether it has a common forelgnyde- 
fence policy or how democratically it 
reaches decisions. But there is power 
politics. Chancellor Helmut Kohl has 
made political union his country's 
price for surrendering the autonomy 
of the D-Mark. And the German 
leader has ww/fa dear that he will 
make Emu-enthusiasts sweat until 
the next EC summit in Maaeh-inht , 
which is supposed to wrap up the two 
intergovernmental conferences (IGCs) 
on polities i and monetary un io n 
Nothing shakes both IGCs so much 
as rumours that Germany, preoccu- 
pied with Internal problems, is going 
cool on political union as well as 
Emu. So far such rumours have 
proved unfounded. Therefore, it is 
still likely that, at the 12-sided poker 
game that will be played at Maa- 
stricht, Mr Kohl will trade Emu for 
his partners' agreement to put “a 
democratic European roof on united 
Germany" by upgrading the powers of 
the European Parliament. 

The political union debate has 
raised questions about the EC’s final 
destiny that have never been so 
sharply posed before. Is a common 
defence policy to be the inevitable 
outer garment of a Community that 
has become a world power, or would 
it alienate America from Nato and so 
leave Europe less secure? Should the 
EC think of itself as a future federa- 
tion. or is it one already? Have Euro- 
peans grown sufficiently alike that 
they can hand over more law-making 
power to a transnational parliament, 
or is this intolerable because the 
Strasbourg assembly is not yet rooted 
in European political life? Can the 
Council of Ministers take most deci- 
sions by majority, or do individual 
member states not trust each other 
enough to let themselves be outvoted? 

The one government to argue pep 
sistentiy for maintaining the status 
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Grasping the 
housing nettle 


THE DUKE of Edinburgh will 
this morning unvcdl the second 
report of his Inquiry into Brit- 
ish Ho using , six years after the 
first report which called for 
radical reform. The headlines 
will focus on his renewed call 
for the abolition of tax relief an 
mortgage interest Back-bench- 
ers wfll denounce the husband 
of the wealthiest woman in the 
UK for seeking to penalise 
ordinary homeowners. That 
win be a great pity, for this 
report deserves study and 
debate. 

It begins by recollecting the 
problems identified in 1985: a 
shortage of properties, deterior- 
ating housing stock, unsatis- 
factory estates and lack of 
choice. AH of these problems 
have worsened. High interest 
rates and the recession have 
led one in 12 mortgage holders 
to fall into arrears, with a 
record 47,490 homes repos- 
sessed over the past year. 
Those who are homeless find it 
harder to secure rented hous- 
ing, especially in areas where 
council housing has been 
aggressively sold off 

Two factors were identified 
as responsible for these prob- 
lems In 1985: inadequate 
investment in rented housing 
and the heavy financial bias 
towards owner -occupation. The 
Duke's inquiry team has not 
changed its view on the prob- 
lems but it has now devised a 
more coherent programme to 
tackle them. 


particularly on new tax reliefs 
- need carefiil analysis. The 
existing tax incentives for 
building rented housing unda 
the business expansion scheme 
tend to encourage letting for 
only five years. 

Any new tax relief ought to 
encourage long-term growth in 
private rented accommodation. 
And there is always a danger 
that tax reliefs become yet 
another set of loopholes for the 
tax avoidance industry, 
at great cost to the exchequer 
and little benefit to the home- 


Poverty trap 
Rents in the social housing 
sector would also be encour- 
aged to rise to yields compara- 
ble with those available In the 
private sector, though phased 
in over a longer period to avoid 
hardship. Higher rents in 
social housing would inevita- 
bly increase the number of ten- 
ants on housing benefit, but 
the report is rightly happy 
with the principle that subsi- 
dies should go to people rather 


than producers. It proposes to 
slow the withdrawal of benefit 
as Income rises - this would 
reduce the poverty trap caused 
by its current steep withdrawal 
rate. 

More controversially, it 
would restore housing benefit 
to those under 25. Benefit has 
been restricted to deter young 
people from leaving home too 
early, but the report points oat 
that many young people have 
no homes to go lad to or have 
experienced abuse or violence 
to which they should not be 
forced to return to. 

The cost of more generous 
housing benefit would be cov- 
ered by the proceeds of abolish- 
ing mortgage Interest relief. 
This should be phased in over 
10 years, the report proposes, 
during periods when interest 
rates are falling. A start was 
made in the budget by restrict- 
ing relief to the basic rate of 
tax; a 10-year withdrawal tar- 
get therefore is not, In princi- 
ple, hw pnsgihlg- 

But the removal of this per- 
verse subsidy is a nettle which 
will have to be grasped to 
sooner or later. City econo- 
mists, academics, housing 
workers and the Archbishop of 
Canterbury support the Duke 
in his view. It is only the politi- 
cians who now refuse to face 
this unpalatable truth. 


Rent controls 

To rerive the private rented 
sector, the report seeks to 
tempt institutional investors 
into the market. It recom- 
mends the retention of rent 
controls (necessary to win 
cross-part; support), but with 
rents set to give a return on 
capital which equates with 
that available on index-linked 
gilts. There would be addi- 
tional allowances to cover 
management and maintenance 
costs and tax reliefs offered 
which could increase the real 
return to as much as 5.8 per 
cent on the value of the prop- 
erty. Given Labour's conver- 
sion to the principle that land- 
lords should be flhfa to earn a 
fair return on their capital, 
provided tenants* rights are 
protected, this is an approach 
which could survive a change 
of government. 

The detailed proposals - 


Labour and the 


unions — again 


THE MORE likely it becomes 
that the Labour party will form 
Britain’s next government, the 
more evidence emerges that 
Labour's old problem remains. 
The party which was horn as 
the parliamentary organisation 
of the trade unions still betrays 
its origins. Mr Tony Blair. 
Labour’s employment spokes- 
man, has made creditable 
efforts to establish a more dis- 
tant relationship with the 
unions. But his attempt to sell 
Labour as the party of the indi- 
vidual worker is faltering amid 
the assertion of sectional inter- 
est. 

Mr Blair has been sounding 
unusually flustered about this 
recently. That is hardly sur- 
prising given the burst of argu- 
ment between the craft union 
leaders, who oppose Labour’s 
statutory minimum wage pol- 
icy. and the leaders of public 
sector unions who support it 
Labour's comfortable lead in 
the opinion polls, and the Con- 
servatives’ disarray over 
Europe, is loosening union 
leaders' tongues. 

Mr Blair should bear in mind 
his problems with the mini- 
mum wage policy when he 
examines the latest proposals 
from the Trades Union Con- 
gress on statutory recognition 
rights for unions. Since Labour 
has not yet decided its policy 
on how legal recognition would 
work - and is consulting on 
the idea with employers - the 
TUC’s new draft proposals are 
the best guide available to the 
direction of the party's think- 
ing. This guide has not yet 
been published, which is prob- 
ably as well for Labour since it 
would make many employers 
blanch. 


the TOC now thinks a union 
should be able to secure legally 
enforceable recognition in 
some cases where it has 
recruited fewer than 40 per 
cent of workers in a company 
or workplace. The Usdaw shop- 
workers' union has told the 
TUC that even 40 per cent 
might be too high a barrier in 
retelling because of high staff 
turnover. 

The TUC paper talks of not 
removing recognition rights 
until membership foils “well 
below the threshold”. This 
would undoubtedly be conve- 
nient for unions, but does not 
exactly sound even-handed. 
Another change is a call for 
union officials to have the 
right to enter non-unionised 
companies to recruit workers. 
No justification is given for 
their forcing their 
way in against managers' 
wishes, and it is hard to see 
one. 


Pandora’s Box 


Giving unions legal recogni- 
tion rights in this way would 
open up a Pandora’s Box of 
problems. The bitter recogni- 
tion disputes under the 
National Labour Relations 
Board in the US have not 
achieved much for unions. The 
TUC itself fears difficult dis- 
putes over the size of the bar- 
gaining unit covered by an 
agreement. And even if an 
employer was forced to grant 
recognition, it is not easy to 
see how managers could be 
required to negotiate in good 
faith. 

Both the principle and prac- 


tice of statutory recognition 
are flawed. But if Labour is 
determined to pursue the idea, 
it should establish a simpler 
policy. Rather than the pano- 
ply of measures proposed by 
the TUC, there should be two. 
First, any worker should have 
the right to be represented by a 
union in a disciplinary hear- 
ing. Second, no recognition 
should be enforceable unless a 
clear majority of workers - 
perhaps 55 per cent - votes for 
It in a secret ballot. Con- 
versely, employers would be 
allowed to end recognition if 
support fell below that level. 
It is doubtfiil if these measures 
would help unions much, but 
they represent the limit 
of what Labour should 
even consider putting on the 
table. 


Grudging improvements 

There have been some 
improvements from an earlier 
version, albeit grudging ones. 
Congress House has dropped 
its ambitions to extend its pow- 
ers Into determining which 
union should be recognised. 
There is also a guarded 
approval for ballots of employ- 
ees to decide on the level of 
support for unions, rather than 
the easily-abused methods of 
petitions and a display of mem- 
bership cards. But these are 
offset by a number of changes 
for the worse suggested by the 
TUC's unions to promote their 
own interests. 

The most dangerous is that 


As the EC summit opens in Luxembourg, 
difficult questions remain about the 
Community’s direction, writes David Buchan 


Horse-trading 


before high noon 










DEFB&- 


free Europe from the manacle? of 
Nato. Having stemmed France^ ra- 
tal onslau ght:, on fids issue inside use 
EC, the British and Dutch - ««« 
con si d era ble help from the US - then 
ou tflanke d the rreuch la recent Nato 
meeti ngs . 

The Dutch MH have to withdraw ■ 
jfcom the direct fray next Monday, 
when they assume the EC janesbtency. 
But, fa checking a French counterat- 
tack, the UK can count on backtog 
from Atiantidst Portugal, pacificist 
Denmark and neutral Ireland. It can 
probably also const on. Germany's 
continued "apathy” about defence 
which Ma Elisabeth . Guigoo,. 
France’s SC affairs minister, com- 
plained about this week. “The impor- 
tant thing * now is not to famnffiate the 
French too for,” says an EC offi ci al of 
the defence debate. . . 

• Denmark, Portugal, and Irejaadon 
the European Parliament. These 
mm Wer countries, fielding correspond- 
ingly few MBPS and hairing relatively 
more power in the Council of Minis- 
ters, are reticent about letting Stras- 
.bourg share more of . the Council s 
law-making powers. The UK. tor Us 
part, just , wants to give MEPs more 
non-legislative power, such as tougher 
w rnt i ti y overthe Commissfan, argu- 
ing that this is where the Communi- 
ty’s real “democratic deficit” lies. 

• France on foreign policy co-opera- 
tion. To a large extent France shares 
the British distaste for introducing 
standard Community' procedures, 
such as majority voting, into foreign 
policy. Neither relishes the idea of 


taking- Community instructions on 
how to vote in the United Nations 
Security CoundL 

Sface these two countries, to partic- 
ular, did not want to feed sensitive 
foreign arid domestic policies through 
the routine mill of EC decision-mak- 
ing. foe Luxembourg presidency has 
drafted special provisions outside the 
standard Treaty of Rome. This would 
allow the Twelve, for the time being, 
to decide among themselves how to 
imA* foreign policy, regulate immi- 
gration and combat crime with mini- 
mal Involvement of the Brussels and 
Strasbourg institutions. 

•' This treaty structure does not 
please many other countries, espe- 
cially the smaller ones, who want all 
the Twelve's activities to be “commit- 
nitarised" in the not-too-dlstant 
fixture. And France is shifting that 
way, too. What it particularly sup- 
ports is the clause in the Luxembourg 
draft saying that any treaty signed 
this year should be reviewed by 1996 
so as “to reinforce the federal charac- 
ter of the Union". Paris wants to add 
defence fa. in the hope that, if zbXB- 
tary co-operation cannot be slipped 
into the Community fa 1991. it can be 
in 1996. 

The ploy of the review danse is to 
hold out the fame to countries which 
feel thoir as pirations unsatisfied in 
this constitutional revision that they 
may do better next time. As such, it 
may font wind the UK has to swal- 
low this year. Yet Britain sees this as 
nothing more than a sEppery slope 
down which it will be pushed in the 
mid-1990s. As such, “it is simply unsa- 
leable to the House of Commons", 
says a senior UK diplomat, adding 
that "we will not accept anything that 
gives a dear steer to what such a 
review should say*. • 

If this week's summit can reach 
some understanding on these broad 
issues, then Luxembourg will be a 
stepping stone to a successful out- 
come fa the Netherlands fa December. 

But as one EC official put it this 
week: *Tf tins summit does not give 
any .real steer, we shall just continue 
turning around the same repetitive 
statements by governments - the 
British standing on their sovereignty, 
the Germans going on about the Euro- 
pean Parliament, the Spanish banging 
the' table for more mosey", to that 
case, Luxembourg could prove a 
stumbling block on the road to failure 
to Maastricht - and another, highly 
fraught, summit early to 1992. 


quo Is Britain’s. It has not been a 
member of the exchange rate mecha- 
nism fang ftnnng h to want to move on 
to Emu. It is adjusting, painfully but 
partially, to the ECs current agenda. 
When "a federal goal” emerged in the 
draft treaty this month, Mr Douglas 
Hurd, UK foreign secretary, asked 
almost plaintively why the EC could 
not eH<* to the founding fathers' aha 
of “ever-closer union". “We didn't like 
this term to begin with.” he said, "but 
we have got used to it" 

Despite the replacement of Mrs 
Thatcher by Mr John Major, a coun- 
try that wants little or nothing posi- ’ 
tive out of the IGCs frn/fa it hard to 
get involved in the horae-trading. To 
the extent that Britain has become 
hung up on individual wards to the 
draft treaty, such as “federal”, its 
partners will accommodate ft. 

Britain has had certain proposals of 


its own - more scrutiny by the Par- 
liament over the Commission and the 
EC budget, and the power for the 
European Court to fine governments 
that flout EC law - written into the 
draft treaty. But they are too much of 
a chartered accountant’s or police- 
man’s view of political union to 
appeal greatly to other countries. 

Nonetheless, apart from the exten- 


sion of majority voting in social pol- 
icy - on which Britain finds itself in 


icy - on which Britain finds itself in 
a natural minority of one - the UK 

hag fewHopI alKnncgg with- 

• Germany on Rum The two coun- 
tries’ ultimate vinous of Emu may 
differ, because Germany would want 
a degree of economic discipline 
imposed on participants in a mone- 
tary wninm that Britain and others, 
would baulk at But Bonn and London 
both stress the need for economic con- 
vergence before any irrevocable Emu 


derision is taken In addition, Mr Kohl 
understands Mr Major's political need 
not to be rnshed into treaty-signing. 

Germany also happens to share the 
UK interest in writing into the treaty 
a danse on “subsidiarity"., the princi- 
ple that the EC should only deal with 
things that cannot be better dealt 
with at national or local teveL The 
two countries, along with Denmark, 
want such a clause worded so that 
they could go to the European Court 
of Justice if they felt that EC Institu- 
tions like the Commission were trying 
to do things that should be p r operly 
left to states or On federal Germany's 
case) regions. 

• The Netherlands on deface. Since 
the spring, the British and the Dutch 
have fought what a senior UK official 
this week teemed a “brilliantly suc- 
cessful" camp ai g n to stop France 
■King political union as a p rete x t to 


Draft Treaty on Political Union 


Foreign policy. “The policy of the 
Union aims at covering all areas of 
foreign and security 
policy . . . including, eventually, the 
framing of a defence policy." 

The European Council (EC summit) 
would decide by consensus what 
areas of foreign-security policy 
should be conducted In common by 
the 12. A declaration attached to the 
draft treaty suggests these areas 
should include arms co-operation and 
export control, negotiations in the 
Conference on Security and 
Co-operation in Europe, participation 
In United Nations peace-keeping, 
relations with the Soviet Union and 
the US. 

Once an area of foreign policy was 
deemed "common** by an EC summit, 
its implementation could be decided 
by weighted majority among the 12. 
Britain, and some others, object, 
arguing foreign policy is too sensitive 
and volatile to be so decided. 


nine of the 12 EC states belong. This 
arrangement could be reviewed In 
1996, as part of a general revision of 
the treaty to be signed this year. 
Britain wants to define a possible EC 
defence policy to make it clearly 
complementary with, not competitive 
to, Nato. 


amendments, which are only effective 
with Commission backing. A complex 
conciliation procedure would resolve 
differences between Parliament and 
the Council. Initiation of legislation 
would still be left to the Commission. 


3) European citizenship. A Spanish 
idee, this would give EC citizens the 
right to vote in each other's local and 
European, but not national, elections, 
it would give EC citizens abroad the 
right to diplomatic and consular 
protection from embassies of any of 
the 12 outside the Community. This 
would have to be negotiated with 
third countries. The 12 sought to 
provide such cover to each other's 
citizens in Iraqi-occupied Kuwait last 
year. 


9 Commission The number of full 
commissioners would shrink from 17 
to 12. one from each country, with the 
possibility of the five larger EC states 
each nominating a junior . 
commissioner. The Parliament would 
have the right to approve, first, the 
Commission president and, then; the 
rest of the EC executive when ft takes 
office every four years. 


2) Defence. The Union’s decisions on 
defence "can be decided wholly or 
partially carried out through the 
Western European Union", to which 


4) European Parliament The draft 
treaty would give It a right of 
"co-decision" with the Counci) of 
Ministers on important pieces of 
legislation, which could not pass 
without approval by a majority of the 
518 MEPs. At present they can pass 


6) DecMon-maklng. Majority voting in 
the Council would be extended to 
environmental, research and 
development infrastructure, and third 
world aid policies. Parliamentary 
co-dedsion would operate in these 
areas, but not In social policy. In the 
latter area, however, all legislation, . 
except that touching social security 
and third-country nationals within foe 
EC, would be voted by majority fa the 
Council. 



Out of 
touch 


Observer 


m One German worker has 
just done something in 
minutes that the Cold War 
felled to achieve to 45 years: 
cutting off Berlin’s communi- 
cation links with the west, and 
pretty well everywhere else 
in the world to boot 

A mechanical-digger opera- 
tor with a private building 
company, he ripped apart a 
concrete-shielded glass-fibre 
cable belonging to the Telekom 
division of the Bundespost 
The cable carried only a third 
of the designated German 
capital’s external lines, but 
the remainder soon became 
so overloaded that communica- 
tions with the outside world 
virtually ceased for over 16 
hours. 

While Telekom’s workmen 
succeeded in restoring the 
severed links early yesterday, 
its handling of the difficulties 
has prompted comments that 
the sooner it is privatised, 
the better. 

Calls to its operators in Ber- 


Sir Nicholas Goodison and 
Don McCrickard may not be 
bankers, but there are plenty 
of supposedly conservative 
m erc hant bankers on the 
TSB’s board to lend advice. 

Sir Ian Fraser and Sir Robert 
Clark, the two ex-deputy chair- 
men. made their names at 
Lazards and Hill Samuel 
respectively. Sir Richard Lloyd, 
ex-WlUlams and Glyn's, and 
Nigel Robson, ex-Arbuthnot 
r jthnm and Grindlays Bank, 
have been through much 
tougher times than the present 
in their long City careers. 

It is all very well sacking 
the old management and bring- 
ing in fresh feces, but the non- 
executive tranche of the TSB 
board looks badly in need of 
some refurbishment Perhaps 
the addition of a few fud- 
dy-duddy building society 
types might not go amiss. 



establish monetary union, he 
may care to know that just 
over the Belgian border lives 
someone who takes an even 
longer view. 

Max Kohnftaxnm, a Dutch- 
man now in his late 70s, was 
secretary to EC founding 
father Jean Mon net He recalls 
that while he was taking a 
summer break in 1957, M on ne t 
sent Him an urgent message. 
“Return immediately," it said. 
Tin planning to introduce 
monetary union.” 


ram 


RAND MINES 
LIMITED 


{RegtonmoD No. 01S006K/06) 
(Incorporated in the Republic of 
South Africa] 


PAYMENT OF COUPON NO. 106 


Bob — a job 


“Is that nitro-giycerme 
you have in your towel. 


or are you just pleased 
to see me?” 


Dad unburied 


lin elicited only a curt reply 
that there was a technical 


that there was a technical 
problem which was being 
worked on. Even 15 hours after 
the mishap, Telekom was still 
refusing to apologise or admit 
any responsibility. 

Instead, it brought proceed- 
ings against the budding 
company which It claimed had 
neglected to get the city’s per- 
mission before digging near 
the cable. 

Hardly a propitious start 
for the aspirant capital of 
Europe. 


■ Security men at Israel’s Ben 
Gurion airport were rattled 
when a 33-year-old Indian 
turned out to be carrying his 
father's bones in bis suitcase. 
But the lone traveller swiftly 
laid their suspicions to rest 
“l have no fixed place of resi- 
dence,” he explained. "1 take 
the bones wherever 1 go until 
the day I decide where to settle 
down. There I wfll bury him." 


Signal 


The reckoning 


■ There's no point in trying 
to play down the incompetence 
at the TSB and its once proud 
merchant bank. Hill Samuel. 
The old management was per- 
haps out of Its depth and tee 
merchant bank given too much 
independence. Bat surely the 
TSB’s board - laden with City 
heavyweights - ought to 
shoulder some blame? 


■ The abrupt departure of 
Edward Hennessy, aggressive 
chief executive of US conglom- 
erate Allied-Signal, is yet 
another sign that OS boards 
of directors and investing insti- 
tutions are increasingly restive 
about companies which fell 
to deliver on promises. 

While the 63-year-old 
Hennessy tripled the compa- 
ny’s size during his 11-year 
tenure - sales have topped 
$12bn and staff exceeded the 
100,000 mark - his second five 


years did not live up his first 
five. Earnings have been in 
the doldrums since Allied's 
disastrous merger with Signal 
fa 1985 and profits have grow n 
at an annual rate of just 2 2 
per cent since then. 

Now Allied is importing the 
mysterious Lawrence Bossidy 
from General Electric. He 
seems to be promising ail the 
things Hennessy was supposed 
to deliver such as higher mar- 
gins and Improved quality. 
Hennessy’s career took off 
after he fell out with Harry 
Gray of United Technologies. 

The 56-year-old Bossidy has 
spent been nearly a decade 
as sidekick to General 
Electric’s mercurial chief exec- 
utive, Jack Welsh. Given the 
similarities in age, he was 
unlikely to get a shot at the 
top job at GE. 


■ How surprising that it has 
taken Cookson, the old Lead 
Industries, such a time to find, 
a new chairman. Bob Malpas, 
who stepped into the frame 
yesterday, seems an obvious 
choice. He has been on the 
market since his unexpected 
departure from Powergen last 
November. 

While he rails hinwrif an 
industrialist, he’s really an 
old chemicals man at heart, 
having done 30 years with ICI 
before moving over to BP. His 
links with Cookson go back 
a long way. One of his earlier 
ICI bosses was Colin Bril who 
went on to chair Tloxide - 
fae once fabulously profitable 
joint venture with ICI which 
threatened to bankrupt Cook- 
son and had to be sold. 

Malpas tells me his new role 
wfll be as a part-time rather 
Hmti a non-executive chair- 
man, which raises the question 
of whether he also intends to 
be an unofficial part-time chief 
executive. 

He is younger than other 
ex-id alumni, such as Lords 
Fennock and Haslam and Sir 
John. HarveyJones. He has 
also yet to make the same sort 
of mark outside ICL 


WRb reference xo tee Company's interim report and dividend notice 
advertised In the press oa 20th May 19B1. the following information is 
published lot the guidance of holders of share warrants to beater. The 
dividend was declared in South African currency and in accordance with 
the conditions of payment of this dMdead, payment from the offices- of the 
Secretaires of the Company in the United Kingdom wED be made in United 
Xln gd o m currency at the telegraphic transfer rate of exchange between 
Johannesburg and London white ruled on 2fth June m 

Payment wlfl be mode against coupon no. I06.cn or after 2nd July 1991 
in D.E. currency at Barclays Bank PLC, Stock Exchange Services 
Department, O round Floor, tS8 Fenchurch Street, London_EC3P 3 HP. or 
in French currency at Credit Lyonnais, 19 Bonlevud des Italians. 76002 
Pads, 

Coupons most be left for at least four days -for examination and may be 
presented any weekday (Saturdays. exoapted] between the hours of 10.00 
a_m. and 3.00 p.m. 

Republic of South Allies non-resident shareholders' tax will be 
dedocted at the rare of IS per cent United Cogdom income GULWffiafso 
be deducted from coupons presented for pa y ment at the Stock Exchange 
Services Department of Barclays Bank PLC. unless coupons are 
accompanied by inland Revenue non-residence dsdatatton forms.- Where 
such deductions are made the net amount of the ettvidand is as renown: - 
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South African bXCuuency 

Crewe? equnntes 
pat Share- Cons per Share -Pence 


Amount of dividend dectarod 


" 214M3S0 


Lea: South African non-residem 
sflaTehoMers ' m at 15% 


Lasr.O .X. Income Tax at 10% 


SECRETARIES OF THE COMPANY IN THE UNITED ZWCIXJW 
Viaduct Corporate Services Limited, 40 HoONa VMbct, London SC1P. L6J 


27th Jims 2982 


Waiting game 


■ As Prime Minister Major 
arrives at the Luxembourg 
su mm i t believing Britain's EC 
partners are too impatient to 


Tangled root 

■ Extract from, examination 
answer by London University 
student: Japans outstanding 
economical growth comes from 
its philosophy in Of e~ 

*the amfusiomsm.” 

Weff it beats majorism. 


NOTE: The Company has been asked by the ftmnitwimani ct inland 
Revenue to state: 

Under the double taxation agreement between the Unitail'EShgilain and 
the Republic cl South Africa, the South AJntan oon-reMlent shardioWeis*. 
tax appficaMe to the dividend is anomble a a a exeditagalnst tbs-tinttad 
Cogdom tax payable in respect of tee dividend Tbs deduction ttf tax ai 
tee reduced rats of 10% instead at at the basic me of 25% nptauss aa 
dhmaiioeDfaedftttzheieKoFlSv . - 


i: ".?■ ■ . 


miUEa c/.u LUUC kvmu lax.-PCt We i' W wwu itowiicb - rtwr ca. -rwiwa- uwnwevi 


stress rag» 


- i- U . 



I 





FINANCIAL TIMES FRIDAY JUNE 28 1991 


17 


nph« Algerian army, 

■ responsible for public- 

X order in the - capital' 
since President Chadh Bemfie~ 
did declared martial law on 
June 5, has effectively chal- 
lenged the cotmtiy'fl powerfbl 
Moslem' ftaKfameiitaflst' move- 
ment to a trial of -strength 
today. It has, riven orders that 
Friday ®® to be held 

rt»iy hiSte mownea. and not 
oa t&e’rireet^ foBowtag dem- 
onstration s which left eight 
ifeaif toad llRHi|jtit- teifa flfltn 

fl» streets earlier this week. 

Mr diaiTH ia rtat o mrirexl to 

reassert the state’s authority, 
after a period when the ftakUt- 
mentalists ream** able to get 
away with ataost anything. up 
to and indndihg murder. Yet 
to that by postponing 

parliamentary elections (which 
had been scheduled Cor yester- 
day) he- has abandoned his 
experiment with democracy 
would appear to be wrong, to 
Judge hy interviews which he 
and- his new prime minister,. 
Mr Sid Ahmed Gbozah, gave to. 
the FT last week. 

The experiment began in 
1988, after the riota which pro- 
voked the worst crisis of Mr 
Chadli’s presidency. He 
embarked on a programme 
aimed at taming Algeria — a 
country regarded since it won 
independence bom France 29 
years ago as one of the tough- 
est, most tightly-controlled and 
suspicions of everything west- . 
em in rim Arab world - into a 
multiparty democracy with: a 
free market economy. 

No one should, doubt the dif- 
ficulty of the Mr flhariM 
basset himself. But both he 
and Mr Ghaeali made it dear 
that they firmly intend to go 
ahead, with elections in the - 
autumn, and that they believe 
delaying the polls will it 
possible to hold them under 
freer and fairer conditions. 

Much of the agfratum which 
led to martial law being 
declared was focused on .the 
demand, for presidential elec- 
tions as well as parliamentary 
ones. Mr Chadh (whose current 
mandate runs till 1993} has 
now promised to hold early 
presidential elections after the 
parliamentary ones - a prom- 
ise the Islamic opposition 
claims to have extracted from 
him in return for calling off its 
general strike: But he insists 
there was no bargaining or 
negotiation. It was always his 
intention, he says, to hold pres- 
idential after the par- 

liamentary ones, and he told 
party leaders this at the end of 
last year. - 

Mr Ghozaii, for his part. 
makwa it clear there is no ques- 
tion of banning the main 
party, th e Fro nt Islami- 
que du Saint (FIS), which 
scored a sweeping victory in 
local elections a year ago. ‘You 
can't have exceptions to 


A testing time for 
democratic ideals 

Algeria’s President Chadli Bendjedid and his 
prime minister, Sid Ahmed Ghozaii, speak to 
Edward Mortimer and Francis Ghiles 



Protesters in Algiers and, left and rlgM, President Bemgecfidand Prime Minister GfwzaB 


democracy,- he explains. "Yon 
either have 100 per emit democ- 
racy or zero per cent" The FIS, 
<me of whose mam grievances 
is the flagrant gerrymandering 
of constituency boundaries by 
the previous government, will 
be invited, along with other 
parties, to Join a liaison com- 
mittee in which Mr Ghozaii 
hopes to reach a consensus on 
whether, and how, the elec- 
toral law needs revising. His 
strategy of isolating the 
extremists may have borne its' 
first fruits this week, when a 
moderate wing of the FIS made 
public its objections to the con- 
frontational tactics of the party 
leader. Mufti) Abassi Malawi 
The president and prime 
minister are st rikingly differ- 
ent in background »nd man- 
nerisms. Mr Chadli, in his halt- 
ing French, comes across as 
file simple soldier, proud of Us 
record in Algeria's 7%-yeai 
war of independence and now 
struggling to set Us country 
on the right road. Mr Ghozaii 
spent much of the indepen- 
dence war as a student in 
Paris, where he gained a 
diploma from Trance's top 
engineering institute tine Renta 
des Fonts ei GhauBs aas. 


, What the two men have in 
common is a reputation for 
honesty, an ability to pat 
things across to ordinary peo- 
ple. and - it seems - a com- 
mitment to the of democ- 
racy. Originally chosen as a 

cnfnp rn mfofft natuWilata fo r ptffl- 

ident, dozing the Uttar power 
struggle that followed the 

Both men believe 
that delaying the 
elections imtii the 
antnmn will allow 
them to be held 
under freer and 
fairer conditions 


death of Hoaari Boumedlene in 
1978, Mr Chadli initially 
enjoyed only a narrow margin 
of manoeuvre. But he soon 
began dismantling the most 
opp r es si ve aspects of Bourne- 
diene’s austere socialist state. 

One reform by which he sets 
great store is the recent grantr 
tag of independence to the cen- 
tral bank. Its governor, Mr 
Abderrahmane Bad} Nacer, 


was not affected by this 
month's crisis and ehawg p of 
government, and, was tints »hi« 
to soothe tiie nerves of foreign 
creditors to whom more than 
half Algeria's hard currency 
Income is pledged. 

Mr Ghnanii too is folly com- 
mitted to the free market 
reforms, but determined to cor- 
rect what he sees as 10 years of 
“disinvestment* in key Alge- 
rian industries. He looks to 
Europe for "positive interfer- 
ence", in the form of debt relief 
and economic aid, at a rime 
when some Europeans talk of a 
“duty to Interfere” in Third 
World countries to uphold 
human rights. After all, he 
says, "the success of democrat- 
isation depends on economic 
success”; and he gives 
an 8080 per cent roance of suc- 
cess if "economic and financial 
accidents” can be avoided. 

He admits that his govern- 
ment, like its predecessors, has 
no democratic legitimacy and 
is liable to be seen by the pub- 
lic as a continuation of the old 
one-party state. This means, he 
Bays, that it lacks the authority 
to enforce the full rigour of the 
law against Talamir militants. 
Be is convinced that the FIS 


Letters 


Why the NRA’s chief 
executive departed 


A common effort in European 
integrated circuit industry 


From Lord CrkkkoaelL 

Sir, Your leading article on 
Wednesday ("Silent watch- 
dog”) sn gnpe fa that Mr John 
Bowman may have fallen out 

with bis chairma n over the 

pace of the clean-up of rivers 
or that there has b een a co n- 
frontation with the Inspector- 
ate of Pollution which has irri- 
tated ministers. 

There is no truth in either of 
these assertions. Ministers 
have been very sup p ortiv e of 
the National Rivers Authori- 
ty’s robust approach and have 
made no attempt to persuade it 
to relax its prosecution policy 
and were not involved in the 
events that led to Mr Bow- 
man's departure as NRA chief 
executive. Mr Bowman, his 
board and chairman were in 


complete agreement about the 
NRA*s policy approach. 

However, our effectiveness 
as an enforcement agency 
means that not only do we 
have to have tiie right policies 
but we have to administer 
them effectively. Unfortnnately 
there have been difficulties 
about tiie Internal 


organisation, and it is wholly 
because of these that Mr Bow- 
man has had to go. 

Anyone who acts on the 
assumption that the NRA’s 
approach is likely to be less 
tough in the Arturs would be 
-making a profound mistake. 
CrickhcrweH, 

Notional Risers Authority. 

30-34 Albert Embankment, 
London SBl 


From Mr M Qrtinewald. 

Sir, It was good that In bis 
article on the situation and 
perspec ti ves of th e integ rated 
circuit industry in Europe ("Dp 
or out for the chip-makers", 
June 19) Guy de Jonquteres fol- 
lowed his analysis of the indus- 
try's weaknesses with “recom- 
mendations" based on the idea 
of vertical integration. 

It is just such an idea on 
which Jessi (Joint Euro- 
Submicron Silicon) is 


Close links between semicon- 
ductor equipment and inte- 
grated circuit manufacturers 
have, therefore, to be 
established. Jessi is fMmr thin 
by joint developments in the 
projects of its equipment and 
material subprogramme. 

The same apphea to applica- 
tion; system companies and 


houses have to establish closer 
links to their IC manufactur- 
ers. This is dene within Jessi 
by co-operative projects on 
chip-sets for high- volume mar- 
kets (consumer, telecommuni- 
cations, automotive). 

These new developments are 
of urgent necessity and have 
started now within Jessi, put- 
ting all major European micro- 
electronics companies and 
research sites together. We 
tame that this common effort 
will gain sufficient support 
also from public authorities 
and puhhc opinion to reach the 
ambitious goalo, 

M Grunewald. 

Jessi office programme 


The ‘monumental error’ in plans to harmonise 
British Rail links with continental systems 


From Mr Nigel Seymer. 

Sir, In the article cm interna- 
tional rail freight ("Patchwork 
could become a network”, June 
24) the joint authors list a 
number of things that they say 
will need to he "harmonised", 
before trans-frontier trains will 
run in large numbers. They 
have exaggerated the problem. 

ft is unfortunate that there 
are different systems of train 
protection; but it is possible to 
equip locomotives to cope with 
more than one system. In the 
same way trains can be 
equipped to take current from 
different kinds of electrical 
supply (as the Thamesttnk 
trains have to do). 

Container widths are already 
standardised at 2.6 m: this is 


the maximum permitted width 
for road vehicles throughout 
Europe. Thus all containers 
and "swop bodies” fit easily 
within the BR loading gauge, 
which is 2£ m wide; and for 
this reason there would be no 
point in chopping back plat- 
form edges to accommodate all 
continental freight wagons. In 
future, an general merchandise 
carried I nternation a lly by ndl 
will be in containers. 

Container height Is another 

matter, C nwfraftww highw Hmn 

2& m cannot be carried on BR 
on any wagon that Is pe rmitted 
to operate on the French rail 
system. The height above ran 
under bridges in tirnnels 
cannot easily: be increased. It 
will never be increased in 


Banking on an answer. . .or not 


From Mr FJ Goldsmith. 

Sir, is there any (Wfergnaa 
between the big banks to 
erphrfn thedr relative perforr 
minces? I wrote recently as a 
share h o lder to the chairman of 
Barclays regarding the service 
I had received and had a per- 
sonal reply from Sir John 
Quinton. . 

Mr wife is a shareholder in 
Midland and -wrote to Sir Peter 
Waiters to complain about 
poor service from RretDfrect 
and got a very distant and 
uninterested reply from the 
customer refatfaros manager Cl 


write to acknowledge receipt of 
your letter which has been 
handed to me by Sr Petra Wai- 
ters”). No expression of regret, 
no personal undertaking to 
investigate (“. . .you will he 
receiving a considered reply in 
doe couree"). ■ 

The message seems clear. 
Barclays has learned -the les- 
son of custom®- relations; Mid- 
land hasn’t yet got to first 


France, Italy and Britain to 
wwtnh the standard that 
always been applied to the Low 
Countries, Germany and all of 
eastern Europe (the UIC-C 
gauge). 

However, the French are 
spending £100m between now 
and 2000 on increasing their 
V>j gM clear ances to their B+ 
standard. 

British Is planning to do 

nothing of the kind, and has 
r»lafman (w In evidence to a 
House of Lords committee) 
that Britain’s loading gauge, 
lower even than the old French 
one, is not a problem lira inter- 
national freight beca use g will 
be carried on wagons with tiny 
wheels (520 mm in diameter). 
But the French ' have- said 
"non” to such wagons; they 
will not allow them to go 
beycsuMiUe. 

It is because of the low clear- 
ances on existing BR fines that 
many of us think jjr ha« made 
a monumental rarer in plan- 
ning the new fink to the Chan- 
nel Tunnel as a passenger-only 
line. Mr Rifldnd should tell 

tham to think a gain 
Mgd Seymer, 

t ra ns portphamfng consultant, 
S3 Esmond Road, 

London W4 


F J Goldsmith, 
Oak Bank; 

Oak Bank Drive, 
Leighton Buzzard 
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Germany 

Competing by 
wise use of 
resources 

From Mr John D Judd, 

S ir, As a European (na y Brffr 
Ich even!) frrcgiTip 
we feel that we must question 
some of the assertions made in 
John Griffiths' article, "Punc- 
tured pride puts Porsche in 
pits” (June 25). 

Success in Formula One Is 
ton success in any venture — 
it involves spending money 
wisely and maximum 

use of available resources, 
even when these are l im i te d. 

On a fraction of the Porsche 
or Honda budgets Engine 
Developments has, with Brit- 
ish-made, state-of-the-art Judd 
V10 engines, helped Scuderia 
Italia out of pre-quallfying in 
Grands Prix - and even got 
them os to. the winners’ 
podium. Equally the Judd V8 
has he|ped tie under-financed 
Lotus Team to achieve suc- 
cesses already this season. 

British en gineering is ahve 
and well and it is totally wrong 
to make sweeping generalise- 
tians suggesting that European 
engineers cannot compete on 
the world stage, even with a 
budget which represents "a 
fraction of what Honda 
spends". 

We can and we do. 

John D Judd, 


cannot win a majority in free 
elections, but insists that to 
suggest tt win not be allowed 
to do so would vitiate the dem- 
ocratic process. And he is 
determined to keep repression 
to a minimum, knowing that 
excessive use of force can drive 
uncommitted young people on 
to tiie BIS's aide. 

Mr fllvwaTi h»» alre ady ftiter- 
vened to prevent FIS uultfanta 
being automatically arrested 
when legal charges are 
brought gprirmfr Hum, and to 
persuade employers to take 
back workers who went on 
strike at the FIS’s wdtHng To 
try to ensure that those 
arrested are not tortured, as 
often happened ta the past, he 
has appointed an independent 
lawyer as human ri ghts minis- 
ter - the firet in Algeria's his- 
tory; «»d Ma i nterior Twlrrlatwr 
is a veteran career diplomat, 
nwiymmytort with the pfQfeg or 
armed forces. 

"Martial law means the 
police In the hands of the 
army,” he says, "not the army 
replacing the police. The Alge- 
rian army is not used to police 
methods, and we must be care- 
ful not to get tt used to them." 
But the ifefanna minister, Gen- 
eral Khaled Nazar, la a hol- 
dover from previous govern- 
ments and answers directly to 
the president. Many people will 
wonder, especially after this 
week's use of force, how much 
control Mr GHnaaiW really ha« 
over this aspect of policy. 

Yet both president and 
prime minister seem deter- 
mined to prove that Algeria 
can be a democracy, in a sense 
which tum so far dn^ wi the 
rest of the Arab world and 
indeed most of the Third 
World. Mr Ghozaii, who was 
foreign minister in the previ- 
ous go v ernment and believes 
that pan-AiaMsm at the popu- 
lar level is still a real force 
(witness the outpouring of 
Algerian solidarity with Iraq), 
none the less asserts boldly 
that "the Arab world will exist 
in reality only when all the 
Arab countries have demo- 
cratic regimes”. 

And Mr Chadli believes the 
assumption, widespread 
anti outside Algeria, that only 
a change of president would 
mak-p any real difference, is 
rooted in a st e reotyp e of Third 
World politics as essentially 
one-man role. It is a ste r eotyp e 
he wants to break. “We didn’t 
want to take that route,” he 
says. "We wanted a real 
democracy, not a sham one. 
And what we wanted, so as to 
have a reel democracy, is an 
independent parliament and a 
government designated by the 
majority, which will be respon- 
sible to that parliament” 

Can that really be done, in a 
country with Algeria’s prob- 
lems and traditions? The n«*t 
four months will tpn. 


Joe Rogaly 

A song for Europe 



The British 
government 
must often 
seem inscru- 
table to its 
partners in 
the European 
Community. 
The prime 
minister will attend this 
weekend’s summit in Luxem- 
bourg as (a) a true European, 
(b) a dose ally of the United 
States, and (c) the lynch-pta 
of the Commonwealth- The 
Commonwealth? Nobody has 
mentioned it for ages, not 
since the previous prime min- 
ister beat It to a pulp, using 
Mr John Major as a weapon. 
That was in wnaTa Lumpur in 
October 19%. during the pres- 
ent prime minister’s brief sou- 
joura as foreign secretary. 
The issue was apartheid. But 
now apartheid has gone, or so 
we imagine, and the previous 
prime minister has also gone, 
or so we Ufa* to iww>|Hiiw. the 
natural presumption is that 
the Commonwealth has also 
vanished. 

Apparently not Mr Major 
resurrected It in his speech at 
the Conservative women's 
conference yesterday. Does 
this mean that he has a grand 
vision of Britain as the centre 
of three concentric circles of 
influence? It seems more 
likely that he has a wholly 
admirable sans* of the value 
of the Commonwealth dating 
back to his experiences in 
Nigeria. Anyway, the ladles in 
his audience, the smartly- 
dressed gofers of the Tory 
party, had to be impressed. 
Talking of Britain’s place at 
the hub of "separate but com- 
plementary alliances" may 
have seemed like one way to 
wow them. Actually, it left 
them stone cold. 

Our EC partners may be 
puzzled. For 40 years they 
have, with reason, wondered 
whether Britain regards itself 
as European, a US ally, or the 
leader of the Commonwealth. 
Mr Major seemed to want par- 
ity for all three roles, plus 
Nato. EC partners, worry not 
In British political life Europe 
increasingly comes first - at 
least in peacetime. (In time of 
war it Is the US to which all 
must turn). The prime minis- 
ter does understand this. 
Britain must put itself at the 
very heart of the Community, 
he said again yesterday. It 
must fight for the future 
Europe that it wants to see. 
“That will not be a federal 


superstate, but it will be a 
Europe of ever closer union 
between governments and 
peoples.” 

I suspect that they sweated 
over that formulation at 
Downing Street Note the sub- 
tlety of “between govern- 
ments". a famiter pair of 
words that in one swoop 
should dispose of the deeper 
ambitions of the European 
Commission, the proponents 
of a powerful European Par- 
liament, and much of the talk 
about an extension of major- 
ity voting in the European 
Council. Yet Mr Major's words 
could not leave anyone in any 
doubt that be means to do a 
deal. If, as I do, you see most 
of the EC paraphernalia as 
continuing to rely on relation- 
ships “between governments" 
you will share my faith in the 
chances of such a deal bring 
struck, even if there are ele 

Mr Major’s words 
could leave no one 
in any doubt he 
means to do a deal 


meats in the final package 
that are uncongenial to the 

BngHrfi SOUL 

The assembled Conserva- 
tive women would not have 
stood fin* any direct sugges- 
tion that Mrs Thatcher is lan- 
tasising when she warns 
against "the greatest abdica- 
tion of national and parlia- 
mentary sovereignty in our 
history". Thedr »Hmiwitinn for 
Dame Edna is undimmed; 
their faith in Stan Laurel ha« 
yet to be established. They 
would not have understood 
Mr Major’s private frustration 
at his predecessor's implied 
rejection of a move to the nar- 
row bond of the exchange rate 
mechanism. After all, he pro- 
tests, she herself signed up for 
that when she entered the 
monetary union. Had some- 
one asked him the right ques- 
tion in the Commons 
yesterday the prime minister 
would have made his feelings 
plata. But at the women's con- 
ference he went about as far 
as he dared to go. 

As to the domestic bulk of 
Mr Major’s speech, I hesitate 
to essay an ex planation that 
might seem rational is France 
or Germany. Rejecting, with 
due modesty, the notion that 
there is something called 


“MaJorism”, the mime minis- 
ter set out to define “conser- 
vatism”. I would call it that 
ineradicable muddle that 
allows a cabinetful of grey- 
suited men to address a 
women's conference and sees 
no oddity in the fact The very 
idea of a special conference 
for female members of the 
party is an anachronism. 1 

Unfazed, Mr Major spoke 
out in his pln<w, straightfor- 
ward way for less govern- 
ment, strong defence, the 
individual, the consumer, and 
a classless society. 1 mean 
one in which opportunity is 
not confined to the fortunate 
few, but wide open to alL" 
This turns out to mean parity 
between academic and voca- 
tional qualifications, which is 
standard on the Continent, 
and the issuance of training 
vouchers, which are not It 
also means new laws on tru- 
ancy - presumably to bring 
the classless back into the 
classroom. Add the “right to 
own" homes, savings, pen- 
sions, and shares. Do not for- 
get the wholly Majorist 
"citizens' charter”, designed 
to of f jcial f? in the public 

services behave themselves. 
With the exception of the last 
item what you have fa, in 
essence, gift-wrapped That- 
cherism. 

The rationality of confining 
the government to this in a 
pre-election year escapes me. 
A fog of persistent ideology is 
lamHng tht> government Inin a 

dead end. Take the proposed 
EC Social Charter. limits on 
working hours, protection for 
pregnant women at work and 
the like may be note of Brus- 
sels’ business, but they are 
matters for legitimate domes- 
tic concern. There fa going to 
be a huge row about this. 
Only Labour can benefit from 
the fall-out 

Post-Thatcherites still shy 
away from a tradition that 
stretches from Shaftesbury 
through Disraeli to Mac- 
millan. Mach of their practice 
fa within that tradition: note 
Mr Major's uprating of child 
benefit Spending on the wel- 
fare state increased through- 
out the 1980s, although Mrs 
Thatcher’s rhetoric belied 
this. She has gone. There 
could be many votes in an 
open return to mainstream 
conservatism. But her inscru- 
table successors have yet to 
reap th« huge electoral har- 
vest that could spring from 
her departure. 


Leigh Road, 

Swift Volley, 

Rugby. Warwickshire 


Doing 
anything 
interesting 
at the 
weekend? 

The week’s business behind us, we cast an expert eye on 
personal finances. 

With the FT s customary clarity and depth of analysis our 
“Finance and the Family” pages inform and advise. 

We talk with the successful and those on the way up - 
with people who are making it in small private businesses. 

We are. 

And having made it - “How to spend it!” We're never 
short of ideas on that. Lucia van der Post has an eye for design, in 
everything from fashion to furniture, Jancis Robinson and Edmund 
Penning-Rowsell a keen nose for good wine (at keen prices) and 
Philippa Davenport a deft hand at things culinary. 

We pick out a good book or three, take in a new exhibi- 
tion or two and keep a watchful eye on the sale rooms. What’s happen- 
ing in antiques, the Fine arts, even classic cars. It’s the stuff of collec- 
tors, investors and dreamers (why not). 

House hunters can dream too. A cottage in Kew? A castle 
in Cumbria? A chalet in Chamonix? They find in our pages some of the 
best advice and properties on the market. 

However you spend your weekend - out in the garden or 
out at a match, planning a holiday or just a quiet evening in front of the 
box, you'll find Weekend FT is doing much the same. 

Pick up a copy this Saturday. 
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Poland outlines privatisation scheme 


By Christopher Boblnskl in Warsaw 


THE POLISH government 
yesterday unveiled its scheme 
for privatising 400 state-owned 
factories. These represent 25 
per cent of the country’s indus- 
trial sales and 12 per cent of 
total employment 

The scheme is believed to be 
the world's most ambitious to 
date and marks a crucial ele- 
ment of Poland's drive to pri- 
vatise 50 per cent of the econ- 
omy within three years. 

So far only a handful of 
state-sector companies have 
been sold through public share 
offers. A few more have been 
sold to western companies, and 


several hundred small factories 
have been leased or disposed of 
through management and 
employee buy-outs. 

The current plan has been 
prepared by the privatisation 
ministry working with S.G. 
Warburg, the merchant bank, 
ft foresees the transfer of 60 
per cent of the equity in the 
400 companies to between five 
and 20 investment groups, 
called National Wealth Man- 
agement Funds (NWMF). 

These closed-end funds will 
have Polish chairmen and 
some board members but 
day-to-day management will be 


carried out by western banks 
and fund management firms. 
The NWMFs will, however, be 
owned by all Poles over 18. 

In effect, Wa means that by 
early next year key decisions 
for 400 Polish enterprises will 
have passed into the hands of 
experienced managers from 
abroad. 

The state, however, will 
retain a 30 per cent share in 
each factory, with the employ- 
ees being given 10 per cent of 
the equity in their plant. 

Poland's 27m or so adults 
will be given a participation 
certificate in each NWMF and 


trading in these will start in 
the spring or summer of 1993 
after the 400 companies’ first- 
year resalts have been pub- 
lished. 

Key Issues which have yet to 
be resolved are how the 400 
companies are to be initially 
allocated to the respective 
funds, and the exact methods 
of remuneration for the west- 
ern merchant banks. 

The merchant banks and 
funds which decide to run the 
NMWFs will operate on man- 
agement contracts with “per- 
formance-related remuneration 
contracts” among others. 


according to the ministry. 

The project envisages that 
the NWMFs will be allowed to 
sell shares in their companies 
to local and foreign investors, 
as well as issue new shares, 
raise new loans and enter into 
joint venture and management 
contracts. 


The NWMFs will be looking 
to international finanHal insti- 
tutions like the World Bank, 
the IFC and the European 
Bank for Reconstruction and 
Development as well as Polish 
ham Its anri agencies for Wnanm 

to restructure their companies. 



Shareholders leave a meeting yesterday at which Nomura president Tabnchi apologised for the week's scandal 


Shoddy treatment at the annual shareholder farce 


Continued from Page 1 


vague answer to a pointed- 
question about loans to gang- 
sters, they chorused a few Jap- 
anese equivalents of “hear, 
hear” and produced a rousing 
round of applause to drown 
the moans of Investors. 

Afterwards an elderly 
shareholder said: T came here 


angry and I am leaving 
angry*’. The Finance Ministry 
was also angered by Mr Tabu- 
dll's explanation of the com- 
pany's compensation of select 
corporate clients — an official 
said the executive's interpreta- 
tion of events was “totally 
unacceptable”. 

Another Nomura share- 
holder suggested that if “the 


c om pany has money to give to 
gangsters, it should pay us 
higher dividends”. 

A group of US institutional 
investors complained about 
the relatively meagre divi- 
dends paid by wi mp niM such 
as Matsushita Electric Indus- 
trial and Sumitomo Ranfr- 

There were more complaints 
Qian usual at yesterday's gath- 


erings, with the Nomura meet- 
ing lasting 90 minutes, three 
times the length of last year's. 
Yet most boards simply went 
through the motions. Nikko 
Securities, also stained by 
scandal, finished after 34 min- 
utes without one question 
from the floor, and quickest of 
all was Nlssttin Paper’s 10- 
nrinnto get-together. 


Delors advises against ambush of Britain 


Pohl says 
transfers to 
east may 
increase 
inflation 


By David Marsh and 
Quentin Peel in Berlin 


By David Buchan in Brussels 


BRITAIN should not be 
“ambushed'’ by its partners at 
the EC summit which starts in 
Luxembourg today. Mr Jacques 
Delors. the European Commis- 
sion president, said yesterday. 

Speaking at his pre-summit 
press conference. Mr Delors 
said Mr Jacques San ter. prime 
minister of Luxembourg, had 
ignored his advice that secu- 
rity and social policy were too 
controversial to produce a 
fruitful discussion among the 
12 leaders. 

Mr Santer earlier this week 
said both items should be on 
their agenda. But Mr Delors 
said he had told Mr Santer that 
member states' positions on 
the security element of a com- 
mon EC foreign policy were 


“too far apart to expect any 
narrowing”, this week. 

Referring to Britain's isola- 
tion on social and labour mar- 
ket policy, he said “we should 
not organise an ambush 
against a particular country". 

Luxembourg, said Mr Delors, 
should confine itself to hosting 
"an interim summit, a staging 
post", to the December summit 
at Maastricht, which has been 
set as the deadline for reaching 
agreement on political and 
monetary union. 

Although Mr Delors 
appeared keen to absolve him- 
self of any blame for a row at 
the summit, be left open the 
possibility that he may yet 
take Britain to task when he 
speaks on internal market 


issues later today. Lack of 
progress on social policy had 
cast “a major shadow” over the 
Internal market programme, 
he said. 

Mr Santer said the summit 
should also tackle some of the 
toughest issues in the political 
and monetary union negotia- 
tions. Mr Delors discouraged 
speculation that these might 
include his proposed “let out" 
clause for Britain, whereby the 
OK government could sign the 
economic and monetary union 
(Emu) treaty but leave it to a 
subsequent UK parliament to 
decide whether and when to 
replace sterling with the single 
EC currency. 

Mr Delors admitted that he 
had been “premature" in going 


public last month with the "let 
out" idea. It had fuelled com- 
plaints by Emu opponents in 
the British Conservative party 
Prime Minister John Major’s 
own party that he was plan- 
ning to sign, rather than veto 
outright, the Emu treaty. 

Seeking to defuse criticism 
in Britain about the emergence 
of the term “Federal" in the 
Luxembourg draft treaty, Mr 
Delors said it should not he 
understood as secretive cen- 
tralised rule from Brussels, but 
as a “transparent" concept 
which allowed “unity in diver- 
sity" and was "compatible with 
individual states”. 


'Jolly Jacques’, Page 2 


Major aims to win UK’s less affluent voters 


By Ivo Dawnay, Political Correspondent, in London 


MR JOHN MAJOR yesterday 
launched a direct appeal to 
Britain's less affluent voters by 
sketching a Conservative 
agenda for the 1990s carefully 
aimed at the “have nots” in 
society. 

Outlining the aims of his 
"Citizens' Charter" initiative, 
the prime minister told the 
annual Tory Women's confer- 
ence in London that he would 
redress the balance between 
the state and the individual. 

“Our Conservatism is about 


developing personal indepen- 
dence,” he said. “It Is designed 
to give people a hand up, not a 
hand out And it is about plac- 
ing a restraining han d on the 
power of the state." 

The much-trailed speech, 
clearly Intended to flesh out 
Mr Major’s own definition of 
Toryism, was aimed squarely 
at die crucial “C2" and skilled 
working class sectors of the 
electorate on whom the out- 
come of the approaching gen- 
eral election will depend. 


Its tone was far removed 
freon the more combative style 
of his predecessor Mrs Mar- 
garet Thatcher. While not 
abandoning her objectives of 
reducing the power of govern- 
ment it also attempted to draw 
on the more traditional Tory 
philosophy of “one nation” 
that In Mr Major's words, is 
“both confident and at ease 
with Itself. 

The speech emphasised both 
improved state sector educa- 
tion and humanising the public 


sector bureaucracy, developing 
the "right to own" by creating 
new schemes for home and 
share ownership and by promo- 
ting personal savings. 

Mr Major said: “For the 
1990s, we need Conservative 
policies that will turn more of 
Britain’s ‘have-nots’ into 
*haves\" 

A white paper on the charter 
would be published shortly and 
built on in a fall legislative 
programme, due in the coming 
session of parliament. 


LARGE FLOWS of subsidies 
from west to east Germany 
could spark inflation because 
the transfer of funds is not 
being matched by extra pro- 
duction east of the Elbe, Mr 
Karl Otto Pohl, the Bundes- 
bank president, warned yester- 
day. 

At a news conference follow- 
ing a meeting of the central 
bank’s policymaking council 
in Berlin, Mr Pohl that 
public sector transfers to east 
Germany of DM250bn 
($84J2bn) this year “cannot be 
increased farther”. 

His comments came as fresh 
inflation figures, showing a 
0.5 per cent jump in tire cost of 
living iraigx in west Germany 
in the mopth to June, sparked 
worries on capital markets 
about a farther interest rate 
rise. 

West Germany’s year-on- 
year inflation rate now stands 
at 3J> per cent However, yes- 
terday’s meeting decided to 
keep the Bundesbank's dis- 
count «>nd Lombard rates 
unchanged. 

Mr Pohl, making one of his 
last public appearances before 
leaving the central honk at the 
end of next month, was very 
subdued about economic pros- 
pects for east Germany. 

He warned that high wage 
increases - up by around 60 
per cent during the past year 
- were endangering chances 
of attracting industrial invest- 
ment 

Yesterd ay ’s news conference 
was called to mark the anni- 
versary of the introduction of 
tiie D-Mark into east Germany 
on July 1 1990. 

Economic recovery there “is 
taking more time than most of 
us expected,” Mr Pohl said 
laconically. 

Since the first h a lf of last 
year, manufacturing output In 
east Germany has fallen by 
about two-thirds, in what Mr 
Pohl in less diplomatic fashion 
in March called a “disaster". 

He said there were some 
id pus of the economy stabilis- 
ing, although he added: “We 
must not set onr expectations 
too high.” 

Mr Pohl said that turbulence 
in Germany and the move to a 
wider Europe would not neces- 
sarily bold up or prevent Euro- 
pean monetary union. 

However, he warned that 
not all European Community 
members could countenance 
moving to a single currency at 
the same time. 

Mr Johann Wilhelm Gad- 
dam, the Bundesbank board 
member responsible for hanks, 
said the central bank was 
reviewing its money supply 
target for the second half of 
the year, after aiming now to 
keep growth in the lower half 
of the projected 4-6 per cent 
band for 1991. 


German packaging law condemned 

By John Thornhill in London 


THE international packaging 
industry has lodged an official 
complaint with the European 
Commission over the introduc- 
tion of a German law which it 
claims will distort trade 
between European Community 
member states and threaten 
recycling industries in other 
countries. 

Incpen, the UK-based indus- 
try council for packaging and 
the environment, argues that 
the law, which comes into 
effect later this year, has been 
framed in such a way that it 
will discriminate against for- 
eign companies and restrict 
the free movement of goods 


into Germany. 

Incpen represents 60 interna- 
tional companies from all sec- 
tors of the packaging sector. 

The German regulation on 
the avoidance of packaging 
waste, passed by the upper 
house of the German parlia- 
ment, the Bundesrat, in April, 
sets stringent requirements for 
the collection and recycling of 
packaging materials. 

It obliges retailers and man- 
ufacturers to take back the 
packaging materials used in 
their products and imposes 
tough recycling targets for the 
waste. 

The law affects outer packag- 


ing from December 1, multi- 
packaging from April I 1992, 
and consumer packaging from 
January 1 1993. 

In its complaint to the Com- 
mission Incpen also argued 
that German Industry would 
be unable to absorb all the 
packaging material it collected 
and would be likely to dump It 
in other European countries, 
thereby undermining the prof- 
itability of national recycling 
industries. 

Overall the action by the 
Germans was therefore more 
likely to damage the environ- 
ment than benefit it, Incpen 
claimed. 


Army moves on Slovenia 


Continued from Page 1 


Europe. 

Mr Roland Dumas, the 
French foreign minister, speak- 
ing after a meeting of foreign 
and defence' ministers of the 
nine-nation Western European 
Union in Luxembourg, said the 
European Community would 
be seeking the four extra votes 
needed to achieve the 13-coun- 
try quorum required before the 
new CSCE dispute settling 
mechanism could begin. 

The Slovene government had 
yesterday deployed its 35,000 
strong paramilitary Territorial 
Defence Units (TDUs) to pre- 
vent the federal army from 


occupying the republic. 

The Slovene government 
asked all Slovenes in federal 
Institutions, including the 
Yugoslav army, to resign and 
return to Slovenia. 

In the neighbouring republic 
of Croatia, which also declared 
independence on Tuesday, the 
federal army has not yet inter- 
vened. A journalist from 
Zagreb, the capital of Croatia, 
said the federal government 
and the army was pursuing a 
two-pronged policy. 

“life army wants to intimi- 
date Slovenia. The republic is 
tiny. The army could run 
rough-shod over it. But the 
army cannot overrun Croatia. 
There would be a bloodbath”. 
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I III L IX CO LIMN 


An uphill 
for the 




On the evidence, TSB deserves 
to be taken over when its pro- 
tective structure lapses in Sep- 
tember. Adjusted for i nfl a tion , 
shareholders’ funds are lower 
than when the bank was 
floated in 1986. The problem 
for shareholders Is the lack of 
predators waiting to rescue 
them. Standard Chartered 
needs a UK retail base, but its 
own record inspires little confi- 
dence. 

It is perbsqps the chairman’s 
misfortune that just before be 
arrived in bis post two years 
ago, mil Samuel was given 
more than twice as much capi- 
tal to play with. The result was 
a virtual doubling in the corpo- 
rate loan book which is now 
causing all the trouble. Hill 
Samuel's £50Qm of provisions is 
equivalent to 10 per cent of its 
entire portfolio. If Barclays had 
a similar record, it would need 
to put aside EShb. Its total UK 
provisions last year were a 
mere fifth of that 

Curiously, TSB shares yield 
rather less than those of Bar- 
days. TSB’s efficient retail 
operation is profitable, hut foe 
hghpfftat from the cost-cutting 
programme are dfaniniahing. it 
is just plausible that TSB 
would recover more quickly 
than Barclays in the event of a 
swift end to recession. Since 
TSB shares have under-per- 
formed Barclays by 30 per cent 
once flotation, investors might • 
prefer not to take the 
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Share price rotative to the. 
FTAAIi-Shara index 
250 



years and those of teUow 
tobacco producer BAT by 3 66 
per cent- Growth prospects in 
tobacco also look reaso nably 
good for the current year, even 
though foe recession could 
fofr e a modest toll cm the lux- 
ury 
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BPB Industries 


cement producers. The ritna- 
tion is not much better cat the 
continent, where Lafarge is 
proving ah irksomely aggres- 
sive player In Germany. 

If, as seems fikdy, the Jos- 
tling for market share is for 
from over, one wonders how 
for prices will automatically 
follow rising demand.- In the 
long run BPB’s - undoubted 
operating efficiencies Witt win 
through, but It could be ah 
uncomfortable and a not very 
rewarding wait The question 
now is whether the company 
would not sit more comfortably 
within a larger group. One of 
the costs of the single Euro- 
pean market, after all, is that a 
larger field is likely to require 
larger players. • 


Yet Rothmans Is a tightly: 
.'managed compan y that still 
has room to wring growth out 
of a mature sector Bke tobacco,-, 
especially in lucrative Far 
Eastern markets. Its shares 
f ftjqgx vp - a higher rating. The. 
low pay-out ratio has held-' 
fhgrw to a multiple of X2L5» Just 
below foe market average. 
Even after yesterday's 4 per 
cent rise to 980p. foe price fe 
almost certainly well below 
break-up value. But with the 
cash hoard safely tucked away 
In-house, - that, will scarcely 
worry the controlling Rupert 
family of South Africa. 
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Burton 

In their .inexorable progress' 
downhill. Burton’s shares . 
passed wwtfhgr milestone yes*- 
terday. At 46P, they are for the- : 
first time below their 50p par 
valne. The fact that this rotes 
out a rights issue is by now 
something of a technicality. 
More to the paint. If the share 
price b remotely right about 
current txadtog Burton’s bank- 
ers must be getting restive. 
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The fact that Burton is 
shortly to announce a reshuffl- 


Yesterday’s rights issue from 
BPB - its first for 15 years - 
at least has some scarcity 
value. That does not necessar- 
ily enhance its appeaL Share- 
holders. atiwr aD, mi ght justifi- 
ably have expected to be 
looking forward to a payback 
from the huge capital spending 
and acquisition, programme of 
the last five years, which is 
coming to a dose with gearing 
at the not unreasonable level 
of 52 per cent That they are 
bring asked instead to contrib- 
ute ci Mm of new money pre- 
sumably says little for manage- 
ment confidence in the 
strength of the upturn. 

The case for investing in 
BI% rests on its ability to ride 
the cycle. That has been amply 
demonstrated over the last 25 
years; but foe difficulty for 
those who assume the com- 
pany can repeat the trick this 
time is the vastly changed 
competitive environment in its 
main markets. Knanf of Ger- 
many in particular is mapping 
at BPB’s heels In the UK, 
showing no sign as yet of any 
willingness to accept foe sort 
of price disciplines which are 
slowly starting to benefit UK 


Rothmans 


ing of its store po rtfolio mat- 
tfae repor 


Rarely nowadays does a com- 
pany announce a 22 per cent 
increase in earnings awd divi- 
dends blithely omit aR ref- 
erence to current trotting con- 
ditions . The catch with 
Rothmans is that, even after 
the dividend increase, it still 
offers a yield of less than 2 per 
cent. The group's cash moun- 
tain has meanwhile grown to a 
net 2713m, making ever more 
pressing the question of what 
ought to be done with it- The 
fact that Rothmans' has 
avoided BAT-style diversifica- 
tion can only be applauded; 
but foe cash remaining after 
last year's acquisition outlay of 
just £161in must be more than 
can be reasonably spent on foe 
basic tobacco and luxury goods 
business. 

The stock argument against 
handing more of foe cash hack . 
to investors by way of divi- 
dends is that much of it Is out- 
side the parent company’s con- 
trol, being held by associates. 
Investors can console them- 
selves that the shares have 
outperformed the market by 
400 per cent over the last five 


tecs less than the reportedly 
dreadful state of demand for 
clothing in the high street. 
Given the presumed rate at 
whi ch c ash is leaving the busi- 
ness. Burton’s netaebt must 
now be much higher than last 
year's £336m. Against that, ita 
stated gross tangible assets of 
£923m might prove awkward to 
realise, since freeholds account 
for only £l33m and short lease- 
holds, fixlnres and fittings far 
foe bulk of the rest 


Given that Burton also has a 
£l50m convertible liable for 
repayment in August 1992, 
equity holders risk being 
caught, SaatcM-style, between 
the opposing forces of the 
bondholders and the banks. 
Though it is too early to cat- 
egorise Burton as an outright 
banking problem, it must be 
perilously near to breaching 
some of its covenants. In the 
past five and a half years, the 
shares have fallen by 87 per 
cent against the market in a 
more or less straight line, 
after the 37 per cent fall 
price In the past fortnight? 
bounce would be out of chantc? 
tar. ‘ 
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INVESTMENT 

PERFORMANCE* 


U.K. Equity Income 
European Growth 
American Growth 
International Growth 


% Gain 
+ 39 . 5 % 
+ 114 . 6 % 
+ 71 . 5 % 
+ 61 . 4 % 




You should remember dut the price of units and the Income from them may go down as well 
os up. ftvt performance is dot necessarily a guide to the future. 




For further details 


CALLFREE 0800 282465 

or complete the coupon below. 


To: Morgan Grenfell UnitTom Manager* Limited, 20 finsbuty Circus, London EC2M fUT. 
Please send me details of the following Morgan Grenfell unit trottffo 




UK Equity Income Trust Q 

European Crewth Tract Q 


American Growth Trust Q 

In to motto ml Growth Trim Q 


Name 



Address 



■ • . • 

County .• 

Postcode 




issued by Morgan Grenfell Ua It Trust Managers Limited: Member of IMRO.LAUTRO ’• . *vv 1 *: ‘ 

and die U1A. ' |. 

* Source: Mjcropal, ofEerto offer, net income reinvested since launch j ] .4.88 - 24.6.91. .. 
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FINANCIAL TIMES SURVEY 



CORPORATE FINANCE 


The billion-dollar 
take-over bids and 
the junk bonds of the 
1980s are fast 

becoming a distant 

memory. In the harsher 1990s,; , , 
merger and acquisition activity Is 
likelier to be seen in Europe than in 
the mature markets of the UK and 
North; America, writes Pavhf Waller 

It all looks 


: THE TASSLED loafers have 
been put away; the zed braces 
have been hong up for good, 
and the fancy finings removed 
. .. from the bespoke softs. But It 
Is not just the glamour that 
has gone out of the intenur-. 
tional mergers and aequlai- 
Hons business - an era has 
, passed away. . 

In the of many fttveat- 
' mart bankas, the 1980s and 
' 1990s represent two T aflten psy- 
!'■ chokjglcal states. The 1980s, 
quasi-mythtcal days at hflKoa- 
dollar mega-blds and junk 
■ Vwtdo, are famtalii rf n y in their 
dossneas to the presort day. 
but wholly alien to the Mask 
' ; realities of the 1990s. 

Arguably, the 3990a hegan in 
1989, wh en h uge transactions 
■' such as KKR's *2Sbn Wd for 
RJR Nabisco and Sir James 
• i Goldmstthls (felled) g|&8hn Ud 
: for BAT Industries obscured 
the first signs of a cyclical 
downturn In international 
mergers and acquistfimis. 

By the surnmar of last year, 

■ It was unequivocally dear that 
the new era had begun in ear- 
nest With Saddam Hussein's 
invasion of Kuwait business 
wmflAmpi plunged and despite 
the satisfactory outcome to the 
conflict r> from the Allied 
forces* perspective, Oat is - it 


has not subsequently revived. 

In the whole of 1991, figures 
from Extat. show that there 
were 1,491 deals in the UK 
worth £27j6hn, compared with 
1,622 deals worth £49bn in the 
previous year. In the US, com- 
peted deals fell in value from 
$2&7bn in 19fB to $174£bn. On 
both sides of the Atlantic, 
there was a steep falttng-away 
of activity in the fourth quar- 
ter, with just $30bn of deals 
completed in the US and £33hn 
in the UK. 

Business done during the 
first quarter of the current- 
year improved on the fourth 
quarter of 1990, hut was still 
sharply down on the same 
period last year. Statistics 
gathered by KPMG Peat Mar- 
wide, the international accoun- 
tancy firm, show that in the 
first quarter of 1991 cross-bor- 
der acquisitions fell to their 
fewest level in four years. The 
value of such transactions 
amounted to 89 Jim, 67 per cart 
down on the *29.6bn spent in 
the «pm period last year. 

The exception to this picture 
of unmitigated gloom was con- 
tinental Europe, where Bxtel 
calculates *h»t 2^46 deals were 
done last year worth a total of 
£4L15bn. The true figures were 
probably a lot higher as canfi- 
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nental bankers are tradition- 
ally more reluctant than their 
Anglo-Saxon counterparts to 
disclose details of clients’ 
transactions. 

One factor behind the down- 
turn in M&A activity in 
Anglo-Saxon and US markets 
is the impact at recession on 

maroigm-ial mnffrtonr o Manag- 
ers are now more hkeiy to he 
wrestling with business prob- 
lems than planning an ego- 
boosting acquisitions spree. 

Another is that the condi- 
tions for the financial oppor- 
tunism of the late 1980s do not 
exist in today's dimate. Bank- 
ers are now reluctant to 
finance even conservatively 
structured transactions and 
the finance for highly-lever- 
aged rtoaiw Is not forthcomimt. 
The credit bubble which 
fuelled many opportunistic 
transactions has burst 

“Both investors and manag- 
ers are sceptical shout their 
ability to diversify into and 
manage other types of busi- 
ness, * reflects Mr All Wam- 
bold, London partner in resi- 
dence for Lazard Frtres, the 
New York banking house. 
“Managers have hpcnimt hum- 
ble and investors more 
grumpy.” 

What is left Is industrial 
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activity, where deals are done 
bycossidaRttlans ot scale, con- 
solidation vertical integra- 
tion and not simply because 
the transaction Tnafc«* sense in 
terms of short-term earnings 
per share enhancement Urns, 
to name some recent, large 
transactions, Fujitsu takes a 
majority stake in ICL; Philip 
Morris buys Jacobs Su chard; 
Algemane Bank Nederland 
merges with Amsterdam Rot- 
terdam Bank; Schneider pays 
(&23bn for Square D; Guinness 
buys Cruz del Campo in Spain. 

Investment bankers say that 
this kind of activity continues 
to he relatively strong, but the 
well-capitalised, cash-rich com- 
panies which are in a position 
to make substantial acquisi- 
tions feel no urgent need to do 
the teals. Conversely, this is 
not the best time' to sell and 
those companies making dis- 
posals today are often forced 
sellers, obliged to raise cash to 
cut excessive borrowings. 

Arguably, the frenzy of M&A 
activity which gripped the UK 
and US markets during the 
1980s sprang from egomania 
and opportunism rather than 
industrial logic. This thought 
has no doubt occurred to UK 
merchant bankers as they con- 
template the wreck of compa- 


nies such as Coloroll and Brit- 
ish & Commonwealth. These 
are but the most prominent 
examples of a Whole genre of 
acquisitive companies which 
have come unstuck in the 
1980a. Their fete does not pro- 
vide a good advertisement fra 
Anglo-Saxon financial advice. 

Notwithstanding Hanson’s 
stake-b uilding in Id, and the 
determination of BTR’s new 

mawagamant team tn go OH tile 

acquisitions warpath once 
again, the M&A action of the 
1990s is more likely to be found 
in Europe than the mature 
markets of the UK and North 
America. 

"Industry by industry, the 
US and Europe are broadly the 
same size,” observes John 
Thornton, the London-based 
head of Goldman Sachs's Euro- 
pean mergers and acquisitions 
team “But whereas there may 
be four companies in any given 
industry in the US, there are 
likely to be 300 in Europe. 1 
don't have to be a rocket scien- 
tist or know all the nuances of 
the 1992 single-market pro- 
gramme to know that this will 
have to change.” 

Even if the forces of consoli- 
dation do not lead to a surge in 
M&A activity an the continent, 
market penetration Is very few. 


Whereas in the UK and the US 
almost all deals were done 
with the help of advisers, 
Thornton calculates that the 
figure for the c on tinen t is as 
few as 30 per cent 

Advisers have been promi- 
nent in the unusual tussle 
between Pirelli and Continen- 
tal: Conti, as tile German tyre- 
maker is known, is advised by 
Morgan Grenfell and the Ital- 
ian would-be preda t or by Mer- 
rill Lynch. Tne squabble has 
brought a flavour of 
Anglo-Saxon M&A to the conti- 
nent and undoubtedly there 
will be more such encounters if 
the squadrons of Investment 
hankers making increashudy 
insistent marketing calls on 
the continent have their way. 

At home, corporate finan- 
ciers keep themselves busy 
with "bread and butter work”. 
In the UK, only 16 deals 
wh^piI csten in value during 
the first quarter. In the US, 
there have been a number of 
large transactions. Including 
Matsushita Electric’s $7.95bn 
purchase of MCA Inc and 
Allianz AG Holxfings’s J&lObn 
purchase of Fireman's Fund 
Insurance. The largest deal 
was GTE Corp's $KL25bn offer 


for Coxxtel Coro. 
Corporate finan 


ciers have 


hwl py! their ftUwnta lamvrVi a 

crop of rights Issues but the 
newest and possibly biggest 
source of work goes under the 
general heading of corporate 
restructuring: The 1980s were a 
period of promiscuity in bank- 
ing relationships and many 
overgeared corporates have 
gone through months of night- 
mare as refinancing agree- 
ments have been forged. 

News International, which 
restructured f?Jbn of debt ear- 
ner this year, had 146 hanks to 
deal with. Brent Walker, the 
troubled leisure group, has a 
mere 47, but that was more 
than anyone in the City would 
have suspected and the negoti- 
ations have kept teams of mer- 
chant bankers busy for 
months. “It’s Hfcn financing the 
Channel Tunnel, " quipped one 
finance director. 

To an extent, investment 
bankers are prospering from 
the unscrambling and unrav- 
elling of 4 a«1b m friich , in hea- 
dier days, they helped pat 
together. The irony is not lost 
on the investment banking 
community there is much 
talk about the value of rela- 
tionship hanking , of long-term 
stable partnership between 
company and adviser. How 
very 1990s. 
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PAN EUROPE OIL ANALYST 



A leading global investment bank, oar client is 
in the process of developing an already successful 
Marketing Strategy. The aim is to expand the bank's 
activities in both Western and Eastern Europe. 

To kelp ensure the success of these new 
deoelopments, aurcUehtis seeking a Pan Europe Oil 
Analyst to Join its rapidly expanding Equity Research 
department. 

You would hold an advanced business degree 
and have an Engineering background, or come from a 
relevant industrial background and should have a 


BIRMINGHAM 

BRISTOL 

EDINBURGH 

GLASGOW 

LEEDS 



keen interest in diversifying your career. 

With a requirement for a professional of the 
highest calibre, oar client is willing to negotiate an 
appropriate remuneration package. 

Inthe first instance, please send a full CV 
( together with a separate list of companies to whom 
you would not wish your application to be forwarded) 
to Richard Lewis, Riley Advertising (London) Ltd., 
Confidential Service, 159 /ftzmmersmfoi Road, 

London W68BS. 

Please quote ref. FT/494. 


LONDON 

MANCHESTER 

NEWCASTLE 

NORWICH 

NOTTINGHAM 


AdjLttant Global 


■ The tondon operation of a major US investment group k looking for a 
bond and currency specialist to ioin its team, reporting to the fixed 
income and currency director. 

■ The successful applicant wiK be responsible ior investment research, 
bond management and asset allocation work and will be encouraged 
to contribute in an original and intuitive way. 

" A quantitative background « essential, combined with an academic 

gnnurfrq’ in statistics and ettnomks to degree fevd. likely to be m . 

your earty to mid-twentres, you should have at least two years' 
experience fe international bonds which -may have been in an . 
investment management research, sales or traefthg capacity. ' \bu j 

should also be familiar with, and wiWng to use, spreadsheet ■■ a 


er 


■a modelling tools. Good /’nte/personal skills are important 

d and some international travel will be necessary. 

• A competitive remuneration package is offered. The 
position will provide an exceptional opportunity for the 
right individual within a successful and rapidly growing 
operation. 

" Please repty giving concise career, salary and personal 
detaBs and quoting reference 50339 to Sarah Onno at 
Ernst A Young Corporate Resources ; 21 Conduit Street, 
London WtR SIB. 

SB Ernst &Young 




Do you phsi to opa an 


l#j a iwi wlfArt to ; 


■ tadUbrwjfiyoopaiifltiptfcin thejprivitiatiod dtautposesm 
C^ccbratirefcia? Experienced manager (MBA)ut moving b*dc to Prague. 

Wmc/pbooc (9-12) tos " 

BOHEMIA INVEST. Stanxoeautr non. 6, 
UOOlPnbaUCSFR. 

' Tel: {+422) 2318975 


Investment Consultancy 


Surrey-based 
attractive salary + car 
+ benefits 

R Watson & Sons is one of the country's leading firms 
of independent consulting actuaries with an extensive 
list of clients who, together, account for over 40% of 
self -administered UK pension fund assets. Amongst 
its wide range of services, the firm is strongly 
committed to the expansion of its Investment 
Consultancy unit which uses the latest computer 
technology to provide innovative, high-quality advice 
and research-based solutions to funds of all sizes. 

The firm's aim is to become the pre-eminent force in 
investment consulting with a rapidly- increasing 
volume of business and a growing management team. 

A high-calibre Investment Executive is now required 
at the firm’s attractive offices in Re i gate. Acting as the 
’hub’ of this unit, your responsibilities will be 

WATSONS 

W&& INVESTMENT 
VpT CONSU LTANCY 

B TVIbh A Saa b n|i<Hed I7 ike taKkotc iX Aooaiks ki Ow (XMlad of UK tovcoacai twHa 


three-fold. Firstly, you will act as the production 
controller of reports to clients; secondly, you will 
co-ordinate and participate in client training 
programmes; and thirdly, you will be responsible for 
some consultancy work probably with smaller clients. 

Ideally with actuarial experience, you will probably be 
working in investment consultancy, investment 
management or financial services. Yon must have 
first -class communication, presentation and training 
skills, be capable of delivering high-quality work, and 
thrive in a challenging and stimulating environment. 

To apply, please send a full cv, indicating current salary, 
to John Patrick, Ref: 5176ZJP/FT, PA Consulting Group, 

123 Buckingham Palace Road, London SWlW 9SR. 

The team-building process in operation means that 
other career opportunities may be available. We are 
interested to hear from more senior people with a 
higher degree of consultancy skills. 

PI Consulting 
JJTsL Group 

Creating Business Advantage 

Encurtw Rre m dtm— 1 - Human Rcumrcr Cotraluncy ■ Advertising and CooiinunicalKjiu 



FINANCIAL JOURNALIST 

International financial services firm seeks 
experienced fmanrial journalist for long term prqjects. 
Send CV and writing samples to: 

Writ* Box AJ.HL PbuutcUl TIbw, 
OwfinftmkBl^h 
London BB1 SHI. 


ARE YOU READY FOR 
A CHALLENGING 
NEW FUTURE? 

• Do job mat io wads fbr ow of 
BauttX but knem and nunc 
iw pocMd fia«aa«l mtnkriaart 

• An job pfeparad to Dodmato 


upoct at pcnonal fcwcial Kzvicca? 

* Do yoa wani Ibe oppetata kr tt> 
dovotap jn«r career pcttotU wito 
fall back-up nppekt Kmcert 

• An yon looking far ■ duaoo fa 

fftteamwioifacsc question* i« jar, . 
and you’re ant, bitritipra and igod 
25-55. yaefra ndy to ulk bcufaiBfa with I 
SU Samuel Financial Services. 

Far Homo Counlie* caO or write to: 

Mictad Cams, DfrUaui] M a na ger, 
H3L Samuel financial Services. 

29 Qoecn Ame 1 * Gate. London 
SW1H9BU. Tel: (071) 222 485S. 
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Credit Control Officer to £45,000 

An oppor t unity to join a major European Bank in a 
new and senior poaMon and further enhance the 
credit function. Responsibilities require extensive 
experi a ioE of Wracftnrd finance, credit anaiyeU and 
control, pins German language akfflg. 

Senior Credit Anelyst aBMOO 

A pertleulaiiy weB regarded European Bank seeks « 
Skilled and resourceful analyst far an active credit 
department. Suitable applicants will be weQ 
educated/ qualified. PC literate end offer *nrm«l 
credit training. Ideally with -experience of 
documentation. 

Assistant - Corpor ate Banking c£25/X)0 
An exceptional sappert role oppor tuni ty wilhin an 
existing UK Corpo ra te banking team at a leading 
European Bazik. Well educated /qualified 
e a nftirtat aawiD offer experienre of credit analj al a and 
Hale an-wnneea willihi k l «w iiiH iw«l t»»IHni . 

For further dctaOe, please ooatxi Pnak Hoy, 
either by telephone or la wrftiag 


Derivative* Trader Lo £65,000 

A Derivatives Trader with experience trading; 

etc. is anren^B^te^Mv^e^a^dr^ded 

Inter n atio n al Bank. An understanding of Arbitrage 
and PC literacy would alio be well received. 

SorOBS Dealer £neg 

A position as No. 2 (Assistant Manager status) 
currently exists oa the Interest Rale Risk desk of Ihls 
well refunded International Bank. Ideal candidates 
Will be aged 28-35 and ideally poasess a proven bade 
record to incorporate FRAs, Futures, Deposits, 
Swap* Forward FX and Options. 

Spot Dealer to £50,000 

Due to expansion, a well regarded Ehxppean Bonk 
arrrenfly aeela to recruil an additional Spot Trader. 
The appointed aged 27-34 win possess a miaimnm of 
two yean experience successfully trading Spot 
0*nt«*»nwit orSterUng/D eutsdicinark 

For further dcblH please contact Steve CartwrigH 
either by telephone or hi writtng 


GORDON BROWN & ASSOCIATES LTD RECRUITMENT CONSULTANTS 

\ 5ft FLOOR, 2 LONDON WAIL BUUUNGS, LONDON EC2M 5PP. TCL- 071-628 7601 F«fc 071-6382738 


£BiGum 


WHICH CAREER 
SUITS BEST? 

Professional Guidance and 

Assessment for all ages. 

1 5-24 yri: Co arses. Car aare 

25-34 pa: PragmChaagu 

35-54 ytc Review. Zed Careers 
Fiff detaih in free brochure:— 

• •• CAREER ANALYSTS 

90 Gloucester Place. WL 
^ ^ W 071-935 5452 124 ted. 
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( CORPORATE FINANCE 2 ) 


Not even the ICI raid has roused the market, says David Waller 

‘It must recover one day’ 



BRITAIN 


BARING BROTHERS Is 
undoubtedly happy to top the 
FT Mergers & Acquisitions 
league table of UK merchant 
banking advisers for the first 
quarter of 1991, but it 
achieved this distinction by 
advising on a total of just 
three transactions worth 
£1.415m. 

One of those transactions. 
Northern Telecom’s acquisi- 
tion of STC, was worth 
£1.34bn, completed early in 
January this year. 

This is the nearest thing to 
the mega-deals of 1988-89 that 
the City of London has seen 
this year. The only other 
transactions of any significant 
size were: Next’s £l65m sale of 


The bids and deals 
market began to 
decline in 1989 but 
deteriorated after the 
invasion of Kuwait 


its Grattan mail-order busi- 
ness; the £880m sale of British 
Sugar by Berisford Interna- 
tional; and the £330m agreed 
bid for Yale and Valor for Wil- 
liams Holdings. 

Government statistics show 
that industrial and commer- 
cial companies spent a mere 
£8.4bn on acquisitions in the 
first quarter. This was £l.8bn 
higher than the fourth quarter 
of 1990, but £9-9bn lower than 
the peak level recorded in the 
third quarter of 1989. 

Deals worth more than £l0m 


fell from an average of 40 each 
quarter between 1986 and 1989 
to just 16 in the first three 
months of this year. 

“January and February were 
as quiet in terms of deals as 
one could ever remember,” 
reflects Guy Dawson, head of 
corporate finance at Morgan 
Grenfell. 

“To some extent this 
reflected uncertainties created 
by the Gulf War. But the 
mergers and acquisitions mar- 
ket has in truth been in 
decline since 1989 when com- 
panies first started to get edgy 
about economic prospects. The 
Hoylake bid for BAT Indus- 
tries obscured the trend.** 

For the merchant banking 
community, Hanson’s raid on 
ICI earlier this year holds out 
the fabulous prospect of the 
UK's biggest bid ever. It is 
very likely that no bid will 
ever emerge, but in the mean- 
time the situation is creating 
plenty of work for a number of 
corporate finance depart- 
ments. 

However, argues Dawson, 
the true significance of the 
event for corporate financiers 
is that Hanson’s move bas 
failed to generate widespread 
excitement 

“This was the sort of mega- 
event that people had been 
talking about for years,” he 
says. It happened, and the rest 
of the market was not ignited 
by it” 

On a similar note, the mar- 
ket was far from ignited when 
Alan Jackson, newly 
appointed chief executive of 
BTR. let it be known that BTR 
would be returning to its 
aggressive, acquisitive behav- 
iour of the early to mid-1980s. 

So, in the absence of large 
deals between quoted compa- 
nies, what are the UK’s mar- 
chant bankers doing? 

Most corporate financiers 
are constitutionally incapable 
of working less than 12 hours 
a day, and many have been 
keeping themselves busy doing 
“bread and butter” work - 
organising rights issues, giv- 
ing general financial advice 
and patting together small 
transactions. 

Lapsing into cricketing parl- 
ance, George Magan of 
Hambro Magan, says “we have 
taken a lot of quick singles, 
rather than hitting sixes over 
mid -wicket. 

“Between January and April 


ft m&a league table 

Jan 1 - Doe 31 1990 

Completed bids for UK quoted companies 

Advisor (final 1389 posffion) 

Value of Bids Em Number 

1. Baring Bros (18} 

2,635 

9 

2. Schroder Wagg (8) 

2^31 

13 

3. lazard Bros (2) 

2.097 

17 

4. Samuel Montagu (14) 

1.758 

14 

6. Barclays de Zoete Wedd [17) 

1,736 

15 

6, Kleinwort Benson (10) 

1.38S 

13 

7. S. G. Warburg (1) 

1,287 

8 

8. N. M. Rothschild (11) 

1,019 

7 

9. Goldman Sachs (3) 

915 

3 

10. Robert Fleming (19) 

908 

6 

11. Hambroa (5) 

752 

8 

12. UBS Phillips & Drew (-) 

731 

10 

13. Hambro Magan (-) 

728 

3 

14. Morgan Grenfell (9) 

650 

13 

15. HI H Samuel H 

439 

6 

16. MacArthur & Co (-) 

299 

1 

17. Paribas (-) 

2S6 

2 

18. Charterhouse (20) 

205 

4 

19. Merrill Lynch (-) 

192 

1 

2D. Salomon Bros {-) 

166 

4 


we had IS transactions in the 
£25m-£50m range.” 

Another fertile source of 
work is the refinancing and 
restructuring of debts for 
highly-geared corporates, a 
complex and time-consuming 
procedure which brings work 
for accountants and lawyers as 
well as bankers. 

For some companies, such as 
Saateiii & Saatdd and Brent 
Walker, the process is a very 
public afMr . 

Corporate financiers say 
that there are dozens more 
quoted companies where the 
negotiations have never seen 
the light of day. 


The UK recession has 
transferred merchant 
bankers’ attention 
from the home market 
to overseas business 


“As a house, a third of our 
time In the first half of the 
year has been spent on corpo- 
rate re st ruc turi ng, ie fending 
off banks in situations where 
companies are under pres- 
sure,” says Richard Heley, 
head of corporate finance at 
Bill Samuel, who has spent 
approximately half h is work- 
ing hours this year advising 
Brent Walks-. 

The recession in the UK 
market has helped concentrate 
the minds of corporate finan- 
ciers on overseas business. 


This was often neglected in 
the years when there was a 
surfeit of activity on the 
domestic patch. 

Now, squadrons of UK mer- 
chant bankers are brushing up 
their neglected language skills 
and going to the European 
mainland in search of transac- 
tions. 

Some merchant bankers are 
going further afield - S.G. 
Warburg, for example, has in 
recent months won important 
privatisation assignments In 
Thailand, Mexico and Vene- 
zuela. 

The M&A market in conti- 
nental European is flush with 
opportunities for enterprising 
merchant bankers. (Whether 
British advisers are well- 
equipped to prosper in this 
market is considered in an 
article on the facing page.) 

Closer to home, Derek Higgs 
at Warburg believes that the 
appointment of his firm as 
lead broker and Wnanwai advi- 
sor to the UK government’s 
sale of its remaining 48.6 per 
cent stake in British Telecom 
is a vindication of the “inte- 
grated” approach pursued at 
Big Bang five years ago, when 
Warburg linked with Rowe & 
pitman and Akroyd & Smi th- 
ere to form an integrated secu- 
rities house. 

“There is a bias to doing 
business where we can add 
value through only being one 
unit,” says Higgs. 

“Privatisation, for example, 
is a form of restr u c t uring. We 
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Uncover hidden value with IBJ 



Business support is at the core of the Industrial Bank 
of Japan’s global corporate banking. DM takes the time 
to get adeeper understanding of each market and 
createg^inlr mdivMua liz g fc-iiio dpcls through long 
and dose relationships with cfienfs — strategic assistance 
to bnOd a firmer foundation for new or existing 
ventures, or get an important head start in growth. 

IBJ’s world-class research and analysis stems horn 
the enormous wealth of information available to IBJ 
on request through its dose relationships with Japanese 
corporations, from active participation on many 
governmental committees, and from BJ’s 
well-established global network. 


Historically qualified in business 
development 

IBJ’s experience as a long-term 
lender charged with stimulating 
business and industrial development 
has broadened our perspective and 
taught us the value of fast, flexible 
and informed action. 

IBJ pioneered Japan’s project 
financing in the 1950s. In the 1960s, 
IBJ led the restructuring of indus- 
tries as Japan’s “neutral think 
tank" in deals such as mergers that 
formed a newly invigorated Nissan, 
and the creation of Nippon Steel 
Corporation (the world’s largest 
steelmaker). 


Japan’s most respected bank 

IBJ is in close touch with an ex- 
tensive client list covering over 90% 
of Japan's top 200 companies. The 
bank’s strong relationships in all 
sectors of Japanese industry reflect 
its neutral and unbiased position 
with respect to Japan’s corporate 
alignments. 

IBJ was rated highest in overall 
banking service in a Nihon Ketzai 
Newspaper poll of 1,825 publicly 
traded Japanese firms, and has been 
ranked number one every year since 
the poll’s inception. The Wall Sweet 
Journal named EBJ one of the 12 
top banks to lead the financial world 
through the year 2000. 

And in market capitalization, 
perhaps the most demanding poll of 
all, IBJ stood at US$58,920 million 
on March 31, 1991, placing it tint 
among world banking institutions. 


The worldwide corporate 
connection 

Combining product and relation- 
ship banking on a global scale, IBJ 
serves the international corporate 
community with a full spectrum of 
corporate banking services based on 
a strong sense of commitment to all 
its customers. 

With 1 1 branches, 21 representa- 
tive offices, and 15 major subsidi- 
aries overseas — locations across 
Europe, the Americas, Asia and 
Oceania — IBJ is applying its full 
power and resources as one of 
the ten largest banks in the world 
($309 billion in assets), providing 
customers with information and 
fresh ideas. 

With corporate activities becom- 
ing increasingly borderless, IBJ has 
offered a variety of seminars to 
representatives of governments, 
financial institutions and corpora- 
tions from around the world, in its 
Industrial Finance Seminar (IFS) 
program. 


Securities-retated services 

IBJ Group is active in securities 
trading and investment management 
through subsidiaries worldwide. 

IBJ Thist Company, a New York- 
based subsidiary, was the first Japa- 
nese subsidiary to act as placement 
agent for a deposit note facility. 

IBJ International, Ltd., IBJ’s 
London-based subsidiary, is a lead- 
ing dealer in the Eurobond market 
and is the number-one lead manag- 
er of yen-denominated Eurobonds 
among Japanese overseas banking 
subsidiaries; the first such subsidiary 
chosen to lead-manage yen-denomi- 
nated Eurobond issues for the World 
Bank and Asia Development Bank. 

Other IBJ subsidiaries are active 
throughout Europe’s financial 
centers, as well as major Asia- 
Pacific markets. IBJ Group under- 
wrote 174 of the 526 bond issues 
which Japanese corporations raised 
overseas in 1990. 


What’s best for aB concerned? 

IBJ’s assistance with effective, 
well-planned corporate development 
is based on a simple principle: seek- 
ing the best for all concerned. 

rBJ keeps customers' long-term 
interests always at heart. If a deal is 
priced too high, involves too great a 
debt load, or presents too much risk 
in a cyclical industry, our analysts 
will help them weigh the alternatives. 


A transnational financial 
institution i 

IBJ is helping corporations arrive 
at appropriate strategies for their 
specific objectives throughout the 
world: everything from innovative 
financing to investment manage- 
ment, mergers and acquisitions, 
project financing and leasing. IBJ 
can reveal greater opportunity and 
choice in all your business activities. 
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believe that a lot of our com- 
petitors are at a significant 
disadvantage because' they 
cannot do the overall package. 

“The preparatory work - 
the complex work of getting 
an organisation ready for the 
private sector - Is subsidised 
by the securities activities. 

“Quite frankly, we are less 
likely to participate if we can't 
do the equity Issue as well. 

“More generally, the trend 
towards Internationalisation 
of investment and cross-border 
equity sales and trading Is 
irreversible.’’ 

He notes that over the past 
five years, Warburg has qua- 
drupled the number of clients 
who use the firm as both bro- 
ker and merchant banking 
advisor, and In November last 
year the financing division 
and the advisory were amal- 
gamated. 

But the majority of 
itsclients still do not use War- 
burg as both banker and bro- 
ker and, says Higgs, “where 
clients want It we can act sep- 
arately as bank and broker 
with complete Integrity”. 

Despite Higgs’ assertion that 
an integrated securities house 
ought to prosper in the present 
stage of the cycle - when 
companies are more inclined 
to lame equity than buy It - 
it Is noticeable that the two 
top advisors on UK domestic 
bids and deals done by UK 
companies overseas last year 
were Lazards and i. Henry 
Schroder Wagg, two banks 
which did not go on a baying 


An economic upturn 
is eagerly awaited, but 
accurate forecasts are 
notoriously difficult to 
make 


spree back in 1986. 

Meanwhile, merchant bank- 
ers are eagerly awaiting an 
upturn in deals between 
quoted companies, preferably 
large deals. 

“The market is notoriously 
difficult to predict,” observes 
David ChnUen at Schroders. 
"Business confidence is at a 
nadir at present and one must 
assume a recovery at some 
point. When business confi- 
dence comes back, people will 
start looking outride them- 
selves a gain- ” 


RADICAL CHANGE IS !N THE AIR 


A window opens 


THE US corporate finance 
industry is in a state of 
upheaval as the excesses of the 
1980s are painfully washed out 
of the system and as Congress . 
debates the most radical 
changes in the banking Indus- - 
try for more th an 50 years. - 

The 1980s takeover boom, . 
and the concomitant leverag- 
ing up Of US companies with 
heavy debt burdens, has 
petered out following the col- 
lapse of the junk bond market 
early last year and the onset of 
recession some lfmonths ago. 

Corporate America is now 
concentrating on weathering 
the downturn by running its 
basic businesses more effi- 
ciently, rather than indulging 
in grandiose expansion plans. 

Nevertheless, the recession 
has been taking a heavy toll, 
with a sharp rise In both bank- 
ruptcies and defaults in the 
junk bond market 

The recession has also exac- 
erbated banks’ bad debt portfo- 
lios, both in commercial prop- 
erty and corporate debt taken 
on to finance highly leveraged 
takeovers in the 1980s. The 
resultant pressure on banks’ 
c a p i t a l ratios has produced a 
audit crunch. Yet the stock 
market has enjoyed a strong 
performance in the first half of 
this year as the Federal 
Reserve has eased monetary 
policy and as fears over the 
Gulf War have given way to 
anticipation of recovery from 
recession. Hiring share prices 
have provided a window for 
companies to issue new equity. 

Securities Data, an informa- 
tion agency, estimates that 
some $21bn of common stock 
was issued through 269 offer- 
ings in the first five months of 
this year, compared with $10bn 
through 198 offerings in the 
same period of last year. The 
shares comprised 10J> per cent 
of the new issue market, com- 
pared with 13 per cent In 1990. 

There has also been a surge 
in corporate issuance of invest- 
ment grade debt, which rose to 
a record g70bn in the first five 
months of the year, compared 
with $44bn last year, as corpo- 
rate trea s urer s have sought to 
lock in attractive rates. 

The junk bond market has 
also benefited from this tide of 
economic optimism, enjoying a 
sharp rise in the first few 
months of the year, encourag- 
ing several new issuers to 
come to market But the key 



AMERICA 


question now facing the equity 
and. debt markets is where the 
economy is headed over the 
next year. 

There is a consensus that at 
best US corporations and indi- 
viduals are still so weighed 
down with debt that any recov- 
ery .will lack strong momen- 
tum. But some pessimists fear 
that there will be no sustained 
upturn - and that would spell 
trouble for both stocks and 
junk bonds. . The market's 
strong rise this year has given 
a boost to Wall Street’s seenri- 
ties houses, which collectively 
suffered heavy losses in 199(1 

That however, is unHkaly to 
stop fresh rounds of redundan- 
cies on Wall Street which still 
appears overstaffed, despite 
successive zounds of job cuts - 
which have reduced its 
employees from around 260,000 
before the 1987 stock market 
crash to around 21 0J)00 now. 

There have also been some 
considerable shifts of man- 
power between market niches 
as these have waxed and 
waned. Hie sharp drop in take- 
over activity, for example, has 
reduced the need Soar specialists 
in tills area, while the rise, in 
the number of financially trou- 
bled companies has increased 
the need for advisers on corpo- 
rate restructurings and the ; 
intricacies of the bankruptcy 
courts. 

Takeover activity Is not com- 
pletely dad, but it tods to be 
carried out by strongly capital- ' 
ised companies which can 
advance good strategic reasons 
for malting bids. A prime 


example of this was the 
recently successful bid by 
American Telephone & Tele- 
graph tor NCR, the fifth largest 
US computer manufacturer. 

Leveraged buy-outs are even 
rarer these days than straight- 
forward takeover bids, 
although a few are still bring 
done by investment firms- with 
strong reputations, such as 
Forstmann tittle and Kohl-' 

berg, Kravis Roberts. 

. KKR, which bad been seek- 
ing to raise between tibn anti ' 
tZbn front investors for a new 
buy-out fund since last 
autumn, ended up with around 

J1.5bn - a respectable rather' 
than fbagJtng total- And 3Tty ■ 
LB Os that are being done 
require a lot more equity, rela- 
tive to debt, than the 1:10 pro- 
portions common in the 1960s. 

The commercial banking: 
industry, meanwhile, ‘ is 
starting to look rather health- 
ier last autumn, whim its 
bad loan portfolio looked as tf 
it might trigger a serious wave 
of failures- Bank of New 
England, a large Boston-based 
bank with a particularly lteavy 
exposure to the property mar- 
ket, did have to be seized by 
federal regulators, and many 
more smaller banks ‘ will be 
declared insolvent over the 
next few years. However, 
larger and better capitalised 
h anks are how seeing a slow- 
down in the . pace at whlcb 
their bad loan portfolios are 
increasing. At the same time,. - 
the decline in US Interest rates 
has allowed the banks to 
improve their margins. 

- . In Congress, the Bush 
administration's efforts to 
push through a comprehensive 
reform of the -banking system 
have got further than many 
expected when l eg islation was 
introduced early this year. 

The Treasury has won sup- 
port of the House of Represen- 
tatives hmfc-TTig committee for 
important parts of its plan, 
such as recapitalisation of the 
rapidly dwindling insurance 
fund which covers bank depos- 
its, nationwide, branch bank- 
ing, and permitting banks and 
securities bouses to link. The 
final shape of the bill remains 
very uncertain, but it now 
looks as though Congress may 
enact the most radical restruct- 
uring of tile industry since the 
1930s. 
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A restructuring case study 

The trail that 
Murdoch left 


THE drawn-out restr u ct u ring 
completed earlier this year by 
Mr Rupert Murdoch’s News 
Corporation carries lessons for 
many larger companies. 

The restructuring of $7.6bn 
and the provision of a new 
loan of SGOOm was completed 
only after four months of 
tough negotiations which often 
seemed on the point of com- 
plete collapse. 

Some of the lessons from 
this and other restructurings, 
such as the one last year for 
Laura Ashley, the UK furnish- 
ings and fabrics group, are 
basic and long-standing; others 


It was often the . 
smallest lenders, with 
the least to lose, that 
gave News Corp Its 
biggest headaches 


relate to the special circum- 
stances of the 1980s and the 
growth of transactional bank- 
ing and new finance methods: 

• Do not rely too much on 
short-term debt or on banks. 
Mr Murdoch was pushed to 
raise some long-term debt but 
he delayed the move, expecting 
interest rates to fall. Interest 
rates did fall, but in a recession 
when the company's state 
made it unappealing to bond 
investors. “As the markets 
improve," he said later, “we’ll 
be looking to reducing our 
dependence on banks and tak- 
ing in a degree of public debt" 

• Be careful about a prolif- 
eration of lending banks. News 
Corporation had 146, although 
with over $7bn in debt that 
still gives an average exposure 
of about $5Qm apiece. None the 
less, it was often the smallest 
lenders that gave toe biggest 
problems. Given the require- 
ment of unanimity to get the 
restructuring agreement this 
was a problem. The lenders 
with the smallest exposure had 

the least to lose if the company 
failed. Do not forget either that 
there may be more lenders 
than you think. Many hanks 
particularly in the US. sell on 
their exposure to others - 
some of these so-calied partici- 
pants caused big headaches. 
Japanese bank lenders also 
slowed the process; the News 
Corporation restructuring was 
probably slowed because the 
leading banks decided not to 
take a presentation to Tokyo, 
where 20 per cent of toe lend- 
ers were based. 

• Complicated corporate 
structures and complex bor- 


rowing arrangements reduce 
the transparency of a com- 
pany’s position and therefore 
the ability to analyse quickly 
when something is going 
wrong. Many companies prefer 
that their financing arrange- 
ments are not completely 
understood by the outside 
world. News Corporation, 
which borrowed with the aim 

Of minimising- taT t hftd a pleth- 
ora of facilities Including what 
are called “Australian spin 
notes” and an iqlamir letter of 
credit facility. But when prob- 
lems arise, complexity has 
drawbacks. 

• Take what toe banks’ mar- 
keting people say with a pinch 
of salt. When the ernneb 
comes, they are not the ones 
who make the decisions. 
•There are dangers,” said one 
hanker, “in believing what the 
marketing person is idling the 
treasurer.” 

• Once a problem’ has been 
spotted (for example, the 
potential for breaching cove- 
nants on loan agreements), 
move early. A company’s bar- 
gaining position is very weak if 
it delays negotiations with the 
banks until the breach has 
occurred or if it is looming. 
The clause which allows a 
bank to withdraw from com- 
mitments if there is a “mate- 
rial adverse change” could be 
enough to trigger an attempt 
at withdrawal if the problem is 
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Rupert Murdoch; interest rates moved the wrong way 
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Treat the bank's 
marketing staff with 
caution - when the 
crunch comes they do 
not take the decisions 


advanced. 

• Make sure there is some- 
body in charge. Lanza Ashley 
and News Corporation and oth- 
ers suffered because of a signif- 
icant period in which there 
was no finance director in 
charge. Both suffered from not 
keeping their eyes on the balL 

• You usually get what you 
pay for. A bank’s commitment 
to a company is based on the 
income it receives for it So 
when the tightly priced "com- 
mitted’’ financings of the mid 
to late 1980s onwards come 
under pressure, that commit- 
ment is often not so strong as 
it appears. Many of the com- 
mitted bank facilities of the 
late 1980s have is practice 
proved little .better than! 
short-term financing. 


Stephen Ffdter 


HUNTER 


In times of recession, 
survival depends upon 
keeping track of the 
hunters and the hunted. It 
demands that you seek new 
fields for investment, and 
re-align your position for 
the fight ahead. 

FT Mergers & Acquisitions 
International is the leading 
source of . reliable- 
comprehensive and 
intellig ent information 
corporate bid 
activity worldwide 


OR 


HUNTER 


Let the facts speak 
for themselves! 


Send NOW for 

a sample copy 
and further Information to; 


Louise Donegan 
Telephone: 071 240 9391 
Facsimile: 071 240-7946 


It's the best way to ensure 
you remain toe hunter, not 
the hunted. ' 
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)hft. rhe easy spending is over, sa y s Neil Weinberg 
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youth to maturity 


? THE late 1960s were the 
dole scenes of Japanese oat-, 
oand M&A, with corporations 
: pending money around the 
lobe like teenagers an payday, 

ne early :J99Bs are shaping up 
s the era of tempered middle 
-ge. 

■ • With the cast of capital hav- 
ig soared and a legion of bad 
uys to reflect upon (Bridge* 
one’s takeover of Firestone 
r .irompts the most grimaces), 
Japanese corporations are 
- ncreaslngly Intent on deals 
-.hat strengt h en core busi- 
.. tosses rather than stress 
expansion for its own sake or 
. li versification into unknown 
; folds. -•••■ : . 

. “We’ve come fuU circle in 
the past 10 years,” says Joseph 
Sabatini, managing director 
and head of the financial advi- 
sory department at JP Morgan 
in Tokyo. "In the late 1970s 
many Japanese companies 
'.were capable text not cash rich. 


Than in the latter half of the 
1980s, overseas expansion was 
facilitated by easy access to 
capital But in. the current 
environment access to capital 
. is again a constraining factor." 

Industrialists in Tokyo do 
not expect the factors weighing 
an the M&A marinet to disap- 
pear overnight or activity to 
regain its late-lflfiOs buoyancy 
for at least a year or two. 

Although thetotal number 
of Japanese buyouts in the OS 
rose to 215 in 1990 from 390 the 
p re vious year, the value actu- 
ally fell, to lll.fibn . front 
$l3.7bn, according to' Long ' 
Term Credit Bank of Japan. 
The pattern in Europe was 
somewhat different vnththe 

nirmhijr rtf' Atari* rihnMng mod- 
estly to min 1990 from 103, 
w hile the value jumped to 
from l&fim. 

The total value of deals is 
likely to fall further if, as 
many expect,. it is not again 


EUROPE 1992 

Not much to 
shout about 






EUROPE is awash with 
investment bankers hungry for 
business. Having qeut in some 
cases years building teams of 
cross-border merger and acqui- 
sition specialists, investment 
bonks have recently found lit- 
tle for their expensive staff to 
do. 

The Gulf War and recession- 
inspired slowdown in corpo- 
rate activity has left them 
floored. This is ironic in view 
of the closeness of the 1992 
itoariHhft touted. as the trigger 
for so much corporate 
upheaval across the continent. 

The response from the honk- 
ers: to gear up their marketing 
efforts by puttin g more people 
on the road to forge contacts 
and drum up-deals. Not sur- 
prisingly, given- the quietness ' 
on Wall Street in the depth of 
the US recession, American 
bankers have been most promi- 
nent touting for new business 
in Europe. 

But they are not alone: **We 
also have more time to market 
now, and spend more time on 
the road,” says Mr Philip 
Evans, head of merchant of ' 
banking for. Parfohas, in Lon- 
don. 

How bad is fin squeeze cm 
M&A specialists in Europe? 
Not as had as an the securities 
traders with whom they often 
share pramses, if the hankers 
are to be believed (though this - 
may only be a reflection of the -. 
much slicker exterior of the . 
average -BI&A expert, whose 

Eastern Germany has 
yielded some work but 
most after areas are . 
at a standstill 

smooth confidence is never 
dented). 

Certainly, the cost base of 
the corpor a t e financiers is less 
flexible than their securities 
brethren: they work on higher 
fixed salaries with a smaller 
bonus-related element in their 
pay, and they rack up the same 
expensive air miles and hotel 
bills whether they are doing 
M&A work or just touting for 
it. 

However, If the bankers are 
to be believed, they have at 
least winnag ad to hold up theft: 
foes in the face of greater com- 
petition.. 

Beauty parades may be. 
becoming a more common fea- 
ture of the European scene, but 
than ate . still few recognised 
cross-border names in the 
M&A business, and that means 
compapfos are still prepared to 
pay we& for die best (as they ' 
always will, the hankers add). 

Even where beauty, parades 
have caught on (such as Ger- 
many, where advisory weak for 
tire sale of former East German 
assets is usually put out to ten- 
der). foes are roll said to be 
healthy.. 

How successful, meanwhile, 
b all the marketing? Expert 
race to date has shown that 
success in continental Europe 
comes from patience. Invest- 
ment bankers do not develop 
corporate rel ati o ns hi p s quickly 
in countries .which are. only . 
just freeing their traditionally 
closed capital markets. It is no 
surprise thaTflcfldman Sachs, ■ 
tire great success in the cross-, 
border busmens in Europe of 
recent yeare, has.. spent morn 
than a decade and a half pa t- 
ting tfc&im roots. 

Rivals are therefore sceptical 
of what they. -claim .are, 
fly-by-flight sorties by bankers 
desperate for work, 
to other banks (hot 
son Lehman Hutton how 
Lehman Brothers Intorna- 
tiarial) whose detemihation to 
stay the coarse has appeared 
to wsverin recent years. Com- 
mitment to the : business 
through the good years and tire 
bad is essential in such a 
long-term industry. 


Reports vary as to the depth 
of tire stomp. No-one disputes 
that the last year has been a 
tough one: deals in toe 
last antrnnn were stalled as the 
showdown in the Gulf wors- 
ened, and were not reactivated 
this year as recession (particu- 
larly in the US and UK) 

dragged nn 

There are now reports that 
tire acquisition business is 
reviving. "The level of activity 
1? vary significantly higher 
than it was last year , or for 
most of thia year," says Sir 
Robert SwamreD, head of conti- 
nental European operations at 
Schroders. 

The typical sax-month lag 
between getting a mandate and 
finalising a dial means that 
this new wave of activity wont 
be seen publicly .until the. mid 
of the year, he adds. 

Mr Piers von Simpson. 

. director of S G Warburg^ paints 
out that Isvds of activity have 
varied greatly. 

There may have-been work 
'selling off former East German 
assets (Warburg itself -baa had 
a toinrt in tile disposal of hfltplg 
and department stores), but 
some other areas of activity 
have come to- a virtual stand- 
still - Investment by British 
and French companies into the 
US, for instance. Meanwhile, 
the long-awaited wall of Japa- 
nese moafoy, as Japanese corn- 
parties turn their -sights on 
European acquisitions, still 
f a Ur tn matorlfllte ff. -. 

Parishes' 15 M&A medalists 


to London, who last year spent 
90 per cent of their time on 
deals between France and tire 
UK, have seen this business 
■ dry up and now spend three 

- quarters of -their time on 

domestic M&A wixk in Britain, 

most Of it in tire prope rty sec- 
tor. 

MOst are relying on- business 
picking up late this year, or 
early, next 
Mr Stanislas Yassukovich, 
recently appointed head of the 
' London operations of Ccagnotti 
& Partners, a newly-formed 
investment house and a 
rate , adviser, says that 

recovery in the US economy 
will lead US corporations once 
again to look towards Europe. 
.Fears of “Fortress Europe" 

. lulled during tin recession as 
managers turned their atten- 
tions to more pressing matters, 
wSt then return as companies 
look to secure their position on 
the continent, he adds. 

Paradoxically, meanwhile, 
the cross-border business , is 
becoming increasingly domes- 
tic in character. 

In countries with local M&A 
experts, foreign houses have 
already made substantial 
Smarts (Spain,' tiie Nether- 
lands and Italy are the most 
mentioned examples): 

Do. international investment 
banks need to penetrate 
domestic markets to secure 
cross-border work? "Ulti- 
mately, yes,” said Mr Swan- 
nell . .- 

: Commenting on an acntrfsf- 
tion in Italy, that Schroders 
handled for Credit Lyonnais, 
he added: "It would have been 
difficult to act for them if we 
didn’t have crefiWBty in Italy 
- clients must feel confident 
of your grasp of local tec h nical, 
political and business issues.” 

It is here that tire greatest 
mom far development exists. 
Even - tile most successful 
houses (Goldman Sachs, Mor- 
gan Stanley. Warburg, Lazard 
. Ettres) have large gaps id their 
coverage of Europe. Most are 
in tire process of seeding indi- 
vidual national teams fit Lon- 

- deal (an Itsfian group here,' a 
Dutch group there) and- then 
trying to transplant than to 
the eetevant country. But as. 
yet. 

hardly begun. 


Richard Waters 


inflated by one or two mega- 
deals, such as the recent Sony 
and Matsushita buyouts of US 
movie studios imd Fujitsu’s 
takeover erf International Com- 
puters Limited- 

"Peopte keep thinking about 
M&A although it’s becoming 
(fifflentt to get a consensus for 
Mg deals like there used to be,” 
saysYusho Yamamoto, general 
manager of LTCBs Mergers & 
Acquisitions Division. Overall, 
Ire expects the number of fleafa 
to remain steady over the 
couple of years at around 200, 
while the average size and 
total value riarffaw 

Industry officials are quick 
to point out that the underiy- 
ing motives for Japanese over- 
seas M&A have not changed, 
despite the recent slowdown. 
The important distinction, rays 
Mr Sabatini, is between near- 
term financial constraints 
which are a "cyclical depres- 
sant” and the long-term “struc- 
tural” trend toward globalisa- 
tion. 

"Japanese corporations 
which buy on synergy still 
have an appetite for companies 
that are strategically, meaning- 
ful. They win get the money”, 
adds Mr Yamamoto. . 

Japan’s foreign real estate 



JAPAN 


buyers, unlike corporate M&A 
clients, have been forced into 
toll retreat by soured deals at 
home and abroad, the high 
interest rates and last year’s 
stock market crash. Their 
return is not expected soon. 

The Japanese are 
trying to act In Europe 
as they do in the US 

On the other tomd , Western 
Europe is dearly a growth area 
for Japanese M&A, with 
legions of firms seeking to 

wdwMfah fenHinMt in w hat w!TI 

soon be the world’s largest uni- 
fied market. 

Except for the UK, where 
Japanese businesses have 
established a formidable pres- 


ence, politics is already playing 
a big role in determining the 
nature and scope of activity iu 
what is still a relatively untap- 
ped and unfamiliar market 

Says Mr Yamamoto: “The 
point is the Japanese are try- 
ing to behave the same (in 
Europe) as they have in the US 
but it’s not the same situation. 
Europe Is relatively remote to 
Japan there are not many 
sell candidates.” 

On the Continent, Germany 

is likely to emerge as the 
favourite target of Japanese 
buyers. But wherever they are 
active, Japanese firms will 
focus mostly on «"»!! to mid- 
sized local concerns. 

Such acquisitions are easier 
to carry off politically than 
large ones and in many cases 
make the most strategic sense 
for both sides: scores of Japa- 
nese firms are keen to set up 
local production and distribu- 
tion channels, while many 
modest -sized local firms face 
extinction If they try to take on 
pan-European competitors sto- 
gie-handed, says Peter Mas- 
sion, manager of the Mergers 
and Acquisitions Department 
at Morgan Grenfell Japan. 

"If the borders are opened 
and there’s a free-for-all, a 
small 200300m Deutsche mark 
(food) company will have a 
tough time”, be says. "Some 
firruH are looking for long-term 
leaders or partners who can 
gu arantee a strong compet i tive 
situation once the borders are 
open.” 

Another feature of Japan’s 
M&A activity to Europe will be 
a sharp focus to specific indus- 
tries rather than a broadly 
based flood of investment, 


FT M&A LEAGUE TABLE 
Jam 1 - Mar 31 1991 
International Bids 

(includ es all cross-border and domestic bids where 
a foreign bank acted as fteandaJ advisor) 


Adviser (final ISM position) 

Value o! Bids Sm 

Humber 

1. Goldman Sachs (1) 

12460 

9 

2. Lazard Group (-) 

10,396 

a 

3. S. G. Warburg (9) 

8.613 

9 

4. Schroder Wagg (3) 

5.808 

13 

5. Lehman Bros Inti (8) 

3.751 

5 

6. Morgan Grenfell (12) 

3,185 

13 

7. Baring Bros (10) 

2.688 

A 

8. Morgan Stanley (2) 

2,473 

13 

9. Chase Manhattan {-) 

2,254 

9 

10. Merrill Lynch (4) 

1.803 

6 

11. Bankers Trust (-) 

1,350 

1 

12. First Boston (5) 

997 

7 

13. J P Morgan (6) 

627 

8 

14. Hambros {-) 

314 

2 

15. Credit Lyonnais (-) 

210 

3 
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observers say. Chemicals, 
autos, auto parts and financial 
services are among the sectors 
already active. In contrast, 
retailing anf t other inherently 
local industries will probably 
see little Japanese investment 

"It’s important to realise dif- 
ferent industrial groups are 
very different” says Mr Saba- 
tini. "Many people think of 
Japan as the industrial leader 
in technology if not in finan- 
cial capacity, although some 
lead in neither »nd will have 
TrH~rt>qgTTig difficulty in a glob- 
ally competitive market place", 
he says. 

Japan’s long coddled phar- 
maceutical industry Is often 
toted as one with plenty of 
amhHton in Europe but little 
ammunition to take on the 
giants of Western Europe and 
the US. 


"This is an area where the 
Japanese will be faced with 
really tough competition. If it 
ever gets to a bidding situation 
they're probably going to lose 
out," says Simon Davis of Mor- 
gan Grenfell’s M&A depart-, 
ment 

There Is an attempt 
to use muscle Instead 
of experience 

However Japanese cross-bor- 
der M&A shapes up in the 
1990s, potential buyers will not 
be at a loss for advice, tn the 
last few years, many leading 
Japanese banks and securities 
firms have set up M&A depart- 
ments or forged affiances with 
foreign Institutions and bou- 
tiques. “They’re proliferating. 


It's like a fed," says Massion 
with a smile. 

Predictably, Japanese finan- 
cial institutions are seeking to 
make up in client relations and 
financial muscle what they 
lack to experience. Just how 
much added value they bring 
to the faWa depends on who 
you ask, hut nobody doubts 
they will play a prominent role 
representing compatriot cli- 
ents. "Foreign people have a 
certain know-how, but I don’t 

know if they can arrange the 
financing’"", says LTCBs Mr 
Yamamoto. 

Foreign M&A experts take 
issue with the local upstarts 1 
credentials and overseas con- 
nections. Tve heard com- 

i&tots from Japanese about 

ows of information (in 
Europe)”, says Massion. "1 
don’t think any of the Japa- 
nese hwnfcs are part of the sys- 
tem. What they add is a flow of 
Japanese buyers.” 

Mr Sabatini insists that the 
foreign advisers who will suc- 
ceed to Tokyo to the 1990s will 
be those offering local clients 
the sort of seasoned partner- 
ships they value, as well as 
home-market insights, 

"The M&A advisory commu- 
nity did not dinringiiish itself 
in the last 10 years, particu- 
larly to Japan”, he says. "The 
advice they gave in certain 
instances was not well suited 
to Japanese corporate inter- 
ests. The objective of the pro- 
cess was to close the deal. 

"But I think for people with 
a long-term view as M&A 
advisers and not acting as bro- 
kers there will be a core of 
business to providing for Japa- 
nese corporate customers.” 



KPMG 

Peat Marwick. 
The accountants 
professionals 
count on. 


We concentrate on offering corporate finance related 
expertise, which perhaps explains why we audit more 
UK clients of the top 10 merchant banks than any 
other firm of chartered accountants.* 

That’s why, over the last ten years, our services 
have been used on more UK flotations and 
major management buyouts than those of 
any other firm. .. {£'/ 

That’s why, in the last year, we acted in K** pr, ~ 

half the contested £10 million plus take- 
over bids in the UK. 

Iri most cases we undertook a critical analysis of 
the opposing party's record, which is just one example 
of how we take a more proactive role. 



We are international, numbering nearly a quarter of the 
F.T European Top 500 companies as KPMG clients. 

And we are local too. We have a network of 53 offices 
working with growing businesses throughout the UK. 

It all adds up to a great deal of financial experience 
and City expertise. Both are at your disposal. 

Phone your nearest office and ask for the 
Corporate Finance Partner. 

And find out how we built a reputation the 
professionals count on. 

"Crawfords Directory of City Connections 1991 

KPMG Peat Marwick McLintock is authorised by the institute of Chartered 
Accountants in England and Wales to carry on investment business. 



Peat Marwick 
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ONE of the first ideas that comes to 
a finance director’s mind when he 
sees his share price rising must be 
to have a rights Issue. Rising stock, 
markets have brought in their wake 
a series of cash calls on investors. 

Since the world wide stock mar- 
ket crash of autumn 1987, low share 
prices have often deterred compa- 
nies from using issues of their 
shares to raise cash. No company 
wants to price its paper low. 

Instead many have used debt to 
finance their business - sometimes 
with disastrous results, as high 
interest rates have imposed heavy 
burdens on profits. 

But this year has seen a resur- 
gence in the use of rights issues. As 
share prices have risen, finance 
directors can see that issuing new 
shares can be more economical than 
borrowing from the bank. 

Farther, as companies look for- 
ward to a revival in economic activ- 
ity, they are keen to get their bal- 
ance sheets back Into shape. Issuing 
equity allows them to repay debt, 
finance extra working capital or 


even to make acquisitions at lower 
prices than have been seen in 
recent years. 

This is not a one-sided process, 
though. There is demand from 
shareholders for new paper too. 
Investors who had been wary of 
committing funds to equities as 
recession struck many economies, 
found that their cash balances were 
building up. It can be difficult for 
them to put money into a fast rising 
market. But a rights issue allows 
them to invest, often at a discount 
to existing share prices. 

The phenomenon has been most 
noticeable in the UK stock market 
There was a relative dearth of 
rights issues in 1988, 1989 and 1990. 
After nearly £7bn was raised in 
1987, totals dropped in the following 
years to £<L3bn in 1988, £3bn in 1989 
and £41bn in 1990. 

But despite the uncertainties cre- 
ated by the Gulf War. where hostili- 
ties broke out in January this year, 
the rights issues began to flow. The 
most notable was a £572m issue 
from Tesco, the supermarket group. 


Rights issues are back in vogue, writes Maggie Urry 


Paper flows again 


which was launched in late January 
and met a good response despite the 
fact that fighting was taking place 
at the time. If any thing that Issue 
gave the stockmarket greater confi- 
dence. Once the war ended, there 
was a flood of issues. 

The industry which has been 
most prominent in raising money Is 
the bunding and construction sec- 
tor. Here recession has hit activity 
hard, but the survivors are now see- 
ing good opportunities to Invest 
money. For instance, housebuilders 
think that there is cheaper land to 
be had now than there has been for 
years. 

In the first half of the year along , 
the total for 1990 had been 
exceeded, and analysts were fore- 


casting that the year’s total would 
be the highest on record. Even so 
there has been little sign that the 
weight of issues was hitting the 
stock market, which is close to its 
all-time high, although the high 
level of institutional cash balances 
at the start of the year had dropped 
to normal levels. 

In both 1985 and 1986 a rising UK 
stock market was brought to a halt 
by large rights issues, hi 1985 this 
happened in June when Hanson, 
the conglomerate, launched a £5l9m 
issue, more than half of which was 
left with the und erwri t e rs. In May 
1986 the Prudential insurance group 
and National Westminster Bank 
both launched large issues, putting 
a brake on the stock market 


A giratigr story to the UK's expe - . 
rience has been told in other Euro- 
pean markets. In Italy, for example,' 
there has been a spate of issues. 
Failing interest rates have encour- 
aged the Milan bourse to reach new 
highs this year, in turn increasing 
investor interest in buying new 


The flood of issues there has 
Included the largest ever in the 
market, a L1.750bn call from Genets 
all, Italy’s largest insurance group. 
Numerous other well-known corpo- 
rate names have either made or are 
contemplating issues. 

An interesting sideline to the Ital- 
ian experience is the use oi war- 
rants. If warrants are offered as 
well as new shares, the companies 


can defer part of the cash-raising - 
until later. Meanwhile, sharehokfars 
can trade the warrants. 

The use of rights Issues has even 
extended to the US market, where 
such deals are virtually unknown 
and .where companies prefer to 
make ordinary public offerings of 
shares. Eves there, though, .the vol- . 
ume of initial public offerings had 
fallen sharply fit 1990 and institu- 
tional liquidity had bufit up hr the 
-end of the year. That has been 
reversed in 1991, partly as the 
highly leveraged companies l°°k fiw 

Un^^^yl^S^Waixw!" the com- 
munications group, baa recently 
launched a $2Dn-phis rights issue. 
The money wifi be used to reduce 
the huge amoiartof debt taken on 
when the two companies merged 
two years ago. 

However, the Tim Warner deal -is 
not st r u c tur ed along the classic 
British rights issue fines. B Is not 
underwritten, and- the price at 
which the shares wifi, he sold to new 
investors depends on the number of 


buyers for them. The amount raised 
■could reach J3Jfcn. • • 

Investors are osoafiy not wunfig 
to take up just any rights Issue, 
though. There is a reluctance to 
giro more money to a company 
■which has poor management or 
which. does not have a good reason 


In the UK, some issues have flop- 
ped and it is hard to tdl bow mny 

issues have been vetoed by institu- 
tional investors who are usually 
sounded out before a deal is 
brought to market 

It was, apparently, this process 
which brought to a head Institu- 
tional dissatisfaction with the man- 
agement oE Asda, the food retailer. 
That resulted in the removal of the 
chairman and chief executive of the 
group and of the head of the group's 
food stores chain. 

The increase in rights issues has 
at least helped merchant bankers 
who have been starved of work as 
the Mg takeover bids dried up. Fees, 
from rights issues are not munifi- 
cent but are better than nothing. 


PIRELLI AND AFTER 


Lessons of a 


tyre change 


AT FIRST sight, one of 
Germany's more lurid bid 
sagas - Pirelli's ongoing 
approaches to the Continental 
tyre company - might suggest 
that wheeler-dealer 
Anglo-Saxon corporate finance 
techniques have hit with a 
vengeance. 

German industrialists, how- 
ever, are for from quaking in 
their boots. Unusual as it may 
be for a supervisory board to 
topple a chief executive in the 
manner in which Continental’s 
Mr Horst Urban was recently 
forced out, it would be wrong 
to suggest that the Inhabitants 
of this tightly-knit closely 
defended corporate world are 
suddenly exposed to scores of 
hungry predators. 

What the Continental affair 
showed was that in the face or 
proposals for strategically 
sound restructuring moves, 
the voices of the majority 
shareholders must increas- 


ingly be heard. 

Pirelli, claiming last Sep- 
tember to have amassed some 
50 per cent of Continental 
shares, put forward a 
"merger” proposal, which, 
seen from the Continental 
headquarters in Hanover, 
would essentially involve the 
Germans paying a high price 


and becoming heavily 
Indebted in order to cede con- 
trol of the tyre operation. 

Bat, from the start, the Ital- 
ian-owned Pirelli played a 
very cool game, making the 
most of the presence of promi- 
nent dissatisfied shareholders. 

The majority shareholding 
was used to effect in March at 
an extraordinary general 
meeting (called not by Pirelli 
but by an independent share- 
holder) to remove the voting 
right restrictions in the first 
such victory In Germany at a 
public meeting. 

These voting right restric- 
tions, in place at around 20 of 
the country’s largest corpora- 
tions, are supposed to act as a 
poison pill by preventing any 
single shareholder from cast- 
ing more than 5 per cent of the 
vote, regardless of the size of 
his stake. 

Even though such restric- 
tions have proved to be an 
inadequate deterrent to 
would-be raiders, the March 
meeting still constituted an 
Important moral victory for 
Pirelli 

It culminated In the supervi- 
sory board tinning against Mr 
Urban, who had fought an 
Increasingly lonely battle for 
Continental's independence. 


Since the original Pirelli 
approach, conditions In the 
world tyre market had deterio- 
rated further, with even Mr 
Urban's modest earnings fore- 
casts for Continental in 1991 
rapidly appearing unsustaina- 
ble. The logic of some kind of 
merger between the world's 
fourth and fifth largest tyre 
producer seemed inescapable, 
and Is now the subject of 
closed-door talks between Han- 
over and Milan. 

These events have high- 
lighted how even the highly 
protected corporate Germany 
- with its cross-holdings, 
influential banks, and co-de- 
termination - can see a 
tumultuous nfree-fbr-all when 
a serious takeover bid is 



PRIVATISATION 


Quiet on the 
eastern front 


GERMANY 


Dislosnre rules and bid pro- 
cedures remain extremely 
flimsy. A shareholder only has 
to declare a stake in a com- 
pany once it reaches 25 per 
cent (compared with the 3 per 
cent enfeoff in the UK). With 
shares almost exclusively In 
bearer form. Continental once 

had to con dnef an anonymous 

survey to determine the rough 
geographic spread of its stock 
holders. There are no time lim- 
its on a bid, and should a deal 
eventually be pushed through, 
the bidder is not even obliged 
to extend his offer to all share- 
holders. 

One of the darker sides of 
the tale has been the role of 
the banks and corpo rate advi- 
sors. Morgan Grenfell, the UK 
merchant hank now owned by 
Deutsche Bank, was called in 
by Mr Urban, and the aggres- 
sive English house was 
undoubtedly anxious to win 


its colours in Germany with a 
successful defence of the cor- 
porate establishment. It has 
subsequently been criticised 
for attempting a dearly hope- 
less defence. 

Although the merger talks 
are now progressing, nine 
valuable months have been 
lost It was ironic that Morgan 
Grenfell still cutting its teeth 
on the Continent, used the 
classic “fortress" form of 
defence which is now discred- 
ited even in Germany. 

Industrially-sound mergers, 
approved by a simple majority 
of shareholders, may not big 
news in the Anglo Saxon - 
world of corporate finance. 
But in corporate Germany 
they cause considerable 
adjustment pains. 


Katharine Campbell 


THE privatisation of east 
Germany has not been quite 
the bonanza for international 
investment banks that it prom- 
ised to be last year. That is 
partly because privatisation 
itself has proved more difficult 
than expected - although 
about one-third of the original 
8,000 industrial enterprises 
have now been sold - and 
partly because foreign interest 
has been weak. 

Investment and merchant 
banks have also faced competi- 
tion from the west German 
(and Tntormitinnal) consulting 
and accounting firms who have 
been active in east Germany 
and have had the advantage of 
intimate knowledge of tin local 
corporate scene. And finally 
the Treuhand agency itself, the 
body Charged with privatising 
east Germany, is a sort of 
giant, inefficient, investment 
bank with a social conscience 
plus political masters. 

The Treuhand did establish 
an investor relations depart- 
ment soon after it was fully 
“westernised" in July last year. 
One of its tasks was to liaise 
with Investment banks, but 
same of the senior e x ec utiv es 
were less than enthusiastic. 

However at the beginning of 
this year the Treuhand's atti- 


tude became more positive as 
it was realised that investment 
hwniea Tiwrf a role to play in 
bringing more investors into 
eastern Germany. 

Mr Hubert Rohn, the man in 
charge of Treuhand relations 
with Investment banks, has 
conducted interviews with 

more ***aw 1Q0 Iwnla and has & 
short-list of more than 50 who 
are rfmdripw; suitable candi- 
dates for co-operation. The 
organisation has also drawn up 
a standard contract for invest- 
ment banka which specifies a 
minimum fee of DM250,000 
(except in the case of very 
gmall units). 

The contract states that 
investment banks will have 
between three and six months 
to complete a specified sale. If 
successful the fee canbe calcu- 
lated as 0£ to 3 per cent of the 
sale price, or of the liabilities 
that the purchasing company 
is taking over fin the case of a 
small or negative sale price), or 
of the number of jobs that have 
been saved: 

Some thought was given to a 
bolder strategy of «*THng ; or 
giving, east German companies 
(or groups of companies) to 

Inves tment hanks who would 
then .either sell or restructure 
(and then sell) the companies 


themselves. The big three Ger- 
man banks - Deutsche Bank, 
Dresdner Bank and Commerz- 
bank - are exploring such 
ideas but the international 
investment banks have not 
shown much interest. 

To data most of the invest- 
ment hank work with the Treu- 
hand has thus been of a more 
traditional advisory kind. 3 F 
Morgan, for example, helped in 
the drawing up of sale terms 
and in liaising with Interna- 
tional newspaper groups for 
the sale of the east German 
regional press. S G Warburg 
was involved in the safe of the 
Centrum retail chain to the 
three big west Gertnan retail 
groups Kaufhof, .Hertie and 

Karstadt 

Some banks - such as Salo- 
mon Brothers with Carl Zeiss 
Jena - were also hired 
directly by east German com- 
panies to advise on the 
break-up and sale of part of the 
enterprise but this practice 
now seems to have been 
blocked by the Treuhand. 

More recently investment 
banks have received direct 
mandates to go out and find 
buyers for. companies- S G 
Warburg is in the process of 
trying to sell the Intexhbtel 
luxury hotel chain, one of east 
Germany’s most valuable cor- 
porate assets. And. Goldman 
Sachs has just won the man- 
date for the more difficult task 
of finding a buyer for the 
Letma chemical winks. 

If the international customer 
base of these banks does prove 
useful in finding buyers the 
Treuhand might start to lean 
more on in ve stment banks. But 
much of east German industry 


David Goodhart 
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is uninteresting. The excite- 
ment expressed last year by 
international business was 
based partly on the mistaken 
assumption ***** Germany 
was going to be the door to 
eastern Europe and Russia. 

In the meantime, east Ger- 
many has lost most of its east- 
ern export markets and 
become a poor province of west 
Germany from where It is sup- 
plied with most of its con- 
sumer and Investment goods. 

. East Germany may remain 
of interest as a back-door into 
west Germany particularly 
into relatively dosed parts of 
the west German market - 
such as construction - but so 
for only about 5 per cent of the 
1950 companies sold by the 
Treuhand have gone to non- 
German purchasers. 

If east Germany is no 
bonanza for the investment 
hawks it should still provide 
some usefiil work in a few 
niche areas. One of those 
niches which should grow in 
importance in the coming 
months is advising an manage- 
ment buy-outs. 

Investment banks might also 
find work with the Treuhand 

in the- fat farwuHnnal pf fl i yp that 
the organisation wants to open 
up. & has already announced 
its intention to open up offices 
in New York and Tokyo and 
wffl probably be length- 
ened. Perhaps Morgan Stanley 
would he a suitable candidate 
to oversee Treuhand's New 
York office. It has good Ger- 
man, contacts and even has a 
son of German Chancellor Hel- 
mut JLohl on Its staff. 
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( CORPORATE FINANCE 5 ) 

Stephen Fidler learns why banks are less willing to lend to business than a year ago 


Tighter purse strings and higher prices 


B Affl Rj IK Bri tai n are. under 

fire over their - treatment of 
small businesses. Allegations 
of overcharging and aroiirary 
withdrawal of lending facfltties 
have become commonplace in 
the last tew months. 

. Banks argue that they face 
greater risks in a recession and 
that they should be entitled to - 
,higherrewards. 

Bid. there is little doubt that, 
since in some regions of the 
country there are only four big 
i^irinf b ffiiw to choose from, 

' US-styie transactional 
banking has eroded 
the fles between the 
banks and their 
corporate customers 


a mwH company’s options are 
limited. ' 

Larger companies generally 
have more choice. The best 
credit risks have access to the 
securities and money markets; 
the lesser among; them have 
mrtfi recently had a. multitude 
of international banks vying to 
lend them money. 

But even the international, 
b anks have become signifi- 


cantly less eager to lend, over 
the last 22 months. Where they 
are willing to lend, they are 
expecting ri gnfflwnifly hi gh e r 
tees and margins. 

Competition among interna- 
tional twh lpi had driven down 
returns to banks to sub-eco- 
nomic levels. Returns hit hot- 
tom in mld-1987 but although 
they bounced off this low, it 
took until the Iraqi invasion of 
Kuwait last year for returns to . 
rise sharply. 

Several factors underlie the 
international; hanks’ greater, 
caution. Secession in the 
Anglo-Saxon economies and' 
the slowing of other economies 
has increased the perceived 
credit risk in lending to oompar 

nies. . 

The weakness .of the Japa- 
nese stock mark et has punc- 
tured the confidence of Japa- 
nese banks, which in recent 
years have accounted far 40 
per cent of aU. new interna- 
tional lending- On top of this, 
the coming fate effect of new 
international standards of capi- 
tal adequacy has made banks 
mare aware of the costs of 
lending money. . . 

AU thls contributed to some 
qf the shortcomings of corpo- 
rate banking practices in the 


A STATE OF CHANGE 

Where help is 
welcome 


1880s. The most marked was a 
shif t towards transactional 
banking, under which compa- 
nies' relations with banks are 
determined by the price of the 
service they receive from them. 
• This was a US-led develop- 
ment which ate away at the 
traditional links between bank- 
ers and Chair corporate custom- 
ers. 

Banking practice also 
changed. The growth of the 
revolving credit - where com- 
panies technically repay their 
debt to banks every three or 
six months - resulted in an 
unforeseen change in the bal- 
ance of power between compa- 
nies and their hankers when 
problems arose. 

Previously, term loans and 
bilateral overdrafts had given 
most companies access to 

funds. 


This shift was further 
emphasised in the development 
of the multiple option facility, 
or MoF. Here two groups of 
banks were brought together 
an uncommitted group or ten- 
der panel of banks which 
might hid to lend money to 
companies; and a so-called 
committed group which was 
paid a fee to provide funds if 
the uncommitted banks failed 
to stump up. 

Many such facilities were set 
up from 1985 onwards. It 
became a status symbol for 
companies, which were 
increasingly persuaded to roll 
most of their financings into 
this one tightly-priced facility. 

In the event, when company 
debt levels started to rise as 
the first signs of recession hit 
Britain, the MoFs were seen as 
wanting. 


FT H&A LEAGUE TABLE 

Jan 1 - Mar 31 1991 

Lapsed or completed European cross-border bids 
with a continental or UK log 

Advisor 

Value of Bide Sm 

Number 

1. Goldman Sachs 

3,941 

5 

2. Lazard Group 

3.806 

8 

3. Lehman Bros Inti 

3.751 

5 

4. Morgan Grenfell 

2,923 

8 

5. Baring Brothers 

2,664 

2 

6. Chase Manhattan 

2,140 

6 

7. Morgan Stanley 

1,933 

7 

B. First Boston 

997 

5 

9. S. G. Warburg 

890 

5 

10. J P Morgan 

627 

6 

11. Hambros 

314 

2 . 

12. Merrill Lynch 

220 

3 

13. Credit Lyonnais 

210 

3 

14. Charterhouse 

192 

2 

15. Schroder Wagg 

183 

4 


First, the tight pricing of the 
“committed" portion of the 
facility meant that there was 
no huge commitment among 
some banks to a company 
experiencing problems. Second, 
the nature of the MoF inevita- 
bly pitted uncommitted against 
committed Hawke over finan- 
cial restructuring. 

The difficulties were 
increased by the requirement 
In many syndicated loans for 
unanimous agreement before 
waivers could be made in loan 
covenants to avoid default 

This was farther complicated 
by the increasing practice of 
“secondary distribution” of 
lnami to smaller banks. Even 
where a company believed it 
bad cultivated a dose relation- 
ship with a relatively small 
group of banks, its lenders 
were often a much larger 
group than it had realised. 

There have already been 
changes in the behaviour of 
both banks and their corporate 
clients. As many companies 
seek to refinance the financ- 
ings, including the maturing 
MoFs, arranged in the 1988s, 
they will keep in mind the 
problems faced by some in 
those years. 

There has certainly been a 
shift back, at least in rhetoric, 
to relationship banking. But 
this will undoubtedly be par- 
tial. 

hi a speech in March, Lord 
Alexander, the chairman of 
National Westminster Bank, 
commented: "Corporate bank- 
ing will never be founded on 
relationship banking alone. 
Banks will continue to take 
transactional banking roles 
when called upon to do so-. 


Relationship and transactional 
banicing will be complemen- 
tary rather than competing 
interests in their demands on 
the bank's limited resources.” 

As the difficulties of some of 
Britain’s small businesses 
show, the importance of bank 
relationships to a company's 
stability can be overstated. 

Worries about the syndica- 
tion process have also led a 
growing band of companies to 
try to put their banking rela- 
tionships on a bilateral basis. 
They hope this will allow flexi- 
bility without the complica- 
tions of syndicated loan agree- 
ments. 

However, this may bring its 
own difficulties. FOr example, 
coordinating banks would have 
to be undertaken by the com- 
pany itself, rather than an 
agent bank, and many compa- 
nies are ill-equipped for this 
task. 

It can also reduce transpar- 
ency, leaving some lenders in 
the dark about the overall fin- 
ancing position of the com- 
pany. In extremis, too, the 
pressure that can be brought 
to bear on a bank within a 
syndicate can be useful and 
would not necessarily be repli- 
cated when a series of bilateral 
deals are in place. 

There has also been consid- 
eration of nHangteg the voting 
process in syndication so as. In 
Lord Alexander’s words, “to 
avoid non-relationship banks 
achieving unwarranted lever- 
age in (restructuring) negotia- 
tions". 

This could be achieved by 
weighting votes to increase the 
influence of the lead banks, 
and providing for majority 



NatWest’s Lord Alexander: two kinds of banking 


votes. Some companies are also 
trying to stop where possible 
the secondary distribution of 
loans. They are often unhappy 
about their liabilities being 
hawked around groups of inter- 
national banks. 

In a recent example, Patricia 


Corporate well-being 
may depend on the 
banks' response to the 
end of recession In 
the next 12 months 


Treasury, the fund-raising arm 
of Sweden’s Wallenberg family, 
tried to prevent the onseHing 
of loans by leading lending 
banks. It met, however, only 
limited success. 

Besides charging more, the 
hanks have also altered their 
practices. They will take much 
more time over examining the 
viability of deals; assumptions 
vrtO be challenged. 


In the US, for example, there 
has been a reaction to second- 
ary distribution of loan partici- 
pations such as those which 
caused so many difficulties in 
the $8.2bn News Corporation 
restructuring. The more trans- 
parent European style syndica- 
tion practice has come into 
vogue. In Europe, secondary 
distribution of loan assets 
almost dried up in the early 
part of the year. 

It remains to be seen what 
effect these changes will have. 
Where there is relief among 
companies that the worst of 
recession has passed, there 
should also.be caution. 

In recession, demand for 
funds among companies natu- 
rally tends to dry up. It is 
when the economy emerges 
from recession that companies 
try to step up their borrowing. 
The reaction of banks to this 
increase in demand for funds 
could be unusually important 
to overall corporate well-being 
over the next 12 months. 



SPAIN 


IN JANUARY the UK’s 
Kleinwort Benson set up a 
joint venture company with a 
prestigious Madrid banking 
boutique called Iberf omen to 
that is run by a former chair- 
man of Banco Urquijo, a once 
pace-setting ffpwnfah industrial 
bank. A few months earlier, 31, 
the British venture capital spe- 
cialists, had started operations 
in Madrid and its management 
is now planning to open a sec- 
ond br anc h early next year in 
Barceknuu ... 

The two British arrivals in 
Madrid illustrated how percep- 
tions about corporate finance 
are beginning to ch a n ge in the 
Spanish market. Kleinwort 
Benson’s executives started, 
far example, by selling the con- 
cept of an external nominated 
advisor. The 34 team began 
scouting for family companies 
that wished to remain indepen- 
dent and told them about the 
firm’s “long term view* ; in 
approaching a small busi- 
nesses’s for capitaL 

“Tbe role of the traditional 
corporate finance advisor is 
becoming very relevant Imre," 
says Mr Dry den fiddle, an 
experienced Spanish band and 
the chief executive of County 
NatWest’s Madrid office. 


‘Spain is higher on 
people’s list of 
priorities than some 
other places 1 


The growth potential far 
development capital also looks 
assured. The NatWest com- 
pany has clinched an agree- 
ment with the regional govern- 
ment of Valencia to launch a 
venture capital fund in one of 
the more effervescent locations 
of the Spanish economy. 

The Valencia deal illustrated 
an awareness of the added 
value on venture capital that a 
UK-based organisation can 
bring. County NatWest is 
entering a territory where 
Banco Bilbao Visxya, the big 
Spanish bank, has already 
staked a claim and which 
Banco de Santander, a rival 
institution,. is examining In 
flgav»tatfo ip with the Charter- 
house group. 

Meanwhile, domestic 
demand for corporate finance 
is fuelled by the arrival of for- 
eign companies that: have a 
dear understanding of the sec- 
tor's products. 

“Spain comes higher on peo- 
ple's lists than other places. 
Time's a natural ja&d£q»si- 
tkm to Spain and yon get a 
favourable audience far it," 
says Mr John Alexander, man- 
ager of corporate tanking at 
Lloyds fen Madrid. ■ As the 
Lloyds fceam bna^ it^f with 
' *«nd aa pring advisors on 
? of its customers and sets 


about obtaining documentation 
ami moving money efficiently, 
it makes a specific point about 
the sacrosanct relationship of 
mutual trust between a bank 
and itB client 

This relationship, personi- 
fied in a nominated advisor. Is 
arguably the principal gap in 
Spain’s corporate finance sce- 
nario. The problem stems from 
the traditionally intense ties 
between Spanish companies 
and the domestic banks. 

Companies have Internal 
financial advisors on their 
boards nominated by the bank 
that be g financed the compa- 
nies' debt in exchange for 
equity. Such advisors are usu- 
ally more i n terested in keeping 
the company's business far the 
bank than in realising the 
investment and they, do not 
look favourably on an external 
corporate finance expert. 

There is in short no tradition 
of independent financial advi- 
sors in Spain because there are 
so few truly independent com- 
panies that could employ them. 

A UK specialist who has 
moved to Madrid says that a 
domestic company without a 


Companies without 
their Own advisors, 
may talk to anyone 
who comes along 


nominated advisor will “talk to 
anyone who comes along”. It 
will consequently receive a lot 
of ideas but none of great 
depth because no outsider will 
be sufficiently close to the 
company's business to provide 
the best sort of advice. 

Tt is this sort of cultural diffi- 
culty that leads corporate 
ffwpwffB tflOTTw such as Klein- 
wort Benson’s Into partner- 
ships with solidly entrenched 
■ domestic institutions .such as 
Iberfomento. 

The domestic partner lends 
demonstrable credibility to the 
newcomer by guiding him 
through the accounting and 
legal minefields surrounding 
transactions In Spain. 

Iberfomento,. along with 
other domestic boutiques, has 
a Rood ranee of sophisticated 
products covering development 
capital, buy-outs and allied 
areas. 

But while the skills may 
already be in Spain, they are 
not very prevalent • 

Kleinwort Benson and other 
foreign groups -believe' that 
they will be able to develop the 
w rf «i. ing business as Spaniards 
begin to see corporate finance 
as. something more than the 
successful conduct of mergers 
awl acquisitions. 

As the Madrid stock 
exchange becomes more rule 
bound, there should be more 
scope for specialised corpo ra te 
finan ce advice. 

Confident that these is busi- 
ness to be gained, SL is cur- 
rently sending young Span- 
iards just out of business 
school to the UK for two year 
of industrial experience. 

. Mr Cohn Chatham, Si’s chief 
executive in Spain, is patiently 
aware that by providing devel- 
opment 'capital be Is offering 
small and iniddfe^zed famSy 
companies a -different kind of 
advice to what they normal' 


receive from the merger 

ac qtrfrtHqn merchants. • 

“In France and in Germany 
we took about two years to get 
our message across,” says Mr 
Chatham, ^anad we have only 
been one year in SpahL" . 

Tom Bums 
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DON'T ALWAYS BELIEVE WHAT THE PAPERS SAY. 


•At a time when merchant banking activity is reportedly 
quieter, and the banking system is binder strain, our 
business has been going from strength to strength. 

In -the last few weeks alone, we have been involved in 
transactions with an aggregate value in excess of £4 
billion. 

Our Specialised Financing Division has sustained its 


leading position in arranging acquisition finance, debt 
syndication and corporate restructuring - including 
advising on the US$8.2 billion restructuring for News 
Corporation earlier this year. 

Our Corporate Finance team has advised on some of 
the largest and most publicised mergers, acquisitions, 
rights issues and flotations of the year to date. 
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LOCAL EXPERTISE. INTERNATIONAL NETWORK. 

• - Ht 

PAST OF HIDLAHP HOWTACU, THE INTERNATIONAL AND INVESTMENT SAUCING ARM OF WOUND GROUP 10 LOWER THAMES STREET, LONDON EC3ft 6AE. TELEPHONE : 071 260 900a A MEMBER Of THE SECURITIES AND FUTURES AUTHORITY 





VI* 


FINANCIAL TIMES. FWDAY JUNE 2S 1991 


( CORPORATE FINANCE 6 ) 


David Waller gauges the success of leading accountancy firms' incursion into M&A banking 

A meeting of cultures with mixed results 


FT IMA LEAGUE TABLE 
Jam 1 ~ Mar ai "1991 • 

C o mpleted hM» for UKjuflted compattl— 


AdYUor (Bnal 1890 portiioo) 


VafaM of BM» Em l»mbT 


SIMON BARROW occupies a 
special place in the folk mem- 
ory or the accountancy profes- 
sion. 

A former director of KLein- 
wort Benson, he gave up his 
career in 1981 at one of the 
US's blue-blooded merchant 
banks to head up the fiadgirn g 
corporate finance department 
at what was then called Ernst 
& Whinney. 

His brief was to exploit the 
firm's impressive client base to 
develop a mergers and acquisi- 
tions business. However, Mr 
Barrow did not get very far. in 
the summer of 1987 he left, 
amid mutte rings about a clash 
of cultures, to join Henry Ans- 
bachar. 

Despite this experience, 
which lingers in the conscious- 
ness of corporate financiers 
and accountants, the leading 
accountancy firms have all 
attempted to break into the 
market for corporate finance. 

They have done so along a 
variety of routes and with dif- 
ferent degrees of success. 

Some of the firms have set 
up discrete corporate finance 
departments, which give the 
appearance of being in direct 
competition with the merchant 



Others encourage their audit 
partners to doable up as corpo- 


Slmon Barrow: pioneer 

rate financiers, emphasising 
that the services they wish to 
offer are complementary to 
those provided by the mer- 
chant banks. 

Through their role as audi- 
tors to the vast majority of 
quoted companies, the big 
accountancy firms have a 
range of clients which would 
be file envy of any merchant 
bank. 

Moreover, the relationships 
with these clients often go 
back decades and are unsullied 
by the excesses of the transac- 


tion-based banking displayed 
in the 19 60$ 

The accountancy firms note 
that merchant hanks are staf- 
fed largely with accountants. 
They reason that if they try 
harder to retain their brightest 
staff, they could do the same 
job as a merchant bank, con- 
centrating on the smaller 
transactions which constitute 
t he gre at bulk of UK M&A 
activity. 

The staffing situation is a lot 
easier this year as merchant 
honks are not rprmt tfnp and 
for file first time in a decade 
the accountancy firms are lay- 
ing off newly qualified staff. 
Those that remain are, for 
once, the best and, given the 
dearth of opportunities else- 
where, they are happy to stay 
with fire firms. 

There has also been a notice- 
able drift back from the mer- 
chant banks to the accoun- 
tancy firms: In the last 18 
months, Coopers & Lybrand 
Deloittp has recruited former 
bankers from Morgan (frenfeU, 
Schraders, ANZ Banking Cor- 
poration and County NatWest, 
a pattern repeated at other 
firms. 

The accountancy firms face 
a number of obstacles. Under 
Stock Exchange and profes- 
sional rules, they cannot 



Hyman: we do tt better 

underwrite issues of securities. 

They cannot support their 
rUfrnte by throwing their capi- 
tal about and they canno t own 
shares in their diwrfa 

They cannot act as principal 
fin apHai advisers in public 
transactions nor can they 
sponsor Stock Exchange list- 


services they can offer 
to audit clients involved in 
takeovers are limi ted: too 
active an engagement with the 
fftipnt may compromise audit 
independence, it is feared. 


Another worry is that an 
aggressive posture in the cor- 
porate finance market may 
damage a firm’s overall reputa- 
tion for professionalism and 

independence. 

Earlie r in the year, Howard 
Hyman, head of corporate 
finance at Price Waterhouse, 
the UK’s third largest firm, 
stated publicly accountants 
were better qualified to offer 
financial advice than the mer- 
chant hanks. 

Hyman derided the “ridicu- 
lous charisma and snobbery” 
of the banks. He claimed that 
they made their money not out 
of giving advice but out of 
l prating and investing, a point 
accepted by Derek Higgs of S.G 
Warburg. 

Hyman’s bitterness was 
partly inspired by the firm’s 
t reatment over its role in the 
privatisation of the 12 regional 
electricity supply companies. 

Prior to the flotation PW was 
describing itself as “joint finan- 
cial adviser” to the electricity 
companies along with N-M. 
Rothschild. By the time the 
prospectus appeared, PW was 
listed only as "accounting 
adviser”. 

Thou had been a fierce fight 
between PW, the lawyers and 
the hawk* over what to call 
PW. The electricity companies 


acknowledged that PW was 
more than an accounting 
adviser but because the firm 
was not a member of the Secu- 
rities Association it could hot 
under Stock Exchange rules 
sign the formal letter of suit-. 

ability for the listing, or indeed 

be described as financial 
adviser. 

Attempts at a compromise 
description - for example, 
“economic, regulatory and 
accounting adviser” - were 
squashed by the hanks and the 

Accountants are kept 
busy with company 
restructurings caused 
by the recession 


lawyers. 

Hyman’s bitterness is modi 
diminis hed since January, 
when he made his remarks - 
merchant banks are, after all, 
an important source of busi- 
ness for accountancy firms and 
it does not do to be too outspo- 
ken. Nevertheless, there is no 
doubting bis de terminatio n to 
build corporate finance into a 
“fourth leg” for PW across 
Europe as a whole. 

At the banning of the year. 
PW had corporate finance 


1-, Baring Bros' (1) 

2. Morgan Grenfell (M) 

3. Goldman Sadis (9> 
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9 . s. G. Warburg (7J 
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departments in France, Spain, 
the UK, Holland and Germany. 
It has subsequently added Swe- 
den, Denmark, Switzerland and 
Hungary, with Czechoslovakia 
imminent 

The total number of dedi- 
cated corporate finance part- 
ners and staff is 200 now, and 
the aim is to get to 350 In a 
year and a half. Hyman is 

ptywwd with the firm’s prog- 
ress in sorting out the house- 
keeping matters, such as qual- 
ity control and the way profits 
from a deal are allocated from 
country to country. 

He says that the network is 
beginning to generate transac- 
tions, although he acknowl- 
edges that the corporate 
finance market is going 
through a very sticky patch at 
present. The severity of the 
recession in file UK is a boon 


to the accountant corporate 

financiers. . 

They are engaged in numer- 
ous behind-the-scenes corpo- 
rate restructurings. They are 
keeping themselves busy by 
helping their ove rwork ed maol- 
vency colleagues with the busi- 
ness of setting off the assets of 
defhnct companies. 

“We are heavily Involved in 
what our insolvency colleagues 
are up to,” says Richard Mead 
of Ernst & Young, citing the 
British & Commonwealth 
administration as a case whme 
corporate finance solutions are 
required. Although accoun- 
tants and merchant bankers 
axe happy to snipe at each 
other, they are agreed on one 
point: a recovery in main- 
stream mergers and acquisi- 
tions business would be very 
welcome. 


OVER the last few years, one 
of the most marked features of 
file French corporate finance 
market has been the build-up 
of large equity portfolios by 
most of the main banks. 

There was nothing entirely 
new about this, for the tradi- 
tional “banques d'affaires” 
such as Suez or Paribas bad 
always run sizeable equity 
positions In parallel with their 
merchant H anking activities. 
Lazard Freres, too, the doyen 
of the French mergers and 
acquisitions market, was in the 
habit of cementing its advisory 
relationships, although more 
usually th mng ti a board mem- 
ber than through a substantial 
stake. 

The recent appetite of the 
big commercial banks for the 
investment banking market, 
however, has changed both the 
nature of the game and the 
stakes. 

The combined equity portfo- 
lio of the banking sector 
climbed to FFrl79bn at the end 


New rules may give banks a bigger role, writes George Graham 

Momentum for growth 


of 1990, from FPrl24bn a year 
earlier, even If some senior 
bankers, such as Mr Marc 
Vfenot, chairman of Socfetd 
Generate. have begun to 
express doubts about the prof- 
itability of their equity invest- 
ments. 

A recent ground-breaking 
ruling by the Paris stock 
exchange council could, if it is 
upheld by the appeals court, 
have far-reaching im pBratinns 
for this practice. 

The case involved an appar- 
ent change in the control of 
Delmas-Vieljeux, a leading 
French shipping company. No- 
one, however, had crossed the 
33.33 per cent threshold at 
which a bid would normally 


become obligatory under the 
new takeover law introduced 
at the beginning of 1990. 

The council ruled, neverthe- 
less, that the two main share- 
holders, the Bollote transport 
and Industrial conglomerate 

and a Holding no mpany failed 

Banques d’affaires 
have been taking a 
tighter control of their 
main holdings 

El Rabha, had acted in concert 
to take control of Delmas-Viel- 
jeux; they should therefore 
offer to buy out minority 
shareholders. 


Perhaps more important, the 
council ruled that Clin vest, the 
investment Hanking arm of the 
state-owned Credit Lyonnais 
bank and a long term investor 
in Bollore, had also acted in 
concert with Boflord by taking 
a leading stake in El Rabha, 
and shonld therefore join the 
offer. 

Mr Jean-Yves Haberer, 
Credit Lyonnais's chairman, 
has been a particularly enthu- 
siastic advocate of German- 
style links between banking 
and industry. His bank's equity 
portfolio totalled FFr26bn at 
the end of last year, and Clinv- 
est, which combines invest- 
ment hanking with most of its 
equity Investment, had a 
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FFrl4bu portfolio. Bollore has 
appealed against the stock 
exchange coonril’s ruling, but 
if the Paris appeals court were 
to uphold the decision, it could 
affect the ability of Credit 
Lyonnais and its peers to play 
both ends of the game at once: 
locking in its customers by 
taking large stakes in their 
capital and yet simultaneously 
claiming to be acting indepen- 
dently from thotn, 

Prevlous stock market bat- 
tles, such as the Paribas bid 
last year for Navigation Mixte, 
had seemed to show that the 
banks could do precisely that 
Credit Lyonnais and others 
increased their stakes in Navi- 
Mixte in order to help 
against Paribas, but tile 
council took their word for it 
that they were not acting in 

concert 

Credit Lyonnais's corporate 
finance business benefited 
powerfully from its decision to 
back Its ally against Paribas 
just as two years ago its rapid 
decision to finance BSN’s 
$2.5bn purchase of Nabisco's 
biscuit companies boosted its 
.reputation in the corporate 



FRANCE 


lending marke t. Many compa- 
nies took the view that this 
was precisely the sort of part- 
ner, they would like to have. 

Yet the strategy of toe tradi- 
tional “banques d’affaires” 
over the last few years has 
shown them moving towards 
more direct and overt controT 
of their main equity invest- 
ments, and shedding entirely 
their more peripheral holdings. 
Suez, for example, took control 
of the Soctete G6n£rale de Bel- 
gique industrial conglomerate 
and of insurer Victoire, while 
Paribas has recently tightened 
up control of its interests in 


the building materials sector 
with a triple-barreled offer to 
minority shareholders in 
Poliet, Ciments Franqais and 
Lambert 

The Bollore ruling could 
reinforce this trend, by forcing 
banks to choose what role they 
are going to play. 

“A bank cannot go. around 
declaring proudly that tt Is the 
traditional ally of such-and 
such a company and then 
afterwards claim tt is com- 
pletely independent when it 
acts alongside them,” com- 
ments a Paris banka:. 

The Bofiorf case is not the 
only recent decision by the 
stock e xchang e council to have 
made waves. It recently 
obliged Galeries Lafayette to 
make an offer for aval retafler 
NouvaUee Galeries when its 
stake passed the 33^3 percent 
trigger, even though the com- 
pany claimed its acquisition 
left control of NonveQes Galer- 
ies unchanged in the hands, of 
the Devanlay group. 

This has provoked a stock, 
market battle, after a year in 
which takeovers had been 
marked, in- the words- of Mr 
Jean SalntGeOUrs, chairman of 
the Commission des 
Operations de Bourse <COBX 
the fmanrfal markets regula- 
tory body, by their increasing 
amicable nature. 

lake the BoHorfi ruling, the 
Galeries Lafayette case has 
gone to- the Paris appeals 


court At issue is the question 
of doable voting ntehts. which 
in many French companies are 
-attributed automatically to 
those who hold their stores 
continuously for two years, 
and winch complicate the cal 
dilation of percentage stakes. 

One thing that, these two 
cases prove is the predomi- 
nance of grey over black and 
white in France's fledgling 
takeover code. 

“We are often perplexed.” 
admits Mr Jean Salnt-Geours, 
chairman of the Commission 
des Operations de Bourse 
(COB), the watchdog body 
which has overall responsibil- 
ity for supervising French 
financial markets and fix- pro- 
tecting savers. 

In climate of uncer- 
tainty. many companies are 
now reluctant to embark on 
operations where they cannot 
calculate the ultimate cost, as 
the stock exchange hammers 
out a comprehensive rule book 
on the basis of case-by-case 
decisions. 

“You can surround yourself 
with all -the advisers in the 
world, but while we are still 
going along on this case-by- 
case basis, you cannot tell 
what yon will end lip having to 
do,” complains an investment 
banker. 

While this anxiety lasts, 
hankers may see their deal 
flow braked: and it could last 
for years. 


Brian Bollen examines the changes at Hill Samuel 

Return of a prodigal and a 
top tier 



EVEN before the most recent 
senior management changes, 
there were two questions about 
Hill Samuel which needed 
answering. Was it irreparably 
damaged by the events of the 
late 1980s when it went into 
decline and lost a number of 
larger clients? And was it a 
disaster for it to be bought by 
TSB? 

Hill Samuel will be hoping tt 
is third time lucky for Richard 
Beley, the prodigal son it wel- 
comed back from his adven- 
tures elsewhere and last month 
appointed managing director 
and head of corporate finance. 
He previously rejoiced in that 
title at Barclays de Zoete Wefld 
and Citibank UK, and took 
over his new position from Bay 
Green, who left suddenly to 
rejoin Heinwort Benson. 

Driven by losses in HUI Sam- 
uel's corporate lending divi- 
sion, TSB recently tightened 
its grip on its merchant hank. 
Bat the installation of TSB 
chief executive Don McCrick- 
ard as chairman and the 
appointment of Hugh Freed- 
berg from TSB’s insurance and 
investment division as chief 
executive, raised new doubts 
about the bank's future direc- 
tion just as it seemed to have 
put the past fully behind it 

Heley dismisses the sugges- 
tion that Green’s departure 
was in some way connected to 
these changes, or a dash of 
culture between the corporate 
financiers and the “Amex card 
salesmen” as the new chair- 
man and chief executive were 
dubbed by some outsiders. 
Green’s departure was totally 
unexpected, but totally amica- 
ble, he says. 

Just before he left, Green, 
bead of corporate finance since 
May 1 1988, said he thought 
HBl Samuel was winning the 
fight to regain its lost credibil- 
ity. When he joined, the hank 
was at the nadir of Its experi- 
ence, and the view was that be 
had one of the hardest jobs in 
the City on his hands. The pub- 
lic perception of Hill Samuel 
was low. From a corporate 
point of view, it was written 
oft 


The official line is that toe 
traditional merchant bank is 
still very much unchanged 
since being taken over, 
although the stability and 
firm i d rial muscle brought to the 
party by TSB have been useful 
The bank has had a quiet revo- 
lution, bringing in new people 
to replace those who frit they 


Because tt does many 
large transactions, 
one of the bank’s 
strong points is as a 
training ground in 
corporate finance 


would not fit in to the new, 
more aggressive approach. 

The specific structural 
change which occurred when 
Hugh Freedberg became chief 
executive was to put all the 
Hill Samuel businesses into a 
separately managed group 
within TSB, reinforcing the 

Hill brand. 

Heley reacts quietly but 
firmly to the question of 
whether the much-forecast 
clash of cultures between the 
corporate financiers and the 
retail services salesmen Is hap- 
pening. 

“In my BZW days people said 
corporate finance had a very 
different culture to securities 
and clearing bank people. We 
learned to live together and 
flourish. I see no reason why 
we Wouldn’t flourish, provided 
we ensure Hill Samuel retains 
a real merchant bank culture. I 
don't think there is anyone in 
an Samuel, including recent 
arrivals, who would disagree 
with that 

“Hugh Freedberg has defined 
a fairly specific strategy for the 
bank as a whole, including a 
no-holds-barred commitment to 
corporate finance business. 
That has been reinforced at 
TSB level. My job is to tom 
that into results. The Bill Sam- 
uel client list has deteriorated 
but people locking to build a 
corporate finance business 
have an awful long way to go 


to get anywhere near It” 

There are also two features 
which one has to adndre about 
the bank: its strong brand 
name and its shear durability. 
After vanishing from sight in 

1989, Hfll Samuel reappeared in 
FT Mergers & Acquisitions 
International's league tables in 

1990, occupying 15th place in 
tote table measuring completed 
bids for UK publicly -quoted 
companies, having advised an 
six deals totalling £439m. By 
the end of the first quarter of 
this year, it had moved up to 
fifth place. 

Many banks argue that 
focusing on this measure of 
success gives a false impres- 
sion of their performance, as 
the glamorous public compa- 
nies business forms only part 
of their workload. 

This is 'probably truer for 
Bail Samuel, long known for its 
market niche with smaller 
companies, than for many 
other major UK merchant 
banks. Even in 1989, when Hill 
Samuel was absent from the 
headline tables, it stiH per 
formed reasonably well in 
terms of acquisitions and dis- 
posals overseas by UK compa- 
nies. Ignoring value, it -was 


sixth in terms of the number of 
deals. 

One of the bank's strong 
points is as a training ground 
in corporate finance: it does 
not do the biggest transactions, 
but does a lot of them, hi 2990, 
it moved up to third place in 
twmg of the number of rivals 
tome. 

Today, Hill Samuel admits it 
is stiH not in the big league, 
but argues it- is going in the 
right direction. Recent basi-? 
ness mduties advising Yale & 
Valor in the agreed £404m bid 
by .Williams Holdings, and; 
simcm Engineering in its. tec-, 
ommended £52m offer for 
Robertson Group. It was also 
involved as an adviser in the 
Brent Walker restructuring! 


bank claims to have 
added 20 clients last year and 
to be heading north, hut its 
track record, as a hank which 
is traditionally cm the defen- 
sive ride and needs to renew 
its client list -constantly as 
c om pa nie s are taken over, is 
not necessarily the sort which 
attracts new dfcats. tt would 
benefit enormously from being 
on the attacking able in a high- 
prefile bid. 
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ASKED how many people •• 
Blackstone Group .wUlenploy 
in five yeajs,$teve • ■ . 

Schwarzman, prude nt of the 
New York-basra invffitment 
banto^'qjouaftue", pauses . . 

a few seconds and then 
says rtwoTrandred’*. 

Given that the business has . 
grown from two people and 
some office spaceln ISKv when 
it was founded, to around 160 
at present, this seems a 
relatively modestambition. 

Mr Schwaizman looks. 
mischfeV OUS: “Our amhtfcinng 
are not modest,” he remarks, 
pointedly, “but our overheads 
are”. 

Thais a familiar cry of ■ ■ 
boutiques. It is usually 
accompanied by the argument 
that Investment bankers are 
free-wheeling, innovative 
characters who cope badly ' 
with bureaucracy and are more 
at home izifoe entrepreneurial, '• 
“small-firm*’ environment. 

To the coinidaint that 
boutique organisations Jack 
mnscie wben it cornea to 
placing power or internal 
funding capacity, the standard 
reply is that these services can 
be bought to when required. - 

Tikto points Kaye a good deal . 


Nikki Tail meets Steve Schwarzman, president of Blackstone’s New York banking boutique 

Modest overheads and soaring ambitions 


of validity. And it is true that . 
while some of the Wall Street 
heavyweights have been 

shedding daff in patnfliTly 

large slugs, the “boutique 
operations" have been 
ploughing their furrows rather 
more smoothly. 

What is less frequently 
stressed is the drawbacks of 
these smalter-sCale operations. 
On the one hand, they tend 
to lack geographical spread. , 
at a time whan when toe' . 
mergers and acquisitions 
business is becoming 
increasingly international- On 
the other, there is limzted 
flexibility between different ‘ 
areas of the In ves tm ent 
jwTiIring b usiness. • ■ 

The investment banking 


issue business, and the surge 
in stockmarket values 
generally , during the first 
quarter of 1981. Many of the 
larger firms have also shifted 
resources from the takeover 
arena to bankroptcy/workout 


found their M&A departments 
ov er s ta ffed and underworked 
recently, but they did veay 
nicely out of the boom in new 


On'both scores, Blackstone 

The emphasis has for 
the: time being 
switched from Japan 
to Europe 

makes an interesting case 
study of how a boutique can 
try to respond. The company's 
history is well-known. It was 
set up in 1985, by Schwarzman 
and Fete Peterson, the former 
head of Lehman Brothers’ 
M&A department and 

nhairman flf Trimwn fon thar ft 

Kuhn Loeb respectively. 


Peterson, a former commerce 

secretary to President Nixon, 
had lost a hitter fight over 
control at Lehman Brothers, 
which was subsequently sold 
to Shearson. The doo, however, 
quickly recruited fellow 
executives, both from their 
old firm arid from other Wall 
Street players, and the 
business has generally 

grpnoripfl Rinrp thon 

It duly raised its own 
Investment fund, a “most" in 
the days when leveraged 
.buyouts were all the rage. And 
it built up a niche in 
mortgage-backed investments 
with the recruitment of Larry 
Fink, formerly with First 
Boston. Today, the operation 
is housed on New York’s Park 
Avenue - a few floors of 
Manhattan block which 
Blackstone executives say they 
hope not to have outgrown 
when the lease is up. 


Like many of its fellow 
boutique operations, 
Blackstone paid early attention 
to the Japanese market and 
the reedy demand for advice 
from Japanese investors 
looking to the States. Two erf 
its first deals ware Sony’s $2bn 
purchase of CBS Records and 
Bridgestone Tire's S2£bn 
acquisition of Firestone Tire 
& Rubber. 

In Late-1988, Blackstone 
announced that it was formally 
linking up with Nikko 
Securities - an engagement 
which seened to mirror other 
Japanese- American tie-ups on 
Wall Street, often involving 
boutique firms. Today, 
Blackstone dams that the 
relationship remains healthy, 
although it acknowledges that 
matters on the Japanese fe«i 
front have become much 
quieter, i ndeed , the «nphag»« 
seems to have shifted, at least 


temporarily, towards Europe. 

Here, there are now three 
alliances, based on operational 
understandings rather than 
share stake swaps: with 
Hambro Magan. a rare UK 
boutique operation; with 
Banque Suez in Paris; and. 
most recently, with Sol 

The change In the 
domestic 
business climate 
has been noted 

Qppenhelm, a private hank, 
in Germany. admits 

flmt the UK baa scarcely been 
a boom area for M&A advice 
recently, but is more expansive 
about Continental Europe. 

Asked whether US attention, 
once centred on 1992 and all 
that, has not waned recently, 
Sflfr wM fgmfln rfafpM that there 


is “no country in which there 
is more interest than 
Germany" and "it is 
imperative to have a 
beach-head there". This is 
precisely what the Sol 
Oppenheim link appears to 
be. 

The Blackstone bankers are 
surprisingly realistic in 
admitting that, while they can 
construe! intricate deals, it 
helps to have someone who 
can open doors to German 
boardrooms. This allows their 
skills to be pat on show. 

But isn’t the chase for 
European business a game that 
everyone is playing? 
Schwarzman smiles. “It's 
competitive, but no more than 
the US," he remarks, adding 
that in Europe “there are more 
spheres of influence". 

The search for ongoing M&A 
work notwithstanding, 
Blackstone has dearly 


recognised the change in 
business climate back home. 

In February, it recruited 
Arthur Newman, who 
previously headed Ernst & 
Whlnney's restructuring 
business, to head a workout 
team. Today there are half a 
dozen people employed on this 
ride of the business, and a 
range of assignments has 
already been won. 

Perhaps most prominently, 

Blackstone is advising the 
California Insurance 
Department on its effort to 
“rehabilitate” Executive Life, , 
the large Los Angeles-base 
insurer seized by the 
regulators earlier this year. *■ 

None of this has added up 
to mega-business. According 
to Securities Data, Blackstone ’ 
ranked 55th in the league table . 
of advisors in 1990, based on 
deal value, for mergers and 
acquisitions. But within the ‘ 
boutique structure, it would 
be hard to say that Blackstone 
has not done its best to 
respond to the changing 
market place. “We’re trawling 
for big fish”, says 
Schwarzman, cheerfully. One 
day, no doubt, they will start 
biting again. 


BARING BROTHERS is. not a 
UK bank, ft Is an international 
hank which just happens to be 
based in London. According to 
James Lupton. director of cor- 
porate finance, that interna- 
rtnwaH ratio n is one of several 
reasons why London’s oldest 
private merchant bank has. 
continued to' perform strongly 
at a time when other merchant 
banks have seen 'their M&A 
business collapse. • ? *'■ ' 

Baring Brothers, formed in 
1762, topped the 1990 league 
table compiled by FT Mergers 
& Acquisitions International 
for advisers In bids for UK pub- 
licly-quoted companies, advis- 
ing on nine bids worth a total 
of£2.6bn- 

It was involved In three of 
the largest deals of the year, all 
in financial services and 
related fields: In the defence of 
Globe Investment Trust 
against the £Lllhn bid by Brit- 
ish Coal Pension Funds; the 
£l.lbn merger between insur- 
ers Willis Ffeber of the TO and 
Corroon & Black of the US; and 
the £49 lm offer for property 
company London & Edinburgh 
Trust by Swedish insurance 
company SPP. , 

In its first appearance in the ; 
ma gazine 's main international 
table. Barings came 10th last 
year with S3 deals worth 
$7J8xl Its role as sole adviser 
to Northern Telecom of r-awarfa 
kept it at toe top of the UK 
table in toe first quarter this 


year. This strong performance 
at' a dif ficult - for some 
wretched - time has its roots 
in toe mid-1980s. 

As the market went through 
the root Barings became con- 
cerned at its falling share of 
the domestic UK M&A market, 
a flagship area of its business. 
The bank, traditionally conser- 
vative because of an insistence 
on consistency and quality, 
and a shortage of external capi- 
tal which means it gx panfla 
behind opportunities, had 
failed to clim b aboard the 
mega-bid roundabout As a 
result some saw it as lacking 


Brian Boilen probes Baring Brothers 1 strategy 


After a boot of soul search- 
ing. natinpi identified several 
important themes for the 
tatarer. 


By specialising in . 
various industries it 
can talk to customers 
In their own terms 


. • Industry specialisation; 

• High level TnBTfrfltinff by 
chairman and senior directors; 

• Quality of service; 

• TtetetinnshtphanMn^ 

• Independence. ’ . 

“Given that we'd missed the 

domestic boat, we could see 
there was an opportunity for 
being well-known for advising 


Global player 
London ba 


with a 


on complicated international 
deals," *rpTirfnB Lupton. “We 
attacked that market aggres- 
sively. The Dixons-Woolworth 
hi^ and their inm were v e r y 
dependent on tog state of tiw 
UK economy and the UK stock- 
market To have built up large 
overhead based on TO mega- 
dflafe would have been to cre- 
ate a very fragile business. 
Over half our London-hilled 
farwi*M» h»«f come from interna- 
tional deals over toe past three 
years. That is a growing 
trend." 

Barings recruited a group of 
people, now II strong, from 
industry and commerce. It 
daima industry specialisations 
in food and drink, health care, 
information technology, con- 
struction and building materi- 
als, insurance other finan- 
cial services, paper and 
packaging, and telecommuni- 
. cations This enables the bank 
to talk to eifents in their own 
language, a capability it feels 
is particularly important when 


trying to do business with peo- 
ple who have not used advisers 
Derore. 

The bank Is much more mar- 
keting-oriented today toari five 
years ago. The approach of giv- 
ing each di rector a list of com- 
panies to attack has worked. In 
198990, all the increase in Lon- 
don hilling s nama from new cli- 
entele. According to Lupton, 
Runup hao b oon faking on Cli- 
ents at the rate of one a week, 
either on a specific transaction 
basis or on a relationship 


The inflow of published new 
clients hag included Northern 
Telecom, Telfos, Berlsford 
International, Northwest TV In 
the independent television 
frannhiae halting process, and 
development capital group 3L 
Baring s admits to losing just 
one nHent in three years due to 
internal forces. 

While other houses mark 
time, or contract. Barings is 
still recruiting. The number of 
corp ora te finance professionals 


it employs has more than dou- 
bled in the past five years, to 
around 140 worldwide. Staff 
turnover at the professional 
level is low, another strength 
when marketing. 

Including London, Barings 
has 13 offices worldwide, 
largely staffed by locals. There 
are four nffiw in continental 
Europe, Paris. Milan, Frank- 
furt, Madrid: one In New York, 
five in the Far East Barings 
maria its bag thrust in the Far 
East nearly 20 years ago, 
attracted by possibilities in 
Japan and following clients 
such as Inchcape and Metal 
Box which had interests in toe 
area. 

Nigel Melville, director of 
international corporate 
finance, describes Baring Secu- 
rities as the feeding European 
broker In Japan, and the lead- 
ing international in other 
Asian markets. 

The continental European 
operations have been built up 
In the past five years and wifi 



Lupton: international search 

continue to grow, although it 
is not certain more offices will 
open. “The constraint is 
always people,” says Melville. 

The international offices 
enjoy local autonomy, within 
the limits needed to preserve 
the quality of the franchise. To 
bind the bank’s capital by 
underwriting, they must have 
London’s a pp rov a L 

The exact degree of auton- 
omy depends on the stage of 
development of the office, but, 
says Lupton, “we wouldn’t 
recruit quality people if they 
couldn’t run their own busi- 
ness. do their own deals, with- 
out running to Mummy all the 
time." All clients are approved 


in London as a result of the 
House of Fraser report, which 
criticised BUemwort Benson for 
the lade of ebadrs on new cli- 
ents. 

“We are as international as 
Goldman Sachs, we just have 
fewer people,” argues Lupton, 
displaying a sensitivity com- 
mon among London merchant 
bankers to that particular US 
intruder. “We are the only UK 
bank to have done a major deal 
for a publicly quoted company 
in the US." Barings regards its 
role as a sole adviser in the 
Willis Corroon merger as a 
landmark, taking It to a new 
confidence level in the US. 

The involvement as adviser 
to Morgan Grenfell for over a 
year in the difficult period 
before it was taken over by 
Deutsche Bank bolsters the 
claim to be the merchant 
banker’s merchant banker. 

As cifentH concentrate a gain 
on a small number of advisers 
they nan trust, the ab senc e of 
public shareholders demanding 
an inexorable return on earn- 
ingB per share means Barings 
is able, as well as willing, “to 
tell people not to do a deal, 
even if it’s for hundreds of mil- 
lions of pounds". 

“It’s no accident that we are 
where we are today," says Lup- 
ton. “We took a series of costly 
decisions and they're coming 
good. Corporate finance reve- 
nue has grown every year 
since 1965.” That trend is con- 


tinuing this year, though only 
just 

While others rush in. Bar- 
ings bus f-hnnen to stand back 
from eastern Europe - other! 
than east Germany, which it 
regards as western and will 
service from Frankfurt - for 
two reasons. First, it is saving 
resources for the meat deal of 
work which remains to be done 
in western Europe. Second, it 
believes it can add value where 
there Is a more developed cor- 
porate and securities market 
where companies are being 
bought and sold and can raise 
money. 

Interest is reviving in Latin 
America where, despite the 
painful memories of sovereign 
landing to Argentina 100 years 
ago, Barings still has good con- 


While active in Latin 
America it sees 
southern Africa as an 
area to watch 


nections. It Is doing business in 
Chile and has raised a fund, 
the Puma Fund, to invest in 
the region. Looking further 
ahead — five to 10 years — • 
Melville has marked down 
southern Africa as an area to 
watch. 

The author is editor of FT 
Mergers and Acquisitions Inter-, 
national 
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Trade finance. Insurance. Private haniring 
Treasury services. Stockbroking. Specialized skills 
which require depth of knowledge and experience. 

Hie HongkongBank group’s member companies 
are well known for thedr expertise in specialized 
financial services, ^fcrdley in corporate finance 
and investment management. James Capelin 
securities. Cariingford and Gibbs in insurance. 
And many others. 

Through these companies, our staff can offer 
clients the benefit of our years of experience in 
many financial fields. The HongkongBank group 
also offers you a global network of more than 
1300 offices. Advanced technology links these 
offices unto a private telecommunicadons system, 
giving you fast access to information from 
anywhere. 

For more information, please contact your nearest 
office of the Hon gkongBank group. 

Specialized skills providing last local decisions. 
Backed by global resources. That's our strength. 


HongkongBank 

Ifc Hoagfcong aotf ShogM Braking Corpontioa United 


MvfeeMHkodBak* HncScogBmfc 
The British But of ibeMkkBe East. Hoo^ungBjuk 
of Aasfrafa* HongfamgBrakalC— dm 

ftnfe • Jhi C*d. CM&M 
EqatforBok 

Carfcjfarf and Gibs bnaaoe Grows 


Fast decisions. Worldwide. 

CONSOLIDATED ASSETS AT 31 DECEMBER 1990 
EXCEED USS148 BILLION. 

W « *yar n i mil * mil av. . n. » ■tfamo 
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Last March, The British School of 
Motoring put us to the test. 

The management team required 
£25.5 million of Senior Debt finance 
lor their proposed buy-out. 

And time, as always, was tight. 

Yet, after just four weeks, we com- 
pleted the deal with a marathon 
thirty-six hour session that ended on 
Good Friday morning. 


The transaction- was very nicely 
rounded off with the successful syndi- 
cation being 55% over-subscribed. 

How then, you may ask, did we 
turn it round so quickly? 

We have a team of thirty expert 
personnel who work with the very 
latest information technology. 

These resources ensure that we can 
structure most offers within three days. 




Rirthermbre, we can underwrite the 
deal and handle the personal financial 
requirements of the management at 
the same time. ' . 

. If you'd like to know more about 
the way in which we'work. TheOiVan 
Hensbergen'on 071-920 5254 will be 
pleased to put you in touch with one 
of the team. Give him a call and we’ll 
get straight to you. ' - v 
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ICI keeps tabs ion 
Hanson accounts 

ICI, the&iemfaatgroup. wflf obtrWnft in public 
that It l» 4 Hf«aciing the accounts^ Hanson . • • 
su^skflarie*. Bat JO advisers say privately that 
if Hanson bids tor ICI, its counter attack wm 
iodide ^detailed analysis of how Hanson 
■nakeeftot profits end how ttkeepa Ha tax 
cfcugp lows.' ICI hopes to show that Hanson’s 
experts* & iff financial engineering, rather ' 
ttsaritthe manafle*nent of industrial assets. Rob- 
Poston reports. Page 25 


Cjinlifl th» wwrfct floor 

Brazil's stock markets 
are joining forces In an 
attempt to bteiick the 
return of Mr Na)l Robert 
Nahas (left), at specula- - 
tor whose deafings led . 
to the country's worst 
stock market coltapee. _ 
He financed bis stock - 
rmvket purchases with 
money borrowed from ; 
banka but In June 19RB .. 
the SSo Paulo Stock 
Exchange (Bovsppa) 
Imposed -restrictions on Mr Nahas’s ptfitihsses 
and he was forced to take a large part Ot Ms 
dealings to the Rio de Janeiro exchange. Victo- 
ria Griffith reports. Page 42 ' 



Emerald Iste 

Ireland no* seenw c^fototp' provide one of : 
the world’s substan&d^new sources of zinc fri 
the second half of the 1990s. The joint ventur- 
ers of the Ushswr project In County Tipperary 
announced yesterday that their latest drilling 
resutte stowed ft was one of the three largest 
base metals deposits discovered In western 
Europe In the pdat 20 years. Analysts said the 
deposits would be more than enough to sup- 
ports SlOOm underground mining operation. 
Ken Gooding reports. Page 29 






Plans by Time Warner, 
the US entertainment 
and media group, to 
raise up totS^tm 
through a cunningly-con- 
trived rights issue ear- 
Her this month sparked 
a bundle of shareholder 
lawsuits. Although such 
suits have long been ah 
integral part of corpo-. 
rate llfo, they have 
recently been making headline news. Nikki Taft 
report! on the evidence that s hareho l der suits 
are Increasing and looks at the benefits, if any, 
to sbarafttkfersTBid businesp since. Page 22 

Contrac tor* outfit bUt w— tt»> 
dcvB and th» d e rap Mno mmm 

HMS Mustrioos, the aircraft carrier. Is now 
tying kfteand engineless at Devonport naval 
.•base, symboHeing the plight facing many Brit- 
ish defence contractors waiting for the Ministry 
■of Defenotrto sort out its requirements and 
’ spending priorities. Devonport Management 
Umitod (DML), which runs the government- 
owned repair yard, had hoped to start the 
P120m (Si85.4niJ refit on the aircraft carrier 
next month, a task that represented a large 
part of Devonporf s planned workload for the 
next two and a half years. It soys a prolonged 
delay would "Inevitably have financial conse- 
quences ", Page 29 
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28 

Aflus Finance 

20 Jaewrl 

21 

Axa Group* 

21 Lee (Arthur) 

20 

Berkeley 

25 Locator 

20 

Burton 

25 London Electricity 

27 

Cable and Wrote** 

20 Lonrtto 

28 

Caledonia liras 

25 Matra 

M 

Cametfta Investments 

2 S MJd-Suaaex Water 

27 

Coles Myer 

22 Nedcor. 

22 

Countryside Props . 

27 PPG 

21 

Eastbourne Water 

2 T Pfizer 

21 

BJer 

23 RWE 

20 

Endesa 

20 SO-Sdeon 

20 

Equitable Lite 

21 STET 

21 

Eurocamp 


27 

Eurotunnel 

0 Sevffiana 

20 

Federconsorzi 

20 Southern Electric 

27 

Fokus Bank 

20 TGI 

20 

Ford Motor 

21 Tama (Johns) 

20 

France Telecom 

21 TeleMfrica 

21 

Greycoat 

20 Ufltna 

20 

Hardys & Hanaons 

20 VMkawaoan 
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Chief price changes yesterday 
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TSB falls to £150m loss at year-end 


By David Lascetlea, Banking Editor, in London 


THE Trustee Savings Bank 
plunged into a ELSOm (8246m) loss 
yesterday, tar excaedingthe most 
pessimistic forecasts that had 
been mn/fe Sat the DK clearing 
bank group!- 

Sir. Nicholas Goodtson, the for- 
mer London Stock. Exchange 
fthafi-wiau who les headed the 
group for the past two years, raid 
lie was disappointed by the 
result; but’ c im ma sis ed that vigor- 
ous action-had been taken to deal 
with tbe.aowce of the losses. 

Three were mainly in Hill Sam - 
uel, the merchant hank which 
TSB’ bought four years ago, and 


which has borne the brunt of the 
recession. Hill Samuel had to 
make £344m of provisions for bad 
debts, pushing it into a loss of 
4313m. 

The loss was offset by a profit 
Of £197m from the hanlring - hwH 
financial services side of the 
group. However that was not 
enough to prevent TSB recording 
its worst result since it was 
floated on the stock market by 
the government in 1986. The fig- 
ures cover the six mouths to 
April 30, coinciding with the 
steepest part of the UK economic 
downturn. 


Sir Nicholas blamed the reces- 
sion. for HOI Samuel’s difficulties, 
but said they were also due in 
part to “poor management and 
poor Judgment”. H31 Samuel had 
been ovenunbitious in trying to 
build up Its loan portfolio, and 
had taken on more than its share 
of bad credits daring the late 
1980s when the economy was still 
booming. 

Host of the top management of 
ffill Samuel had been replaced, 
and the new team was working 

tO ftlpan up thft ltffl n book f iT m 

give the merchant bank a new 
sense of direction. In future, it 


would concentrate much less on 
lending, and more on providing 
merchant hanking services. 

Sir Nicholas said he honed that 
the action to repair Hill Samuel's 
loan book was complete. But he 
warned: “ft is possible, however, 
that there win be some need for 
additional provisions If this very 
severe recession continues." 

TSB will pay an unchanged 
interim dividend of 3.15p per 
share. 

TSB executives stressed that 
the Hill Samuel result obscured 
progress elsewhere in the group 
to bring costs under control, and 


secure the benefits of TSB's 
involvement in different types of 
services such as Insurance and 
finance: 

Although all UK clearing 
banks have been badly hit by the 
recession, the TSB result is the 
worst so far. Hie big four clear- 
ing banks made £3bn of provi- 
sions for bad debts last year, but 
all reported a profit for 1990. Ana- 
lysts sa id the TSB result showed 
that the dealers were still likely 
to bear the marks of recession 
when they report their results for 
the first half in early August 
Lex, Page 18 



now Traiw BoapUN 

Doleful delivery: (from left) Don McCrickard, TSB chief exeentive, Sir Nicholas Goodteon, chairman, and Hugh Freedberg, Hill Samnol’s chief executive 

Tale of diversity and disaster 

TSB Group can blame its loss on entering an unfamiliar area, reports David Lascelles 


T HE £150m ($246m) loss, 
which Trustee Savings 
Bank Group announced 
yretanfdy, was flu: winse than 
the pHy of Loudon had expected, 
and most by any sta ndard s rate 
as a disaster for the UK’s sixth 
largest clearing hank. Yet the 
group’s share- price hardly 
budged, dosing down only lp at 
M8p on the day. 

To some extent, this reflects 
the success of a TSB damage lim- 
itation exercise which began 
with a sharp profits wanting by 
Sir Nicholas Goodteon, chair- 
man, in March. But it also note- 
fines two key facts about TSB. 

One is that the group's prob- 
lems are confined to a specific 
area HQ1 Samuel, the mer- 
chant banking arm - while 
other parts are turning in a 
profit A second is that the size 
of the losses was exaggerated by 
the eagerness of new manage- 
ment to give HD1 Samuel a thor- 
ough dean-out 

A foil-scale review of every 
loan on the book showed that 10 
per cart of than had gone had, 
much the highest loss rate 
among the big iwn^«. 71 m iusol£- 

S provisions pushed HHI Sam- 
into a CSlSmloss. 

The masons for this disaster 
an a tale of thwarted banking 
ambition nud admitted fa wiwps 
fence. Sir Nicholas blamed 
"...the recession, but also poor 
management and poor judg- 
ment”. 

When TSB bought HE Samuel 
for £777m in 1987, ft intended to 
use it as a vehicle to enter the 
cor porat e loan market, an area it 
had never touched. Through a 
combination of aggressive pric- 
ing and vigorous marketing, it 
rapidly built up a £5bn loan 
book. But amdi of it was of low 
quality, a nd highly vulnerable to 
the recession, epitomised by Hfil 
Samuel’s biggest h e adache, its 
£18flm exposure to Brent Walker, 
the property and leisure group, 
now in financial trouble. 

So there is to be a change of 


TSB GROUP 

ShafetJoWers‘ funds (Em) 
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■■ PRE-TAX PR0HT/L0SS 
im PROVISION FOR BAD DEBTS 


DATE 


AMOUNT 


wair 


1986 1,620 

1987 2,269 

1988 1,866 

1989 1333 

1990 1314 

1991* 1,660 


Floated 

Bought Target Life for £277m 
Bought Hill Samuel for £777m 
£125m charge for reorganisation 
£80m write-off on Target saiB 
£31 9m loss in (fill Samuel 
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1988 87 


89 90 


direction. Mr Hugh Freedberg, 
the new boss at mil Samuel who 
is conducting the dean-oat, says: 
“Quality of assets is more impor- 
tant than marke t share." From 
now on, the loan book will grow 
at a more restrained pace, if at 
alL HQ1 Samuel will concentrate 
on it* more traditional role of 
providing merchant banking ser- 
vices to lMwdlnm pnd anall-sized 
companies. 

The loss was partially offset by 
a better performance from TSB 
itself, which includes retail 
hanking and the sale of invest- 
ment and insurance services. It 
reported profits of 8137m, an 21 
per cent increase. 

Mr Peter EHwood, who heads 
this division, has been cutting 
costs, and upgrading the bald- 
ness by redesigning branches 
and training tint He is optimis- 
tic that TSB can hold a strong 
position. 

However, the better news from 
TSB was totally overshadowed 
by HiD Samuel, and yesterday 
some asked whether those 
responsible for the disaster had 
got their just deserts. 

Mr John Aitken, analyst at 
County NatWest, said the result 
was “appalling” and suggested 
that more heads should roll. “X 
think Sir Nicholas and others 
who held tenure should do the 
decent thing," he said, pointing 
to ihe recent departure of Sir Kit 
McMahon from the Midland 
Bank after its big losses. Sir 


Nicholas, who took over at the 
beginning of 1989 when Hill 
Samuel was stfH expanding its 
loan book, said he had given a 
lot of thought to respoudlrility 
hot he felt he had taken the 
required action by reducing the 
board to less than half its former 


done to its balance sheet 
The message that Sir Nicholas 
and his team were keen to get 
across yesterday is that TSB is 
coming to grips with the prob- 
lems in ™ SmTigri- T - g fiiHwg ' cri- 


teria have been tightene d; provi- 
sions should be past the worst 
(though that will depend on the 
UK economic reco v ery); and the 
group as a whole has plenty of 
strengths on which to build. The 
resilience of the share price sug- 
gests that the City of London 
shares that view. 

What TSB has been nnahle to 
prove so far is that a financial 
supermarket combining tradi- 
tional banking with merchant 
bonking, insurance and invest- 
ment services is a viable proposi- 
tion. If anything. It has 
reinforced the conventional wis- 
dom that banks always get into 
trouble when they try to move 
into new markets. 

Lax. Page 18 


Tapie in 
plan to 
cut Adidas 
debt 

By George Graham In Paris 

MS BERNARD TAPIR, the 
flamboyant French financier who 
last year paid an estimated 
FFr2bn ($S30m) to take control ot 
the Adidas sporting goods group, 
is working on a plan to bring m 
outside investors in a bid to pay 
off some of his debt 

Mr Tapie, who is due to make a 
first repayment of FFrfOOm to his 
bankers in August, has 
announce d a p lan to open up the 
capital of BTF, the German hold- 
ing company through which he 
controls 95 per cent of Adidas, to 
its managers and to institutional 
Investors. 

The management of Adidas, led 
by Mr Rend Jaggi, could take 
around 10 per cent of the capital, 
with a further 35 per cent going 
to institutions. 

Mr Tapie said these institu- 
tions would probably include 
Credit Lyonnais, the French 
state-owned hauk which has tra- 
ditionally been one of his main 
backers and which is already 
exposed to FFr550m of the first 
FFriBbn loan he contracted for 
the Adidas purchase. 

From the moment last July 
Hint he first announced his plan 
to acquire Adidas - at the time a 
loss-making concern — bankers 
have expressed doubts about Mr 
Taple’s ability to finance the 

Mr Tapie, whose business 
career has been built mostly on 
the purchase and rapid turn- 
round of bankrupt companies, 
first paid FFrl8bn to the four 
daughters of Mr Horst Dassler, 
Adidas’s founder, for 80 per cent 
in the company, and then bought 
a further 15 per cent stake from 
Metro, the Swiss retailer, for 
about an extra FFrfOOm. 

In the absence of immediate 
information on the financing of 
the deal, the Commission des 
Operations de Bourse (COB), 
France’s stock market watchdog, 
suspended the shares erf all Mr 
Tapie's listed companies. 

Since then, Mr Tapie has said 
he intended both to increase the 
capital of BT Finance, his main 
fitted French holding company, 
by some FFrfiOOm and to sell off 
all his group's other assets, 
including Testut and Terraillon, 
the weighing machine makers. 
La Vie Claire, a chain of health 
food shops, arid Donnay, the ten- 
nis racquet company. 

The capital increase for BT 
Finance, of which Mr Tapie con- 
trols 57 per cent, has not been 
totally ruled out but the entrepre- 
neur is thought likely to prefer 
opening the capital of bis Ger- 
man holding company. He also 
raises the possibility of a stock 
market introduction for this com- 
pany in 1992 or 1993. 


Mr Don McCrickard, group 
chief executive, agreed that he 
had been party to some ot the 
larger bad lending decisions. *1 
don’t feel happy about that at 
aO,” he said. “But you form your 
judgment on how things look at 
t he tim e." 

TSB has been cursed by a 
series of blunders since it was 
floated by the government in 
1986. dashed. Hill Samuel, 
bought in 1987, has now eaten 
up more Bum Elbn of TSB’s capi- 
tal. Target life, also bought to 
1987 but sold at a loss last year, 
cost the group another £300m. 
There has also been a £125m pro- 
vision for reorganising the TSB 
struct ur e to make it mare effi~ 
dent 

AH this has reduced the £2Bim 
of capital with which the TSB 
was endowed after the flotation 
to only £L7bn, a foil of £600m, 
which Sir Nicholas described as 
“unsatisfactory". 

However, this still leaves the 
TSB group one of the most 
strongly capitalised of the UK 
hank*, which removes any wor- 
ries that it may have to tap the 
market to repair the damage 


Rothmans lifts profits by 21 % 

By Mlchiyo Nakamoto in London 


ROTHMANS International, the 
.tobacco and luxury goods group, 
lifted^ pre-tax profits by 21 per 
cent Aram £4&L5m to £54 23m, 
(S88S.Tm) helped by a rise in 
tobacco sales and an improve- 
ment to operating ttficteaoes at 
its luxury products suftaffliaries. 

The higher profits for the year 
to March m came on increased 
tu rnove r of £2^9fan (gaJSbn) sup- 
ported, by sales on the tobacco 
side up from £L91bn to £235bn. 

Buoyant tobacco sates* particu- 
larly hi the emerging markets of 
the Far Bast and eastern Europe, 
made up for the growing treed in 
the west to giro op cigarette 


The group’s luxury goods sub- 
sidiaries, .principally Druihill 
Holdings in which it has a con- 
trolling interest, and Cartier, 
ware affected by the worldwide 
downturn in consumer spending, 
weaker export currencies and the 
lack of travellers due to problems 
in the Middle East, particularly 
in the latter part of the financial 


there was no si gnificant down- 
turn to most of its markets. 

“Certain markets are tome dif- 
ficult than others,” said Lord 
Swaythltog, executive chairman. 
However, “the tobacco side has 
Soon outstandingly weH". 


Turnover in its luxury prodr 
nets subsidiaries fell 8 per cent to 
S20&H (£227m). 

However, Lord Swaythltog said 
that, because of the nature of the 
group's luxury products, sales 
were unlikely to have been 
affected as much by the recession 
as othH - consumer products. 

Rothmans achieved higher 
operating profits in its two core 
businesses. On the tobacco side 
operating profits rose by 8 par 
cent to SSSLSm (M- 

The luxury products business 


also helped operating profit by 7 
per cent through improved effi- 
ciencies and productivity gafaR- 

Cartier Monde, the group's 
chief associated undertaking, 
raised operating profit by 17 per 
cent In dollar terms, although 
this was restricted to 3 par cent 
in sterling terms. 

Net liquid funds rose to 
£713. 6m from £702.4m, “a rela- 
tively modest improvement” due 
to adverse exchange rates. 

Acquisitions totalled £161m, 
including £73m related to the 
purchase of Theodoras Nisneyer 
B.V., the Netherlands based com- 
pany producing fine-cut and pipe 
tobacco. 

Earnings per share were 783p 
(64.4p) and a final dividend of 
11. 7p (9-2p) per ordinary share 
and "B” ordinary share is recom- 
mended, making a total of l&5p 
0A4P). 
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INTELLIGENT INVESTMENT 


PROTECT YOUR 
INCOME FROM 
FALLING 

INTEREST RATES 


INVESTORS who depend on income have already 

seen a sharp drop in interest; rates. Further falls are 
expected 

What can you do now, to protect your 
standard of living ewer the long term? The answer is 
Guhmess Flight high income bond unit trusts. 
When -we launched the EMU Trust last autumn we 
said that investors in high yielding European bonds 
could anticipate capital gains and lock into high 
interest rates at levels that might never be seen again. 

The performance of EMU Trust proves os 
right. Over eight months, a mix of capital gain and 
high income has already provided a return, before 
deduction of initial charge but after all running 
charges, of 113% - eqmvaknt to 16.754 Compound 
Annual Rote*. 

Now wc have bundled a sister trust, GLOBAL 
HIGH Income Bond Trust - with an estimated 
initial yield of 95% - to offer investors the benefits 
of similar high yielding bond opportunities on a 
world- wide bask 

With a choice erf European or global focus, 
Guinness Flight EMU and Global High unit trusts 

* Offer to oRct, 


GUINNESS FLIGHT EMU TRUST 

IAUNCHH) 8 OCTOBER 1990 - 

GUINNESS FUGHT GLOBAL HIGH 

Retro baMngsaciedes canvt ott 
Stability eqaitiss cantf aatcfc 


lock in the returns that building societies cannot 
main tain if rates fall, whilst providing stability of 
capital that equities cannot match. 

Call your financial adviser, return the coupon, 
or call Joy Haigh-Lumby on 071-522 2118 for 

full details. 

Please remember that past performance is not 
necessarily a guide to the future. Fluctuations in 
the value of underlying securities and currencies 
mean that the price of units and the income from 
diem is not guaranteed and may Fall as well as rise. 
Deduction of charges means you may not get bade 
the full amount you invested. 

R*m«Hjl0 ttUi hmr 1901. 

Ha»wtBe Cdb«i iMCT^aU*ieTlw»> <» i«a M L InilaI .ll tfaiw « ian l iCawt. 5 Catefarf Saws, Twwt Bridge LceJonfflllNEi 

| Hew: rad me drtrffa of ihr Cntnoes Ffigta EMU and CMnus FKsfct CWmI High [mow Bond TVuai. 
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Creditors must agree on 
Federconsorzi plan today 


By Haig SimonJan in Milan 


CREDITORS o£ Federconsorzi, 

the finpnriflTly -tTT mhlpd I talian 

farm services group, must 
deckle today whether to accept 
the voluntary liquidation plan 
put forward by the form minis- 
ter. Mr Giovanni Goria. 

Failure to reach agreement 
on the voluntary scheme, 
which has been strongly 
opposed by foreign bank credi- 
tors, could trigger the collapse 
of the plan and lead to the 
much lengthier and costlier 
alternative of a court-super- 
vised forced liquidation. 

Italy’s leading banks have 
agreed in principle to toe vol- 
untary scheme. However, for- 
eign bank creditors, which met 
on Wednesday to discuss their 
response, have not revealed 
their position. 

Mr Guido Rosa, the bead of 
the Foreign Bankers’ Associa- 
tion in Italy, said the banks 
bad agreed not to comment on 
their decision. 

However, it seems likely that 
the foreign banks will 
ask for more time, and possibly 
more detailed information. 


pending a later response. 

In a dear threat to those for- 
eign banks agitating most 
strongly over their credits to 
Federconsorzi. a top Italian 
banking official warned that if 
foreign banks did not play the 
game in Italy, they "would sot 
be in as favourable a position 
as otherwise”. 

On the other hand, a policy 
of cooperation “would sot be 
ignored , he said. The implicit 
reward appeared to be prefer- 
ential treatment in Italy’s sub- 
stantial international borrow- 
ing activities. 

According to toe Federcon- 
sorzi rescue proposals, many 
details of which have stm to be 
resolved, bank creditors must 
agree to a moratorium on 
interest and principle as of 
January lthis year. 

The plan allows for some 
smaller trade creditors to be 
paid off, while other larger 
creditors will be Invited to take 
equity in a new company to be 
created from Federconsonri’s 


While there are signs of a 


narrowing of differences 
between foreign and d om estic 
bank creditors over Federcon- 
sorn's problems, a wide split 
remains over the Agrtfoctoring 
issue, the subsidiary of the 
state-owned Banca Nazionale 
del Lavoro (BNL) group. 

Foreign bankers argue the 
two issues are not linked, and 

place responsibility for Agrifao 

taring's borrowing exclusively 
with BNL 

However, there are some 
the itaUart authori- 
ties are trying to establish an 
informal compromise. That 
would involve a trade-off 
between foreign bank agree- 
ment to the Federco n sorzi vol- 
untary liquidation, in return 
for some, as yet unspecified, 
commitment on toe part of the 
authorities to help resolve the 
Agri&ctaring issue. 

A possible agreement might 
involve a commitment by BNL 
to pay Agrifactoring’s credi- 
tors, but only at a discount 
reflecting the loss taken on 
Federconsorzi’s borrowings, 
rather than at face value. 


Walker 
takes his 
fight 
to court 


By Maggto Urry 


Altus to proceed with US bid 


By George Graham in Paris 


ALTUS FINANCE, the 
investment banking and arbi- 
trage subsidiary of France’s 
state-owned Credit Lyonnais 
bank. Is still in toe market to 
acquire Executive Life, the 
troubled Californian insurance 
company under the manage- 
ment of the state insurance 
commissioner, despite the 
withdrawal of toe companies 
named as its backers. 

An Altus spokesman said 
yesterday that an investor 
group is still in place and other 


parties are discussing joining 
the group. “Financial commit- 
ments from group members 
will be forthcoming at such 
Him as a definitive ag ppftnwit 
with the conservator is 
reached," he 

Navigation Mlxte, the cham- 
pagne to orange groves con- 
glomerate which had previ- 
ously been mmnn! by Mr John 
Garamendi, the California 
insurance commissioner, as 
one of Altos’s backers, had ear- 
lier said it had not given 


its agreement to the bid. 

Mr Jean-Franc ois Benin, 
Altus’s chief executive, has 
repeatedly refused to respond 
to questions about his compa- 
ny’s offer for Exec utiv e life, 
itself part of toe First Execu- 
tive Corp. 

It is understood, however, 
that Altus’s consortium is 
alone in seeking to acquire 
Executive Life, which col- 
laused in Anrfl mAn- the bur- 
den of its large jimk bond port- 
folio. 


Locstar plans voluntary liquidation 


LOCSTAR, the European 

mtrilHm iTHWaqg B service npara- 

tor, is preparing to go into vol- 
untary liquidation, a spokes- 
man for toe company yHd 
yesterday, writes William 
Dawkins in Paris. 

The group, launched three 
years ago by the French Centre 
Nationale d’Etudes Spatiales, 
with Geostar, a US satellite 
Mivnmm nirfmiHnmi group, IS 


short of FFrSOOm ($82.5m) 
worth of financial guarantees, 
an official told AFP, the 
French news agency. 

Tiwifan- Offers cheap Tnnhita 
rfii fninTTri< *n i .Rim and locstiou- 
fladip g for trucks and ships 
and has struggled a gain**: com- 
petition from a similar service 
which started operation at the 
start of this year run by 
Alcatel, the French telecommu- 


nications group with Qual- 
comm, another US satellite 
message group. 

Mr Jean-Jacques Sussd, Loo- 
star’s president, is expected to 
propo se liquidation to a share- 
holders' meeting before the 
end of July, said the spokes- 
man. Its shareholders also 
include British Aerospace, 
Alcatel at France and Daimler- 
Benz of Germany. 
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Sumitomo Heavy Industries, ltd. 

U.S. $150,000,000 


4 percent Guaranteed Bonds Due 1995 


Warrants 


to subscribe for shares of common stock of Sumitomo Heavy Industries, Ltd. 


Payment of principal and interest being unconditionally and 
irrevocably guaranteed by 


The Sumitomo Bank, limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Sumitomo Finance International 
H3J International Limited 


S.G. Warburg Securities 
Kleinwort Benson Limited 


Sumitomo Trust International pic 


Deutsche Bank Capital Markets Limited 
Swiss Bank Corporation 
ABN AMRO 

Bank of Tokyo Capital Markets Group 
Banque Bruxelles Lambert S. A. 

BNP Capital Markets Limited 
Goldman Sadis International Limited 
Kyowa Saitama Finance International Ltd. 
Meiko Europe Limited 
Morgan Stanley International 
New Japan Securities Europe Limited 
Nippon Credit International Limited 
Universal (U.K.) Limited 


Nomura International 
Yamaichi International (Europe) Limited 
Banca del Gottardo 
Bank of Yokohama (Europe) S.A. 
Bayerische Vereinsbank Aktiengesellschaft 

Generate Bank 
Izumi Europe Limited 
LTCB International Limited 
Mitsubishi Trust International Limited 
NatWest Capital Markets Limited 
The Nikko Securities Co., (Europe) Ltd. 
Paribas Capital Markets Group 
Wako International (Europe) Limited 


Endesa to lift its stake in 
Sevillana to 33.5% 




£125.5m 


By Tom Bums in Madrid 


MB GE0BGE WALKER, the 
ousted chief executive of Brest 
Walker, had writs served yes- 
terday on eight of the nine 
banks in the steering commit- 
tee of fenders to toe UK com- 
pany, w hich is in the of 

a flniinHai restructuring. 

The writs seek an injunction 
to stop the banks voting 
shares they hold to remove Mr 
Walks from toe board at a 
special shareholders' meeting 
next Tuesday. Mr Walker also 
wants to stop toe banks impos- 
ing Us removal as a Mdtaw 
of toe restructuring. The High 
Court is expected to hear the 
case next Monday. 

The group was hoping that 
approvals for the restructur- 
ing from its 47 banka and toe 
Aww hank* which, have lent 
to William wm, its bookmak- 
ing subsidiary, would arrive 
fey this weekend. One hanker 
said, though, that Mr Walker’s 
legal moves were slowing the 
process of approval 

Mr Walker argues that the 
banks cannot say Us removal 
is a of toe refinanc- 

ing because Standard Char- 
tered, toe head of toe banks’ 
steering committee, wro te Ww 
a letter dated November 27 
1990, sa yin g be would remain 
as chief executive of toe group 
until be retired at 65. He Is 65 
in April 1994. The letter was 
written at the time of a 
£10i.9m convertible bond 
tone, in which Mr Walker and 
Us finally inverted fittn. 

As well as Standard Char- 
tered, the banka named are 
Lloyds, mil Samuel, Arab 
Banking Corporation, Crtdit 
Agricole, Bank of Yokohama , 
Svenska Umi^lMwhin iml 

TSB. Not Included Is Credit 
Suisse, a member of the 
steering committee which has 
indicated it will vote for him 
to stay an the board. 

Ms Denise Ma g-m, Mr 
Walker’s solicitor, expects 
write to be issued today 
against Bren t Walker In con- 
nection with fflmpniF a *tei for 

lOSS Of nfflw for Mmufllf, Mrs 
Jean Walker, Us wife and ai«n 
a director, and Mr Jason 
Walker, his son. He is expec- 
ted to claim around £lKm to 
wm from toe g*imp«iiy as weQ 
as £20m compensation from 
toe 


ENDESA, the govern- 
ment-controlled utility, is to 
increase its shareholding in 
Setfflana, the private genera- 
tor that supplies Southern 
Spain, to 315 per cent, under 
last minute compromise agreed 
yesterday that paves the way 
for a large scale reorganisation 
of the fragmented domestic 
electricity sector. 

The agreement put an end to 
an acrimonious dispute 
between the companies and 
averted a hostile takeover hid 
by Endesa that Sevillana, 
which hfni aTiggaii unfair com- 
petition by the public com- 
pany, had threatened to put 
before toe European Commis- 
sion. 

Full details of the deal have 
not been revealed. However, it 
is understood that Sevfilana’s 
management will remain in 
control of the company and the 
Institute National de fadp«tri« 
(INI), Spain's public sector 
holding company, win reduce 
its 75 holding in Endesa to 
allow Sevillana shareholders to 
buy into its equity. 


Sevillana will allow Endesa, 
which already owns 9.8 per 
cent of the company, to raise 


fis shareholding beyond 20 per 
cmt vwripga rehniouiabed its 


cent relinquished its 

aim to acquire 40 per cent of 
Sevillana and exert manage- 
ment control 

*Tn the circumstances tills is 
a very good deal for Sevillana 
for it win protect its minority 
shareholders and maintain its 
respect the management's 
independence.* sail Mr Jaime 
CarvaJal, chairman of mer- 
Chant hank Tfrerfarnfflin that 
was advising the private util- 
ity. Sevillana and Endesa are 
likely to reveal widemngtag 
plana for joint pro- 

jects. 

Mr Claudio Arauzadi, the 
Industry Minister, wrfd a 
Bnk up between the two aan- 
pastes was the result of a “iog- 


Endesa, which sells the balk 
of what it produces to Spain's 
p ri v a te utilities, tor it has lim- 
ited distribution of its own, 
was anxious to boost its con- 
sumer base while Sevitiana 


was in need of greater capftal- 

1<qrHn rt 

Mr Aranzadi said that he 
now expected the do mes ti c 
electricity sector to to be reor- 
ganised around three main 
grams that would abs orb t he 
^paniw companies, comprising 
fljerdoaro and Hkfrufe. the two 
lyfil n private utilities which 
agreed on a merger lari month. 
Urn second would be based on 
the. Endesa and Sevillana 
agreement and and the third 
group would be built around 
Union Fenasa, the third-ranked 
private utility, and one of the 
most profitable in the sector. 

Yesterday’s agreement 
allows Mr Arauzadi to put toe 
final toadies to a long overdue 
'Rwwrg y Plan that will . 

lay down toe guidelines of the 
domestic p o wer sector tor the 
reri of toe decade. On the basis 
of flifo plan, which will be 
announced by toe government 
next month, the three enter? 
tag utility grata* are expected 
to agree on a number of asset 
swaps to allow each a sfanOar 
energy m ftr . 


By Afttow* Tajtor 

in London ■ 


BPB Industries, Europe's 
Mggocfr nbutetbpard nunmyr- 
turer wfiS te inw^ved tn a 
price war in the UK, Ranee 
and : Germany, yesterday 
announced plans to non 
£125 .5m (S205.8£m) through a 
rights issue. . . „ 

The British company Warned 
faffing European urfere aid the 
recession to toe UK ca&rirtjc- 
torn market tor a 28 per cant 
M to pre-tax profits from 
£126. 4m to £90 l&u during the £3 
to toe end of March. It 
is offering shareholders one 
new share at XS5p to every 
five already owned. BPS’* 
share {aloe stid 22p to 187p on 
the announcement. ■ 

Tire cash call, which has 
been, frilly underwritten by 
N.M. Rothschild, takes toe 
total amount of money sought 
this year by UK construction 
and building material compa- 
nies from rights issues to wen 
over Him. 
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Matra to 
pull out 
of Ufima 


Fund agrees to NKrl.5bn 
cash injection for Fokus 

By Karen Fotsfl In Oslo 


RWE sees 


By George Graham 


MATRA, the French 
electronics group, plans to 
withdrew from nfima, the loss- 
making car componeits com- 
pany in which it partners 
Italy's Fiat 

Mr Frtddric cTADest, Matin’s 
managing director, said the 
group was studying with Flat 
and with the carmakers con- 
cerned the restructuring neces- 
sary for Ufima «mi Hip, condi- 
tions to Matia’s withdrawal. 

It is no longer a malar stra- 
tegic axis for us," Mr d’ABest 
said. 

Matra has 35 per cent of 
Ufima, which includes car elec- 
tronics companies such as 
Veglia, Jaeger and Solex, to 
Flat’s 65 per cent. 

Ufima ’s results have been 
sliding for two years, and last 
year foil into the red an sales 
of FFt&gbn. It made a neg a t iv e 
contribution to Matra’s net 
earnings of FftS2m.(9&6uz.) 


THE Nowegi&n commercial 
banks’ Guarantee Fund, which 
as a financial safety net fog the 
sector, yesterday agreed to a 
conditional transfer of 
NKrL5hn in prefer- 

ence ra rrftai to prop up the 
troubled Fokus Bank, Nor- 
way’s third biggest bank. 

Last December, the fond pro- 
vided Fokns with a conditional 
NKrL5tan guarantee to help it 
meet new capital adequacy 
rules. That gimwmtafr Is to be 
co n verted tato the new cash 
transfer. 

Hie bank's shares moved 
from an all-time low of NKr7JS0 
on Wednesday to NKrlS yester- 
day on news of the capital 
infection. 

Mr Trend Betaertsen, held 
of toe fund, explained that toe 
preference capital is a new 
instrument developed by the 
fund which has higher priority 

than pi w fa w i Hul share capita 1- 

Be tire w«ah wOl better 
serve tire bank than the (paper) 
guarantee, with the added 


a d va n t ag e of being aMato earn 
interest for Fokus. 

But tire fond laid down strin- 
gent conditions, including a 
demand that Foams write down 
tire par value of its shares to 
NKrlO from NKr50, to cover 
losses, to December, tire fund 
required Fokus to write down 
tire par value of Us shares by 
50 per cent to NKrSO in 
exchange to the guarantee. 

Fokus must also cut costs by 
20 . per nmrf- (hiring 1S9L-9Z and 
submit a plan on bow tire bank 
will be brought into balance by 
the of end 1992 while working 
to secure fresh equity capita]. 

The fond also said that tire 
central bank must support tire 
liquidity of Fokus. 

to tire first four months of 
lids year, operating losses at 
Fokus more than doubled to 
NKr25&8ta and the bank 
waned, of a poor pcntoxnance 
to the foil year, it dif- 
ficult to comply with the 
Hand’s to secure tire 

kgdtynqnMevittyaEM , 


Increase 
In profits 


By Andrew Ftshor 

In Frankfurt 


RWE, the German energy and 
industrial group, said it would 
report a higher profit to the 
financial year to tone 30 ISM, 
and plans a heavy invest ment 
programme to east Germany. 

Net profits would be well 
above the DMTSim (9440m) of 
1989-90. AH divisions except 
waste management, which is 

atm hptn y hwflt np, hhiOII i uIw I 

to tire improvem ent, a 

by the orre-off impart cn profits 
of a change of year-end at its 

■ BhwnhnHm wi»l e nheittinr y 

T ur nover was 104 per cent 
higher at DM4&8fan (gZTbn). 

Mr Friedbelm chief 

executive, has already indi- 
cated that tire dividend would 
be increased from last year’s 
DM10. 

Elaborating on RWE's 
investment pinna, he said yes- 
terday that spending in east 
Germany would rise to DMBbn. 
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U.S. $100,000,000 


Espirito Santo Financial Holding S. A 


Floating Rate Notes due 1996 


Private Placement 


UBS Phillips & Drew Securities limited 


Crgdit Lyonnais Euro-Securities 


Istitntodi Creditodelle Casse 
di Risparmio Italian? 


BHF-Bank 


Banco Central ffispano Americano 


Banco Totia & Azores, S.A. 


BanqoeetCaissedTSpargnedel’Etat, 

Luxembourg 


Basque National? de Paris 
(Luxembourg) S.A. 


Kredtetbanklntenia^ 


Credito Predial Portogues 


The United Bank of Kuwait pic l 


Cassa di Risparmio della 
Pnmnda di Macerate 


Cassa di Risparmio deHa 
ProvindadiViterbo 


Cassa tfi Risparmio di Bologna 


Banco Fonsecas & Bin-nay, S.A. 


Bank Espirito Santo International Limited 


Cassa di Risparmio di Cuneo 
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Autolatina hurt by price controls 


By Ma/tin pkdcffon /n Nevv York and Christina Lamb in Rio da Janeiro 

FORD Motor, of- the DS said 
that AtttbtotaBi its Brazilian 
joint venture with Volkswagen 
of Gennany, has been losing 
ywm to jsto a month since 
the government imposed price 
controls in February. ' . 

Ur Louis Rossr executive 
vice-president for Ford's inter- 
national - automotive- 
operations, : said in. an inter- 
view at the group’s Detroit 
matters that Brazil's soar- 
lation meant Auto- 


ig 

latina's wage bill was rising 
much fester than prices, windi 
have been restrained by the 

government. He said the Wage 
bill rose 79% in April and Uay, 
WbDe price increases and tax 
'concessions had amounted to 
19.3% since March. 

- The losses had been initially 
running at 960m a month, but 
J±tis was now down to $40nx 
"Ford and Volkswagen are 


not alone in their rarnipfaints- 
General Motors recently moved 
its headquarters for Latin 
America from Sao Paulo to 
Miami, and in a recent inter- 
view Mr Jacy Mendonca, head 
of BrazQ's Vehicle Producers’ 
Association, said the coun- 
try's total vehicle production 
had dropped by 20 per cent 
rince last year. 

Ford and Volkswagen have 
asked the government to allow 
them to raise prices by 45 per 
cent. However, at a meeting 
with officials earlier this 
month the car-makers were 
allowed an average increase of 
only AS per cm*, aUftnngh the 
tax burden, on vehicles was 
also reduced temporarily. 

The companies behove that 
prices are stfll far below what 
they need to break even; Sup- 
pliers, facing the same prob- 
lem, have intermittently 


stopped production of parts, 
such as tyres, causing further 
disruption. 

. Autolatina, as one of Brazil's 
biggest industrial operations - 
employing 50.000 workers as 
well as providing considerable 

indirect employment - has 
traditionally commanded 
strong . lobbying power. But 
since President Collor took 
office last year, .-threatening to 
break up . cartels and dismantl- 
ing protectionism, the com- 
pany has been locked in battle 
with the government 
Before the price freeze was 
imposed, the company was 
asked several times to explain 
“abusive price rises’* and job 
'cuts. 

•' Mr Ross said that Ford and 
Volkswagen were considering 
what investments in Auto- 
latina could be deferred and 
acknowledged that the situa- 


tion might, make the compa- 
nies reconsider their long-term 
commitment to the Brazilian 
market 

Autolatina has 57 per cent 
share of the car and truck mar- 
ket, but Brazil is now produc- 
ing fewer cars than at the start 
of the decade. 

According to Mr Ross, Auto- 
latina earned profits in 1989 
and 1990 despite a 6 per cent 
contraction in Brazil's econ- 
omy last year. However, losses 
in 1991 might exceed the prof- 
its earned in the two previous 
years. 

Ford’s problems in Brazil 
could not have come at a worse 
time. As with other US auto- 
mobile manufacturers, it is 
expected to announce heavy 
second-quarter losses next 
month due to recession in the 
US market and reduced profit- 
ability in Europe. 


Sharp contrast posed by 
Argentine phone companies 

By John Barham in Buenos Aires 


ARGENTINE officials are 
puzzled by preliminary finan- 
cial statements from the coun- 
try's two recently-privatised 
telephone operators. 

The companies have 
reported sharply divergent 
profit figures, even though 
their sales are roughly compa- 
rable. One operator reported' 
profits 60 times greater than Its 
competitor. - • 

In November, Argentina 
divided its stateowned tele- 
phone network in two, selling 
one hatt toa-consorthnn led by 
Spain's Telefdnica and tire 
other half to a consortium 
jointly led by STET of Italy 
and France Telecom. The pri- 
vatisation raised 9214m in cash 
and retired $5.03bn of foreign 
debt 

According to unaudited fig- 
ures sent to the National Tele- 


communications Commission 
(CNT), the Spanish, consortium 
which operates the network in 
southern Ar g e ntin a, said it had 
earned 936.7m on sales of 
£408£mn in the period to 
March 81. The French-Italian 
network, which covers north- 
ern Argentina, said it had 
earned just $600,000 on sales of 
$319-4m. 

Executives of the northern 
network claim their lower prof- 
its are due to rigorous imple- 
mentation of depredation and 
jnffattottaccounting roles. 

CNT officials may request an 
independent audit 

Telefonica’s Argentine nart- 
ners are unhappy with its man- 
agement. An executive said 
that the Spanish wanted full 
control of the company and 
wished to shut out tire Argen- 
tine partners. 


Equitable Life’s ratings 
under review by Moody’s 


By Nikki Tait in New York 

MOODY'S said yesterday it 
was reviewing the ratings 
assigned to Equitable life, the 
large life insurance company 
currently in talks with Axa 
Croupe of France over a possi- 
ble $ibn capital injection. 

The move by the US rating 
agency seems set to put further 
pressure on these discussions, 
which have dragged on for 
some weeks as the two compa- 
nies and insurance regulators 
attempt to work out the details 
of hi g hl y complex deaL 

Moody's said it had placed 
the A3 financial rating of Equi- 
table on review “with direction 
uncertain” - wmanfng tim it 
could be either raised or 
lowered. 

It suggested its croichnrinns 
would be affected by the “tim- 
ing, success an d adequacy of 
the capital raising process, as 
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. In response to die wish expressed by many shareholders the Annual General 
Meeting of Havas on June 21, 1991 decided for the first time that each shareholder 
would be entitled to opt for payment of die dividend, amounting to EF6.90 excluding 
related avoir fiscal tax credit or fex payment, either in cash or in shares. 

The price ofshares issued in paymentof the dividend has beeusetat 90%of the 
average of opening quotations for Havas shares during the 20 bourne trading days 
preceding the Meeting of Shareholders, less the net dividend payable. The price is 
thus FF 437 per share, compared with the market price of FF 465 on June 19. 

Sharcfiokiets may coimniimcatethdr preference fromJuly 16 to August 10, 1991, 
inclusive, to their custodian banker or broker. 

Ihenew shares will be available from September 6, 1991. Shareholders who have 
opted to receive their dividend in cash and those who have not expressed a preference 
w21 receive a cash payment as of August 30, 1991. 




Development 

1990/1989 


(in mflUoas FF) 

1990 

Development 

1990/1986 

Revenues 

23660 FF 

+ 2 SA% 

x2.1 

Net profit 

1154 FF 

+ 183% 

x2.7 

Earnings per share 

30.00 FF 

+ 17.6% 

x2L4 

Dividend per share 
including tax credit 

1035 FF 

+ 203% 

x43 


In the first five months of 1991 revenues rose! 7.1 %. International business was 
up 50% and accounted for 28.2% of total revenues, compared with 23.4% in 1990. 
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HAVAS 

“We are creating a world. A world without limits." 


well as the uncertainties asso- 
ciated with Equitable’s 
enhanced yield and commer- 
cial real estate exposures'*. 
Equitable has relatively size- 
able portions of its investment 
portfolio In these two areas. 

Axa’s rfmtrwmn, Mr Glande 
B€b£flr, announced **riipr thin 
month the French company 
had reached agreement in prin- 
ciple with Equitable. However 
formulating a deal which satis- 
fies the two parties and the 
New York state insurance reg- 
ulators has proved dtffjwiMi 

Axa had planned to inject 
the funds in return for a 
minority stake when Equitable 
turns itself from a mutual com- 
pany into one owned by share- 
holders umi year. Objections 
centre on the difficulty of proj- 
ecting Equitable’s value at the 
time of the demutualisation. 


Pfizer readies 
securities issue 

the drugs, health-care 
and rhftmiftflig group, yester- 
day apngnmwi a registra- 

tion with the US Securities are! 
Exchange Commission which 
would allow it to issue up to 
$75Qm of debt securities, writes 
Nikki Tatt. 

Pfizer, which has not issued 
public debt securities for a 
decade, said it would use any 
proceeds for “general corporate 
purposes, mefn fling the reduc- 
tion of corporate borrowings". 

Standard & Poor’s, which is 
putting an AAA rating on the 
securities, noted that the 
group’9 pharmaceutical 
research spending tops $750m a 
year and that Pfizer is also 
developing medical device and 
consumer products divisions. 


PPG enters 
joint venture 
with Swedish 
paint maker 

By Ian Hamilton Fazey 


PPG Industries, the US-based 
world market leader in paint- 
ing cars daring manufacture, 
has taken 51 per cent of a joint 
venture with Wilhelm Becker, 
Sweden’s leading Industrial 
paint maker. 

The move si gnal* an indus- 
trial marketing war - involv- 
ing PPG, ICI of Britain and 
two Goman companies, BAS’ 
and Herberts - for control of 
the paint shops of Volvo, Sa ah 
and General Motors through- 
out Scandinavia. 

The new venture, to be 
called PPG-Becker, will only 
involve Becker's automotive 
paints. Although the head- 
quarters will be at Becker’s 
main industrial coatings 
offices and research centre in 
Marsta, near Stockholm’s 
Arianda airport, PPG will con- 
trol the venture. 

“We expect to substantially 
tighten our grip on European 
markets,” said Mr Austin 
O’Malley, a director of PPG- 
Europe. 

PPG did not disclose the size 
of its investment in the ven- 
ture, nor would it reveal if it 

Hart plum eventually to Md for 
the whole of Becker’s indus- 
trial coatings business. 

PPG’s increasing dominance 
in the industry stems from its 
development of advanced 
systems for electro-coating car 
bodies. The process developed 
by the company involves 
undercoating, the principal 
element In automotive anti- 
corrosion guarantees. 

Early car-pai nting m e th od s 
developed by ICI and Herberts 
wired the car body as an anode 
so that negatively charged par- 
ticles of resin and pigment 
stock to It when it was dipped 
into a tank of paint 
In 1976, PPG developed the 
first commercially viable sys- 
tem in which the resin and 
pigment could be charged posi- 
tively, with the ear body wired 
as a cathode. This enabled the 
paint to deposit more evenly 
and bond better. Using the 
new process, ear makers for 
the first time could meet Cana- 
da's six-year anti-corrosion 
standards - the world’s 
toughest 

The result has been that 
PPG now has 63 per cent of all 
electro-coating tanks in the 
world, while another 30 per 
cent use PPG technology 
under licence. 

The technology has made 
PPG the leader for all automo- 
tive coatings applied in the 
factory, with 21 pa cent of the 
£2bn ($&36tm) world market 
Saab uses Herberts technol- 
ogy, while Volvo's suppliers - 
Id and BASF - are licensees 
of early versions of PPG’s 
technology. 


Eljer and Jacuzzi reach 
no agreement in bid talks 


By Nikki Tail in New York 

SHARES in Eljer Industries 
slumped a further $1% to $13*4 
yesterday morning after the 
Texas-based manufacturer of 
heating, plumbing and ventila- 
tion equipment announced 
that a mefftiwg with Jacuzzi, 
the whirlpool bath-maker, bad 
brought no agreement on the 
latter’s {20^ -share bid offer. 

Jacuzzi, based in California, 
is owned by Britain’s Hanson 
group. Its potential offer would 
value Eljer at $I45m. 

la a statement, Eljer said the 
two companies had agreed 
that, before pursuing the mat- 
ter, they would need to “fur- 
ther discuss and analyse the 
implications of a recent 
adverse (court) decision. . . in 


Eljer '8 lawsuit against its 
insurers, regarding Insurance 
coverage for the polybutylene 
plumbing system manufac- 
tured and sold by US Brass 
Corp". US Brass is a wholly- 
owned subsidiary of safer. 

A spokesman for Eljer said 
no further meeting had been 
scheduled. 

Eljer revealed earlier this 
month that a US district court 
had ruled against it in a suit 
centred on the insurance cov- 
erage for a plumbing system 
made by US Brass. Eljer is 
appealing the decision, but has 
warned that the effect on its 
financial position could be 
material if the latest decision 
is upheld. 
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Notification of Dividend 


The Annual General meeting 
held on 27th June 1991 confir- 
med the distribution of a divi- 
dend of DM 13 per share of 
nominal value DM 50 for the 
financial year 1990. 

The dividend will be paid on or 
after 28th June 1991 net of 
25% withholding tax against 
submission of dividend coupon 
No. 9 as appropriate at one of 
the paying agents listed in issue 
No. 117, dated 28th June 
1991 , of the Goman Federal 
Gazette, the “Bundesanzeiger". 


In accordance with the Double 
Taxation Agreement of 26th 
November 1964, as amended 
on 23rd March 1970, between 
the United Kingdom and the 
Federal Republic of Germany, 
withholding tax in respect of 
shareholders resident in the 
United Kingdom is reduced 
from 25% to 15%. 

To claim this reduction, share- 
holders must submit an applica- 
tion for reimbursement before 
31st December 1992, to the 
Bundesamt fur Finanzen. 
Koblenzer Strafle 63-65, 

D-5300 Bonn-Bad Godesberg. 


In the United Kingdom the 
dividend payment, which Is 
free of charge, will be made in 
Pounds Sterling with conver- 
sion from Deutschmarks at the 
rate prevailing on the day of 
submission of the dividend 
coupon and will take place 
through the London offices of 
the following Companies: 


S. G. Warburg & Co. Ltd., 

33 King William Street, 

London EC4R 9AS. 

Morgan Grenfell & Co. Limited, 
23 Great Winchester Street, 
London EC2P 2AX. 


The Board of Executive 
Directors 

BASF Aktiengesellschaft 

D-6700 Ludwigshafen/Rhine, 
June 28th, 1991 


RICHEMONT 

Compagnie Rnanctere Richemont AG, Zug, Switzerland 

Consolidated results for the year ended March 31, 1991 

The Board of Directors of Compagnie Finartctere Richemont AG is pleased to report 
the consolidated results of the group for the year ended March 31, 1991. 


Gross sales revenue 

Net sales revenue 

Net profit attributable to unitholders 

Earnings per unit 

Dividend per unit 

Unitholders' funds 

Net assets per unit 


For the year ended March 31, 1991 Richemont has produced satisfactory results with 
good performances from both the tobacco and luxury goods interests. Net profit 
attributable to unitholders increased by 212 per cent to £ 1773 million on gross sales 
revenues of £6,4485 million, some 9 2 per cent higher than in the prior year. 

The Board of Directors is pleased to announce that the dividend to be paid to 
unitholders in respect of the year will be £50.621* per unit 

Richemont operates in the fields of tobacco products and luxury goods. Richemont’s 
tobacco interests are held through Rothmans International pic, whose group 
operating companies produce a wide range of cigarettes, cigars and smoking 
tobaccos. Its investments in the luxury goods industry are held through its controlling 
interests in Cartier Monde SA, including Cartier, Piaget and Baume & Merder, and 
Dunhill Holdings PlC, including Alfred Dunhill, Montblanc and Chloe. 

Copies of the annual report can be obtained from the Company Secretary at the 
addresses fisted below: 


1991 

1990 

£6,448.5 m 

£5,905.3 m 

£2,988.3 m 

£2,861.5 m 

£177.3 m 

£1463 m 

£308.70 

£254.70 

£50.62% 

£4135 

£1,141.0 m 

£977.0 m 

£1,987.10 

£1,701.50 


Compagnie Financier© Richemont AG 
Weinbergstrasse 5 
6300 Zug, Switzerland 
Telephone: (042) 21 03 64 
Telefax: (042) 21 71 02 


Richemont International Limited 
15 HUI Street 

London W1X 7FB, England 
Telephone: (071) 499 2539 
Telefax: (071) 491 0524 
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United Kingdom 

U.S. $4,000,0 00,0 00 
Floating Rare Notes Due 19% 

In -Kcnrdmoe with the provisions at the Notes, notice is hereby given 
thji. tor the three month period 28th June, 1991 to 30tb September, 1991, 
the Notes will bur interest at the rare of S* J /re per cent, per annum. 
Coupon No. 20 will therefore be payable on 30ih September; 1991, 
jt ihe rate of USSZ75J.T4 from Notes of USS 500,0 00 nominal 
and USSL5S.03 from Notes of USS10,000 nominal. 

S.G. Warburg &: Co. Ltd- 

AgentBank 

IIKIIMKIIIISIIIilinilllllllllBlIIIHIIIlflllllllllJI 



Santa Barbara Savings 

and Loan Association 

Pnxrjkiitttdi**krcbt)ow3cflf>e5tiXtffC4ifarJlio) 


U.S. $400,000 JW0 
Collateralized Roaring Rate Notes 
due September 1996 

Notice is hereby given that the Rare af lmwest has been fixed at 
6.i5%pj. and iforrhelnreresifayiJoortrbe Levant interest PaymejR 
Dace. September 20, 1991, against Coupon No. 20 m respect of 
US,$100# 3 0 nominal of the Note wffl be U.S51.63I. 94. 

I June 28. f 99 1, London _ _____ I 

[ By: Ciwbank. NA, (CSS1 Depc). Agent Bank ■ Gf77BWCQj 


£175^00,000 
FG1C Guaranteed 
Funding Ltd 


mw» c^— Mm a e 
Roaring Rate Note* dun 2001 

Guaranteed a» is thaScfteduMpajraro! 
or Princi pa l rod tntwmt pureuroi 
to a Su>ty Bond Issued by 

RroncM G ua r an ty In au rewc* 
Company 

tnaccoed a ncaTdftfta p Todatanaorrhe 

Notes, nodes Is hereby gtan Visitor 

Merest Period (mm June 26, 1981 » 

September 26. ism tf» Notes a* cany 

Merest at the rete Of 12425% per 

annum. 

Merest ptyshto on Sntember 28, 1991 
nC amount t> E3O30&59 on sacti 
n ,000,000 Note. 

"IHKSSEr 1 O 

June 28,1801 CH*sa 


BANQUE NATION ALE 
DE PARIS SJL& CO 
(DEUTSCHLAND) OHG 

USD 280,086,000 


Loaa tine 2009 to 
THE HOKURIKU BANK LTD 

Notice Is hereby given that the reia of 
Merest far the period from June 28th, 
1991 to September 309», 1B91 has bean 
fired ai 05375 per cent. The coupon 
amount due tor mb period is USD 
4.267.53 per USD 250,000 denomi- 
nation and is payable on the interest 
payment dale September 30th, iB9i. 
The ftsoif Ag«* 

Banque Nstlonalede Parte 
(Luxembourg) S-A. 


brefcner 


US$100,000,000 
Floating rate 
participation 
certificates due 1992 

issued by Morgan Gimmmiy GmbH Jar 
Ibe purpose cf mil in* a hum la Istituto 
per to SvUuppo Ecruurmieo drift a! ro 
Mernfiouatr to statutory body of the 
Republic offiah incorporated under Lair 
No. 20R<f April II. I95JI 

In accordance with the terms and 
conditions of the Certificates, the 
rate of interest for the (merest De- 
termination Period 28 Jane, 1991 
to 31 July, 1991 has been fixed at 
6 ■’/* 96. Interest accrued for the 
above period and payable on 31 
July, 1991 wilt amount to USS59.0 1 
per USS 10,000 CerriTtcate- Total in- 
terest payable value 31 Juty, 1991 
wiU amount to USS331.09 per 
US$10,000 Certificate. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


OVAS 14 UMTB) 

U&HUSUN 

Secured Floating Rote Note* due 198J 


{nearest Rate &SESH p* Were* Ferioe 
Jure 28. 1981 to December 30, 1991- 
imerest Payable par USS50J100 Note 
USS1.7023S. 


Jum 29,1391,1 
ByCB&anfcNA. 




MITSUI TAI YO KO BE 
ASIA LIMITED 

(Incorporated in the Cayman Islands) 

USS 1,200,000,000 

Subordinated Floating Rate Notes 2000 

In accordance with the provisions of the Notes, notice 
is hereby given that the int erest rate for the three 
month period commencing 27th June, 1991 will 
be 6.4875% per annum. Coupon Payment Date 
27th September, 1991. 

Coupon Amounts will be 

USS 16,579-17 on Notes of USS 1,000,000 
USS 8,289.58 on Notes of USS 500,000 
USS 1,657.92 on Notes of USS 100.000 

MITSUI TAIYO KOBE TRUST 
INTERNATIONAL LIMITED 

Agenr flank 


Commonwealth Bank 
of Australia 

(foranly State Bark of Victoria, 
a Corporation constituted under 
the State Bank Act 1988 of the 
Sure c4" Victoria, Australia! 
U.S. $125,000,000 
10 Tear Guaranteed 
Extendible Floating 
Rate Capital Note* 

For the six months 27th June, 199] to 
27th Deeemba 1991 the Notes will 
cant m interest cate of b-4S7S% per 
annum with e coupon amount oTU.S. 
$329. 7S per U.S. $10,000 Non. 
payable on 27th December, 1991. 




Company, London Agent Bank 


Sparbankernas Bank 

(Swadbank) 

Japanese Ten 

10 , 000 , 000,000 

Floating Rate Notes due 1993 

For the period 21st June 1991 
to 24th December 1891 
the rate has been fixed at 
7.72 per cent per annum 
and Interest payable 
24th December 1991 for 
Coupon No. 7 wflJ be 
Yen 3.934,027 
per Yen 100,000,000. 

Tw/na Hal Bgnt gf Tn pp yt Lt(L 

Agent SanX y 


U.S. $250,000,000 



Credit Lyonnais 

Subordinated Floating 
Rate Notes Due December 1999 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. 510,000 Note due 
31st December 1991 


per annum 


6*6% 

28th June 1991 
31st December 1991 


U.S. S339.06 


Credit Suisse First Boston Limited 

Reference Agent 


PLC 

, — w^, bdh&y, HpB0*tBiB*t*r9$OaP) 

£100,000,000 Perpetual Floating Rate Notes 

Notice is hereby given that the Rate of Interest has been fixed at 
11.95% and that the interest payable on the relevant Interest 
Payment Dole September 30, 1991 against Coupon No. 6 in 
resped of £1 0,000 nominal amount of Notes will be £307.75. 


June 28, 7991, London 
By: Gtibank, N A (C5S1 Dept.), Agent Ban k CmBAfKO 
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U.S. $75,000,000 


Comerica Incorporated 


Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 


63125% per annum 


Interest Period 


28th June 1991 
30th September 1991 


Interest Amount per 

U.S. $50,000 Note due 

30th September 1991 U.S. $82413 


Credit Suisse First Boston Limited 
Agent 


28 June 1991 


CFX 


Credit for Exports PLC 

(tnearparaui m ingiaa} vltb InaaeJ bdntirj) 


U.S. $155,000,000 

Unsecured Floating Rate Notes 


due 1985 to 1992 


in atxordanac with the provisions of the Notes, notice is hereby 
given that the rate of interest for the period from 1st July 1991 to 
2nd January 1992 has been established at 6.687S per cent per 


The interest payment date will be 2nd January 1992. Payment, 
which will amount to U.S. $341. 66 per Note, will be made 
against the relative coupon. 

Agent Bank 

Morgan Grenfell & Co. limited 


28 Jm 1991 


Italex Limited 

(hcmjienKtd m the Ci/rwao Moods muh llmui labilttj) 

US. $230,000,000 

Unsecured Floating Rate Notes 
due 1989 to 1992 


In accordance with die provisions of the Notes, nodes is hereby 
given that the rate of interest for the period from 1st July 1991 to 
2nd January 1992 has been established at 6.6875 per cent, per 


The interest payment daw will be 2nd January 1992. Payment, 
which will amount to U.S.S8.591.58 per Note, will be mack 
against the relative coupoa. 

Agent Bank 

Morgan Grenfell & Co. limited 


Wells Fargo & Company 


US$200,000,000 
Floating rate subordinated 
notes due 2000 


In accordance with the provisions 
ofthe notes, notice is hereby given 
that for the Interest Period 28 
June, 1991 to 31 My, 1991 the 
Notes will carry an Interest Pate 
of 6 '/ 4 % per annum. Interest 
payable on the relevant interest 
payment date 31 July, 1991 utill 
amount to USSS7.29 per 
LSSi 0.000 note and US$285.45 
per USS50.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


U.9f$200,< 


Floating 


Due July 200 



Interest Period 


24th January 1991 
24th July 1991 


Interest Amount per 
U.S. $10,000 Note due 
24th July 1991 


U.S. $326451 


Credit Suisse first Boston Limited 
Agent 


U.S.S200, 000,000 

CONTINENTAL ILLINOIS OVERSEAS FINANCE 
CORPORATION N.V. 

(incorporated with Smiled IhbiBty m the Netherlands Antilles) 


GUARANTEED FLOATING RATE SUBORDINATED 
NOTES DUE 1994 

Guaranteed on a Subordinated basis by 


Continental Illinois Corporation 

(Incorporated with Gmrted liability in Delaware, USA) 


In accordance with the provisions of the Notes and the Reference 
Agamy Agreement between Continental Illinois Overseas Finance 


Corporation N.V. and Gfibank, NA, dated June 24, 1982, notice is 
he rebvarvon that the Rate of Interest has been fixed at 6.375% pa. and 


thaT^Sw interest payable on the relevant Interest Payment Date 
September 30, T 991 against Coupon No. 37 w3! be US$1 6A46 in 
rasped of US. $10,000 nominal amount of me Notes. __ 


June 28, 1991, London _ 

By: Citibank, nCa. (CSSi Dept), Agent Bank CfTIBANO 


BANESTO FINANCE LIMITED 
USD 200,000,000 Subordinated 
Floating Rate Notes doe 1994 

In accordance with the terms and conditions of the notes, 
nolice is hereby given that for the three months' period 
from June 28, 1991 to September 30, 1991 the notes will 
cany an interest rate of 6.8875% (including the margin of 
0.70%). The coupon amount so calculated will be USD 
17,984.03 for USD 1,000.000 denomination notes. 


Wells Fargo & Company 


US$100,000,000 
Subordinated floating rate 
capital notes due 
September 1997 


In accordance with the provisions 
ofthe notes, notice is hereby given 
that for the Interest Period 28 
June, 1991 to30September, 1991 
the notes will carry an Interest 
Rate of 6 */ K % per annum. In- 
terest payable on the relevant 
interest payment date 30Septem- 
ber,199l will amount to 
US$164.83 per US$10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Wells Fargo & Company 


US$150,000,000 
Floating rate subordinated 
notes due 1992 


In accordance with the provisions 
ofthe notes, notice is hereby gioen 
that for the interest period 28 
June, 1991 to 31 July, 1991 the 
notes will carry an interest rate of 
6.225% per annum. Interest pay- 
able on the relevant inreresr pay- 
ment date 31 July, 1991 will 
amount to US$57.06 per 
US$10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPfttofgan 


BANCO DI ROMA 


USS200.000.000 

Floating isie mbonfiaiicd fcMn 

patticiarstn certificate! due 2001 


bourfftylforpm Granny GmbH Jar 
tktp ta jM M tef n*kjiqi atubor&jtaUd 
ha* to Fortif* Brtmcba of Banco <22 
Kama. 


In accordtBK* mU (Ac ant 
c a d M w r rfteCp r jB w ihftfc^ 
fnUrm Jor ihr InSmrat DrurwnnaUan 
ptrioA2S Jmn. 1901 to X December. 
1991 Am beat food, mi 6A575%t- 
huereet atamdfor Ac abort period 
and p*jahUmXD*c**A&, 1991 -*in 
amemato US$1 fi61J9 per VS$SOJDOO 
CMfia* and US$I6*17Mpar 
USSSQOftOO Cernpcem. 


Agcoe Morgaa Gunaty 
Trust Cenpanjr 

JFMorau 



DEN DANSKE BANK 


US$100,000,000 

Subordinated floating rate notes 
due 2000 

llu*nibTinJiBHirmm)rtfC il *vh ii g n> tfor*ttu at AlS) 


In accordance with the provisions ofthe notes, notice is hereby 
gioen that for the six months interest period from 28 June, 1991 to 
31 December, 1991 the notes will cany an Interest rate of 
6 '/, % per annum. The interest payable on the relevant interest 
payment date, 31 December. 799/ will amount to US$335.83 per 
US$10,000 note and USS8.395.83 per US$250,000 note. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 




CITICORP © 


Oxnrponaed In Mm^) 

Subordinated Floating Rate Notes Due January 30, 1998 
Notice is hereby given that the Rate of Interest has been fixed at 
6.20% and that the interest payable on the relevant Interest 
Payment Date July 31, 1991 against Coupon No. 66 in 
respect of US$1 0,000 nominal of the Notes w31 be US$56.83. 


ir-rrWL'll- 


Banque Gentrale du Luxembourg S.A. 
Reference Agent 


U.S. $300,000,000 


U.S. $100,000,000 

African Development Bank 



Subordinated Floating Rate Notes due 1996 


Bank of Greece 

AHi an, Greece 

Floating Rate Notes Due 1996 


Issue of up to 
U.S. $250,000,000 
Elders Resources Financial 
Services Pty Limited 

Subordinated Guaranteed 
Floating Rate Notes due 1996 


In accordance with the terms and conditions of the Notes, notice Is 
hereby given that for the Interest Period from June 28, 1991 to 
December 31, 1991 the Notes will cany an Interest Rate of B9f#% per 
annum for 186 days. The amount payable per U.S. $10,000 nominal 
amount will be U.S. $339.06. 


h wHw &7375% per annum 


3Mi Mamba"! 091 


paru&simooo 

Not. due 

MhDKSStMrIOT iik fm-n 


For the interest period June 28, 
I 1981 to December 30, 1991 the 
Notes wifi carry an interest rata at 
7.2875% per annum. The Interest 
payable on the relevant interest 
payment date. December 30, 1991 
mil be U.S. $3,744.97 per U.S. 
SI 00.000 Nominal Amount. 


8y: The Chase Manhattan Bank, N.A. 

London, Agent Bank 


By. Ita tan HttMte Bank, HA 
Laden, Hflol Bari; 


June 28, 1990 


June 28, 1991 


U.S. $350,000,000 

Subordinated Floating Rate Notes Due November 27, 2035 

Notice is hereby given that the Rato of Interest has been fixed at 
6325% in respect of the Original Notes and 6,3125% in respect of the 
Enhancement Notes, and that the interest payable on the relevant 
■ ... . a . l n_i. lx. ni inn t : /» /n s_ 


cmcoRPo ' 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due October 25, 2005 

Notice is hereby given tint the Rote of Interest has been fixed at 
6325% and that the interest payable on the relevant Interest 


Interest Payment Date July 31, 1991 against Coupon Na 69 in 
respect of US$10,000 nom inal or Ihe Notes wfB be US$57,06 in respect 


respect of US$10,000 nominal or me Notes wfl be US$57,06 in respect 
of the Original Notes and US$57.86 in respect of the E n ha n cement Notes. 

Ijw»e28, 1991, London /VTIDAM/A 

iBy: Gtibont, NA (CSSI Dept.), Agent Bonk &UBAN\& J 


— I ■ i ■! PaynwrH Date July 31, 1991 against Coupon Na. 69 In rasped 

No- 69 in I I of US$1 0.000 nominal of Ihe Notes w8 be US$5706. 


June 28 1991, London 

By: Citibank, N A. (CSSI Dept), Agent Bank 


CmBAN<0 J 


US. $400,000,000 

m BankAmerica 
Corporation 

Floating Rate Subordinated Capital Notes Due 1996 

(originally issued by) 

BankAmenca Overseas Finance Corporation N.V. 


US$200,000,000 

Banco di Roma 


Floating Rate Depositary 
Receipts due 1999 


Interest Rate 
Interest Payment Date 
Interest Amount per 
U.S. 650 ,000 Note 


631 25% per annum 
30th September 1991 


For the period from Jane 28, lfiffl to 
September 30, 1991 the Notea wm carry 
«o interest rate of fiJfcft per utaum with 
an interest amount of US $L6lG.63 oer 

US £100.000 Note. 

The relevant, interest payment date will 
be September 30. 199L 


NIPPON STEEL NTCRNAUQNAL 
FINANCE Pic 
US$12400,000 
Boating Rate Notes 1992 


Credit Suisse First Beaton Limited 
Aennt 


AcrntBuk: 

Banque Paribas Luxembourg 1 
Soci*t6 Anonjme 


Inform Period i 28th J in, 1991 

I to 30th Septambw, 1991 
humttau ! &787W par OTnum 

InwanPaymontchit 
30thSapmrabar,19M 
per UStiaUHO Note US£1.772J9 

Nippon Cra tflt tii twTMttfonef Limited 
London 
Agent Bank 
28th June. 1891 
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INTERNATIONAL COMPANIES AND FINANCE 


Seizing a chance to make 

Nikki Tait reports on the rising tide of shareholder 


a buck 


lawsuits 


W HEN Time Warner, 
the huge US enter- 
tainment and media 
group, announced plans to 
raise up to $3J5bn through a 
cunningly-contrived rights 
issue earlier this month, it may 
have suspected that it was 
treading on delicate ground. 

Within a week, there was no 
doubt Time Warner executives 
were sitting on a bundle of 
shareholder lawsuits, all pro- 
testing at the cash call. One 
lawyer claimed that no lees 
than 15 actions were in the 
pipeline; Time Warner’s law- 
yers said they had received six, 
of which three are class 
actions and three are deriva- 
tive (brought by shareholders 
for the corporation). 

In one sense, this is unsur- 
prising. Litigation is farmUflr 
response in the US, and share- 
holder suits have long been an 
integral part of corporate life. 
A select band of law firms - 
such as New York’s Milberg, 
Weiss, Philadelphia’s Berger & 
Montague, or Greenfield & 
Cbimitdes in Haverfbrd - spe- 
cialise in this area, and tew 
corporate deals or profit warn- 
ings seem to pass without one 
Lawyer or another seizing the 
chance to make a buck. 

Non-derivative shareholder 
suits usually take the form of 
“class actions," with the law- 
yers working on a contingency 
fee arrangement This means 
that they share in monies 
recovered, but take the risk of 
no fee if the action fails. 

But while the procedure Is 
well-established, it has been 
making headline news 
recently. Only last month, for 
example, there was the Apple 
Computer case, in which two 
former executives were found 
guilty of malting “materially 
Tnisiftfldtng statements" about 
prospects for a new disk drive 
which the company was devel- 
oping in 1982. 

The drive, known as the 
Twiggy, was scrapped the fol- 
lowing year, when Apple 
shares fell sharply. Apple 
refused to settle, out at the 
end of the day, the jury ruled 
that the two Individuate were 
liahle for an estimated 5100m 
of shareholder losses. 

Then there was the Nords- 
trom case, where shareholders 
claimed the Seattle-based 


retailer had failed to disclose 
potential liabilities stemming 
from past pay practices. Here, 
the defendant took a more 
pragmatic approach: the com- 
pany agreed, in May, to pay 
57.5m to shareholders who had 
bought shares between Febru- 
ary 1988 and March 1990. 

Meanwhile, a rumbling 
shareholder suit at Sears Roe- 
buck, brought to light a heap 
of internal management docu- 
ments, and the debate 
over corporate governance at 
the country’s largest retailer. 
Shareholders are claiming that 
Sears’ restructuring plan, 
announced in 1988, was 
designed to entrench manage- 
ment. rather than benefit 
investors. Sears denies this. 

And, not least, there has 
been the role played by class 
action lawyers in the securities 


On the first score, there is 
certainly some evidence that 
the number of shareholder 
suits is increasing, although 
lawyers tend to be cagey about 
reading too much Into the lim- 
ited statistics. For example. 
Washington-based Class Action 
Reports, a legal publication, 
recorded 315 securities class 
actions filed In federal courts 
last year, a sharp Jump from 
the annual figure of between 90 
and 150 which persisted 
throughout the 1980s. The last 
time the annual figure topped 
300 was In 1974, another reces- 
sion-hit year. 

Intuitively, this makes some 
sense. When times are tough, 
and bad news flows from the 
corporate sector, there is more 
likely to be disgruntlement 
among shareholders - 
although the virtual dendse of 


Very few class actions go 
through a full trial; most are 
settled out of court along the 
way, often without admission of 
liability or wrong-doing 


litigation against Drexel Burn- 
ham Lambert, the now-bank- 
rupt US investment bank. In 
May, just over one year after 
Drexel’s demise, a potential 
settlement was carved out, 
splitting the estate between the 
bank’s conventional creditors 
and those who allege that the 
hi g h-flyin g junk bond special- 
ist broke securities laws. 
Although the deal still feces 
obstacles, class action lawyers 
played a part - alongside 
advisers to the Federal Deposit 
Insurance Corporation - in 
bargaining for the litigants. 

Such activity raises a num- 
ber of questions. Are share- 
holder suits on the increase, 
and is there any marked 
change in the pattern of settle- 
ments? And, most importantly, 
is the practice an efficient pro- 
tection for shareholders - or 
has it simply become an added 
expense for business, in which 
the merits of claims bear little 
relationship to the snms 
extracted on the investors’ 
behalf? 


the takeover business in the 
US has also curtailed one 
active area for shareholder 
suits. 

That said, the publication 
points out that figures are 
probably muddled by-fine flood 

ftf liti g ation s temming from the 

US thrift industry’s troubles. 
And scone lawyers also suggest 
the volume of securities litiga- 
tion should be viewed in rela- 
tion to trading levels, which 
have also grown, rather than 
as an isolated figure. 


A ssessing trends in the 
outcome of such 
actions is harder stflL 
The Apple case n ot w ithstan d- 
ing. very tew class actions go 
through a full trial; most are 
settled out of court aking the 
way, by the defendants. 
Clearly, the burden of lawyers’ 
fees and the “time-value” of 
money comes into play hue - 
although, not surprisingly, 
everyone is keen to stress that 
they will go the distance if nec- 
essary. “Our firm has 


increased its resolve to jtakfc- 
matters to trial,” claimed Mr 
Melvyu Weiss of Milters 
Weiss, for example. 

PertepSHStt thorough’ 
recent study of the subject has' 
been conducted by Yale La* 
School. Here, a randomly 
selected sample of 535 public 
corporations was drawn up. 
and all the lawsuits filed- 
against them from the late 
1960s to 1987 examined- The’ 
study found that about one- 
fifth of the firms encountered 
shareholder *nits. 

Most of these were settled - 
83 out of the 128 resolved suits.- 
(Actions In another 11 were 
still pending at the time of the 
study.) The surprising feet » 
that monetary recovery 
occurred in only half these, 
cases. Moreover, in 75 of the S3' 
cases, the attorneys got mote 
t han the shareholders. Apart 
from a tew large settlements,' 
the average sum paid out was 
very small relative to the 
firm’s assets. 

“One interpretation is that 
most ' fiduciary breaches 
involve minor harm to share- 
holders," suggested Professor 
Roberta Romano, who con- 
ducted the research. “But the 
settlement pattern is consist- 
ent with another, more trou- 
bling explanation, that a signif- 
icant proportion of shareholder 
suits are without merit” 

Certainly, the level of fees 
which fiie lawyers can cream 
off from shareholder suits has 
been particularly controversial 
of late. In the record-breaking 
Washington Public Power Sup- 
ply System case, where a 
$750m settlement was reached 
in 1989 over a bond issue 
default six years earlier, th$ 
class action lawyers asked for 
jiOSrtL The judge let them have 
886m - out of the total 883m of 
legal fees. In another case, 
where there were multiple law- 
suits, the courts effectively 
auctioned off the rede of lead 
conned to the lowest bidder. 

“It’s a mixed bag,” says Mr 
Weiss, denying that the courts 
are clamping down cm lawyers’ 
fees in tins area, and quickly 
stressing the financial risks 
which law firms carry when 
they are working on a contin- 
gency basis. But somehow, one 
suspects, corporate hearts are 
not bleeding. ' 


Tate & Lyle close to taMng control of Bnndaberg 


By Mark Westfield in Sydney 


TATE & Lyle moved to the 
brink of taking control of 
Australian sugar miller 
Bund&berg Sugar when a 
second wave of acceptances 
yesterday pushed its bolding to 
45 per cent 

After 14 weeks of sometimes 
bitter exchanges between the 
two sides, the UK sweeteners 
group has managed to unlock 
nearly all of Bundaberg’s 
capital with its A$325m 


(TfS$250m) bid over the past 
two days. On .Wednesday, it 
hOld just 8.6 per rent 

The UK group, which is 
offering A84J.0 a share, had 
given Bundaberg shareholders 
a deadline of 5pm today to 
deliver 50 per cent or it would 
walk away from the bid. 

Bundaberg’s adviser, 
Macquarie Bank, conceded that 
Tate & Lyle was assured of 
success and It would top 50 per 


rent by today's deadline: 

The ..rush of acceptances 
began at 1 Wednesday lunchtime 
when foods manager Bankers 
Trust accepted for its 73 per 
rent after ««rHi»r saying that 
A84J0 was not enough. 

That acceptance was quickly 
followed by the 
Commonwealth Bank Offices* 
Superannuation Corp, which 
tipped ita 10.3 per rent into the 
bid. 


Tote & Lyle adviser Mr Bill 
Beerworth raid more than 1,400 
shareholders had accepted the 
hid. 

Two of Bundaberg's largest 
shareholders, the AMP Society 
(7.7 per cent) and National 
Provincial Life (7.4 per rent) 
had not accepted last night 
Mr Beerworth said Tate A 
Lyle would drop its 90 per cent 
acceptance condition once it 
achieved 50 per cent 


ANZ rejects share sale offer 


AUSTRALIA'S ANZ banking 
group yesterday rejected an 
unsolicited offer by stockbro- 
ker BZW to place the bank’s 5.6 
per rent stake In retailer Coles 
Myer, writes Mark Westfield. 

ANZ told the Australian 
Stock Exchange It had not 
given BZW or any other broker 
a mandate for the sale of its 
shareholding. It added that any 
other unsolicited offers would 
be rejected. 

ANZ bought most of its bold- 
ing in Coles Myer last year in a 
controversial purchase from 
the retail group's deputy chair- 
man Mr Solomon Lew's Pre- 


mier Investments Group, for 
A$22Sm (US$1 73m). 

The bank has been under 
some pressure to sell the hold- 
ing because, under Reserve 
Bank capital guidelines, invest- 
ments by banks in industrial 
shares are not counted for cap- 
ital purposes.. 

Coles Myer shares fell from 
A811 to close yesterday at 
8Z0.75 as speculation grew 
about the placement 

Early this week, ANZ*s chief 
executive, Mr Will Bailey, said 
the bank was restructuring 
and divesting itself of non-core 


£50,000 jxn 

ALL NIPPON AIRWAYS CO. r LTD. 

(Zen Nippon Kuyu KobusNM Kaisha) 
GUARANTEED FLOATING RATI NOTES DUE 1991 



Uncondfrianafty and irrevocably as to payment of 

. principal ana mtorasf by ■ 

The Long-Tenn Credit Bank of Japan. Limited 


Bank of Japan, Limited 


Notice is hereby oven that ihe Rate of Interest has been fixed at llift 
pa. and that fiie interest payable on the relevant interest Payment Date, 
September 27, 1991 against Coupon No. 27 in rasped of £5,000 nominal 
of the Notes wili be £1 44.93; 


June 28, 7 991, London 

By: Gfibank, NA. (CSSI Dept], Agent Bank 
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Nedcor group 
completes 


re-grouping 


• This announcement appesrsasa matter of record only. - • 

NEW ISSUE JUNE 1091 


NEDCOR, So util Africa's third 
largest banking group which 
last April announced it was 
re-grouping its banking 
operations, said these had now 
been re-organised into five line 
divisions, Reuter reports from 



POSTIPAN KKI LTD 


Mr Chris Liebenburg, chief 
executive, said the 
restructuring was part of a 
growth strategy built on 
fundamental goals such as 
client and market focus, 
special isation and strong 
brand names. 

“The new structure brings 
the group’s banking units 
closer together, eliminates 
internal competition and 
duplication and will result in a 
more market-focused 
organisation,” said Mr Richard 
Laabscher, chief executive 
officer of the banking unit. 

Ihe group, which has assets 
of R39.8hn (Jl3Jbn), listed the 
line operations as: Nedbank 
Corporate division; Nedbank 
International and Treasury 
division, responsible for 
international bulking and the 
banking unit’s treasury; 
Nedbank Commercial division, 
responsible for commercial 
and personal banking; the 
perm mass market home loan 
division; and Nedfin, 
responsible for financing and 
other specialised services such 
as fleet card and fleet rental 
operations. 

Penn, Nedbank and Nedfin 
retain their brand identities. 


¥3,500,000,000 

Floating and Fixed Rate Nikkei-Linked 
Notes due 1992 


;t!th ( 


Issue Price: 101.125 per cent. 


New Japan Securities Europe limited 


£BJ International Limited KDB Interuatioiial fLoiidon) Iinsted 


Sumitomo Trust International pic 
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INTERNATIONAL CAPITAL MARKETS 


German long bonds hit by 

tax rumours 



By Simon London in London and Karen Zagor in New York 


GERMAN government bonds 
feG heavily yesterday as die 
■ market, st£H vulnerable .from 
poor re gional inflation on 
Wednesday, was rocked by 
speculation that the govern- 
ment could Impose withhold- 
ing tax. car income from securi- 
ties. • • r 

Hie benchmark 8% per emit 
16 -year bund dosed on a yield 
Of 8.42 per-cent, against 8u37 
per cent on Wednesday, the. 
September bund futures con- 
tract on the London. Interna- 
tional Financial Futures 
Exchange dosed at 85.18, hav- 
ing opened at 85.40. 

The Constitutional Court 

ruled' that the government 
would have to increase taxa- 
tion of interest income from 
securities. Ur Theo Waigel, 
finance. : minister, said in 
response to questions that he 
could not rule out a re-intro- 
Auction of withholding tax. 

This was interpreted by the 


GOVERNMENT 

BONDS 


market as meaning that a re- 
introduction of the tax, which 
was scrapped in 1989 after a 
disastrous six-month period, 
was high cm the government's 


BENCHMARK GOVERNMENT BONDS 
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In addition, the.D-Maric was 
weak on the foreign 


US currency dosed at around 
DM1.7940, up l pfennig on the 
day, as fife Bundesbank left 
monetary conditions 
unchanged at yesterday’s 
Coundl meeting. - - - 

■FRENCH government bonds 
rallied strongly, 
through a recovery wl 
began late on Wednesday. 

The benchmark 9V4 per emit 
10-year government bond 
closed on a yield of 9A0 per 
cent, against 9 JB per cent on 
Wednesday. As the German 
bund market weakened, the 
yield spread over lb-year bunds 
narrowed to 70 basis points, 
having hovered at over 90 basis 
points for most erf this week. 

Bond market analysts said 
fee rally in the French market 
had begun with a bout of tech- 
nical buying, as linns looked to 
cover short positions ahead of 
the half year-end. However, 
short-covering was carried 
through into wider baying 
activity, including some 
switching out of the German 
market 

The French recovery spflled 


over onto mark ets. For 
example, Belgian govern- 
ment benchmark s per cent 
bond issue maturing 2001 
traded yesterday down to a 
yield of 9.30 per cent from 935 
per emit cm Wednesday. 

■ UK government cash bond 
prices were 'steady as the mar- 
ket settled down in the wake of 
Wednesday's auction of £L5bn 
lOyear stock. 

The benc hm ark 11% per cent 
gOt maturing 2003/2007 closed 
fee day up just ft from fee 
opening level at 107ft, where 
the yield is 10.61 per cent 

Long gilt futures benefited 
from switching out of a ner- 
vous German market The Sep- 
tember bund futures contract 
on Liffe opened at 89.13 and 
rose to a high of 8&29 before 
falling back to dose almost 
unchanged mi the day. 

■US Treasuries firmed slightly 
yesterday morning in thin, 
range-bound trading. 

At mideession the Treasury 
benchmark 30-year bond Was 
% higher at 96ft, yielding &4B 
per cent, while the three-year 
note was up ft to yield 7.36 per 

cen t. 

The Federal Reserve entered 
fee open market to arrange 
four-day systems repurchase 
agreements when Fed Funds 
were changing hands at 5ft per 
cent. There was no policy 
meaning attached to the Fed's 
operation, and fee perceived 
target far Fed Funds remains 
S% per cent 

The bond market shrugged 
off fee US personal income and 
spending data for May, 
although many economists 
saM the figures pointed to eco- 
nomic upturn. Personal income 
rose by 0J» per cent" and per- 


sonal spending increased 1.1 
per cent in the month. The rise 
in personal income was in line 
with expectations, but the per- 
sonal «p«nrimg gain W8S above 
the 04$ per cent most analysts 
had expected. Furthermore, 
real spending rose 0.9 per amt 

in month 

However, May was an excep- 
tionally hot month in fee US, 
and some analysts said the 
consumption figure was artifi- 
cially bolstered by spending on 
air rnn/Htimring . 

■ JAPANESE government 
bonds continued to trade 
within a tight range, with no 
new foetus to move fee mar- 
ket The benchmark govern- 
ment braid issue No 129 closed 
in Tokyo on a yield of &8SS, 
having opened at 6 . 82 , and 
remained at around these lev- 
els in London. 

Attention remains fixed on 
fee foreign wfitomy markets. 
The yen remained firm against 
fee H/Jiw*. tnwUrig at around 
Y13&5 despite fee strength of 
the US currency against the 
D-Mark. 

• BELGIUM could make a fur- 
ther state borrowing on the 
domestic market in the 
autumn, its third this year, 
Reuter reports from Brussels. 

The Treasury said; “It would 
not he unreasonable to set 
another issue for later in fee 
year." 

ft said this week's offer of an 
eight-year, 9 per cent domestic 
borrowing closed early after 
subscriptions totalled more 
thanBFr53bn (U-4bn). Belgium 
raised BFrl2&5bn in a state 
borrowing in March. 

If a. further borrowing was 
made, fee proceeds would be 
used to convert more debt into 
long-term m at uri ties. 


FT/AJBD nmmCATtONAL BOND SBRVICN 


nrf bon* fee Mrifcfc *«• J* ■* i 


U.S. DtLUW STIAKHT5 ■ 

ABBEY MTOMLB7/8V3 

MXERTAnOVnCEiapV 

AUSJHA 8 1/2 D O..- ’ .... 

m/k oft 

gxumviftB 

pcuuM 


150 1D14 


SB 


| BAM* Of TOKYO 8 3/8 96 

BE1AM9UB92^H 
Bfg73/4V7M| 

BP CA/WALS 5/893 
CAIUM 9 
CAHC09U496J 
I CCCEVUMB-j 


QMWOLBHgESW 

CREDIT HWCS91/2 99 

0EHWK848 

CENUABCBW94 

BCSC81M* : 

EEC7 1/493 

SH 73/4 96 — 

0891/4 97 : 

ELEC DE FRANCE 9 98. 


EUltOHI*A91M96 — 

EXPOKTDtV OWP 91/298 

FWtM M77M97 

RMHISH EXPOST9 3/B 95 __ 

R»s>wnwcgwr9iGP 

EEH OECUmtLVWfe 

GHAC91A96 

HAUF/CC9 1/293 _ 

IBM WOULD TKAK 75/893 

URJ BK JAPAAFBI77B97 

OIQt AMES DfV7 5/896 

ITALY8U294 

JAPAN DCV BK 8 94 

KAflSM ELEC PWH 1096 

□EBB 58 93 

BEWZEAUUffiBU 

MPHSI CREDO* 93/4 93 

WP08TELI.TH.9J/89S 

MKOCWVBAJHM 


101 % 

m im 

490 97% 98% 

MO 98», 99J, 

400 10H, IXZ% 
130 97% 98% 

300 101% 101!, 
150 102% "10%' 
MOB 102% 103 

too 99 % ino% 
300 105% HIP* 
1X0 984. 98% 

300 
250 

150 100% 

193 99% ION, 

'SS ft 18 
« 38 “S 

mo un% 102 % 

3 « 

200 1QP, 103% 
380 m 102% 

•SJgIS 
280 102% 102 

150 99% 

200 95% 

200 9b% 

1500 UU% 

150 M0% 

330 104% 


5 


10P, 10* 
UOH Ufl 


7.18 BAYE8SC8EVISEnEllff799U ; r-w 

a«9 KJtaCTC0«>7 93 LF> __ 

8X7 VWMXBAJBlS96LFr 

BJb AMRO BANK fa 1/4 92 FI 

7X3 M008AHC3.M9SFI 

8X5 AL8ESTAP80»IBCE1092CS ~ 

614 BCEBK95093CS 

6$ nnmi^^aNAiuiowa 

643 SaaW.EtfCTCM’lDLH’aB — 

690 B0NTKALTWJSrC8B3S92C5 

9X6 OKTABJO HVOfifl 107X99 CS 

6» ffiSWOTorr: 

7.46 SWEDEN 9 3/4 93 CS. 

62B KlXiBM9W96EDl 

S3 OEM?Sw0UH996B*_. 


■*% 


67b Dg*IAK75fe96Eoj 
178 EEC 7 5/8 94 &■ 


En. 


178^*B 

679 

8X9 0W1ED H&OOM 91/8 UEea~ 

l»-88S^%%= 

822 E6 5J U gm i lAN&12M WAS . 
ton FoaocsEOAflSTUBAJn 


7.77 


LMMCpdOM KOrrOpmon J<smZ7 

CM. ' 

I mm*. M 0Ucr Aw YMM 

^ ^ S 

S8-8 H lis 

95% 9XZ 

ice*, an 

99% +% 10X9 

^ -*£S 

a 

mo% +% nun 

99% 1051 

99% -% 11X0 

97% -% 1U1 
19% 4% 10X3 
M% 9S7 

, MO +% 9X4 
95% 96% +% 9X9 

96% 96% -% 9X3 

92% 93% 4% 9.73 

96% 96% +% 9J0 

1125 104% 104% +% 9X1 

1000 U8% 108% +% 134 

2750 99% 99% ♦% 917 

100 I0U 102% +% 11X0 

SO m K -% 1219 

75 102% 



IS Sg^S^iADA15« i5 — 

101% -H, 603 NAT AUSTRALIA BANK 14 3£4 94 AS _ 

U0% 7.94 STATE BA NSW 14 134 99 AS 

1«% +% 8X5 WUCSaMENmSWAS- 


190 101% 101% ‘ 7X5 ABBEY HATE WAS 13 3,8 95 £ 

100 HS% 100% 7X5 BAfiOASJ WET9 m ■»£ 





U94£. 



S^wrmSwR«te95.„ ion 

»g 3 A i 

QKBECHYWM 93/498 1» 1«% +% 

0KBECPROV99B 

SMfiB0SY9U896 — 

SAS 1099 

SBA891/Z95. 


i S&aSSSEir 

® -- 


9X1. LEEDS 


99% 99% +% 9J.4 NONWAY 101/2 94 £__ 

Mfi +% 874 «UXX0Ya9M93£ 
99% 100% _ HU2 5AngaawM7ftm r 


91/493E. 


SWE0EN81A94 

SWEDIS H EXPW T 9 HH3-.: 

TOKYO K7NQP0USB 1/4 96 

WHL0BAIK83e99— 

HffllX BANK 83M 97 

XER0XCDSW83/B96 


BGBTRIE MAKK STMK8TS 

OEBTSOEBKFDI59096 

BEHTSCHE FINANCE 71/2 95 

EEC 5 M 93 

BBSaff* — 

BS fa 7/a 95 

EQB0FIMA6 1/498 

FEJ8»DaSUT53ffl93 

WO BA JAPAN FIN 55/896 

TB DEV BKINWA fa 3/894 

HITEi AMES BEY 71F499 

UpB MM S7/898_„ 

METEST6PBWWTL799 

UTBKH0NCAHV89&.. 


QUEBEC HYW063/4 99.. 

SWEDEN 6 UB9B ■ 

VENEZUELA 8 1/4 93 

■ WORLD BANKO 15 


WORLD BAMC53/4 96. 
WORLD HA« 71/895- 



iLss ssf ss&vii 


BBA131/895£^ 


-% 12X0 
-% 11X3 
121.9 
106% 1L93 

ion +% 1260 

lffi^ 4% 120 
11B% 1144 

97% . 1U5 

-% 1121 
-% 10.94 
11X9 
96$ +% U.® 

mi 10.91 

92 +% 1154 
80 4% 1250 

1144 
10.90 
11X7 
1LZ3 
1150 



96 ns.. 


603 TELECOM KZ 05 HU 13 1/8 ® AZ3 _ 
8 « C§T>r/ SwNASlQ 93 FEr I 


+% 879 OHKTOB75/898FR, 

&S6 
4% 9X5 

FUMYINC MR MOTtt 

97% - 8 OSKmm: 

95% 41% 681 BANCO 80MA0TO CB. 


3865 

50 

75 

400 
200 
5D 
200 
150 

UH .. . 

100 104% 

ioo lol idi% -% m.22 

^ a ig ss 

3^ !» lift a 

500 91% 92% 4% 925 


4% 653 BAKU SANTO ffjim) 93. 

* 666 

693 BNP 05. 


873 BgrAMIA 1 /10964 
10X5 CO206Ea^H 


p aaEssga&= 

\lj7 0^ratnSu4aW298DM. 

K3 Mlgsg tf*7=: 

9m rnjmmmJBT- 


7.77 NilLS 


MISS FRANC STtAlBHTS 
ASIAN OEY BANK 6 10 

tgWMMgi 

£I£^ 

0831 

osz\ 



100 

250 

100 

ioo 

in 

150 

100 

100 


_ _ EL lit FEW 

87% 87% -Z% 915 UJISIfl FW ASIA tost 

4% 846 SSoPUVOl 

-% Ml 


9(S 

92 

98 


1D2 

,96% 




97% 


4^ 86b 5TATEBKWCnWA 0X599. 

8 X6 lBPTEDKDBDOM-1/896 — 
4% 668 

675 
645 
710 

677 CONVEVTTHX BONDS 


500 

300 

200 

200 

500 

350 

300 

150 

200 

IOO 

200 

MOO 

MOO 

400 

200 

200 

75 

ioo 

250 

400 

500 

300 

506 

300 

125 

4000 


62n§6 


% -ft $ 

BO 99% BO 665 BWfnMCWfr4^4«< 


BO 
ISO 
20B U0 


99.96 10CL06 . 

9148 9158 1L9550 

93X0 94X0 7.9363 

9154 99X8 65000 

9195 300X5 91250 

99X0 99.90 6M50 

95X8 96B8 fa. <373 

9918 9130 119750 

99.79 9189 95938 

9145 99X5 7XH0 

9193 100JB 65625 

9959 9169 65938 

9191 99.98 12656 

UQ.40 100.75 7X000 

10052 100l77 68750 

99X0 99X9 I17a> 

8250 8550 6 4375 

99X9 9919 7X000 

9663 9913 62500 

93X0 91X0 65000 

9170 99X0 65000 

W.3B 9653 *1740 

99X7 99.97 60625 

9109 9919 63125 

9650 48J5 64875 

100.00 100.03 61875 


»fce BU Ofhr Pam. 

286 U4% 115% +1425 
1X4 1X7% U8% 496X1 


30000 

soon 

20000 

40000 

40000 


VR 


53/493 yaop 

BIER AUER DEV 7 i/400 .w-' — ,OTM 

IULY53M92 U000O 

JBKPWI4 


;% — 




7 33 BWSl»W<4 
714 dm.MPSI5i 

7X2 LAND SETS fa WBI 

7X9 WTSUHSfl 8*13/402 
7.09 


7iZ- ftWFWDaiiLWriWW- 

759 TEXAS MST181H£NTS2 5/4 02 

7X4 TWSWaC53^8<£ 

750 ' 

713 ‘NaMsmMlm«MiM-lirw4oia 8wVto^ 
7X8 > Orfy ob* awNAi aHar a^pi a a m inicr 


500 
400 

130 

200 w% infi 

300 27271 1 i -28 

% is 

m ^ UZ% U2% 423X5 


XMSAIL 

awronaamai. 

NWWKV91S95 

SWEDCNSSa 

WORLD 8^83(400 

Sn/MB4TMUM; Tlw )Md M lia Wild to tohtoilBiislito WStoto'B* too** Ni W.iMiMBn»M mubw wNw CNfl- 8 W"Qwbo« ob 

m tf Xtmn un NOlA fly BiaMil to «B«s uoiam aBan ri — taWcBHd. Coopwi Wwwti )4 atabam. SpMd-MKWn tbOM atunoOt 
rtwrt rm paw Mott ton wi mil Nr US iMw. Cjbpp*Tm wnwi* M4W .. . _ 


™ ,, i , to warn aNn etaHH ww w. Q w- 

t»r«ocr war* m aaManfcn »coa * Piw-Piwajt pTwaNan m 
turn »* «oM moma Ktt ol 8 m Wan*. . ■ 


prtM-tantai anm ol bond par ahara mnml 
na eurranl aOadWa prtaa aoquWtiQ flana «/« tte ba 




wttlwrt vrhttfl 


Salomon 
names new 
European 
finance chief 

By Tracy Corrigan 

MS WILLIAM H. Strong 
(pictured) has been appointed 
head of European investment 
banking at Salomon Brothers. 
Be replaces Mr Bonald Free- 
man, who left to join fee Euro- 
pean Bank for Reconstruction 
and Development. 

Mr Strong's responsibilities 
cover all European corporate 
Onance activities, which 
include advisory work, merg- 
ers and acquisitions, capital 
raising and real estate. He will 
also spearhead fee firm's 
expansion in eastern Europe. 
It is possible that Mr Freeman, 
In his new role as head of me r- 
chant hanking at fee EBRD, 



may be a client of his former 
colleague. 

Salomon became fee first 
Wall Street firm to open an 
office in east Berlin last year, 
and is one of the investment 
b anks acting as an adviser to 
several eastern European gov- 
ernments, both on privatisa- 
tion and on the setting up of 
capital markets. 

The appointment of another 
“rainmaker'’ - or deal-getter 
- is likely to be interpreted as 
a si gn of Salomon's commit- 
ment to building up its MAA 
business, which, historically, 
iiaa tpnded to play second fid- 
dle to its much-vaunted trad- 
prowess. 

in’s Investment bank- 
ing activities, along wife other 
key areas such as derivative 
products, are In a phase of 
e xpnma on. 

In mergers and acquisitions, 
fee firm plans to “focus on 
cross-border assignments", Mr 
Strong says. “We don't expect 
to out-guess domestic banks In 
local, markets. I hope to form 
dose relationships and alli- 
ances wife load firms. 1 * 

Figures compiled by FT 
Mergers & Acquisitions Inter- 
national magazine show that 
Salomon completed 33 cross- 
border deals with a combined 
value of more than glSbn last 
year, putting it in fee top 
group of advisers. 

Mr Strong plans to build up 
Salomon's team of industrial 
specialists, whose role is “pro- 
active". 

He sees bis role as “making 
sure that oqr European clients 
have access to every profes- 
sional" in fee organisation. 

Mr Strong reports to Mr Am 
Massey, head of Salomon 
InfamaHnnal in London, and 
to two vice-chairmen in New 
York. 

Salomon has 900 staff in 
Europe, most of them in Lon- 
don where trading operations 
are concentrated. There are 
also offices in Frankfort, Zur- 
ich, Paris and Madrid, as well 
as Berlin. 


Kleinwort sells 
futures arm to 
NMB affiliate 

KLEINWORT Benson Group 
hn» reached an agreement in 
principal to sell Virginia Trad- 
ing, Its Chicago-based finan- 
cial futures broking subsid- 
iary, to Quantum Services, 
which is affiliated wife NMB 
Bank, writes Tracy Corrigan. 

The business, bought in 
1885, has been profitable but 
was “not a ke y part ot th e 
group structure,” the co m pa n y 
said. When approached by 
Quantum, it decided to sell the 
business, which holds seats on 
several US derivatives 

orHinngtwi. 

Kleinwort will still use the 
futures markets for client 
business and on its own 
account, but will not hold 
seats. 

The firm will retain Fen- 
church Capital Management, 
the subsidiary of Virginia 
Trading Corporation which 
conducts its US Treasury bond 
arbitrage fund management 
activities. 

Kleinwort’s remaining PS 
operations are based in New 
York, where it Is involved in 
interest swaps business, 
Investment and commercial 
banking , and bullion (through 
Sharps Fixley). 

■ THE Australian Stock 
Exchange is to offer put and 
can options u ver the Twenty 
leaden Index future contract 
in early July, subject to 
approval by the Australian 
Securities Commission, Reuter 
reports from Sydney. 

The TLI futures options will 
he offered through the 
mhange subsidiary, fee Aus- 
tralian Financial Futures 
Market 


This announcement appears as a matter of record only. 
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Warrants 

to subscribe for shares of common stock of Sekisui House, Ltd. 
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Hydro-Quebec deal sells 
well despite weak market 


By Tracy Corrigan 

HYDRO-QUEBEC’S global 
offering of Cjlbn registered 
bends met firm demand yester- 
day In North America, despite 
rather poor market conditions, 
but European investors were 
less enthusiastic. However, the 
deal is expected to be fully sold 
when it is officially priced 
today. 

Hydro-Quebec, the Canadian 
utility, decided to launch its 
global deal yesterday, despite a 
'/« point sell-off in the Cana- 
dian market overnight, after a 
C$90Qm Canadian government 
bond auction was announced. 

The weaker bond market, 
coupled with generally lacklus- 
tre demand, fuelled concern 
that such a large issue would 
be hard to place. However, In 
the event, the weaker bond 
market made absolute yields 
more attractive to investors. 

Lead underwriter Merrill 
Lynch h«h already delayed the 
issue from earlier in the week 
due to unfavourable market 
conditions, but was keen to 
complete the offering before 
the end of the week. This was 
because holidays in the US and 
Canada next week would have 
hampered distribution. 

An official at Merrill Lynch 


estimated that around 45 per 
cent of the issue would be 
placed in Canada, about 25 per 
cent in the US, and 15 per cent 
each in Europe and Japan. 

Demand from US investors 
was underpinned by the recent 
widening in the yield differen- 
tial between the US and Cana- 
dian bond markets. 

Ten-year US Treasuries cur- 
rently yield about 180 basis 


INTERNATIONAL 

BONDS 


points less than Canadian gov- 
ernment bonds. That margin 
has widened about 20 basis 
points in the last two weeks, 
and investors now feel there is 
room for it to tighten in again. 

The indicated pricing of the 
deal was considered fair, at 85 
to 86 basis points above the 
10-year government bond. This 
compares with a recent Prov- 
ince of Quebec domestic issue 
bid at 86 basis points over the 
curve, and a Hydro-Quebec 10 - 
year Eurobond bid at about 80 
basis points off 

British Gas launched a 
LISObn issue, which met steady 


demand, and also secured 
cheap funding for the com- 
pany. The deal was said to be 
swapped into floating-rate dol- 
lars at a very attractive level of 
around 40 basis points below 
the London interbank offered 
rate. 

In the equity warrants sec- 
tor, Sankyo Aluminium and 
Toa Steel both tapped the mar- 
ket, raising a total of 8360m. 
Sankyo’s four-year deal, with a 
4 per cent coupon, and Toa 
Steel, which has a 5 per cent 
coupon over five years, both 
traded at 99% bid, just below 
their par issue price. 

Elsewhere, Britannia Build- 
ing Society completed a £25m 
placement of floating-rate 
notes due 2006. 

• HOLDERS of £50m Greenall 
Whitely bonds have agreed to 
exchange their 10 per cent 
stock due 2014 for new 11% per 
cent bonds, allowing the bor- 
rower to reap tax benefits from 
buying back bonds trading 
below par. However, the insti- 
tutional investors holding the 
bonds were compensated for 
the buy-back, arranged by 
NatWest Capital Markets, by a 
20 basis point yield enhance- 
ment 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Sankyo Alumlnlum|a)4 

Toa Stwl(a)4 

Amount m. 

200 

160 

Coupon % 

4 

5 

Price 

100 

100 

Maturity 

1095 

1806 

Fees 

2V1* 

2*/1* 

Book nmr 

Dalwa Europe 

Nomura Int 

ECUa 

Swedish Export Credlt(c)t 
ASLK-GCER Mco(a)T 

10O 

50 

0* 

10 

a o 
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1903 

1 */1 .275 Yarns Icftl m. 

IV* Mitsubishi FlnJnL 

URE 

British Gas lnLFln.BV(a)t 

150bn 

12 
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1V1* 

Bca-D'Amerlca d'ttalla 
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8* 
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1808 

1/* 

ABN Amro 
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Sankyo Aluminlumtafc 
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75 

4 

4 

100 

TOO 

1885 
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2 VI >2 

2*/t* 

Dalwa Europe GmbH 

Nomura Bfc OmOH 

SWISS FRANCS 

Matsumolo Keyoshe Cotp<b)+*S 50 

4 

100 

189S 

- 

SBC 

**PrlvaM placement SConve rUble. 4WKfi equity warrants, (floating rale non. tflnai terms, a) Naocaiiabie. b) Put option 
3113/94 at 10796 to yield 6.4296. c) Fungible with moating Ecu250m. Non-callabte. 


Sweden and US in securities agreement 


THE SWEDISH Bank 
Inspection Board and the US 
Securities and Exchange 
Commission yesterday 
announced an agreement 
designed to protect investors in 
the US and Sweden by ensur- 
ing the efficiency and Integrity 
Of both securities markets, 
writes Robert Taylor In 
Stockholm. 


The SEC and BIB are 
committed to assisting each 
other “in obtaining 
information for use in 
investigating and prosecuting 
those who would abuse the 
integrity of their respective 
securities markets" . 

Over the past 10 years, the 
lifting of legal restrictions on 
capital movements through 


deregulation has meant a 
large increase in capital flows 
between the two countries. 

Transactions in Swedish 
securities attributable to the 
US rose from 8499m in 1980 to 
$19.624bn last year, while 
transactions in US securities 
attributable to Sweden 
Increased from $L23bn in 2980 
to $KL94bn last year. 


Bank of 
Japan to 
end ‘window 
guidance 9 

By Robert Thomson 

In Tokyo 

THE BANE of Japan will no 
longer set formal guidelines 
on tending growth by Japa- 
nese commercial banks, which, 
in theory, will now have more 
control over their lending poli- 
cies. 

Offi cials at the central bank 
said yesterday that the quar- 
terly advisory on lending, 
known as “window guidance,” 
is not necessary because of the 
successful deregulation of Jap- 
anese fin ancial markets and 
because monetary discipline 
has improved at the banks. 

Japanese banks have cat 
lending in an attempt to 
improve their capital ade- 
quacy ratios, and they esti- 
mate that tending growth will 
fall 5 per cent, compared with 
a year earlier, in the July to 
September quarter. 

There was widespread scep- 
ticism in Tokyo at the sugges- 
tion that the Bank of Japan 
would never again provide 
"administrative guidance" to 
the banks, as an improvement 
in financial market conditions 
may encourage the banks to 
increase lending beyond 
boundaries acceptable to the 
central hank. 

The Rank of Japan made 
daar that the announcement 
should not be interpreted as a 
relaxation of its tight mone- 
tary policy, and that the bank 
would naturally continue to 
use o fficial interest rates to 
Influence lending trends. 

Tokyo has been under pres- 
sure from Washington to make 
the financial markets more 
transparent and to end con- 
trols such as “window guid- 
ance,” and Japan will be able 
to cite the chang e as a sign of 
growing financial maturity. 

Bat the Finance Ministry 
still regularly provides the 
banks with administrative 
guidance and, for example, has 
demanded in recent months 
that they reduce lending to 
properl y developers and stock 
investment companies. 

The central bank Is also 
believed to have been 
prompted to make the sym- 
bolic announcement by domes- 
tic political controversy over 
the difficulty now faced by 
some small companies in 
obtaining new funds. 


Subtle synergies at Merck Finek 

Katharine Campbell on Barclays’ approach to its German acquisition 


M R Giles Davison, Bar- 
clays' man on the 
management team at 
Merck Finds, the Munich-based 
bank that Barclays bank 
acquired last September, is to 
be found in his office every day 
before 7.30am making the most 
of his new assignment He lik- 
ens his job to savouring a fine 
claret 

His superiors at Barclays' 
head office in London, how- 
ever. appear so aware of the 
subtle chemistry of their 
recent purchase that they fear 
the current restructuring pro- 
cess - aired publicly for the 
first time this week - may 
shake things up too much. 

“It is a fine balancing act" 
acknowledges Mr Humphrey 
Norrington, vice-chairman and 
deputy managing director of 
Barclays, referring to the task 
of melding two sharply con- 
trasting cultures. 

Headed for 110 years - until 
1980 - by just two members of 
one of Germany’s wealthiest 
families, the von Fincks, the 
hank h»d built an illustrious 
customer base on a formidable 
reputation for exclusivity. 

Now Barclays has to win 
these wealthy individuals - 
many of whom were instinc- 
tively horrified at the notion of 
entrusting their money to the 
En glish - from the most con- 
servative southerly comer of 
Germany. 

There was an early upset 
when Mr Adolf Kracht, who 
had effectively run the hank 
for a decade under August von 
Finek, left to join the Getting 
insurance group. He was in 
high dudgeon at being kept in 



Hnmtdmy Norrington: "ft 
Is ■ b a l ap rfwg 

the dark about the sale. . 

When all attempts to retain 
Mr Kracht failed the UK bank 
that listened when von Frock's 
advised them to engage Us 
cousin. Mr Wilhelm Winter- 
stein. as speaker of the hoard 
and symbol of the continuity 
for which the new owners 
strove. 

Mr Norrington says Mr 
Kracht, as a member of the 

so-called partners’ comm ittee , 

which meets quarterly,, contin- 
ues to be “very open and sup- 
portive". 

Nine months on, Mr Davison 
notes that the loss of private 
client business has conse- 
quently amounted to “pea- 
nuts". The odd corporate cus- 
tomer may have downgraded 
them from house hank status, 
he admits, but even these have 
not stopped doing business. 
And s tail retention, Mr Kracht 
aside, has been high. 


Other private bankas may 
be critical of Bardays’ decision 
to put their own man In - 
Trinkaus & Burekhanft, major- 
ity-owned by Midland sets 
great store by “not having grif- 
fins (the Midland emblem) 
stamped all over it" - but Bar- 
days says so far its main prob- 
lem Is the reverse one of. stop- 
ping Mr Davison “going bush". 

The central plank ofthe 
cfratpg y has to been to retain 
the Merck Finek name for Ger- 
many, with the Barclays’ logo 
for “international” clients. 
This leaves Barclays, princi- 
pally in Frankfort, doing com- 
mercial banking bl 
including treasury manage- 
ment and structured finance; 
BZW in Frankfurt being devel- 
oped as a nodal point for Inter- 
national asset management; 
and Merck Finek ma n aging 
German .private and institu- 
tional money, catering to the 
banking needs of medium- 
sized, or Mittelstond , corpo- 
rates, and engaging in German 
investment hwniring- 

T here has been some 
rationalisation. Bar- 
clays' Mittelstond busi- 
ness -is now under Merck 
Fmck’a wing. A number of Bar- 
clays' locations around Ger- 
many are being merged into 
Merck FlndL And there will be 
more during the year as the 
BZW and Modi Finek deriva- 
tives and stodc exchange , deal- 
ing tewiwi are ccanMned. 

Then, some synergies are rel- 
atively easy to achieve. The 
extra placing power of the 
combined group helps, new 
issues originated by both 


-<gMU8tiais. Barclays ha# also 
happened, upon close links 
between Merck Finek and its 
more recent French acquisi- 
tion, LTSssrapdenne de Basque. 
This fink Is already helping to 
tie together .French and Ger- 
man business — an area that 
has previously not combined 
well and where t he ^Ger man 
h<mk» have notable difficulties. 

The nut that Barcla ys has 
yet to crack is how to retain 
the Merck Finek ethos and cli- 
entele white putting the fruits 
of the wider association. to 
woTk. 

' “They were not at ah 
advanced in the. computer- 
based approach to asset man- 
agement," said Mr Norrington. 
t ™ te»y despite attracting cus- 
todial finals of nearly DMlSbn 
($&4fcn), the bank offered only 
th e most superficial ad via? on 
non-German investments. But 
then, that suited most of .Its 
customers. 

Due to the enforced secrecy 
that - enveloped the deal, Bar- 
clays bought Merck . Finek 
alm ost blind. It turned out, 
according to Mr Norrington. to 
be “even more safe than we 
ever thought possible". While 
1991 will not be an ideal year 
to show hard cash returns 
from the synergy, it has not 
been a bad year to bed down a 
new relationship. - 

Mr Davison hopes eventually 
to turn Merck Finek into Ger- 
many's faarfftqr private bank; 
with Barclays as the leading 
European hank in Germany. 

The claret is being sipped 
gently, but some bold gulps 
will eventually be needed if 
these goals are to be attained. 


Finland rethinks foreign ownership rules 


A GOVERNMENT-appointed 
committee has proposed scrap- 
ping the distinction between 
free and restricted shares and 
limi ts cm foreign ownership of 
Finnish companies and prop- 
erty, Renter reports from 
Helsinki. 

The recommendations, if 
implemented, would free for- 
eigners to buy Finnish compa- 
nies, the Trade and Industry 
Ministry said. Until now, offi- 
cial permission has been 
needed in most cases. 

The distinction between free 
shares, which foreigners may 
own. and restricted shares, 
which may only be owned by 


Finns, should be scrapped, the 
committee proposed. 

Finnish companies have, by 
law, been able to make all their 
shares free. However, most 
indude restrictions of 20 per 
cent in their articles of associa- 
tion. Some have raked foreign 
ownership to 40 per cent after 
application for official permis- 
sion. 

Marty free shares trade on 
the Helsinki Stock Exchange at 
high premiums over the 
restricted shares. 

The committee proposed 
scrapping limits on property 
purchases which, until now. 
have also required permission. 


This has been granted only if a 
foreigner needed property fear 
business purposes. Foreigners 
bad not been permitted to buy 
forests. 

A proposed new law would 
require the purchaser only to 
inform the minis try if a third 
of the voting rights of a com- 
pany with at least 200 employ- 
ees or a balance sheet or net 
sales ol FM 500m <*Uft.2m> 
passed into foreign ownership. 

The ministry could refer the 
matter to the government, but 
it could only block the acquisi- 
tion if vital Finnish interests 
were endangered. This would 
happen only in exceptional 


tagg s the ministzv said. 

The committee said it based 
its recommendations on the 
fact there was no longer any 
need to limit foreign owner 
ship. 

tt said for the sake ofthe 
economy, it was important that 
companies operating in Fin- 
land. or wishing to, should be 
able to make their investment 
decisions on economic grounds 
without ownership limits. 

On the Helsinki bourse, free 
shares fell sharply on news of 
the government plans. The 
HEX general index fell 1.48 per 
cent and the free share index 
fell SL53 pm 1 cent . 
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TRADmONAL OPTIONS 
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• Last Dealings July 5 

• Last Declarations Sept 26 

9 For settlement Oct 7 

For rate indications see end of 
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Mining growth fails to lift Lonrho 


By JaneFOMr. - ' 

• 'A BTO inci«a8f! ■ in the 
;■ :prodnctj,oflVor platinum gzcnp 
i metals and gold helped to 
. •<cus£ton 'Louzito, the .&mgto m- 

■ 'ecste ran by Mr Tiny Rowland, 
gainst difficult conditions for 
-its motor trading and hotel 
^ -operations. • 

' . Lonrho, which last., year 
■made 63 per cent of Its pre-tax 

p rofi t b 1 Afrifn , ■ irii- tnaTty tyurtn . 

tainedits interim figure at 
- UOSm . (EUOra) on sales of 
-£2.39bn (E2-57bn) for the six 
mouths to March 3L 
The biggest profit coniribu- 
Jtor was mining and rearing, 
: where production of p&tfmim 
i group Mtals was 50 per cent 


cent. The high, price of rho- 
dium also helped to secure a 

■substantial rim on the 


In- motor trading, Mr Paul 
Spicer, a ffirecto r, ; said YAG, 
which distributes Volkswagen 
.and Au£ cars, had semi only a 
slight profit &Q, but the retail- 
ing side was worse affected by 
the downturn in UK car sales. 

Hotels, including the Metro- 
pole group and the Princess 
hotels in the US, saw custom 
fall daring the Gulf war. Soane 
protection was offered to the 
Metrojmle operation by the 
conferences. 

On a geographic basis, prof- 
its “improved enormously” in 
southern Africa, said Mr Spi- 
cer, while east, west and can-, 
tool Attica were leva! pegging 



jr 1 - Ttnor BratUM 

Hay Bowiandr.Mgfc rho di u m price falls to offset 
do wn t ur n in motor retailing and hotels divisions 


with last yarn Profits declined 
in the UK, the rest of Europe 
andAinerica. 

The figures were helped by 
lower interest costs, although 
no figures were available. Last 
year, .the net payments 
increased to £87m (£68m). 

Net debt rose to £1.06bn 
(G938JD00), 65 per cent of share- 
holders’ funds. Mr Sricer gold 
this .was mainly due to the 


on the 
anti a final 
tranche of the platinum metals 
group expansion progr am me. 

With both these prefects vir- 
tually ffnfertiad, capital spend- 
ing, which bad am ount e d to 
more than £L5bn over the past 
five years, was starting to ML 
The group has also benefited 
iwwwitiy from a strengthening 
ofthedoHar. 


Earnings per share rose to 
9-3p Op). A second Interim div- 
idend of 5p (Gp) follows the 
first of 3p, which was also 
unchang ed 

• COMMENT 

It was a day of good news for 
Lonrho. it advanced its ci«tmg 
for “tens of millions of pounds" 
in the House of Fraser saga 
and brought out results at the 
upper end of expectations. Its 
share price gained 6p to dose 
at24Q>. The second half figures 
should be buoyed up by further 
growth in pin i i mnn and grid 
production, and by the high 
rhodium price which hnlfl 
at about $4,000 an ounce. But 
conditions wifi again be tough 
in the UK motor trade, a criti- 
cal factor being the size of the 
bulge in new car Bales in 
August Another concern is the 
balance sheet with gearing ris- 
ing to 65 per cent This should 
improve as capital spending is 
reined in, but it also depends 
on plans for buying and selling 
assets. The swings and round- 
abouts should leave pre-tax 
profit at about last year's level 
of £2 73m, with earnings 
improving thanfcs to a lower 
tax charge. A prospective mul- 
tiple of nearly 10 leaves it on a 
mwinYit to the market, as it 
traditionally has because of a 
fa rfc of openness and questions 
about its cash flow. Trie share 
price is supported by an 8.7 per 
cent yield. 


Cray bows oot 
of battle for 
SD-Scicon 

By Alan Cane 

THE TAKEOVER battle for 
SD-Scicon, the UK com puti ng 
smrices company, yesterday 
effectively narrowed to a sin- 
gle suitor - Electronic Data 
Systems of the US - as British 
Aerospace's commitment to 
accept Gray Electronics’ offer 

iaptwl. 

BAe holds about 25 per cent 
of SD-Scteon’s or din ary shares 
and had committed them irre- 
vocably to Cray unless a more 
attractive offer emerged. BAE 
is understood to want to sen 
its dares in SD-Sdron for the 

best offer available. 

EDS’ cash offer is worth 45p 
per share compared to the 
37.125p offered by Cray. The 
latter’s bid is now to all 
intents and purposes at an 
end. Cray tola SDSctcan yes- 
terday that it “no longer has 
any notfflahle interest in SD- 
SdCCHT. 

• SD-Scicon has alresi? 
rejected the EDS offer as inad- 
equate and undervaluing tire 
company,, now. seemingly 
r eco vering foam its troubles. 

industry observers believe 
farther Udders must emerge 
in what Is becoming a pro- 
longed saga, either to secure 
one of tire few remaining large 
European computing services 
companies or to prevent EDS 
- a subsidiary of General 
Motors - becoming even more 
dominant, especially In the 
French market 

SD-Scicon is expected to 
publish its detailed to 

SOS's offer by Wednesday of 
next week. 


Cable and Wireless launches 
facsimile operation in Italy 


By Haig Simon! an in Milan 

CABLE AND WKEUBSS, the 
UK-based international tele- 
communications group, baa 
launched its first local service 
in a European Community 
country with a specialised fac- 
simile operation in Italy. 

The initiative follows the 
gradual abafitkm of monopoly 
rights by domestic tele- 
communications authorities, 
which has opened the door to 
outside operators, to provide 
specialised “value-added" ser- 
vices for subscribers through- 
out the EC. 

, Although Cable and Wireless 
is represented in a number of 
EC countries, where it con- 
centrates on providing interna- 
tional telecommunications 
services to subscribers, this 
is the first time it has 


launched a purely domestic 
sendee. 

Mr Gordon Owen. Cable and 
Wireless’s manag in g director, 
said the company did not 
intend to compete directly with 
SIP, the ltaHan telephone oper- 
ating monopoly. 

However, the launch of the 
group’s “Securafax” service in 
Italy would mark the begin- 
ning of a strategy to develop 
other services in . the Italian 
market, he said. 

Cable and Wireless set up its 
ft* Him subsidiary in February 
1990, but has been spending 
much of tiie intervening period 
hiring staff and developing 14 
connecting prints in main Kal- 
ian cities. 

Subscribers calling these 
local numbers will then gain 


access to high-speed data lines 
being rented by Cable and 
Wireless from SIP for the new 
service. 

Facsimile transmissions are 
used particularly heavily in 
Italy for business purposes, 
owing to the poor reliability 
and slowness of the domestic 
postal system. 

The Italian market is 
proving attractive to a number 
of leading international 
telecommunications groups, 
with both AT&T of the US 
and British Telecommunica- 
tions already established 
locally. 

The country’s telecommuni- 
cations market is particularly 
appealing because of its size 
and the scope for improve- 
ments via competition. 


Caledonia static at £35.3m 


By David Owen ; 

CALEDONIA Investments, the 
investment holding company 
that is 27 per cent-owned by 
The Cayzer Trust, reported flat 
pretax profits of £3&3m far the 
year to March 31, as lower 
investment income cancelled 
out most of the gain from 
higher net interest receivable. 

Interest expanded from 
£7.8m to £l&9m, while Invest 
ment income declined from 
{28.4m to £2S-2m- A higher tax 
Charge resulted in earrings per 
share supping to 25p (25Jp). 


Mr Peter Buckley, chief exec- 
utive, said the period waB "a 
year of writing and seeing. 

"We have not invested a 
great deal of money because 
we have been somewhat ner- 
vous about the outlook. Even 
today we remain cautious." 

During the year, the 
did acquire a 90 per cent 
Hriritig in Edinburgh 
Glass from the receivers of the 
Colorofl Group and a 75 per 
cent stake in dan Asset Man- 
agement 


It also bought a 4JS p re cent 
interest in Vanx Group, the 
hotels and brewing company, 
and subscribed to new shares 
amounting to close to 3 per 
cent of the voting capital of 
Socfetd Gdndrale de SurveDr 
lance, the Swiss inspection and 
testing group. 

The recommended final divi- 
dend Of 9p malrra a total of 
l&5p (12p). Net asset value per 
share rose marginally to 490p 
(48Sp). The shares firmed 5p to 
837p. 


Greycoat’s 
net assets 
fan 34% 
after £64m 
provisions 

By Vanessa H ouldor, 

Property Correspondent 

GREYCOAT, the property 
development and investment 
company which in 

central London offices, yester- 
day announced provisions of 
£64m against development 
p rop e rties, pushing It into a 
pretax loss of £3&5m for the 
year to March 31, compared 
with a profit of £20.4m to the 
previous 12 months. 

Net assets per share foil by 
34 per cent to 477p, reflecting 
the provisions, a 13.4 per cent 
fon In the value of its portfolio 
and the effect iff gearing. 

Mr Geoffrey Wilson, chair- 
man, said the company had 
taken “an extremely prudent” 
vigw hr making the provisions, 

which reflected adverse mar- 
ket conditions. “It la not a 
time for optimism. It Is a time 
for realism,” be said. 

The downturn was mare pro- 
nounced than it was in 1974 
and the recovery would be 
very shallow, he said. 

The unwelcoming develop- 
ment climate meant that new 
development would only start 
“when we feel confident of 
cmning into an assured mar- 
ket with the completed build- 
ing, n he gflM. 

He said the company would 
not undertake future shopping 
centre developments in the UK 
and office developments in the 
US. 

Profits before tax and provi- 
sions were nmi. co m pared 
with £20 4m the previous year. 
Gross rental increased 

from £2425ra to £31 Asm. Net 
borrowings as a percentage of 
«iwrri«nMwtf fmrria increased 
from 48 per cent to 80 per 
cent. 

An unchanged final divi- 
dend of 2.9p is announced, 
maintaining the total at 
5.2p. 

• COMMENT 

The 80 per cent foil in Grey- 
coat’s share price over the past 
three months - and the 
shrunken value of its assets 
announced yesterday - 
reflects Its role as a highly- 
geared riay an central London 
offices. As such. It remains 
vulnerable to one of the most 
troubled property markets in 
tim country, in which, accord- 
ing to the bears, values wiH 
continue to drift downwards 
far the next couple of years, 
perhaps by another 20 per 
cent 

On this view, there is no rea- 
son to boy Greycoat shares for 
several years to come, and on 
the downbeat assumption that 
the net asset value sinks to 
3S0p next year, there Is good 
reason to sdL The case can be 
made, however, that the 
shares have beat oversold. The 
London market may have seen 
the worst and Greycoat is well 
positioned to exploit the next 
proparty cycle. If, on a more 
optimistic view, it has a net 
asset value of 425p next year, 
the shares, up Gp to 249p, are 
an an excessive discount of 41 
per cent. 


Burton shares slip a further 4p 
as cash flow worries mount 


By John Thornhill 

SHARES IN Burton Group, the 
hard-pressed fashion retailer, 
yesterday closed below their 
par value of 50p precluding the 
possibility of the company 
launching a rights issue with- 
out a substantial capital 
restructuring. 

Burton's shares have been 
hit hard in recent days as a 
result of growing worries 
about its cash flow position. 
The shares yesterday slid a fur- 
ther 4p in heavy turnover to 

46p. 

Some retail analysts fear 
that Burton is now caught in a 
financial vice and is being 
squeezed by a combination of 
high borrowings, harsh trading 
conditions and the 
of selling its property portfolio. 

The company needs to 
reduce its borrowings - which 
otherwise might amount to 
£500m by the year-end - bnt Is 
finding it difficult to do so in 
the current economic climate. 

The Call in Barton’s share 
price seemingly shuts off one 
of its refinancing options - at 
least temporarily. And analysts 


speculated that Burton might 
be in dang er of breaching its 
banking covenants if it sold its 
property portfolio and had to 
swallow a further write-down 
on its book value. 

Wanking covenants are usu- 
ally based on debt as a percent- 
age of shareholders’ funds and 
interest cover and a further 
write-down and poor trading 
might threaten to breach these 
levels. 

Last year, Burton made a 
£169m write-down on Its prop- 
erty portfolio and indicated 
that it would withdraw from 
its development activities once 
they were complete. But at 
present, property development 
is still consuming hard-earned 
cash. The company said yester- 
day that it was not prepared to 
destroy shareholder value by 
accepting “silly" prices for 
property. But It declined to 
comment further on its finan- 
cial plans. 

Unlike the troubled Next, 
which salvaged its fortunes by 
selling its successful Grattan 
mail order business, Barton 


does not appear to hare any 
simple financial life-lines. 

The long-rumoured sale of 
Harvey Nichols may help to 
alleviate some of the pressure 
although analysts suggest the 
company would do well to 
receive more than £50m for the 
Knights bridge department 
store. 

Last week Burton length- 
ened its payment period to sup- 
pliers from seven to 30 days. 
This lost the company a 
prompt-payment discount but 
had advantages in terms of 
cash flow. 

Analysts said Burton could 
simply try to “tough it out" 
but would have little room for 
manoeuvre if consumer 
demand did not pick up in 
response to foiling interest 
rates. 

Pretax profits forecasts for 
the year to the end of August 
range from £X5m to £30m, sug- 
gesting that the company will 
record a loss to the sec ond-h alf 
after making interim profits of 
£44Jm. Last year the company 
made £133Jm. 


Eurocamp for market 
with £59m price tag 


SHARES IN Eurocamp, the 
specialist holiday company, 
wifi be offered for sale to the 
public at 225p next week, valu- 
ing the group at £589m, writes 
Maggie Urry. 

There is also a placing of 
shares with institutions which 
was carried out yesterday. 

Eurocamp is forecasting pre- 
tax profits of £8m (£5.7m) for 
the year to October 31. At the 
Issue price, and on the basis of 
forecast earnings per share of 
208p (19-lp), the p/e would be 
103. 

A dividend of 05p is being 
d for the period to end-Octo- 
'. Had the group been public 
throughout the year the divi- 
dend would have been 8.5p. 
The yield at the issue price 
would be 5 per cent. 

The group specialises In 
self-drive camping holidays. Mr 
Richard Atkinson, managing 
director, said the company was 
not subject to the hi gh fixad 
costs and swings of fortune to 
which other holiday groups are 
prone. 


• COMMENT 

Holiday companies have had a 
poor image in stock market 
turns, especially after the fail- 
ure of International Leisure 
Group. There are two main 
reasons for disregarding that 
image when looking at this 
issue. First, the removal of ILG 
from the market has spurred 
changes In the industry away 
from the bad old days of excess 
capacity, discounting and low 
margins. Secondly, Eurocamp 
appears to be an exception to 
the general ran of tour opera- 
tors since it can tailor its costs 
much more closely to its Bales. 
Its operating margins, forecast 
at 17.5 per cent for the current 
year, are way in excess of 
those achieved by most opera- 
tors. And it has been success- 
ful to selling holidays to other 
Europeans, with non-British 
tourists accounting for over a 
third of the business. The pric- 
ing of the issue is not 
generous, but should attract 
longer term interest from 
investors. 
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Reorganised 
Camellia 
falls to £20m 

In results delayed by a 
reorganisation Involving the 
takeover of Lawrie Group, 
Camellia Investments reported 
a 25 per cart foil, from £27 Jm 
to £20.4lin, in 1990 pre-tax 
profits. The figure included a 
trading loss on discontinued 
activities of £L35m. 

The company said that to 
comply with the Companies 
Act 1989 the results of Lawrie 
ami Rs subsidiaries tied been 
included for the first time wtth 
the comparatives being 

-i. „ 1 3 

xCSOiUXl* 

T urn o ve r fen from £227.94m 
to gun Aim. Tax took EH.7*n 
(£1 4.78m) and minorities 
£5.45m (£&86m). An extraordi- 
nary charge of £1.86m 
(£113,000 debit) left profits for 
the year of £L86m (£6.79m). 

Earnings per share were 
X26.66P (266.8 8p). A second 
Interim iff lfip was paid earlier 
in tiie year in lieu of a final 
because of the delay in report- 
ing the full figures. The total 
payment for the year was 2Sp 

fiffpk 

Camellia began the year 
with a 4&2 per cent stake in 
Lawrie. FoHowixig a series iff- 
acqalsttians by lawrie. Camel- 
lia finished with a 70*9 per 
cent bedding. 


Berkeley returns to 
black with £0.17m 

Berkeley Group, the 
housdmfider, reversed its first 
half loss to record a small pre- 
tax profit for the year to April 
30. Taxable profits, struck 
after exceptional provisions 
against stocks of £925,000 
(£2. 88m), amounted to 
£1654100 (£204,000). Turnover 
was £l0O3m (£98Jm). 

Earnings per share were, 
unchanged at 03p. The final 
dividend is held at Sp, main- 
talcing the total at 4J5p. 
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T HEY MUST think we 
were born yesterday." 
So says Mr Derek Bon- 
ham, Hanson’s finance direc- 
tor, referring to the financial 
consultants who have been 
telephoning his company's 
overseas mbrndiaries. request- 
ing 10 years of accounts wtth 
the seemingly innocent expla- 
nation that their records need 
updating. 

But Hanson was not bom 
yesterday. It is convinced that 
these consultants are working 
for Imperial Chemical Indus- 
tries, which fears it may face a 
takeover bid from the conglom- 
erate. 

. ICI will not admit that it is 
dissecting the accounts of hun- 
dreds of Hanson subsidiaries. 
'But privately its advisees say 
that if Hanson bids, their 
counter-attack will include a 
detailed analysis of how it 
makes its profits and there wifi 
be particular emphasis on bow 
it keeps its tax charge low. 
IQ's advisers hope to. demon- 
strate that Hanson's expanse 
is in financial engineering, 
rather than the management of 
industrial 

There has already been a 
foretaste of the battle to come 
to a series of newspaper 
articles highlighting the 
accounts of obscure Hanson 
subsidiaries. These subsid- 
iaries are shell companies 
whose paid-up share capital is 
minute - just 12 in the case of 
one called Morebeat Yet these 
companies are involved in 
transactions involving wTUnma 
of pounds. 

Hundreds of .< millions of 
pounds In interest is trans- 
ferred between these subsid- 
iaries. Investments valued, at 
billions are dropped from one 
subsidiary into anot her. T he 
impression is given of financial 
manipulation on a vast seal* - 
though no allegation Is made 
that Hanson has done anything 
wrong. 

Yet, Hanson 3s an easy tar- 
get for innuendo, because it 
has always refused to discuss 
its tax affairs. The reason for 
the silence, says Mr Bonham, 
is that the company does not 


Death can’t be avoided, 
but taxes can be reduced 

Robert Peston on Hanson’s complex tax techniques 


want to help rivals d eri ve the 
same tax benefits. A former 
Hanson executive opines that 
Mr Brian Sellings, a director 
based In the US, Is a tax 
genius. Tf we told our audi- 
tors, Ernst & Young, all tim 
things we do, they would prob- 
ably market the techniques to 
their clients,” jokes Mr Bon- 
ham. 

However, the group has 
become concerned that tts sub- 
sidiaries' accounts have been 
misunderstood and so Mr Bon- 
ham has lifted the veil sUghthr. 

Hanson has traditionally 
paid a lower tax rate than 
other acquisitive conglomer- 
ates, such as BTR, and than. 
IQ itself, which was taxed at 
35 per cent in both 1989 ami 
1990. 

In the year to September 30, 
Hanson paid tax of £314m, 
equal to 24 per cart of its pre- 
tax profits of.£2J28bn. That 
compares with & 35 per cent 
standard corporation tax rate 
in the US and. 84 per cent, 
before state charges, m the US, 
where meet of Hanson’s busi- 
nesses operate. 

No analysis can give a com- . 
plete explanation of the low 
tax charge. Even IQ, with its. 
teams or advisers, does not 
hope for that Bnt seme tax 
techniques can be 


For the first time, Mr Bon- 
bam admitted that Interest is 
received in low tax jurisdic- 
tions. But he refused to name 
the tax havens , or say how 
much money was involved. 
However, dues can be found to 
the accounts. • 

-bUffings with the US Securi- 
ties & Exchange Commission, 
Hansen disclosed that at the 
end of September last year it 
bad £fi.76bu of cash an deposit 



as Alpar Holdings, Pal mar 
Investments Trading and Pasa- 
dena International Corpora- 
tion. 

The Hanson subsidiaries 
owning the Panamanian com- 
panies have received substan- 
tial income from shares in 
group companies, for example, 
Morebeat received £147m to the 
year to September 28 1987. The 
following year. Haiwwn. indus- 
trial Services, another Hanson 
subsidiary, received dividends 
of £65 hl ' 

Under tax legislation for the 

control of foreign corporations, 

there are two distinct advan- 


Martin 
Act required 

- principally with banks to 
western Europe However, Mr 
Bonham said that the Interest 
is not necessarily paid to west- 
on Europe. 

Thai where coaid it be paid? 
to subsidiaries’ accounts, Han- 
son discloses that it has a 
string of investment companies 
' in Panama, such 


tages of holding cash to a for- 
eign tax Shetter, First; only 90 
per cent of profits have to be 
remitted to the UK to the form 
of dividends, so 10 per cent 
remains sheltered. Second, the 
remittance does not need to be 
made for 18 months. 

Accountants who specialise 
to conglomerates’ tax affairs 
say that, to practice, the profits 
earned to a tax haven do not 
Iwwanp tavnhla Jjj the UK for 
two years and often much lon- 
ger if there is a dispute with 
the Inland Revenue, to other 
words, farther interest can be 
earned on the taxable portion 
of the profits for two years - 
and that can be extremely 
valuable. 

Capital gains tax is one tax 
which in theory should pose a 
gblem for Hanson since it 

and naTlq iwmpaHlw; with 
such regularity. But the con- 
glomerate has been extremely 
adept to m i nimiiiing thin liabil- 
ity, 

Hanson paid no capital gains 
tax on the £L4bn sale of Cour- 
age's breweries and pubs to 
Elders DCL, the Australian 
group, even though it appar- 
ently made a vast profit on the 
iBawai This was achieved by 
selling Courage under the 
name of ite former parent com- 
pany, Imperial Group, which it 
had bought to £L5bn. Hanson 
had simply stripped out Impe- 
rial’s tobacco and food busi- 
nesses. 

Mr Bonham said that the 
Inland Revenue agreed that the 
£L4bn sale price should be 
compared with the Imperial 
purchase price of £L5tm, so 
there was no capital gain and 
no tax liability. He added that 
Hanson cannot use this device 
again, because the Inland Rev- 
enue has changed the roles. 


Some analysts have specu- 
lated that the reorganisation of 
Hanson’s legal structure in 
1989, which involved the reval- 
uation of all tts assets to a total 
of £i4bn, was intended to min- 
imise capi ta l gafafl ta*- But Mr 

Bop harp ifenfe d thfe. 

The reorganisation was an 
attempt by the company to 
match “the legal structure 
with the reporting chain”. Hav- 
ing bought many companies 
over the years, Hanson’s struc- 
ture was byzanttoe. Brick com- 
panies were legally linked to 
shower curtain businesses, 
even though they reported to 
different executives. 

Hanson transferred assets 
held to 300 subsidiaries so that 
they ended up being owned by 
the appropriate divisional com- 
panies. to the process, all the 
transferred assets were reval- 
ued to their market price. This 
was a Companies Act require- 
ment, says Mr Martin Taylor, a 
Hanson vice Chairman. 

Anyway, the revaluation 
would not have eliminated any 
liability to capital gatna tar, ff 
Hanson sold any of the busi- 
nesses, says Mr Bonham. He 
malntairm that the TnlanH Rev- 
enue would take its own view 
iff tiie cost of these businesses 
to TFTanaftn and aamwa any Capi- 
tal gam cm that baas. 

Three was another, similar 
reorganisation, as yet undis- 
closed, afire the rastm take- 
over of Consolidated Gold 
Helds in 1989, by which Gold 
Fields' mining and building 
products subsidiaries were 
transferred to the relevant 
divisions of Hanson. 

“When those accounts reach 
Companies House, there will 
no doubt be allegations that we 
have carried out another secret 
reorganisation,” says Mr Bon- 
ham wryly. 

However, Hanson is confi- 
dent It can rebut any attacks 
from Id on tax issues. After 
all, its shareholders should be 
HpHghipH that the tax charge is 
low. Hanson believes the more 
germane question, which Id’s 
shareholders should he asking , 
is why the chemical group’s 
tax charge is so much higher. 


Morebeat — a labyrinthine 
tale of interest and dividends 


H ANSON MAY occasion- 
ally be too clever to 
its own good. There Is 
no other way to make sense of 
Hanson's account of the curi- 
ous history of Morebeat, its 
film company, writes Robert 

Ylnffi-nw 

rvstojL 

In 1985, this tiny company - 
wtth paid-up share t-wpHai of 
}ust £2 - was described in its 
accounts as an investor in the 
film industry. It made a tiny 
pre-tax profit of just £123,000. 

The following year, the com- 
pany’s description had been 
changed to fibn investor and 
investment holding company 
and it bought £L48bu of shares 
in group companies. It 
acquired the entire sharehold- 
ing in a number of companies, 
including 15 Panamanian com- 
panies. The pre-tax profit for 
the year rose dramatically, to 
£I00m. Most of the income 
came from “shares in group 
companies”. 

The following year it 
invested £L2bn in other group 
companies and made taxable 
pro fi ts of £147m. 

However, when the 1988 
accounts were published, the 
1987 profits were restated 
downwards to £38m. 

Mr Bonham says More- 
beat became an investment 
company to response to tax 
legislation introduced in the 
1984 Finance Act on the con- 
trol of foreign corpor a tions. 

This legislation was designed 
to prevent UK companies from 
using overseas tax havens to 
avoid paying UK tax. If a com- 
pany carries on investment 
business through a foreign tax 
haven, such as Panama, th»n it 
must either declare the profits 
to the OK tax authorities and 
pay the appropriate UK tax or 
it must return 90 per cent of 
the Income to the UK in the 
form oT a dividend within 18 
months. 

Hanson decided to remit div- 


Hanson's tax charge 



1988 

Souhk Homan 


1987 






1990 


idends to the UK Mr Bonham 
said Morebeat was chosen as 
recipient of the fends because 
of a peculiarity to tax assess- 
ments which means that a 
holding company will enjoy 
greater tax relief if it pays 
interest in one subsidiary and 
receives dividends in a sepa- 
rate subsidiary. Morebeat was 
ideal, because it paid no inter- 
est 

However on September 29 
1987, Morebeat issued £&5fcn of 
10.5 per cent loan stock. Most 
of it was taken by Marnee, 
another Hanson subsidiary, to 
other words, Morebeat became 
an interest payer, which meant 
that it was no longer an appro- 
vehicle to receive dtvi- 


So, to avoid a reduction to 
group tax relief, Morebeat then 

droppari te mam ghgrwhnMtwga 

into another group company, 
Hanson Industrial Services. In 
the year to October 1 1988, it 
made a pretax loss of £259m 
and made a £20 0 m provision 
“against the cost of investment 
to a group company”. 

But why did Hanson turn 
Morebeat into an interest 
payer? The reason, says Mr 
Bonham, was that it wanted to 
swell the assets of a financial 


company which it was plan- 
ning to use as a vehicle to 
tapping the capital markets. 
Marnee was linked to this 
vehicle. Issuing the loan stock, 
to Marnee was indirectly 
strengthening the financial 
company's balance sheet, 
which would improve ite stand- 
ing to the Tnflrfrptw. 

Mr Bonham says that the 
alternative method of strength- 
ening the ffnanriai company's, 
balance sheet would have cre- 
ated a liability to pay £2£m in 
capital duty. 

So in the year to March 31 
1990, Marnee received £276m to 
Interest from fellow subsid- 
iaries and paid interest of 
£309m to group companies. 
Most of the interest payable 
must have gone to Hanson pic, 
the ultimate parent company, 
since Mr B onham says it 
£JL9bn of loan stock paying 
interest of 105 per cent More- 
beat to its year which ended 
on September 30 1989, paid 
interest of£262m. 

However, six months after 
the Morebeat loan stock was 
issued, capital duty was abol- 
ished to the 1988 budget The 
whole complicated exercise 
had apparently been made 
potoftess. 
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Profits from 


operations and dividend 

maintained 


R W Rowland, Chief Executive 


The half year figures for Lonrho in 1991 have been maintained at £109 million with earnings per 
share of 93 pence. A second interim dividend has been declared at 5 pence giving a total dividend 
to date of 8 pence per share which is in line with the 1990 dividends. 

The Group's mineral extraction and refining activities made a substantial contribution to profits. 

n . i .. - r TO _ . • L>. EnQt. Im IQQn Tslran tnmrfharuntVl FTia 


high price of rhodium, substantial increases in profits from mining were achieved. Gold 
production increased by 29% with Ashanti being the major contributor 

In Europe, and particularly in Germany, profits continued to improve. Harrison & Sons were 
recently awarded a major contract to supply passports to the Polish Government. 

The Group's Hotel operations were affected by the Gulf War, although occupancies have already 
begun to improve. The unique niche which the Metropole Hotel Group in the UK has achieved in 
the Conference field has been a benefit to their profits. The extension to the London Metropole will 
be completed by the end of September 1991. This hotel will provide some of the best conference 
facilities in London. 


profits compared to 1990. 


Rationalisation and cost cutting exercises have been carried out throughout the Group. This will 
result in operations being leaner, and well poised to take advantage of an upturn in demand. 


Capital expenditure of some £100 million in respect of the Metropole Group of Hotels is virtually 
complete. The development of the Platinum group metals expansion is now in its final phase. 

In common with all businesses, Lonrho is benefiting from the reduction in interest rates. The 
Group has also benefited recently from the strengthening of the dollar; many of the Group's 
operations are tied to dollar trading. 

Given steady commodity prices (platinum, rhodium, gold, sugar; etc.), theoutlookfor the whole 
year is encouraging. ^ ^ 
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HALF YEAR RESULTS 


The unaudited results of the Lonrho Group of companies in respect 
of the six months ended 31 March 1991 are as follows: — 


6 MONTHS TO 
31 MARCH 1991 
£m 


6 MONTHS TO 
31 MARCH 1990 
£m 


Turnover 


2,392 


2,565 


Profit before tax 

Tax 

109 

22 

110 

42 


87 

68 

Minority interests 

27 

12 

Profit attributable to shareholders 
before extraordinary items 

60 

56 

Earnings per share 

93p 

9.0p 


NOTES 

1. Turnover ir«dudes the Group's share of the Ua7K»ver of associates amounting to £9^ million (1990— £1,042 million). 
2_ Profit before tax includes profits from associates of £26 mfllion (1990— £21 million). 

3l Tax charge: because of the incidence of accelerated tax allowances, the taxchaige provided at the half year can only be 
estimated. 

4. E x t r aordinary charges — £7 million (1990— £12 million). 


DIVIDEND 

The Board has declared a second interim dividend of 5.00pJ1990 — 5.00p) per share for payment on 1 October 1991 to 
shareholders on the Register at 8 August 1991 (9 August 1991 in South Africa). This dividend is in addition to die first 
interim dividend of 3JOOp (1990— 3.00p) per share declared on 24 January 1991 and paid on 8 April 1991. The cost of the first 
and second interim dividends amounts to £51 million (1990— £48 million). 

Shareholders will be entitled, if they wish, toelect to receive shares credited as fuOy paid in lieu of the cash dividend or part 
thereof. The necessary communications will be sent to shareholders in August. 


LONRHO 


LONRHO Pic, CHEAPSIDE HOUSE, 138 CHEAPSIDE, LONDON ECZV 6BL 


CBO 

USD 210,000,000 Guaranteed Secured 
Floating Rate Notes due 2000 


ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 


(Incorporated in the Republic of South Africa) 
Registration No. 01 05309 06 


NOTICE TO TO MEMBERS 


In with the leans and condition* of (he Guaranteed Secured 

Notes, notice « hereby given that for Ibe 6 months period from June 28, 
1991 to December 30, 1991, ribe Guaranteed Seemed Notes will carry an 
mterwi of 6.6375% per annum (margin included). 


ANNUAL GENERAL MEETING 


Notice is hereby given that the seventy-fourth annual general meeting of 
members of Anglo American Corporation of South Africa Limited will be held 
at 44 Main Street. Johannesburg, on Thursday. 15 August 1991. ai 0900. for ibc 
following business: 


The relevant interest payment dale will be December 30, 1991 and the 
coupon amount per USD 100,000 Bearer Guaranteed Secured Note will 
be USD 3.410.94. 


1. To receive and consider the annual finaniol statements For the year ended 31 
March 1991. 


2. To elect directors in accordance with (hr provisions of the Corporation's 
articles of association. 


Basque Generate du Luxembourg S.A. 

Agent Bank 


3. To consider and. if deemed flu to continue to authorise the directors to allot 
and issue, after providing for the allotment and issue of shares in terms of 
the share incentive scheme and the employee shareholder scheme the 


remaining unissued shares in Ihc capital of the Corporation, at their 
discretion in terms of and subject to the provisions of the Companies Act. 

Holders of share warrants to bearer who wish to attend in person or by proxy or 
to vote at any general meeting of the Corporation must comply with the 
regulations of the Corporation under which shore warrants lo bearer are Issued. 


U^$ 1 50,000,000 Routing Rota Parddpatkwi Note Due 1993 

hotied by PrHmbond GmbH for the purpasu of making a loan to 



A member entitled to attend and vote at die meeting U entitled la appoint a 
proty or proxies to attend, speak and voce in his stead. A proxy need not be a 


CREDIOP 


member of the Corporation. If required, forma of proxy are available from the 
Head Office and London Office of the Corporation. 


Head Office and London Office of tbc Corporation, 
By order of the Board. 


CQNSQRZJQ Dl CREOITO P6H LE OPEflE PIH38UCHE ROME 
Ncden is hereby given that the hneresi payable on rite relevant: interest 
Payment Dare, jtdy 3 1 , 1991. far the period January 31, 1991 tojidy 31, 
1991, against Coupon No 12 in respexe of U.S£ 1 0,000 nominal of the 
Notes wU bo Ui$327.94 and In respect of U&$250,000 nominal of die 

Notes will be USj&}9&35. , 

June 2 & 1991 , London /W _ rwi|#-k 

By. Citibank. NA. (CSS! Dept.). Agent Bank CfHfi/WCOJ 


C. L MALTBY 
Secretary 


28 June 1991 


Registered and Head Office: London Office: 

44 Main Street 40 Holbom Viaduct 

Johannesburg 2001 London EC IP 1AJ 

Note: 

The 1 99l annual report is being posted to registered shareholders today and 
copies are available for holder: of share warrants to bearer From the London 
office. 
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Unilateral yet unratified arms 

The defence industry’s problems are building, rep: 

F OR THE last month, the 
aircraft carrier HUS 
Illustrious has been tied 


F OR THE last month, the 
aircraft carrier HUS 
Illustrious has been tied 
up at Devonport naval base, 
awaiting a £l20m refit 
The privately-run Devonport 
dockyard is hoping to start 
work on the vessel next month, 
but it is increasingly question- 
able whether a contract will be 
ready. 

The ship, now lying idle 
without its engines, symboHses 
the quandary Earing many UK 
defence contractors waiting for 
the Ministry of Defence to sort 
out its requirements and its 
spending priorities. 

For Devonport Management 
Limited (DML), which took 
over the running of the govern- 
ment-owned repair yard from 
the navy four years ago, it is a 
double uncertainty. The Illus- 
trious refit represents a large 
part of its planned workload 
for the next 2% years, and a 
prolonged delay would, accord- 
ing to managers, ‘inevitably 
have financial consequences”. 

But, more than that, the 
whole future of the yard is In 
question as part of the MoD’s 
Options for Change review, 
which is due to include sharp 
cutbacks in naval support facil- 
ities. 

This Isn't a normal market 
environment,'’ commented a 
senior DML executive. “We're 
totally at the mercy of the min- 
istry in determining what our 
workload will be." 

In recent months, defence 
suppliers have become increas- 
ingly exasperated over delays 
in placing new contracts. 

The MoD has not resorted to 
a formal moratorium on new 
purchases, as it did in May and 
June last year in a desperate 
search for short-term savings. 
But many equipment derisions 
have been awaiting the out- 
come of detailed work on the 
armed forces cuts foreseen in 
the Options for Change defence 
review. 

The timetable for decisions 
was set back by the Gulf con- 
flict, and the delay has caused 
fhrther short-term problems in 
halawring the MOD'S books. 

Companies frequently accuse 
theMoDof “prevaricating" and 
wnmpiafw of internecine squab- 
bling between the ministry and 
the Treasury. 

Moreover, some say the 
Options for Change studies are 
being used to obscure what is 
really a budget issue. 


Arthur Lee 
plunges to 
£323,000 


John Tams achieves 
14% rise to £2.88m 


Despite the recession in the UK 
and North America and deter- 
iorating sales of earthenware 
mugs, John Tams, the ceram- 
ics company, lifted profits by 
14 per cent In the year to 
March 31. 

Taxable profits rose from 
£&S2m to £2£8m on sales of 
£20.44m (£18.01m). The recom- 
mended final dividend of 2.4lp 
makes 4p (3.78p) for the year 
on earnings per share of &34p 

(&26p). 

The USM-quoted company 
highlighted the success of 
exports to the Continent which 
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MoD making waves: Vosper awaits a decision on a hatch 
of Sandown rfawa minebuntens like HMS Inverness 


“We are all freezing to death 
in the cold while the MoD 
make their minds up,” says Mr 
Brian Lowe, director general of 
the Cheltenham-based Defence 
Manufacturers Association. 

He is pressing for urgent 
talks with the ministry follow- 
ing publication of next month’s 
- delayed - defence White 
Paper. 

“What we’re starved of is 
information," he says. “The 
uncertainty is very bad news 
for the industry." Some compo- 
nents suppliers risk bring par- 
ticularly hard hit While large 
defence companies may sur- 
vive cutbacks in nurior pro- 
jects, “it may not be the same 
for sub-contractors who had 
high expectations". 


The most conspicuous exam- 
ple of delays in decision-mak- 
ing was the order for a new 
army tank, finally settled last 
week in favour of Vickers' 
Challenger 2, against foreign 
competition. 

The decision was to have 
been taken before Christmas 
but went through multiple 
postponements. 

For companies like Vickers, 
frustration is compounded by 
the knock-on effect on exports. 
The recommendation of a UK 
order is often essential fix' any 
overseas sales pitch. 

Westland, the helicopter 
manufacturer, has been battl- 
ing for months to settie an 
RAF order for Sea King heli- 
copters. - - 


NEWS DIGEST 


increased by more than gim. 
The acquisition of Jason China 
in April 1990 resulted in a dra- 
matic improvement in produc- 
tion and quality of bone china 
mugs. 


ARTHUR LEE, the 
Sheffield-based steel and plas- 
tics group, suffered a sharp fall 
in interim pre-tax profits due 
to a dramatic decline in the 
market for steel products last 
autumn, writes Michiyo Naka- 
moto. 

Taxable income for the six 
months to March 81 plunged 
from £2. 72m to £323,000 on 
lower turnover of £54 .91m 
(£63.43m). The lower results 
indude £146,000 surplus on the . 
sale of land. 

Earnings per share were 
down from 5.4lp to L05p. The 
interim dividend, however, Is 
maintained at L65p. 

The shares held steady 
at 88p, after falling 5p to 
83p, 

The sharp decline in indus- 
trial demand affected both the 
group’s steel products and 
plastics businesses. 

The steel products division 
saw operating profits fell to 
£979,000 (£2.5m) while the 
plastics division suffered a 
sharp drop to £103,000 
(£879,000). 

An overall decline in operat- 
ing profit to £1.08m (£a.3Sm) 
was compounded by redun- 
dancy charges of £309,000 as 
the group moved to cut costs 
throughout its operations. 

Measures to cut costs have 
been adopted and staff levels 
have been reduced by well over 
10 per cent, or about 200 to 
1,350. 

Mr Peter Lee, chairman, 
pointed out that while profits 
fell substantially, on the 
brighter side, the group 
was able to hold on to market 
share and maintain gross 
margins. 

While the reduction in 
demand has stabilised “I cant 
honestly say it has started to 
get better," Mr Lee said. 

The group has nonetheless 
carried on with its capital 
expenditure programme at a 
cost of £L85m for the period. 
Gearing rose to 30 per cent of 
shareholders' funds. 


TGI slides Into red 
and passes dividend 


TGI, tire audio and electronic 
products group, yesterday 
reported a pre-tax loss of 
£820,000 for the year to March 
31 and revised a previously 
reported £L73m profit for 1990 
to a loss of £101,000. 

The company will not pay a 
final dividend, leaving a total 
for the year of 12p (6.2p). Sales 
fen 0.0.42m to £44JJ9m. 

The restatement of the 1990 
accounts follows the resigna- 
tion of auditors Coopers and 
Lybrand Deloitte in May after 
a dispute about profit figures 
reported by Tannoy Audix, a 
company bought by TGI on 
earnout terms in February 


Mr Peter Reynolds, chief 
executive, said the strength of 
the pound from August 1990 to 
Sw yearend bad dramatically . 
affected both the profitability 
on sales to the US and the com- 
pany's ability to compete effec- 
tively. 

However, there had been a. 
steady improvement in trading . 
miBp the yearend. 


Hardys & Hansons 
ahead to £3.5m 


KPMG Peat Marwick Mclin- 
tock, who took over as audi- 
tors, has restated the 1990 
Audix profits of £Llm as a loss 
Of £700,000. 

Coopers wrote to TGI share- 
holders denying the allegation 
of negligence. 

TGI said Audix made a loss 
of £L8m in the year to 1990 
following problems with a con- 
tract at Birmingham’s Interna- 
tional Conference Centre. 

Mr Norman Crocker, chair- 
man of TGI, said that Mr Nigel 
Hamilton, former chief execu- 
tive of Black and Decker and 
Anglo Nordic, will take over 
from him as chief executive in 
August 

Mr Michael Windsor, chair- 
man of the Horstmann Group, 
will join the board as non-exec- 
utive director. 


Hardys & Hansons, the Not- 
tinghamshire-based brewer, 
lifted taxable profits by 18 per 
cent to £3.45m in the six 
months to March 29. 

The increase from last time’s 
£2 ,94m came on turnover of 
Q3u4m (£lL47m). 

Directors said that apart 
from February, when poor 
weather affected trade, the 
upward sales trend continued 
until Easter. They warned, 
however, that the recession 
“does now seem to be affecting 
our sales" and that the second 
half was unlikely to ™td i t he 
profit growth in the first six 
months. 

The interim dividend is 
raised from lL2p to 13-4p, pay- 
able from earnings of 4&915P 
(38JL95p) per share. 


Net assets dip at 
I&S Optimum 


Wflshaw declines 
56% to £732,000 


World recession, the strength 
of the pound and the Gulf war 
were cited as the principal 
causes of a S3 per cent decline 
In profits at Wilshaw, the 
industrial holding company, in 
the year to end-March. 

In spite of a strong perfor- 
mance from FC Precast, its 
structural concrete subsidiary, 
group pre-tax profits fell from 
£L67m to £732,000. 

Turnover improved from 
£20.95m to £24 .88m. At the 
operating level profits declined 
by 16 per cent from £2.1 6m to 
ELBlm. 

Net interest payable surged 
from £491,000 to £l.08m and 
after a reduced tax charge of 
£218,000 (£600,000) earnings 
per share came ont at Q.61p 
(L39p). A final dividend of 02p 
is proposed for a total of o.3p 
(G.35p). 

An exceptional debit of 
£182,000 represents provision 
made for bad debts, pre- 
dominantly incurred in 
Iraq. 


I&S Optimum Income Trust, 
which invests in blue-chip UK 
companies, reported net asset 
value of 91J39p as at May 31 - 
a decline of 7 per cent over the 
year. 

Net revenue for the year 
amounted to £2. 18m against 
£ 1.01m for the previous seven 
month period. Earnings 
advanced to 7.64p (3-5p) per 
share. A proposed final distri- 
bution of Lgp lifts the total for 
the year to 7p (5L25p). 

Directors forecast a total of 
7.2p for the current year, 
which implies a prospective 
yield of 10.4 per cent on the 
current share price of 82p. 


Recession in building 
hits Beckenham 


Beckenham Group, the 
tJSM-quoted company involved 
in the manufacture of duc- 
twork systems and specialist 
distribution, tumbled to profits 
of £746,000 pre-tax in the six 
months to April 30/ against 

profits of fest time. . 

Mr Christopher Egieton, 
chairman , Warned “the deepen- ’ 
mg recession and the continu- 
ing high level of interest 
rates”, especially as fir as they 
affected the construction' 
industry. Turnover dived to 
£2&5m 0508m).- - 

Above tiie line operating 
profits were sharply down at 
£L05m (£2.79m) and this was 
further reduced by interest 
payable of £305,000 (£64.000 
receivable). 


This was originally one ro , 
■ involve 14 of the heBcoptere for 
seardwind-rescue operations*-^ 

, but a reduced order « up 
nine la now being talked about ~ 

Westland wants the woricto- - 
fill a gap before# begin* pn> 
dnettad-tf fie new large navaf ‘ , 
helicopter, tire EHiSL-Wbjefc tt ^ 
is developing jointly with 
Agnsta of Italy. The first pro- 
auction order for EHlOU knot -> , 
dim before December., * * 

Ministry officials have \- 
axguad that there is no connec t ’ 
titan between the two orders." 
WsrflandViTObten Is that s 
Sea King production, Under 
licence from Sikorsky of the ; ; 
US. is at its end. An RAF order 
would prolong it and enable \ . 
the company to put** severer;; 
gm ftPpr orders fin* export Ota? ■" 
erwise there would not be suf- v ; 
. ffri unt nnmh m to Justify keep- ... ;. 
fag the production line open. ’ * 

Other companies have suf-7 
fered long waits before. 

A typical example is P BKioff * 
tan Optronics, the spedalised-' 
military arm of the glass' 
group,, now half-owned by 
Thomson of France. An order . t 
it re ce i ved last year for R0BO ~ • 
weapon sights worth £7m came 
at least seven months later „ - 
th an anticipated. 

GKN, manufacturer of the, 
army's Warrior armoured com- , » 
bat vehicles, was for ced last ,, 
year to slow- down its delivery . 
afffaptfafa to help the MoD trim - 
its spending, ft now feces tfca 
possibility of a reducti on in t he - 
total ante, which amounts to 
more than LOGO vehicles. 

Vosper Thornycroft, the • 
Southampton-based shipyard, 
has been awaiting a derision 
on a new bate of minehunters . 
for the navy. The yard baa 
orders .for the first five of the 
Sandown class vessels, two of . 
which are already in service. , 
But the new batch of up to : 
seven was put to competitive 
tender, and afi the U K's oth er 
naval shipbuilders - VSELof 
Barxow-In-Fnmess, : Swan 
Hunter of Tyneside, mod GECs 
Yarrow yard near Glasgow — ‘ 
are competing. 

UUder the original schedule, 

: a enrrtract should have been , 
pfend by now. Bids were sub- 
mitted last November and have 
' already been extended to the 
end of July. But Mr Martin .' 
Jay, Voopefe managing direc- ... 

• tor, says the MoD is unlikely 

• be in a position to place an 
‘ enter by the expiry date. 


ion l 


Earnings were cut to lp (4p) 
r share and the fafarfm dSvir 
ftd in OJSp (L5pX . 


Ex-Lands seeks 
£4w85m via rights 


Ex-Lands, the investment and 
leisure group, proposes to raise 
some £4A5m by way of a l-forO' ‘ 
rights issue at 31p per share. _ 

Proceeds will be used to fond ' 
the continued development of 
tiie group, principally the : 
projects being undertaken 
with International Manage- 
ment Group in Germany and ' 
France. 

In Germany Ex-Lands owns 
a majority interest in Club- 
hans, with the balance owned, 
by International Management 
Group. 

dubbaus is to develop two 
golf and leisure projects at 
Hamburg and Stuttgart And in' 
Vichy, France, construction,, 
h«« begun of a championship > 
golf course. 

Directors and shareholders^ 
associated with the board are; 
investing £L07m. The balance 
of the shares has been unite-; 
written by Smith New Court. / 
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UK COMPANY NEWS 


attacks flotation price 


i.'X- 


By ^snw& Bia)^ 55 cpttish Correspondent 


SE iTONALD: MILLER* chair- 
man; SboWSbFaw^ yesteiy 

da»^#wenal*v v eiled rebuke 
to fflegcrtcemmait for T*rfctog 
tha .gqaeatty-fl oated company 
too' tightly depriving- investors . 
nt jfc mhafeintinl .p toffitiriH. ■ ' 

/Olhongh ScotHshPower 
opened at U9&p when t farffog 
began last week, it has fallen 
steadily ever aim* and yester- 
day closed nncbanged on the 
day . at iMp- 

Tjhe share price reflects the 
advice we’-gave to the govern- 
ment," he . said. “You can 
raufestand why we had some 
very, idifficuft negotiations with 
the; government on the capital 
structure of Scottish Power." 

The company was floated 
with ' gearing oT-Sl.4 per cent 
and' had its. imntlliBed tax 


He pointed rat that Scottish- 
Power had raised £Sbn for the . 
government, on a fully paid up 
basis, against about £Stra for. 
the whole of the electricity 
industry in England .and 
Wales, although the Scottish 
company was only about one 
tenth of the size ef its southern 
counterparts. , 

* A lot of unsophisticated 
.investors might have teen sur- 
prised. They might have 
thought that the Scottish 
industry would have been sold 
off. on a comparable basis with 
En gland and- Wales,” he said.. : 

Sir Donald defeated the 
big salary mcxeases for direc- 
tors and executives . of the 
newly privatised electricity 
companies. They were “not 
Inconsistent with" levels rec- 
ommended by consultants , 


appointed by the government 
when they assessed the compa- 
nies and their staff during the 
privatisation process. 

Salaries at ScottishPower 
would be reviewed by an emol- 
uments committee, he said. 

The results for the year to 
the mid of March ware broadly 
in line with estimates in the 
prospectus published last 
month. Pretax profits were up 
11 per cent at £145m <£130m) on 
turnover which rose 9 per cent 
to £iJMbn-..(£1.14fcn). The 
pro forma profit was £163m 
giving earnings per share of 
l&Sp. : 

Sates to other electricity 
companies in England and 
Wales were up 2% times at 
EMm. 

Sr Donald said that Scottish- 
Power had faced strong compe- 


tition in its market for indus- 
trial customers using more 
than 1MW. Average revenue 
per tmft in this sector fen by 
3.5 per cent. 

Competition remained severe 
although the company had 
retained 98 per cent of the load 
which had teen contested by 
competitors in the current 
financial year. It was ar p fiT t tog 
higher levels of power to the 
English pool than last year 
because of an increase in night 
pool prices. 

Provisions of £59m were 
made to cover the cost of 
restructuring. This follows a 
provision the previous year of 
£35m. Farther signifi cant 
improvements in productivity 
and efficiency are expected 
although the full 
benefits from the changes will 


not be felt until 1992®. 

Operating costs this year 
will be affected by increases in 
the price of electricity bought 
from Scottish Nuclear. 

Exports in future months 
might be restricted by work on 
upgrading the interconnecting 
power lines to England. This 
project, currently the subject 
of planning inquiries, will tre- 
ble export capacity to 910MW 
by early 1995. 

Mr Mike Smith, marketing 
arw\ distribution director, 
ScottishPower would not be 
severely hit by the rundown of 
the steel industry in Scotland 
where British Steel is one of its 
biggest customers. Prices to 
the company were so keen 
that their contribution to 
profits was ^proportionately 
low. 


Wessex Water enijs 
season with £66m 


By Clare Peanoo 

WESSEX WATER yesterday 
brought the water companies’ 
results season gently to a dose 
with th e recommendation of an 
1US6 final dividend for a 16 
per* cent yearly increase to 
17.jp. - - - 

That Was down from the 20 
per cent rise at the interim, 
stake. The. comparisons are 
notional, based on what Was- 
sex "would have paid && It 
been privatised throughout 
19S&90. 

Mr Nlcholas lldod, chair- 
man, said the' company had 
taken, a “prudent view", taking - 
into account “noises maria by 
theiwess, the industry regula- 
torand shareholders." 

The announcement came -as 
it ‘ujaveiled pre-tax profits of 
£66m, up from a pro forma 
£56 Actual profits in the 
previous year were £27m. 

In! February, Wessex took a 
big Step outride the regulated 
bdribess through a sissm joint 
venture with Waste Manage- 
ment of the US, which plans to 
befcome involved in a broad 
rahge of solid and Squid dis- 
posal and-treatment activities. 

Oh the core business, Mr 
Hood said that Wessex last 
y«r had the highest water and 
Affetewt compliance standards 
In the country. 

,He forecast , that the £L3hn 
10-ybar investment programme 
would be achieved ahead of 
target after £lOOm was invested 
last year. 

The business wasrestrnc : . 
tured during the year Involv- 
ing the removal of two whole 
ti^srs of management. This 
helped hold the operating cost 
increase to 5 per cent • 

The Joint venture arrange- _ 
ments involved the UScom- 
p^ny hr paying £63m to buy 


new unlisted B shares in Wes- 
sex amounting to I4S per cent 
of the enlarged share capital 

The joint venture has yet to 
announce a 'major move and 
Mr Hood -said yesterday the 
-; jjremlttnis being paid for 
mature waste management 
companies were looking “pro- 
hibitive" at present However, 
he said a number of small-scale 
deals were being avpWwd. 

Taking account of the 1 par 
cent gross dividend payable on 
the B shares, earnings per 
share rose to 58.4p (50p pro 
forma). Turnover was £l66.9m 
(£147fim). 

• COMMENT 

Wessex and its partner are 
evidently reluctant to pay up 
for acqrisitions to put into the 
joint venture so market uncer- 
tainty about exactly what will 
happmi to it is set to continue. 
Shareholders can, however, 
comfort themselves with the 
thought that white the Office 
of Water Services, the regula- 
tory body, has recently 
expressed concerns about 
water companies' diversifica- 
tions, Wessex did a model job 
of keeping it informed when 
the venture was set up. Its 
careftil paring ot the dividend 
increase enforces the Impres- 
sion It is taking a prudent 
approach to relations with the 
regulator. Pre-tax profits 
should rise to £80m .this year 
and as sumto g a 10 per cent ctty- 
Mfihd increase the prospective 
yield is just over 7 per cent 
The shares are not trading at 
demanding levels, hut it is dtf 
ficult to see than going for in 
the near-term, especially bear- 
ing in mind that Wessex is one 
of the smallest of the water 
companies. 


TO THE HOLDERS OF 

RHM Overseas Finance B.Y. 

^ / . US $40,000,000 . 

ir.*. ■ : 9 per cent. Guaranteed Bonds 1992 

(the “Bands”) 

. NOTICE IS HEREBY OVEN that RHM Overseas finance B.V., 
- pursuant to Conditions 5 and 6of the Trust Deed constituting the 
.Boods, has elected to redeem an 1 5th August, 1991 (“the 
’redemption date*) sQ die outstarkfog Bonds at par together with 
• m i ci est accrued co the redemption date. 

. The Bonds should be presented Gar payment at the offices of the 
(Paying Agents as kx out on the reverse of the Bonds. The 
"redemption proceeds, inclusive of accrued interest, will amount 
fl.to us 31,090.00 for each US 51,000 nominal Bonds. Bonds wfll 
became void unless presented within a period of 1 2 years from 
the redemption date. 

Morgan Grenfell & Co. limited 
, 25th June, )99l Principal Paying Agent 


COMBAT STRESS 
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Commercial sector resilience 
helps London Elect to £142m 


By Clare Pearson 

LONDON Electricity for outdid 
the pre-tax profits forecast 
when it floated last November, 
making £141.8m against 
£Ll5Jm shown in the prospec- 
tus. 

Mr Roger Urwin, managing 
director, said: “The most pleas- 
ing aspect ot these restate is 
volume growth.” That was 

mainly fliawlra the renfljanre 

Of the c omm ercial sector, to 
whidx Ta piitm maltan a Wpw 

proportion of stiles than other 
redraal electricity company. 

Overall there was a 4 per 
cent rise in distribution. Com- 
mercial sates growth was ±2 
per cent, reflecting “a continu- 
ing increase in office automa- 
tion and the faefatnaHnm of air 

conditioning. Sales to the 
domestic market rose by 6.4 
per cent, mainly due to the 
cold weather. 


Like other Rees, the supply 
business benefited from higher 
sales and lower purchase costs 
than those anticipated in the 
prospectus. In London’s case, 
this resulted in a £5.1m overre- 
covery of allowable supply rev- 
enue, compared with £15m 
underrecovray in the forecast 
The average tariff increase 
this year -has been 10.9 per 
cent Ur Urwin said charges 
for use of s ys te m had been set 
with the aim of recovering 
more than fattf of last year’s 
El 2m shortfall on distribution 
arising from a government 

Underestimation nf inflation at 

privatisation. 

A 10 A5p dividend recommen- 
dation is in line with the pro- 
spectus. 

• COMMENT 

The Rees' results season is not 


expected to spring many sur- 
prises but Mr Urwin stunned 
Oty analysts with one statistic 
yesterday; the 70 largest Lon- 
don financi al institutions took 
4 per cent more electricity last 
year than the year before. The 
message is that, whatever the 
state of the property or the 
securities industry, offices just 
keep using more electricity for 
computers, for air condition- 
ing, for refurbishment Shops 
do not turn the lights off just 
because of bad times, either. 
All this bodes even better fix* 
London's prospects than people 
had hoped. Pre-tax profits this 
year should push ahead at 
least to £147m. With a dividend 
increase to about l&5p the pro- 
spective yield is about 7 per 
cent The shares look among 
the more attractive in the sec- 
tor. 


Three water 
companies 
progress 
strongly 

THREE STATUTORY water 
companies announced their 
results yesterday. 

Eastbourne Water reported 
taxable profits of £&34m for 
the IS months to March 31 
compared with £802,000 for 
the previous 12 months. The 
accounting; year was altered to 
fit the regulatory and charg- 
ing cycle, the chairman said. 

Turnover amounted to 
EL6.63U (£10. 6m) and retained 
profit for the period was 
£1.72m (£349,000 loss). 

Mid-Sussex Water lifted tax- 
able profits from £936,000 to 
£2 .37m for the year to end- 
March on turnover of £16 .23m 
(£12A6m). Retained profit was 
£l.85m against a loss of 
£931,000. 

The company said its capital 
spending programme was 
expected to cost £60m over the 

next 10 years. 

West Kent Water moved 
back into the black over the 12 
months to March 31 with pre- 
tax profits of £538,000 against 
previous losses of £395,000. 
Turnover improved from 
£5.04m to £&52m and retained 
profits were £461,000 (losses 
£838,000). 

The company's capital 
spending programme was 
expected to cost £20m over the 
next 10 years, and its Invest- 
ment priority was the upgrad- 
ing of treatment works' pro- 
cesses, the rehabilitation of 
water mains, the renovation of 
service reservoirs and the 
increased frequency and 
extent of water quality moni- 
toring. 

Southern Water has sold its 
holding in all three companies 
to South East Water, a com- 
pany recently formed in the 
SAUfi Group. The SAUR 
Group now holds more than 95 
per cent of the voting share 
capital of the three companies. 


Southern Electric 
beats flotation 
forecast with £140m 


By Clare Pearson 

SOUTHERN ELECTRIC, one ot 
the largest of the regional elec- 
tricity companies (Rees), 
achieved pre-tax profits of 
£Z39.6ai in the year to end- 
March compared with £l22.7m 
forecast tn Its flotation pro- 
spectus last autumn. 

The company, with a region 
stretching tram west London 
to Somerset, Is recommending 
a dividend of 10.12p, in tine 
with the prospectus. 

The results were struck after 
making two provisions; £i9xn 
tor the expected past service 
liability arising from the “Bar- 
ber" court case regarding dis- 
criminatory pension benefits, 
and £14m for rationalisation of 
the retailing and contracting 
businesses. 

Southern said the core busi- 
ness of providing electricity 
had seen units distributed 
grow by 4E per cent, contribut- 
ing to an overall rise in turn- 
over to £L55bn (£1.46bn). 

Mr Duncan Ross, ehairmnTi, 
said this reflected continued 
growth in the local economy, 
albeit at a lower level than in 
recent years, as well as colder 
winter weather. 

As with other Rees, the sup- 
ply business benefited from 
better demand and lower pur- 
chase costs than anticipated. 
As a result, the amount under 
recovered, compared with 
allowable supply revenues, was 
£3m against a forecast of £19m. 

Southern, which is one of 
the Rees most keen to build up 
the supply side, recently won 
back Heathrow airport which 
was lost to Seeboard, the 
south-eastern company, last 
year. 

Yesterday it said that since 
the start of competition in 
March last year it gained some 
100 new contracts outside its 
region and 29 additional major 


customers. 

Pretax profits in the previ- 
ous year were ELZSJta. There 
was a £5.9m extraordinary 
charge for privatisation. On a 
pro forma basis, assuming the 
company had been privatised 
for a foil year, earnings per 
share would have been 3L64p. 

Capital expenditure was 
some £27 3m less than forecast 
at EilS-Sm. The company said 
that was partly because gener- 
ation projects it was Involved 
in were progressing more 
slowly than earlier expected, 
especially with the 35 per cent 
March rise in gas prices for 
power protects. 

Both London and Southern 
are investors in Thames 
Power, which has recently 
issued a writ against British 
Gas for failure to agree gas 
supply contracts. 

• COMMENT 

Aside from volume growth, a 
really striking feature of these 
figures is the sho rtfa ll in capi- 
tal spending compared with 
the prospectus. Southern cites 
slower generation develop- 
ment, together with some 
deferment for the recession 
and management review of 
projects - although it does 
raise the suspicion that the 
company might Just have got 
the better erf the government 
on that point Powered, like 
the other Rees, by making up 
for last year's shortfall on dis- 
tribution charges, pre-tax prof- 
its should move comfortably 
ahead at least to about £143m. 
The dividend is likely to be 
tiffed to about 16. 5p, making 
the prospective yield nearly 7 
pear cent With its broad spread 
of customers ami geographical 
location, the company has 
dear attractions as an invest- 
ment 


!} *«BS 

L_ 


59am 


... 1 


Countryside . 
seeks £20.5m to 
cut borrowings 

By Vanessa Moulder, . 
Properly Correspondent 

COUNTRYSIDE Properties, the 
commercial and residential 
property developer, yesterday 
announced a £20. 5m rights 
Issue to reduce borrowings 
and cut gearing from about 
18S per cent at present to just 
over 100 par cent 
The high level of borrowings 
has stemmed from delays in 
selling commercial property 
and the accnmnlatkm of a rest 
dential land supply. 

The company said the bor- 
rowings remained “comfort- 
ably" within its banking facili- 
ties. 

Mr Alan Cherry, chairman, 

said: “We want the flexibility 

to hold the commercial prop- 

erty for longer and to time the 
sales mere comfortably, ft [the 

rights issue] will also allow m 
to take up options on residen- 
tial development sties." 

Up to 34m shares at 88p 
each are being offered on 

the basis of 2 sew shares 

far every 3 already held. 
Countryside's share price 
fell 15p to 95p yesterday. 

The directors plan to main- 
tain the feal dividend at 17p 
per share. 

The company owns or 
controls land with planning 
permission for 2,400 new 
homes. 

In addition It has agreed 
options over sties for 8,000 far- 
ther homes, subject to plan- 
ning. 

The commercial portfolio is 
valued at about £78m, of 
which 53 per cent is retail 
property, 46 per cent office 
property and 1 per cent indus- 
trial property. 

Nearly 80 per cent of the 

total anticipated rent roll has 

been secured for thew proper- 
ties. ... 
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SOUTHERN 

ELECTR 1 C 

Preliminary Announcement 

for year to 31 March 1991 

“A strong financial performance with profitability and 
growth ahead of prospectus forecasts, providing a 
firm platform for future development.” 

D. A. Ross, Chairman 


Turnover 


Current Cost 
(Cm) 

1,546.0 


1990/91 


Historic Cost 
(Cm) 

1,546.0 


Profit before tax 

92.4 

139.6 

Profit after tax 

60.6 

107.8 

Pro forma earnings 

per share 

15.30p 

31.64p 

Proposed dividend 
per share net 

10.1 2p 

10.1 2p 


Highlights of the report 

Strong financial performance largely due to higher sales and lower electricity 
purchase costs. 

Units distributed up by 4.9% due to continuing regional growth and colder weather. 

New contracts for some 100 over one megawatt sites outside our region and 
29 additional major customers supplied since the start of competition in 
March 1990. 

Market share increased despite a difficult year for retailing and contracting activities. 
Southern Electric pic, Littlewick Green, Maidenhead, Berks SL6 3QB 







TECHNOLOGY 


Slice of a 




fat market 


David Owen examines the 
ingredients in Tate & Lyle’s 
Stellar low-calorie product 




I t Is some years since the 
penny dropped in the food 
industry that Eat replace- 
ment was potentially big 
busine ss 

Take the fat oat of mayon- 
naise, yoghurt and pizza 
cheese and replace it with 
something with fewer calories, 
without impairing the taste 
and textural characteristics of 
the original, and you were on 
to a winner, the industry real- 
ised. Since then the race has 
been on to find such a product 
In the light of the resources 
that have been thrown at the 
problem, it is perhaps surpris- 
ing that Tate & Lyle’s new 
entrant to the market - 
launched earlier this month - 
is nnthing HI OTP QOmplflX then 
an add-hydrolised starch. Stel- 
lar - the product’s brand 
name - is a combination of 
water, maize starch and a hint 
of salt. Its origins lie in experi- 
ments conducted as long ago 
as the early 1970s when AE 
Staley, the US-based Tate sub- 
sidiary which developed it, was 
tpgtiTig a new thickener. 

Stellar's distinctly un-revolu- 
tionary nature may well be a 


positive boon to the company, 
since the compound meets US 
Food & Drug Administration 
regulations on the use of “food 
starch modified". This means it 
can Immediately be used in a 
broad range of food products, 
without waiting for FDA 
approval. 

Olestra - a combination of 


Stellar contains four 
calories per gram, 
as opposed to nine 
for fat. When 
sheared into creme 
the per gram calorie 
count falls to one 


fatty acids and sugar devel- 
oped by Procter & Gamble for a 
similar market - has been 
awaiting this official green 
light since 1987. Simplesse - a 
protein-based fat substitute 
developed by Monsanto's 
NutraSweet subsidiary - has 
been approved by the FDA for 
use in frozen dessert products. 


It la stOl waiting approval for 
use in other foods. 

Maize starch must be 
exposed to two discrete but 
fairly simple processes to tom 
tt Into Stellar “creme” - Tate's 
flagship fist replacer. The first 
- hydrolysis - is performed 
at a Staley plant (the first com- 
mercial-sized installation is 
currently under construction 
at Loudon, Tennessee). The 
second - shearing - would 
take place on the food manu- 
facturer’s own premises. 

What arid hydrolysis does is 
to break normally insoluble 
granules of starch (a glucose 
polymer) at their weakest 
points, rendering them par- 
tially soluble. "When you add- 
treat the polymers you begin to 
turn them Into sugars,” says 
Trish Richmond, Staley's direc- 
tor of food ingredient research 
and development. "In Stellar, 
we have 70 per cent insoluble 
particles and 30 per cent solu- 
ble saccharides.’’ 

The tricky part is to regulate 
the variables In the process - 


namely time, temperature and 
level of aridity - so that 
exactly the right hydrolised 
starch is produced. This was 
the main technical break- 
through in the fat replacer's 
development. “Stellar is unique 
because we have learned to 
carefully control manufac- 
turing process to yield a spe- 
cific, well-defined add-modified 
starch," the company claims. 

After drying, the product 
will then be sold to individual 
food processors as a white 
crystallite powder at a proj- 
ected price of $2£0 CEL50) per 
pound. In this form - as a 
carbohydrate - Stellar con- 
tains four calories per gram, as 
opposed to nine for fat. When 
sheared into creme, the form in 
which it Is added to food prod- 
ucts, the per gram calorie 
count falls to just one. 

The shearing process 
exposes a mixture of Stellar 
and water to high pressure 
such that the crystallites 
become more thoroughly dis- 
persed through the liquid and 


T wo rival systems enabling com- 
puters to standardise the way 
they represent graphic charac- 
ters from all the world's languages are 
heading towards a merger. 

Unicode, supported by a group of 
powerful US computer companies, and 
10646, a draft standard from the Interna- 
tional Standards Organisation (ISO), 
have been battling to become the global 
system for coding the full range of 
Tiatfrmai scripts such as Cyrillic, Arabic, 
Roman, and Ktmj i. They each aspire to 
be the single code that would replace 
the current generation of much smaller 
codes central on particular languages, 
including the American standard, Ascii, 
and its derivatives. 

A merger of Unicode and 10646 now 
seems likely after 10646 failed on its 
own to become an international stan- 
dard in a ballot of standards bodies in 
23 countries. Fourteen countries includ- 
ing the US, Canada, Sweden, France, 
China and the UK had rejected the code 
when voting ended at the beginning of 


Rival codes at 
breaking point 


June. However, many of these countries 
are said to be ready to change their 
min ds if 10646 could be modified to 
incorporate features of its rival 

“Several of the ‘no’s’ were quite spe- 
cific In saying that they were voting no 
at least in part to encourage a merger 
between the two," says Jerry Anderson, 
XBM*e representat iv e on the technical 
committee which derided the US vote. 
“In a sense the votes aren’t quite as 
negative as may be assumed from the 
result itself. They don't necessarily 
express a preference for Unicode.” 

ISO, which has spent seven years 
creating 10646, will consider a proposal 


to merge it with Unicode at a meeting 
in Geneva in August If national dele- 
gates decide to model a new version of 
10646 on the merger proposal, then a 
fresh ballot would be likely. 

Merging the two codes would be tech- 
nically difficult and both parties would 
probably have to compromise on baric 
design principles. But the fear of having 
two world standards may be enough to 
farce these hard decisions through. 

An agreed system for representing 
characters on computers is i m p o rt a nt 
far pres ervin g the integrity of text sent 
electronically from country to country. 
At present, computers in each country 


Ian Holdswortb 


BUSINESSES FOR SALE 


Touche 

Boss 

& 


Scaitcliffe Estates Limited 

(In Administrative Receivership) 


Lumo Lighting Limited 


The Joint Administrative Receivers offer forsale 
as a going concern the business and assets of 
Scaitcliffe Estates Limited. 

The company owns and runs Scaitcliffe Hall 
Hotel, Todmorden, Lancashire. 


(In Administrative Receivership) 

The goodwill and assets of this well-known specialist lighting 
company are offered for sale. The company's main product lines 
include studio, location and thearre lighting together with dimming 
control devices and suspension equipment. 

The main features are 

□ Modem freehold factory and office buildings on a 6.1 acre sice 
in Kearsley, Bolton. 

□ Potential turnover £6 million. 

□ Specialist plant and machinery. 

□ Significant Investment in research and devdopmenL 
n Skilled workforce. 

For further details, please contact Grahame Watts, Tom Keenan or 
Tim Hargreaves at die address below. 


The principal features are: 

• A fully renovated and refurbished country house 
hotel near Todmorden (built 1666). 

• 13 Letting bedrooms (all en-sulte). 

■ Banqueting Suite (seating 120). 

• Restaurant 

• Extensive Wine Cellar. 

• Set In 17 acres of gardens and woodland on the 
Vbrkshlre/Larwashire border 

• Exclusive conference centre. 

• EngBsti Tourist Board 5 Crown establishment 


Abbev House, 74 Mosley Street Manchester M60 2AT. 
jwj- Tel: 0&1 228 3456. Fax: Otil 228 2681. 

Dill International Auifk<tv«tl hi It*.- In-nuiic •VCtaitcrwl In axl hi tan* >m limsmou BuMnna. 


All enquiries should be addressed to: 

Tony B re reton, Price Waterhouse, York House, 
York Street, Manchester M2 4WS. 

Tel: 061-228 6541. Fax: 061-236 1268. 


PlriceJfkterhouse 


Abattoir and Fresh Meat 
Wholesalers 


High Quality Precision Engineers and i 
Toolmakers with Rolls Royce & MOD Approval! 


LIQUIDATOR. 


The Joint AdmWstralfco Receivers offer tee business and 
assets of Huntshan Meats lid for sale as a going concern. 

■lop fen pig slaughterhouse 

■ 1.7 acre freehold site St. Neots, Cambridgeshire 
Easy access to Al. 

■ Fully equipped single storey slaughterhouse 
EEC approval obtainable 

■ Capacity 8,000 pigs per week 

■ Average annual turnover E23m 


The JOINT ADMINISTRATIVE RECEIVERS a t 
JOYCO ENGINEERING CO. LTD 

Offer for Sate 

THE BUSINESS AND ASSETS (Turnover dree £380k) 


ladixEng Goodwill. Stock and Ootrtamfing Ordo* of «pprax£fi 2 k 
Subctufal Amount of M iriiinriy of which modi is on HaoPrachm. 
deafly operating in SJDOOaq ft of La ush o M ftdaaea la Hayes. MM S how 


FOR SALE 

CAR WASH OPERATION 

■3 LONDON STIES 
“PLANT, I4ACHNERY 4 EQUFMENT 
‘ LEASEHOLD INTEREST 
“GOODWILL 

“ TURNOVER APPROXIMATELY 
HOOUOOCIP.A. 

“ WILLNG TO SOX MDMDUAL SITES 



CnrtMt: Mr D JUF. Sapte F.CA. end Mrs F. E. Wataoe 


BEG BEES CHARTERED ACCOUNTANTS 
6 , RAYMOND BUILDINGS 
GRAYS INN. LONDON WC1R SBP 
TELEPHONE; 071-403 1219 FAX: 071-40S 0330 


REPLY TO: 

3 B HYMAN OH MCX arRHULY. 
ROTHMAN PANTALLS COL, 
CLAREWJLE HOUSE. 9SZT OXBCOON 
STREET, LONDON SWIY 4EP 
THJ 871400 7872 
FAX: 071 taa 3849 


For further WaimalJon please comacf 
The Joint AdmWsmntve Receivers: 


Neil Cooper and Wian Bairstow 


ROBSON RHODES 


186 (Sty Rood. london£ClV2Nu 

Telephone 07 1-251 1644 Hoc 885734 fox 071 -253 4629 

hnwiMf 6, M htrimnoi awiwa teouBtoui » EngtaaoM hum toeanywi 
limunanl teiiiians 








FOR SALE 
COPIER SERVICE 
COMPANY ESTABLISHED 
10 YEARS 


SUBCONTRACT 
GOLD METAL/ 
PLASTIC PLATING 



Nursing 
Home Site 


North Derbyshire. 
Detailed p.p. for 40 bed 
home. Option for 
building contract. 
Immediate start 
available. 


Tel: (0246) 558282 


BUSINESS 

AND 

ASSETS 


of solvent and insolvent 
companies for sale. 
Business and Assets 


Td 071 262 1164 
(Moo - Fri). 


Approximately 2,000 accounts with an annual 
turnover of £900,000 and gross margin of 
60 %. Based in Midlands & North of 
England. 


business for sale as a going 
concern doe to the pending 
retirement of a Director. 
Good reputation, modern 
premises and plant. Turnover 
£M2j with 100 employees. 

Location North of En gland. 
Contact: T. Foy. 

18 Buck Beck Way. 
Oeethorpes. DN35 ORJ, 


Please write Box H8876, Financial Times, 
One Southwark Bridge, LONDON. SE1 9HL 


Due to iiness the fotowing business Is offered for sale 

TURNOVER £2 MILLION POUNDS 
Profit in access of £1 00,000 comprising of sales of gene ra tors and 
servicing of generators. Pubflc contracts established 
Asking price £350,000. 

Write Box HB873, Financial Times, 

One Southwark Bridge, London SE 1 9HL 


FOR SALE 

Fiiy equipped production Ine far ihs 
manufacture of gas and electric Area 
ui Include laboratory equipment, 
panaris, stock and work In 
progress, hembed Inventory 
avaflabla. Anticipated aeBng price 
£115,00 all in. For UI dotafla: 

I Contact Box No: KB867 Financial 
j Times, One Southwark Bridge, 
London SE1 9H. 
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a so-called “particle gel” with 
fat-like properties is fanned. A 
mtnftmnp pressure af 8,000 lbs 
per square Inch is required. 
The company maintains, how- 
ever, that processors wSl have 
little trouble obtaining the 
required results because pre- 
cise regulation of the major 
variables is not necessary. 

Tate holds out great hope for 
Stellar because Its range of 
applications Is exceptionally 
wide The group says it has 
shown that the product can 
replace up to 75 per cent of fat 
in tablespreads, 96 per cent in 
baked goods and 100 per cent 
in salad dressings. It believes 
Stellar is suitable for most 
dairy products, including 
cheeses and ice cream. 

The company thinks it also 
contributes to extending the 
shelf-life of certain, products. 
“In the lab we have tried Dan- 
ish pastries that were six 
weeks old,” Richmond says. 

What S tellar is not aintabla 
for are food products made 

with the aid of high-tempera- 
ture techniques such as retort 
or aseptic processing. These 
might include canned puddings 
or soups. “High-temperature 
processing melts the crystal- 
lites and turns the creme back 
Into a syrup-like consistency," 

Richmond says. 

Tate already has two fat 
replacement product lines in 
the form of Sta-SHm and Ultra- 
Freeze. However, they are soft- ' 
able fin* a narrower range of 
applications than Stellar. 

The group Is shrewdly 
PTtnw^tiwg much in the 

potential $lbn US market by 
stressing that Stellar Is “made 
from native corn". Other 
starch-bearing raw materials 
will do just as well, however. 
Sta-SUm, for grampip is tapi- 
oca and potatohased. 





trios which need early warn- 
ing of accident* or evert of 
■Imre price nrovemairts. - ■ 


Fuefcelf drives 
in the fast lame 




WORTH 

WATCHING 

byDeOa Bradshaw 


Computers talk 
up a storm 


use different codes centred an their own 
scripts. Many of these codes are only 
just Dig enough to bold their own alpha- 
bet, let alone anyone rise’s. Even when 
the codes have most characters in com- 
mon - as in French, German and 
Rn gfluh — ambiguity occur over 
special symbols such as accents and 
currency signs. 

Both 10646 and Unicode use the latest 

fcprimnlngy fai ftllnw wnm far thcwiBrnda 

more characters than previously possi- 
ble. Unicode, backed by a consortium of 
22 US wwHTwniftn including IBM , Di gital, 
Apple, aim Microsoft, is already avail- 
able to computer manufacturers and 
may become a tie facta standard If no 
official one is agreed soon. 

“Unicode wia move forward regartL 
less of what happens. But that doesn’t 
preclude us moving to a merger with 
10646 in the future," says mice Ker- 
naghan, the consortium’s vice presi- 
dent 


WHEN you have finished 
typing an important docu- 
ment, wouldn’t ft be nice for 
someone to road B beck 
aloud so that you can check 
for spelling errors or other 
mistakes? Now your computer 
can perform the task. 

A software package, devel- 
oped by First Byte, of Santa 
Ana, California, can articulate 
text from PC spreadsheets, 
word processors or electronic' 
mail packages. By proofread- 
ing In this way, Monologue 
can highlight misspelt words 
or rabplaMd decimal potrda. 

The first technique used 
by Monologue, which is sold 
In fite UK by lansyst, of Lon- 
don, Is to analyse Hie data 
and convert It Into an Interme- 
diate phonetic language, com- 
plete with pitch and duration. 
The second stage uses spe- 
cial aJgorfi hm a for merging 
the distinct elements into con- 
tinuous speech, In either a 
male or female voice. 

The £89 package can be 
used with an IBM or compati- 
ble PC with built-in speaker, 
or can be buDt Into more 
complex equipment by 
systems designers. 

• Taking computers we 
also coming to the rescue 
of the water Industry, to 
pro mp t swfit action In the 
case of pollution or flooding. 

Datacall, of Bristol, has 
developed a PC-baaed soft- 
ware package which connects 
to the data collection s yste ms 
used to monitor potiution- If 
one of the sensors transmits 
I nf o r ma tion on Mgh levels 
of pollution back to the collec- 
tion centre, OatacalTs Speech 
Call-Oat software turns the 
data Into a spoken message. 
The PC automatically dials 
out to the relevant emergency 
number to relay file nature 
of the problem verbally. 

Datacall believes the sys- 
tem could be used by Indus- 


HESEARCttiERS from General 
Motors and file Los Alamos 
National Laboratory to Ca»- 
omte are to collaborate to 
a research profecHo davelop 
a fuel cell system to powar 
cars, vans and buses, writes 
Louise Keboe. 

The ceH and processor sys- 
tem Is designed to meet strin- 
gent auto emission standards 
wMd> the stale of Caffiomta 
Is expected to impose by the 
end of the 1890s. 

The project alms to develop 
mi integrated power onR, con- 
sisting of a fuel cell and a 
fuel proc e ssor. R wifi use 
melhaftoi, a fuel derived from 
natural ges or ooet, rather 
than petroleum. 

The fuel cefl wifi combine 
hydrogen gas with oxygen 
from tiro air, producing water 
and electricity. Since It Is not 
practical to carry a supply 
of hydrogen gas In a vehicle, 
a fuel processor wtH be Incor- 
porated to convert methanol 
Into hydrogen phis carbon 
dioxide. Methanol can be han- 
dled much like gasoline and 
Is being used to a tiro tied 
extent as a pollution-reducing 
gasoline additive. . . 

Los AJsmos will build the 
fuel processor and an Inte- 
grated processor and fuel 
call for testing. Preliminary 
est i mate s ta dfcete that the 
cell wfll produce , less than 
half the carbon dtexkle as 
gasol ine -pow er e d Ve hicles . 


Pump with a 
perfect flow 


GRUNDFOS, the Danish 
pumps manufacturer, has bro- 
ken brio the world of electron- 
ics by developing a micro- 
electronic variable frequency 
controller, which can be built 
into the pump itself, writes 
Hilary Barnes. 

The Job of the frequency 
controller Is to control 8 m 
speed of tiie electric motor 
driving the pump. 

Up to now, electronic con- 
trollers have usually been 
Installed as separate systems 
placed next to the pump In 
cases about the size at a . 
shoebox. 

The Grundtoe X80 micro 
frequency converter, which 
Is about the size of a sutati 
bun. Is I n te gra ted Into the . 
pump and the motor to form 
a sbigle, compact unit 

Grundtoe, which has Its 


Award Winning 
City Centre Nightclub 

(InAdmtobtrattveReceiversMp) 


The Joint Administrative Receivers 

saw ... 

offer for sale the bus/ness and assets of 
itjpy The Institute Nightclub, Birmingham. 

Opened on 3rd August 1990 die 

r 1,700 capacity dub has since won two 
major awards - Disco Mirror's “Midlands 
4 New Venue o I the Year? and Blues & Soul 
f Magazine's “Best Club in the Midlands.' 
The hdHtles Indude: 
a Two separate Discos 
a . Four Restaurants 
a Air Conditioned Lounge 

a Jazz Bar 1 

a Function Suite 

For further information please contact WJ. 
Kelly, Ernst & Young, PO Box 1, 3 Cohnore Row, 
Birmingham B3 2DB. 

Telephone: 021-626 6262. Fax: 021-626 6363. 


=S Ernst &Young 


Mtarisw ay »• «m»mb at CtamneAcctmoamta At Eafiaod 
Mag Mater ta aerryoc Ja vt u nmoot AokApms. 


he adqua rter s In fee small •to*' 
land umumunl ly of BtsiriMh t, 

bro, says Bte gadget caaba Q 

programmed *o ft»! ftw ‘ - 

amount of water being 
pumped through* canary 
heefing syMnm varfM w»> 

B» 8m* of day «ad whafeer , ; ~ 
lbebaft£flg fa being used. 
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Songs ofthe 
bambooptetp 


COMPACT discs and dJtfW • V 
audio tap* have revolution- ;-j,; 
teed the sound of recordings^ 
But ftw weak Hnfcta Ihs flbten- . 
tag chain EssSflttw output, 
device - the speaker*. * : ; 

Sharp, the Japanese etep* 
trade s m B w b d wa r , has 
turned to Bamboo pulp In an ? 
attempt to develop sp e akers ~ 
that do full Jmrifca to dlgttto r : . 
raconflng*. - 

TratBBonaOy, paper has . ; - 
been used In s peaker s, ted . •« 
audio engineers at Shei|i cef 
cutated that It only aflowed - ,. r 
8 m sound to travel at a speed y 
of 1,500 aoeferee per second. 
Using the pulp of bamboo . 
leaves from Japan’s northern . - 
island, Hokkaido, speeds of - 
2JE20 were achieved. The pulp 
also worked wefi I across all 
frequency' r ang e s . ■ ,1[ 

Sharp wffi use the speakers ? 
in radio cassette re cor d er s ^ 
and CD stereo systems. - 


: /.inf 


Fishy business 
finds flavour 


A FISHIER Savour la the 

promtee erf a range of sea f ood, 
extracts developed In Brittany , 
and preserved wRhout the 
use of arffictal flav ouri ng s, '! 
preservative* or salt 

Drawing on Ra expertise - 
In the vanQIa extraction bod- 
ness. Prove, which Is head- . j, 
quartered fai Monbeufl-eoue-' ; 
Bolt, on the outskirts of Paris, 
has developed a technique, 
which, ft cteims, maintains 
the true Savour of the shrimp, . 
salmon or aanfine In e term 
which Is ataMa and so does 
not deteriorate. 

To begin wflb the seafood.' 
is ground and pressed. It Is 
then mixed wtih specially 
selected solvents or enzymes 
which do not modify any of ! 
the motecul e e . The extract ■ 
to Aten suspended in alcohol ‘ 
or turned Into a water-soluble - 
powder to form the Flavocsaa 
range. .. 


ContaatK Rnt Byfcc US, 714 43a 1740. _ 
hnsyve UK, an 097 M40. PMsesB: 

UK; 0272380031. Lm Alenas: US, 

301 Mr 7008. OrvmSo*: Ovnatwic, ' 1 
43 SO .40 JBL Shop: 4*p*n, 00 821 12*1. 
Prove; Franc*, 1 42 873070. KWR: 

UK, 0380 010150. 
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LEGAL NOTICES 


mol seer aiifei 

WT THE HKOf COURT or JUSTICE 
OUMCHYOmSHN • - 

' M THE lUnTEH OP TECHNOLOav 

flO toS MS UTB0 u 


HTW MTTUW H« COMFAMES ACTS 


NOTICE » HEREBY CKVBi Owl a pMHMn . 
■ns on 7fc Jana t»91 pnMMad to hor Ma{- 


•**»> High Cowl at Jwrtca loi Bw 
e q ienilton <4 O'* CuoMni o< m« state 
Pramtan Account of Ihc a wnenad Com- 
pany; 


•* ? • * 


AND NOTICE IS FURTHER GIVEN THAT Vm ’ 
nH PeWoo to cBroctod to Be IwaiC Mtora 
the Honourabta Mr. Jusdco Mwvyn Dnvtw M 
ON Royal Coum at JuMk a. Sea nd, LoMonr 
WC2 on Monday Via Bit day ot July 1W1 N 


ANY Creator or Omni Witter KAiald 
Company (Wring to oppoaa tha mudng of 
an emar tor conOr ma tton ot ttw sato CmK 
laMon of lha wtioto amount atandfaig to" It* 
oneflt at too Sbara Promkim Acownt .iMuBf 
a p paar attoottmoot hearing topnoteor W- 
Couiul tor ton purpose. 




AOOPY of toa aahf patotan wa ba tuniMNil 
to any socti parson mqulring too aamo by' 
#w o wtotmaw i to nW Sottetors on peytoqntot 
toa ragidafap charga ter toa aama. ,j- 


■=- sWOi.:'. 

' ’'■•***■ 
- - - 


OATBJ toa 8«h itoy afJuna «91 - -• 

NORTON ROSE. 

Kamptoa Houaa. 

P.a Bax 5JO. 

CamamlH Strsat. • ~ 

Lawton EC3A TAN. 

Rat KBVJEXMJBSffl 100223 • 

Aa aggnta tor AddtostMw Sona <■ Latham - 
of Dannla Houaa. . , 1 

Marwton Straw. • - 


■’ ' ■ 
' .-c**e* 


M3 UO 
Raf! ENGD(34) 

SoSetuni tar toa Company. 
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ART GALLERIES 


WMAS aaSOH few ART. M CM Bond BL 
W1 071-499 8672. LUCIAN FREUD r Tha, 
aoraptot* EtoMnga IMS- 199 ». fWorior k 
Mtw madhans avaUabto]. Una 12th My. 








(In Administrative Receivership) 

The Business and Aaaatsof the above nanad Company and itssubskfiariss are oteftotorsateasagoftigcoooem. 

The Gnxp operates from 3 sites in Sussex and Hampshire as a catering equipment dstrfcutor. The assets 
compriso:- 

> Leasehold premises In Britton, Woitting and Bordontecorpofating large shoyrraoms. 
a Turnover In sxcess oJ £3nt 
• Eslairfshed over IttJyts ago a I^hcusriiid named cusJomarSst f ' 

- An extensive stock range, " 

a TheConparqhasa|»iumai]^toplanatoInGldconfilrairodse(vireo(»railons. 
ForftxftwlnfonnatonpbatecottedlteJi^AdWrfeliriiwRecewei^NJVooflhl^JMh BdateaiCod tQJy; 
gGreykiais Road, Roaring, Berks RG 1 UG T80734 500336 Fax 0734 607700 HEHMH 

in Engfand (naKiltoiocinyonmtMnxniBiatoaM MMgjqE MiTW 




rniutd tAWkU i/Bi riunw irv», ivwmoc.fi 
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Chilean copper miners vote to strike 

By Lej^.Cmwtwti.ln Santiago 
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■OF miners at 
&e world’s big- 
have voted 
to begin strike 
action bn Monday, unless the 
Chilean state copper company 
Codelcq improves Hs pay offer. 

Thd strength of the vote has. 
shaketf Codelco’s management 
amFteflstered, the bargaining 
cloat' of the powerful Copper 
Workers' .-Federation. On 
Wednesdays secret ballot - 

per 

cenf-of the 'membership' of 
Unfoffii pne and Two, voted in 
favoift of an Indefinite stop-, 
page. . Union . Three, which 
groups together another 14200 
Irina's; will vote on Sunday. 

Mr- Salvator Barrientos, a: 
union leader at flw mine, s aid 
thtf-ifesntts .showed that the 
minets - had categorically 
rejected Codelco's pay offer 
and* new two-year am tract 

“Mb baH ls now In Cbdeteo's 

r.i i 


court They have 96 hours to 
come up with a better offer,* 
Mr Barrientos said. 

The management a* Chuqui- 
cantata said it was prepared to 
continue talking, but it ■warned 
the muons that there was am- 
ply zto more money available. 

The unions are demanding s 
ftSS percent pay Increase, lon- 
ger holidays, a shorter w orking 
week and better productivity 
bonuses. Codelco says it can 
afford only to keep miners’ cur- 
rent pay m line with Inflation 
ft is also offering a 11,000 no- 
strike bonus. 

The resurgent mfitbmcy of 
Capper Workers’ Federation 
has modi more to do with poli- 
tics than with straightforward 
economic grievances. Codelco's 
miners are the best paid in . , 
Chile, earning on average- 
gU)00 a month. But the unfons,’ 1 
hounded during Gen Augusta 
Pinochet’s 17-year dictatorship 
and forbidden to strike at 


Chaquicamata, complain that 
the restoration of democracy in 
Chile last year brought ho 
changes to the authoritarian 
style of management at tile 
Atacama desert mine, 
Codelco, however,- has 


Ghnqnicamata's long-serving 
general manager, Mr Holger 
Bamiflrfr . ft Bays there will be 
no political witch-hunts inside 

There appears to be little 
room for compromise before 
Monday and every sign that 
Codelco is prepared to stand 
firm.. Executives in Santiago 
say they have enough stock- 
pries to ensure that the stop- 
page will not disrupt ship- 
ments to customers. 

Chaquicamata produces over 
680,000 tonnes oT refined copper 
a year - more than h«fr of 
Chile’s total and about 6 per 
cent of world output Codelco 
says a strike at the mine win 


cost it $3m a day. 

Codelco’s room tor manoeu- 
vre is tombed. Chile's largest 
company is struggling to 
remain competitive with aging 
and overmanned capper mines. 
It is under Immense pressure 
to keep down costs, as its prof- 
its provide 25 per cent of the 
Chilean government's reve- 
nues. 

President Patricio Aylwin 
said on Wednesday that his 
government would, not inter- 
vene in the wage negotiations. 
He said he respected the min- 
ers’ freedom to strike - a right 
restored only after Chile's 
return to democracy in March 
1390 - but that he hoped, the 
conflict would be resolved 
without . disruption. 

• The Codelco news came as 
no surprise to traders at the 
London Metal Exchange, 
where the cash copper price 
closed £8 lower at £L372 a 
tonne. 




Iri$h zinc deposit among Europe’s biggest 

Gooding, Mining Correspondent _ 


*3*3(8 


*“■' -+- tL-J* 


* ■<*«, 
U ’-Tt. 

*«, mm K 

— . . a t 


r i« ■ > 

-Si** -- 






(NOW seems certain 
to provide one of the worid’s 
substantial new sources of zinc 
in the second half of the 1390s. 
The joint V en t u rers involved in 
the-<Usheen project in Comity 
Tipjtomy announced yester- 
day that'their latest drilling 
results showed that it was oma 
of the three largest base metafe 1 
deposits 'to be discovered in 
western Europe in the tost 20 
years; *.. ■ ' ' . - V 

They said the deposit had an 
incHdated resource of 9.3m 

tonnes <tf ore containing an 
estimated 1Z& per cent zinc, 23 
per dent lead and one troy 
omu£ a 5 tonne of stiver. Ana- 
lysts-sam this would be more 
than enough to support a 
US$100m undognmna mining 
aperatkm- 

Forther intensive exptora- 
tioiS work Is going on. 1 would 
be very surprised if they don't 
find at feast 12m tonnes or are 
in the ‘pod* they are exploring 
now ^anft there are signs of 
mdre'ore pods in the vlantty," 
said Mr 31m Crombie, analyst 
at James Capel, brokers to 
IverSa West, the Dublin and 


London-Quoted' company, 
which is one of the joint 
venturers and is responsible 
for the exploration work under- 
tafceasomr- 

Iretamfs potential to fill the 
gap left by western Europe’s 
rapidly-declining zinc output 
was established last year when 
Conroy Petroleum, a 
USM-quoted company, 
announced that a foil feasibil- 
ity study showed the 6J3m 
tonnes of ore it hsd identified 
would support a mine fin: ten 
years. Conroy is currently 
going through the planning 
processes and has slowed 
exploration nearly to a haft. 
But ft believes there is more 
ore to be found on its property. 

Significantly, o»» Conroy 
project, at Gabnoy, straddling 
the bander af counties Kfiken- 
and Laois, is only 8 km (5 
away from file Lisheen 
discovery. 

Analysts said It would make 
sense for the two projects to be 
developed as one. m particular, 
there would be hefty savings if 
they shared one processing 
plant to produce metals in con- 


centrates. However, Mr David 
Hough, managing director of 
Ivertoa, said there had been no 
talks between the two Irish 
companies or any overt pres- 
sure yet from the Irish authori- 
ties to push than together. 

. The Irish projects have 
alrea dy attracted attention 

of the Tnrnmg fyniiifl - 

try's giants. Outokumpu, the 
state-owned Finnish group, 
owns 29 A per cent of C onroy 
and nearly 25 pa cent of Iver- 
nla West ft already owns the 
Tara tomfl-oeftw nrhw in Ireland, 
western Europe’s biggest. 
MLnorco. the offshore invest- 
ment vehicle of the Anglo 
Amerlcan-De Beers group of 
South Africa holds 17 per cent 
of Ivemia. 

teecnfa’s partner in the Tirih. 
een venture is Chevron Sfin- 
eral Conmcation of Ireland. a 
subektiary of the US oil group. 
Ivemia was given the chance 
of earning 4 7-5 per cent of the 
MgfHwn project and Chevron's 
other Irish exploration acreage 
by spending US$£5m in the 
three years from December, 
1988. Mr Hough saM the money 


would be spent by August this 
year, much of it on diamond 
drill holes - 77 have been 
sunk so far, to depths of 250 
metres, each costing about 

110 . 000 . ' (wrhwWntr assay work. 

Once Ivemia had earned its 
47.5 per cent, be said, opera- 
tional management would 
revert to Chevron and the part- 
ners would between them 
spend about £5m more on 
exploration at TiafiP«n by the 
end of next year. If all went 
wall It was reasonable for them 
to aim to start developing a 
mine to the end of 1968. 

Analysts cautioned that 
there wore Mg risks associated 
with any mining venture. For 
example. Mr. Kuril Mor fett, of 
SmHh New Court, said: "While 
1 feri very positive about the 
ZJaheen pngect, there is still a 
lot of work to be done. The 
drill holes so far have been 
pretty widely spaced and the 
are body Bright turn oat to be 
mare complex than it looks so 
far. Also no metallurgical work 
has been dime to see bcrw diffi- 
cult tt might he to extract the 
metal from the ore." 


Brazil ends 
orange juice 
export 
taxes 


BRAZIL HAS abolished two 
export taxes on froaen concen- 
trated orange Juice, reports 
Reuters from Rio de Janeiro. 
But while the move will mean 
savings for orange growers ft 
wID not reduce FCOJ prices. 
Industry uStgfah yester- 
day. TM® will have no effect 
on the prices of our orange 
juice exports," an official in 
charge of FCOJ exports at the 
state Trade Co-ordination 
Bureau said. Nor would the 
move affect Brazil’s market 
share, he added. 

The country's National Mon- 
etary Council voted late an 
Wednesday to end a 1 net cent 
duty an FCOJ exports, in effect, 
since IMS. The council also 
voted to eftminate a separate 
co unte rvailing duty ef 3JS per 
cent on exnorts of FCOJ to fee 
US that hadbeen in effect 
since 1985. 

The elimination of the 
duties on one of Bra 


immediately but 
in practice would apply only 
to the new harvest year, which 
begins on July 1, the trade 
ftfnrial said. 

Mr Jose Carlos GoucaZves, 
president of the Brazilian 
Association of Citrus Juice 
Industries, said the elimina- 
tion of the two taxes would 
mean savings for growers of 
about 20 US cents per 40.8 kg 
box. 

Brazil Is tine world's largest 
exporter of FCOJ with about 
80 per cent of the interna- 
tional market. Mr Goncalves 
estimated that ft would export 
an estimated 900JM0 tonnes hi 
1991-32. up from 760,000 
tonnes this year. He added 
that exports next year were 
expected to bring in about 
$L2bn, up from $um this year, 
4s salsL 

With FCOJ exports totalling 
$L2bn, elimination of the 1 
per cent tax worked dot at a 
savings of flim, Mr Goncalves 

Mid- And with exports to tile 
US expected to total $300m, 
elimination of the per cent 
tax would mean an additional 
savings of tlOAm. 


Indian sugar industry calls for national buffer stock 


By Kama! Bose in Calcutta 

Tgj^QIDIAN sugar industry 
wan|s_- the government to 
finazfficrltaffer stock jraft&ases 
to mop 'up the large production 
surplus that is expected thfa 
season. The industry's main 
problem at present is the man- 
agement of surplus, according 
to Mr Om Dhannka. spokes- 
man- for Indian Sugar MITla 
Association; and this, he says, 
is a problem that can only be 
soared with tiie assistance of 
the government. 

“The- country is likely to end 
the 199091 (October to Septem- 


ber) sugar season with total 
production of iam tonnes, tak- 
ing total availability to 142m 
tonnes, including' the 2.2m 
tonnes brought forward from 
last season. Meanwhile con- 
sumption, including sanctioned 
exports of 400,000 tonnes, is 
expected to amount to only 
11.1m tonnes. 

With the present depression 
in world prices making exports 
an unattractive option, the 
industry is trying to prevail 
the new government of 
Raoto create a 


buffer stock of up to L5m 
tonnes out of the projected 
8.1m tonnes surplus. And 
-export bodies have warned 
that a permanent buffer stock 
may have to be maintained if 
India is to s u st ain its recent 
increase in sugar production. 

The industry wants the gov- 
ernment to buy s ug ar for the 
buffer stock and to maintain tt 
at its own expense, thus hop- 
ing to clear Rs6£bn (£10lm) 
debt owed to sngarame term- 
era. According to Mr Dhannka, 
mfQs all over the country have 


felled to clear cane bills 
because sugar prices have pot 
kept pace with the rise in cane 
prices. — 

The price of sugar-cane 
which accounts for about 65 
per cent of the total cost of 
sugar production, has 
increased by more than 40 per 
cent in. the last two years. 

A particularly worry for the 
industry is that continued fail- 
ure to pay growers* bills will 
result in largeecale diversion 
of land from cane to other 
crops. A similar situation 


seven years ago resulted in 
1:198394 sugar production failing 
- to 5.92m tonnes from &23m 
tonnes in the previous year. 

The industry and the term- 
ers’ organisations believe that 
a buffer stock of lm to L5m 
tonnes could be created quite 
quickly by drawing resources 
from the sugar development 
and sugar equalisation fends. 

As Mr Dhannka explained, 
the necessary infrastruct u re 
and financial resources are 
already available for the cre- 
ation of a buffer stock. 


EC reform plan should 
clear way for Gatt deal 

David Gardner on the revised agricultural strategy 


T HE EUROPEAN Com- 
mission’s radical plan to 
reform the Common 
Agricultural Policy should 
bring the EC’s structural over- 
production of farm produce 
under control. The proposals, 
presented to the Commission 
by Mr Ray MacSbarry, EC agri- 
culture commissioner, on 
Wednesday, should also open 
tins way to agreement in the 
Uruguay Round world trade 
liberalisation negotiations, 
hung up on the issue of subsi- 
dised term expats. 

The reform, which if 
approved by the member states 
should be operational by 1393. 
win cost an estimated EculSbn 
(8&5bn) more than next year’s 
planned Ecu34.7bn (S40bn) 
ter m budget. But *mb is the 
rise to 1993-96, the three years 
tt takes to phase the reform in. 
After early 1996, It will cost 
less than the “guideline” bud- 
get system now used - if 
spending on east German 
terms 1 b included. And by 1997 
the new policy should be souk 
Ecu4bn less than projected 
expenditure extrapolated from 
the trend of the last decade. 

The plan is philosophically 
the as an earl ier blue- 
print, which called for the 
deepest term price cuts the EC 
has ever contemplated, with 
full compensation to small 
termers and scaled recompense 
to large termers, contingent on 
their taking large swathes of 
land out of production. 

That blueprint was greeted 
with fierce opposition from 
term lobbies and EC agricul- 
ture ministers when it leaked 
in January. The mum contro- 
versy was over its heavy 
weighting towards small-scale 
te rmi ng ami apparent penalis- 
ing of the fifth of big, efficient 
producers. 

But while the cuts in term 
prices now proposed are almost 
as severe, they are distributed 
more evenly and compensation 
levels are significantly higher. 
Environmental measures are 
more concrete and the new 
plan contains innovations like 
the possibility of interest-pay- 
tog bonds for farmers seeking 
early retirement. 

Details of the plan, which 
began leaking out late on Tore- 
day, suggest it would halve EC 
cereals experts as prices are 
driven down towards world 
market levels. Output of beefj 
milk, lamb and tobacco should 
also be cot sharply. 

It appeared last night that 
CAP reform had been taken off 
even the informal agenda of 
tiie Luxembourg summit of EC 
leaders which starts today. But 
Brussels is expected to approve 
tiie final details of the plan on 
July 10, and It is likely to be 
discussed at the Group of 7 
summit in London on July 
15-17. The Council of EC term 
ministers should get their first 
chance to pick it apart to detail 


shortly afterwards. 

The main features of the 
irian are; 

• CEREALS; Subsidised 
prices to be cut, over three 
years, by some 35 per cent to 
about EculOO a tonne. All term- 
ers will receive Aril compensa- 
tion for the cats, making this 
the most expensive part of the 



Mr MacSharry: Philosophy 
of original plan remains 

plan. 

But the “set aside” provi- 
sions are much modified. 
Farms over 50 hectares would 
have had to take 35 per cent of 
their fend out of production to 
receive compensation under 
the previous plan. Now, in 
rough terms, terms under 20 
hectares are exempt; those 
from 20 to 50 hectares must set 
aside 15 per cent but will bo 
compensated; and termers with 
more than 50 hectares must 
make fallow 15 per cent of 
their land too, but without 
compensation. This year’s term 
price package incorporated a 15 
per cent set aside option for 
farmers wanting exemption 
from tiie doubled, 6 per cent 
production tax or co-responsi- 
bility levy. Take-up is so far 
looking good. 

This “modulation” has been 
remodnlated to take account of 
differing regional yields. The 
term sizes fixed are based on 
average EC sizes. But the real 
measure used for compensa- 
tion is not hectares bat previ- 
ous tonnage produced, which 
on average throughout the EC 
has been 92 tonnes per year for 
a 20 hectare farm. Thus a 
larger farm with lower than 
this average yield will get 
higher compensation. 

This goes a long way to com- 
pensating medium-sized farms, 
which did badly under the pre- 
vious plan. But it is unlikely to 
satisfy, say, the 100 hectare 
termers on the fringe of the 
rich Paris Basin, where yield is 
low but size Is still too high. 

Technically, experts say the 
cereals chapter of the plan 
could cost much more if world 
prices fell below the EculOO a 
tonne reference its sets. But 
most expectations are that the 
reduced production it would 


bring - taking about 15m 
tonnes of EC grains off the 
world market - would help 
prices to firm. The underlying 
assumption here is that the 
reform would lead to a Uru- 
guay Round accord and the 
EC’s trading partners also dis- 
arming their term subsidies. 

• mtt.K! The milk quotas of 
all member states would he cut 

by 4 per cent But 1 per cent 
can be given back to those 
producing less than 200,000 lit- 
res. And there is to be a gener- 
ous scheme for tensers getting 
out of dairy fanning. 

The lower cost of feed grains 
win aian >vmpfrt livestock tenn- 
ers. Environmentalists main- 
tained that this would encour- 
age more intensive farming, at 
the expense of grass-fed cattle 
fanning on larger areas. Thus, 
extensive farmers, raising 2 
head per hectare, will be paid 
an Ecu75 premium a head for 
th e first 40 cows. 

• BEEF: Price cuts of 15 per 
cent; but two thirds of this 
should be covered by lower 
feed prices. There will be a 
similar extensification pre- 
mium of EcuGO a head for the 
first 90 cows. There will also be 
special premiums for slaugh- 
tering or exporting calves, to 
order to lower production. 

• SHEEPMEAT: Quotas 
would be introduced for the 
first time, aiming to freeze 
herds at 1990 levels. The size of 
herds eligible for premiums 
would drop from 500 to 850 gen- 
erally, and from L000 to 750 in 
less favoured areas. 

The structural measures to 
soften the blow of the reform 
have been fleshed out and 
reinforced. 

Grants to farmers - or any- 
one else - using farmland for 
forestry purposes will he 
increased by two to four times, 
and for periods of up to 20 
years. Much more money wOl 
be available for tenners cut- 
ting fertiliser Input and for 
looking after the countryside 
as in Environmentally Sensi- 
tive Areas. 

A new early retirement 
scheme for termers in the 55-65 
age bracket - about half EC 
termers - provides for pay- 
ments of up to EculO.OOO a 
year. Farmers could also 
choose full payment to inter- 
est-paying bonds for the whole 
period before they entered a 
state pension scheme. 

This sort of expenditure 
would be made possible by 
huge savings an export subsi- 
dies and intervention stocks. 
The mountains of food now in 
storage, for example, cost the 
CAP budget nearly 09bn, about 
two thirds of which Is lost per 
manently through deprecia- 
tion. One of the greatest boras 
of the plan if it emerges at all 
intact from the Council of Min- 
isters, is that those food moun- 
tains would finally be elimi- 
nated. 
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MARKET REPORT 

Gralp and soyabean prices ware 
falling in early trading In Chicago 
yesterday under a barrage of fund 
account and commission house 
soiling. A bearish tone pervaded 
the trisflng floor as participants 
sold the markets after a forecast 
for rasp-supportive weather In 
the Midwest by next week. 
According to the National Weather 
Service; maize and soyabean 
crops will get a reprieve from hot, 
dry conditions as a cooler, wetter 
trend mqves In. A selling frenzy 
overtootomalze and soyabean 
futures sod spHled over into 
wheat, observers said. On the 
London Natal Exchange 
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of an Imminent arrival of a large 
quantity of Soviet aluminium Into 
LME warehouses aided the trend, 
traders said. Zinc closed steady 
after three-month metal failed to 
break through the $1,080 a tonne - 
level. If the resistance band is 
broken a move up to $1,100 is 
expected. Gold mode a 
half-hearted attempt to push below 
$384 a troy ounce, but recovered 
to close on the London bullion 
market at $365.50, down $1 on 
tiie day. Operators were reluctant 
to take fresh positions. But the 
market might now be consolidating 
for a further slow push on the 
upsid e towards resistance In the 
$370 area, dealers saw. 

Compfled from Reuters 
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SOLD 100 troy oz.: S/troy at. 


Close Previous Mph/Unr 


New Sovereign 87 . 00 - 684)0 S 32 S 4 & 7 S 


Turnover 16300 (173(80 W» of WO kMMM 


POX (Cost? Settlement) pftg 


| REUTERS (Baas: September 18 1831 - ttflf 

Jun 27 

J«X 

mntoi age yr ego 

17773 

17705 

17113 18683 

I DOW JOWS (Base: Dec. 31 1074 - Uffl 

Jan» 

Jana 

naMb ego yr ago 

spa mm 
Adores 12834 

0038 

125.00 

13837 mtll 7 
12634 13037 


Clan 

Prevtoue 

HgNLow 

Jul 1003 

Aog 1023 

mo 

1053 

102.0 1003 

1013 

Turnover 38 IfiQ Ms Of 3350 kg 

MOM - lender* PCX 

Clan 

Prev. 

Mgh Low vm 


742JJ0 142.00 142JI0 141.50 VST 


S«P 


CoSes 

Sep 

Nov 

Sep 

Nov 

950 

27 

85 

13 

17 

600 

8 

a 

44 

40 

850 

• 2 

M 

to 

78 

Cocoa 

Sep 

Dec 

Sep 

Deo 

550 

a 

107 

4 

8 

600 

SB 

69 

16 

W 

on 

10 

« 

st 

m 

Bren Grade 

Aug 

Sep 

Aug 

s m 

1680 


n 


a 

1800 

10 

a 

W 

95 

two 


31 




Jul 

mo 

3863 

0 

0 

Aug 

3873 

3673 

3884 

3830 

Oat 

3713 

3713 

3713 

3893 

Dec 

3743 

3743 

3753 

3723 

Fob 

378.4 

3783 

3783 

377.1 

Apr 

»13 

3813 

D 

0 

Jwi 

385.4 

3893 

0 

0 

Aug 

389.1 

3683 

0 

0 

PLATMUM 50 tray at; 5 /boy oz. 


Clow 

Previous 

HfgVLom 


Jul 

3732 

3743 

3743 

3713 

Oct 

3783 

3783 

3702 

3773 

Jen 

3833 

3833 

3833 

3823 

Apr 

3873 

3873 

3883 

3883 

Jul 

3813 

3013 

3920 

3803 

Oct 

3883 

0 

0 

0 

SEVER 5300 troy oc conta/troy as. 


Clow 

Prevtoue 

Htjjh/Lw* 


Jd 

4383 

4053 

4383 

4513 

Aug 

4406 

438.1 

4400 

4393 

top 

4433 

441.1 

4443 

4373 

Dec 

4513 

449.1 

4620 

4453 

Jen 

483.7 

4513 

0 

0 

Her 

460.1 

4573 

4803 

4553 

May 

4853 

4833 

0 

0 

Jul 

471.7 

4883 

4703 

4053 

Sep 

4783 

4783 

0 

0 

Dec 

4834 

4834 

4663 

484.0 

MOH SHADE COPPER 25300 ttts; centrfbs 


Chtee 

Prevtoue 

High/Lour 


Jul 

100.10 

10235 

10135 

0 

Aug 

9930 

101.45 

10140 

89.70 

Sep 

98.10 

10030 

100.70 

9830 

Oct 

8830 

10035 

0 

0 

Nov 

0730 

6030 

0 

0 

Dee 

07.40 

8835 

8930 

87.00 

Jan 

8636 

8840 

8840 

8748 

Feb 

8635 

8730 

0 

0 

Mar 

8530 

8745 

9740 

86.00 

Apr 

9636 

9630 

0 

0 

ORANQE JUKE 15300 fes, cWWIbe 


Close Previous MflNLav 


Jii 

11236 

11235 

11330 

11235 

Sep 

11530 

11540 

11 MO 

1 W 3 S 

Nov 

11635 

11635 

11830 

11530 

Jan 

11630 

11 S 40 

11530 

114 J 5 

Mer 

115.10 

116.70 

11830 

118.10 



1 afmq 

Prevtoue 

regh/Lovt 


Aug 

?n?fl 

20.08 

20-20 

20.16 

Stop 

2(LZ7 

2038 

2047 

20.10 

Oct 

2020 

20-13 

20-30 

20.10 

□DC 

2034 


2036 

2036 

Jan 

20-23 

20.11 

20-21 

2040 

Feb 

20.13 

2002 

20.13 

20.10 

Mer 

2033 

10.94 

2034 

1936 

Apr 

1835 

1937 

1033 

1632 

HEATHS OC 42300 US galls, oentaAJS galls 


Latset 

Previous 

Mgh/Low 


Jul 

5460 

5371 

5480 

6400 

Aug 

5500 

5425 

5500 

5450 

Sep 

5530 

5565 

5630 

5585 

Nov 

5855 

5780 

5855 

5820 

Dec 

5915 

6888 

5048 

5615 

Jan 

5960 

5609 

SOBS 

5925 

Apr 

5409 

5354 

5409 

6390 


Chicago 


SOYABEANS MOO bu min; cants/BOlb bushel 


COCOA 10 tonnatcXtomee 


Cloao Previous High/Low 


Jul 

881 

885 

BOO 

889 

Sep 

633 

033 

B 44 

930 

Doc 

985 

882 

693 

683 

Mar 

•HB 1 

1026 

iaaa 

1030 

May 

1058 

10 S 3 

1067 

1068 

Jut 

1088 

1084 

0 

0 

Sep 

1114 

1106 

0 

0 

Dec 

1154 

1149 

0 

0 

Mar 

1104 

1168 

0 

0 

May 

1221 

1216 

0 

0 

COFFEE *C " 37 . 5008 m: cents/lbe 


Ctoee 

Previoui 

MgMLow 


Jul 

8440 

86.70 

87.00 

6430 

Sep 

00,70 

QA M 

B&eo 

85-50 

Dec 

00-10 

01.65 

01-00 

8835 

Mer 

92 J 35 

9435 

6530 

flg.m 

May 

0430 

9740 

9730 

9430 

JM 

97.46 

100.50 

6035 

9736 

Sep 

0735 

101.00 

0 

0 

SUGAR would ii- 112300 Bba; cantshbe 


Ctose 

Prerioui 

Htgn/Umi 


Jui 

1035 

1040 

1 ft 72 

1030 

Oct 

830 

631 

837 

834 

Mer 

834 

8.70 

8.70 

840 

May 

844 

8.74 

0.67 

842 

Jut 

B.«e 

6.75 

0 

0 

Oct 

638 

OJBS 

830 

639 

COTTON 50300 ; cents/lbs 


Close 

Prevtoue 

HtghiUMi 


JUI 

7839 

7730 

7630 

7630 

Uct 

7830 

7733 

7730 

78.70 

Dec 

7336 

7438 

7438 

73.78 

Mar 

74 J 0 

75.10 

75.10 

7438 

May 

75.10 

76.45 

7535 

7536 

Jut 

76.45 

75.78 

7635 

7836 

Ud 

7030 

7040 

7030 

70.80 



Ctose 

Previous 

HtgWLow 


M 

549/0 

580/4 

558/4 

64 a/D 

Aug 

652/6 

663/0 

sao/o 

562/4 

Sop 

681/4 

884/6 

662/0 

553/0 

Nov 

5 B 0/2 

571/2 

568/4 

560/4 

Jan 

570/8 

581/0 

578/0 

670/4 

Mar 

681/2 

mm 

688/4 

681/0 

Mey 

500/0 

600/0 

506/4 

590/0 

Jul 

507/0 

606/0 

602/0 

607/0 

SOYABEAN OS. 80300 lbs: oantarib 


Ctoee 

Prevtoue 

Mgh/Low 


Jul 

10.16 

1939 

1934 

10.06 

Aug 

1931 

1838 

1030 

1635 

Sep 

1932 

10.78 

mm 

19.45 

Oct 

1637 

1837 

1037 

1630 

Dec 

2002 

2031 

2032 

1935 

Jan 

20.15 

20.47 

20.40 

20.12 

Mar 

2042 

2033 

2055 

2042 

May 

2037 

21.10 

2132 

2037 

Jul 


2130 

2035 

2035 

SOYABEAN MEAL 100 loos; Mon 


Ctoee 

Prevtoue 

High/Low 


Jui 

167.8 

1713 

1703 

1673 

Auo 

188.7 

1713 

171.7 

1883 

Sop 

1803 

1713 

1713 

1683 

Oct 

1603 

1713 

1713 

189.0 

Dec 

1893 

1723 

1723 

1603 

Jan 

1703 

1743 

1723 

1703 

Mar 

1723 

1763 

1753 

1723 

May 

1733 

1705 

1783 

1733 

Jui 

1753 

1803 

1783 

1763 

MABE SJXn bu min; osnts/QOb bushei 


Ctoee 

Previous 

High/Low 


Jul 

231 /B 

237/2 

236/2 

231/2 

Sep 

232/8 

237/2 

235/6 

232/0 

Dec 

235/4 

240/0 

238/0 

234/4 

Mar 

243/0 

248/0 

246/0 

242/4 

May 

248/5 

253/0 

261/4 

248/2 

Jul 

253/4 

257/4 

255/0 

252/4 


WHEAT 5.000 bu mtn; centsKOfe-bushal 



Ctose 

Previous 

Hlgh/Low 


Jul 

265/0 

273/0 

271/4 

264/4 

sop 

275/2 

281/4 

280/0 

275 ® 

Dec 

2 B 8 /B 

294/0 

292/4 

299/4 

Mar 

285/0 

300/2 

29 W 2 

295/0 

May 

292/4 

294/0 

2 SSI /0 

£ 92/4 

Jut 

284/8 

287/0 

291/0 

284 ® 


LIVE CATTLE 40000 lbs; cents/lbs 



Ctoee 

Prevtoue 

HlftMLAW 


Aug 

7236 

71.60 

7830 

7135 

Oct 

7430 

7432 

74.77 

7432 

Dsc 

7377 

7530 

7532 

7540 

Feb 

7535 

75.12 

7530 

75.15 

Apr 

7537 

7530 

7537 

7580 

Jun 

7335 

73.75 

7330 

73.70 


UVE HOGS 30.000 Ifc contstos 


i a lb (BOpCieO), reports the FFV1B. 
Mangoes wrote « flood Hurt buy « 
7Sp-£1J28 each (7SfHElJ5), along with 
■wtaflnelansetff. ~ 


1 , eJonj wttti 
loach SMJKM.OO) 


best vegetable buy at 26 - 35 p e lb ( 32 - 40 p). 
Spring greens at 2 fr 45 p e tt> ( 3 MSp). 
mushrooms at 80 p-£ 1.10 e lb (SOptt.lO) end 

ptendfuL Iceberg Mtu 
40-65P Wi (50-75P), 


i( 5 W 3 p)amaI 



Ctoee 

Previous 

Mgh/Lwr 


Jul 

6(30 

6435 

5437 

5432 

Aog 

5135 

5137 

6132 

5130 

Oct 

4502 

4836 

4830 

4632 

Deo 

4527 

4832 

4640 

4515 

Feb 

4535 

4535 

46.00 

45.77 

Apr 

44 .W 

4430 

4435 

44.10 

Jun 

4505 

4830 

4525 

4500 

PORK BHJJE 3 40000 lbs: centsrib 


Ctose 

Previous 

Mgh/Low 



Jul 

own 

5235 

5336 

52.70 

Aug 

4032 

4562 

4037 

4836 

Feb 

6037 

5037 

51.70 

6045 

Mar 

5035 

5035 

6030 

6036 

May 

5 OL 50 

5130 

6(30 

6030 

Jul 

61.70 

51.70 

0 

0 
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LONDON STOCK EXCHANGE 



above FT-SE 2,450 again 


FINANCIAL TIMES STOCK INDICES 




irmtbat tectorial rally yes- 
*as .tbeapproaching 
■* equity trading 
ted proftesskmal 
. — up stock to fill- . 
orders planet during 

yssdkjfE .• 

Encouraged also by the 
undfiflhank’ft- derision to leave 
ff Mn y atew- rniKhan{p w^ XjOZI- 
in equ iti es ware led higher by 
'firm Index futures sector, 
id 'surpassed the FT-SE 2,450 
vtilfelwtt to only a couple of 
shMg.fltea final support cane 
nnl^att Street, wMchgafaed 
3^' Dow points in London 
ours. !■: 

Dealers sounded somewhat 
nconvlnced by yesterday’s 
ectfwsy of 159 to 2,45^5 in the 
T-SE . Index. Share prices 
pened cautiously after 
.V* jo’s fall overnight and it 
ras%ot until the June futures 


Asnwt Didte BMm ’ 

VtaflMteBB 

■twite 77 

Ml 

Jot W 

OpNoa DtedanrtM 

Jm 37 

K 

m n 

Ad 23 

IMDMhw 

JnnS 

junia 

Jul » 

a— n Pup 

Juts 

Jul 22' 

Amt 

I 

1 

1 

s 


contract on the FT-SE Index 
moved above 2,450 that the 
underlying cash market turned 
higher. The futures market 
was trading technically as 
leading securities houses post- 
domed themselves ahead of the 
expiry today of the June Foot- 
sie contract Previously, this 
expiry has caused some turbu- 
lence in equity 
The stock market peaked 
eariy yesterday with, a gain of.' 
27 at Footsie 2,454.4. By mfcfc 
session, the market was strug- 


gling to hold 2,450 in poor turn- 
over and it was not until New 
York came in firmly that Lon- 
don began to climb again. 
Gains were trimmed at the 
dose when the Dow lost some 
of its earlier gain. 

Seaq volume was higher, at 
544Am shares compared with 
500m in Wednesd a y’s sell-off. 
Traders said that yesterday's 
market saw only light demand 
for shores, often from the same 
clients who had been selling in 
the previous session. 

Stock Exchange data dis- 
closed that on Wednesday 
retail or customer, volume in 
equities was worth only 
£8S8.7m, a fairly modest figure 
which suggests that the insti- 
tutions were not heavy sellers 
as the market plunged below 
: the FT-SE 2,450 mark. 

On the broader question of 
whether the stock market can 


m-establish itself convincingly 
above Footsie 2,450, equity 
strategists sounded imf-grteyi 
At Barclays de Zoete Wedd, Mr 
Bui Smith commen ted tfr** the 
stock market remains sensitive 
to the flow of rights Issues - 
there were hints that more 
rights issues were pgndfog yes- 
today - and to the continuing 
flow of corporate profits down- 
grades from City analysts. 

The London market had to 
toee more had news from Brit- 
ish companies yesterday. In 
the banking sector, TSB 
reported a substantial loss for 
the half year, while on the 
industrial front Ford Motor 
reduced working hours at its 
plant in Halewood, north 
England, in the face of the 
deteriorating market for new 
cars. 

The UK stock market Is now 
also unsettled by trends on 


other world equity markets. 
The recent heavy fall in Tokyo 
stocks in response to growing 
scandals in the Japanese secu- 
rities industry has raised fears 
that Far Eastern funds might 
become sellers of stock in Lon- 
don, as well 1 as In other global 
centres. 

Hopes for further reductions 
in UK base rates in the near 
term have receded somewhat 
as attention has turned first to 
the currency markets in the 
wake of last weekend's meet- 
ing of the Group of Seven 
Finance Ministers and then to 
nervousness over the outlook 
for German interest rates. 

Confidence regarding Ger- 
man rates was helped yester- 
day by comments from the out- 
going president of the 
Bundesbank on the outlook, for 
the troubled economy of east 
Germany. 



Juno 

JuM 

JUM 

JUAB 


YteV 

1W1 

Blncte ConpflaOan 


27 

28 

28 

24 

21 

Aoa 

Htph 

LOW 

High 


QovtemmterttStee* 

SX43 

83.45 

8154 

8166 

83.73 

7958 

86.88 

82.17 

127.4 

48.18 








iwa 

1W1) 

(0/1/35) 

(3/1/75) 

Hied huaraat 

R41 

0280 

B252 

9252 

9258 

08.19 

94.84 

9059 

105.4 

5053 



m 

£2^J 

(28/11/47) 

(3/1/7 5) 

OnSn«ry Sbera* 

1912.0 

iooiJs 

19215 

1921.1 

10475 

16875 

20145 

16065 

20145 

49.4 







(5M) 

fiwu 

(5/4701) 

C28W40) 

Odd NBnas 

107J5 

19&2 

1955 

200.7 

2035 

178.1 

209.1 

127.0 

734.7 

435 






111*) 

(220) 

(18083) (28/10/71) 

FT-ae 1D0 Share 

3452J 

243 73 

2481 J 

24585 

24875 

2358.7 

25465 

20545 

26455 

9869 







tSMI 

(Wit 

(5/4/91) 

(23*7/84) 

Ft-3C Eurobr i 200 

1147.11 

1142.01 

116MB 

115552 

1109.68 

. 

1192.11 

038.82 

1192.11 

93802 







IW 

11071) 

(5W91) 

(18/1/91) 

•On). Dlv. Ylotd 

408 

4.08 

4.B3 

4.04 

458 

451 

u> ioa awi san isntno. nut ml ibh omsto, 

•Esmlno YW %(fuil) 

8.71 

8.78 

557 

8.70 

859 

1053 

1/7B8 Mterei tun B«te looa fn* 100 avian 

•P/E nsiio(NotH*l 

14.12 

14.04 

14.15 

14.14 

1452 

11.19 

a Fwe pjwtefc am sanum a w ian 

SEAQ Barons 4.45pm 

25,728 

26.180 

25,107 

21421 

29.094 

21268 

GILT EDGED ACTIVITY 

Equity Tumovar(Cin)t 
Equity Barflolrttef 

“ 

85B.71 

25.029 

70350 

21755 

58121 

22.4® 

726.48 

22541 

7B1.4Z 

21,924 

tndlctete* 

June 26 June 2S 


OtVkwry Share Index, Hourly Bhang** Day's High 1B13JJ D»y’» Low iaoi.fl 


Gilt Edged 


70.1 70.1 


Open I 
19035) 

1 Sam 1 
1 19045| 

llOaum 
) 10095 

11 am 
19119 

12 pm 
18085 

1 1 pm 

J 19154 

1 2 pm 

J 1910.1 

3pm 1 
19105) 

1 4pm | 
) 1913.0 

| S- Day average 78.4 849 

FT-SE ioa, Hourly chenj— 


Day’s Hlsft 2454 A 

Day's Low 2441.1 

*SE Activity 1974. 

| tExcluding Intra-market 

business A Overseas turnover. 

Open 

2442.7 

9am 

2443.8 

10 ami 
24479) 

11 am 
24524 

|12 pm 
|24505 

zldTof 

I 2 pm 

(24505 

3pm 

24800 

1 4pm i 

1 2454.0 j 


FT-SE Eurotra* 200, Hourly ehangM Day's Hign 1149.03 Day’s Lew imsa 


Open 

114851 


1 pm 
1147.82 


2 pm 
114658 


3pm 

1148.49 


latest Share index: 
Tel. 0898 123001 


Big ADR 
trade in 
Hanson 


THE EQUIVALENT of about 5 
pert cent' of the equity of 
Hansb 1 moved through the 
London market yesterday In a 
technical trade apparently 
structured to avoid tax 
charges, 1 The business was in. 
American Depositary 
(ADRa), the vehicle by w] 

UK shares are held in tbeUSL 

Dividends from ADRs are 
paid nqt of UK withholding 
tax,, for which not" all share- 
holders ^aze Katte. Some securi- 
ties houses have designed 
strategies to mitigate tax 
charges’ on ADR holdings, but 
there are tax rofos intended to 
prevent avoidance. 

At least three Securities 
homes, an both sides of the 
Atlantic, are believed to have 
turned [down the opportunity 
to conduct yesterday’s deal, 
after legal advice. 

London was Chosen because 
of the relative ease of putting 
throogh such a large trade. 

Hanson’s price in London 
recovered VA to 204p on turn- 
over o* K8m shares, 
screens recorded volume 
lOlfa : ADBs; five Hanson 
shafts «re packaged into one 
ADR, making the value of the 
ADRs i traded some $L7bn 


ity in RPR 

i Jspue, r edu ced prof- 
cats in analysts' fore- 
hit BPB (formerly 
Brttfifc Plaster Board) prompt- 
fag a |all of 12 to 187p against 
Hie market' on a t u r n over of 
5.5m shares - high for the 
stocks an a thin trading day in 
the sfictOT.-- 

Markdmakers said moat of 
the deals woe small trades on 
behalf of p r i v a t e investors and 
the stock saw good two-way 
toumtes. There had been pre- 
vious speculation of a rights 
Issue bat the timing of the ane- 
for-flva cash call at 155p a 
share surprised tee market and 
had eat been reflected in the 

price change of the previous 
day. Mr Donald Anderson of 
sec u riti e s house Hoare Govett 
said: “BPB was moving into a 
period of fairly good cash flow 
and there had previously been 
better opportunities to do it" 
BFB announced a fall in 
profits for the year to March.31 
to £908m tram £12&4m. Securi- 
ties house Smith New Court . 
lowered its 1991/93 profits fore- 
cast to £55m from fS-tm and its 
earnings per share prefficttan 
to 8p from 12p. Klafawort Bra- 



son dropped its 1991/92 forecast 
by £2Qm to £55m. 

Rothman International rose 
- to its second 1991 high in a row 
after revealing full year profits 
12 per cent hicher at £543m. 
Analysts quickly upgraded 
their estimates fat the current 
year, with Hoare Govett mov- 
ing from £555xn to £620m. 
Hoare added that such was the 
cash flow from the business 
that Rothmans would have 
gi hn to spend mi acquisitions 
by the end of 190L 

The shares ended at the 
d ay’s best of 980p for an 
'advance of 45. Turnover at lm 
waa the highest «tnre>- January 
in this thinly traded stock, 

- The rise in Rothmans helped 
follow tobacco producers BAT 
Industries and DunhQL Their 
shares cttznbed 6 to 728p and 6 
to 4G2p respectively. 

Reassuring half-year figures 
from were accompan- 

ied by an upbeat statement 
from the company. "Given 
steady commodity prices (plati- 
num, rhodium, gold, sugir, 
efa.) the outlook for the whole 
year is encouraging,’* it said. 
The stock put on 6 to 14Sp. 

Insurance broker Wfflis Cor- 
room climbed 11 to 309p in good 
trading. There was vague talk 
that a US insurer had bought a 
stake but thta was quickly dis- 
missed. Traders eventually 
blamed the share price rise on 
a stock shortage exacerbated 
by bargain hunters -moving in 
after recent foils. Sedgwick 
was caught up in the mood and 
added 4 at 286p , 

Most at TSB’b first-half loss 
of flfiOm had been discounted 
by the winHrm- and the shares 
slipped 2}4 to 243p in steady 
turnover of 4J5m. 

Eariy trades left the market 
flush of Royal Insurance stock. 
The price drifted 4 lower to 
426p in lacklustre turnover. 

Construction and aggregates 
group Beazer continued the 
slide prompted earlier fa the 
week when it announced it 
would have to float 100 per 
cent of its European businesses 
to redace borrowings. The 
shares dosed 6 down at 83p. 

South of England house- 
builder and commercial prop- 


FT-A All-Sham Index 


1250 


1200 


1150 



Equity Shares Traded 

Turnover by volume (mtSion) 
Btdudng: 

H w- w M buihm X Q»h» m tunwf 



erty developer Countryside 
Properties dropped 16 to 96p 
after announcfag it would be 
raising some £2<L5m through a 
two-for- three rights issue at 
88p a share. 

Structural steel specialist 
Graham Wood lost 4 to e6p on 
the bade of frill year -profits 
teat were halved to £821,000. 
The chairman said it was “dif- 
flculi to be optimistic of- any 
upturn fa tee UK affecting the 
group during 1991/92”. • - 

ADT dropped 61 to SlSp on 
suggestions that the company 
may be poised to issne a profits 
warning. There was also wide- 
spread speculation that it was 
about to make a rig ht s flifo- 
and use the proceeds to fad for 
the security division of Lep 
Group, which rose 5 to 95p. 

Storehouse held steady at. 
102p as the company wim/ 
sales of presentations tetrad 
managers. Dealers said they 
were waiting far an indication 
on recent trading levels, partic- 
ularly tee effect of the poor 
Brimmer weather on sales. 

Burton fell 4 to 46p as 3-9m 
shares changed hands on 
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renewed suggestions that it is 
poised to make a rights issue. 
However, now that the shares 
are below the 50p par value, it 
would be difficult for the com- 
pany to issue fresh equity. 

Sears edged down slightly on 
suggestions that Barclays de 
Zoete. Wedd had reduced its 
current year forecast by £l3m 
to 285m, and by £24m to £102m 
for next year. The stock lost K 
at 74p on turnover of 9.5m. 

Tate & Lyle was unchanged 
at 375p with the shares under- 
pinned by widespread specula- 
tion teat the company Is dose 
to winning control, of Bunda- 
berg, the Australian sugar con- 
' cero. But Tate was kept on tee 
defensive by suggestions that 
it may be about to make . a 
9150m Euro-convertible issue. 
Argyll was up 2~at 288p fbl- 
. lowing a presentation by tee 
• company at brokers Henderson 
Crosthwaite. Kwik Save firmed 
2 to ^6p-on positive wmwnent 
from Henderson. 

An emphatic hny rpt^mmuru 

dation from Sndth New Court 
for Manchester United, the 
. company which it helped float 
on the stock market earlier 
this month, enabled the shares 
to recover a small proportion 
of the ground lost since its 
debut The price added 5 at 

286p. 

Bristol Evening Poet slipped 
4 to 295p after publishing foR 
year profits down 40 per cent 
at &L8m. - 

The announcement' that 
brewer Joseph Holt was to 
enter the FT-Actoarles index 
-raff rival Buttonwood to leave 
it sent thedr. respective shares 
in opposite ^directions. Holt 
. jumped 97ij> 1920p and Burton- 
«wo^.sUd‘7ftto_117p in antk&j 
^paffirti j^rtudesfi tracktc® fllnSs 
chargyfe their holdings. Sid- 
. law, .which Is- involved in tex- 
, tiled, ail services and padcag- 
'irig and is to join the FT-A oil 
index, gained 8 to 181p. 

RdDs-Soyce plcked up 2 to 
155p ahead of an analysts’ visit 
to the company’s Derby plant 
today and news that its joint 
venture company. Cooper 
Rolls, had won orders fa the 
UK and Canada worth |6Qm 
(£36.5m). Dowty gained 7 to 
194p fa front of xmmlts expec- 
ted cm Monday. 

Slebe continued to gain 
ground following a visit fay 
analysts to the company's US 
subsuhary, Foxboro, earlier fa 
the week. The shares were op 3 

to 451p. Steel and plastics 
group Arthur Lee was flat at 
88p after revealing a slump fa 
first-half profits to £323,000 
from £2.72m last year. 

TGI was down 4 to 29p, 
reflecting deepening full year 
losses and no dividend. The 
audio ap d electronic products 
group lost £800,000, against 
£100,000 last year. The chair- 
man, Ur Norman Crocker, s a i d 


problems at two subsidiary 
companies had led to the disap- 
pointing set of results. 

An announcement by Atnst- 
rad (up Yt at 54 ’/ip) on Wednes- 
day that It would be writing off 
£20m in profits because of 
problems with its PC2000 com- 
puter focused attention on the 
prospects for the sector. Caze- 
nove, which never comments 
on market trading, was 
reported to have reduced its 
1991 profits forecast for 
Hawker Sfddeley by £10m to 
140m and the shares weakened 
13 to 540p- 

Hawker was also one of a 
basket of 12 stocks which 
Hoare Govett analyst Mr Jim 
Ross reassessed yesterday. 
Among them were BICC (a 
penny easier at 42Tp) and Fer- 
ranti (fiat at lOp). 

Mr Ross said: “We still find 
BICC very attractive, but we 
had a look at forecasts gener- 
ally and derided that quite a 
few of the numbers were 
looking a bit ambitious." 

Spey hawk rose 6 to 50p 
ahead of interim results due 
today. The shares recovered 
from worries earlier in the 
week about possible disap- 
pointing' figures. 

Greycoat improved 6 to 249p 
on relief that the final results 
had not been any worse than 
expected. The net asset value 
fell to 477p, from the previous 
year's 726p, dose to analysts’ 
forecasts. 


■ Other market statistics, 
Including the FT-Acttuarioa 
. Share Indices and London 
Traded Options, Page 24. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


EQUITY index futures edged 
higher yesterday, encouraged 
by the approaching close of 
the current stock market 
account The end of the second 
quarter also deterred fond 
managers. 

The dedskm by the Bundes- 
bank not to raise German 
interest rates cheered the mar- 
ket but provided tittle fresh 
buying interest. Institutional 
Investors remained on the 
sidelines. 

The June FT-SE 100 index 


contract spent much of the ses- 
sion below the cash Index. 
This indicated the unease over 
any stock market gains. But 
more importantly, it reflected 
some nervousness before the 
expiry of the June contract 
later thl* morning. 

Derivatives specialists said 
contrary to earlier expecta- 
tions, there was unlikely to be 
any strong move initiated by 
the futures market ahead of 
the June expiry. 

There were suggestions that 


the large petitions bnfll up in 
the options market could gen- 
erate hedging activity in 
fixtures. 

The June FT-SE options also 
expire today and dealers said 
the large open interest in the 
2^450 puts could prompt buy- 
ing of futures u the June 
futures contract dips below 
that level. 

The Jane FT-SE dosed at 
2,453, up 21, fast below the 
lrigh iff the day- September fin- 
ished at 2,487, np 20. 


APPOINTMENTS 


Chemrmg 

Group 

chairman 


■ Mr Phili p Mretaig tois, diief 

executive Gt CHEMSSNG 
GROUP, has been promoted 
to group executive chairman, 
succeeding Mr lan FUfaDdd 

who retires on December 31 

but remains a non-executive 
director and special consultant 
to the chairman. Mr David 

Evans, a group director, and 

chief executive of Chemring. 

is promoted to group managing 
director from January L 

■ Mr J.CL Corcoran retires as 
chairman and chief executive 

offi cer of GENERAL 
ACCIDENT'S US subsidiaries. 

and asTA director of GA and 

GAJLAC, rar August SL He 
will refaain cm the US 
competes’ boards. Mr Walter 

Ftenafa. pwsiaent and drier 

Angusra and become 

rfitelnmvn and rJiiaf ayae ntiva 

offleer of the US companiw 

- - 


diviskm will fbnn the 
environmental services group 
- iw te tBm hemisphere , fa 
Sana’s environmental 
diviskm, and will be headed 
by. Mr Martin BriantEvan*. 

Baltic chairman 

■ Mr Peter TudbaB, 
director of Idwsl Williams 


tta two cttvifikmff 

of Robertson, which it acqcrtrtd 

earitor fids mcatih. The 

petrdileain and nrimaals 
diviaion Joins Shnafr-Borizon 
to foam tile petedeum 
tacl moto gyEri mfa d T Bt ri al 
The group 


| will be beaded by Mr John 
t Greener. The ravi ru am ental 


i been appointed 
chairman cf the BALTIC 
EXCHANGE, succeeding Mr 
Paul Vogt of Vogt* Maguire. 

m TGI has appointed Mr Nigel 
p hlrf ffSBCUtfag- 

He was chief executive of 
Arwfa Marile Holdings, and 

was previously a European 

director of Black A Decker, 
tend managing director of 
Shmh ^im Trrtprn atifmfll. 

■ Hr David! Knight (pictured), 
assistant general ma nager, 

^services, at YORKSHIRE 

has been promoted to 

_ general manager from 

L Heis 
a director of ■ 

Yorkshire 

Bank Retail 
-Services, 

Yorkshire 

Bank Devel- 
opment Cap- 
ital, and a 

number of. 

other anbritBartea. Mr Knight 
wfll.be spemfing some time at 
National Australia Bank's 
headquarters in Melbourne 
during the next few montbn. 

■ MARKET RONrOFF 
SERVICES, an NRG 
Amsterdam associate, has 



appointed Ifr Set^o Banma 
as director in ritege of 
marketing and the refasurenoe 
dlvlricHL Be was with 7 
Provinces, Mr Bob Asiuxoft 
has retired from the board but 
remains a consultant 

■ THE ENERGY & TECHNI- 
CAL SERVICES GROUP has 
launched Associated Energy 
Projects CAEP) whkh will sspe- 
ctanse in Incineration and 
power generation. Mr Gerald 

Atkins (pictured) has been 

deputy chairman of 
the new 
company. He 

is a former 

chairman of. 

the Com- 
bined Heat 
& Power 
Association, 
and is chair- 
man of the 
SELCHP consortium which 
wiU. incin erate 400,000 tonnes 

cf municipal refuse front three 

London boroughs to produce 

district beating for Southwark 

and dectridty for sale to Lon- 
don Electricity. AEP h as a 49 
per cent hoMfag ln SELCHP. - 

■ Mr Nod Hinton, who has 

been with the TAKEOVER 
PANEL since April 1984, - - - 

becomes a deputy director 
general from July L - 

.1 Mr AIfthtiAt MaaIit p feg - 

bera appointed director -USSR 
of the European Bank for 
Reconstruction and 
Devek^nient, London. He has . 
resigned as chairman and 

f direchfr of tiia : 

’ NARODNY BANKi 
tiie Soviet-owned British bank 



based in London. He is 
succeeded as chairman by Mr 

AlteramW Snmflr/w ! fWim 

September L Mr Semikoz has 

served as d^uty chairman 

in the LnnAi n hiwd nffina apd 

Its ^ngapore brunch, director 

and representative in its 
Moscow office and, previously, 
director for trade and finance 

in London. 

■ BLUE OTAR TJME, shipping 
division of the Vestey Group, 
has appointed Mr David 
Habgood as managing director. 

W Mr Bryan Gregory has been 
appointed to the JOHN LAING 
group executive. He is 
chair man of h rrflfitng 
division. 



Mr Steplten Cooke (pictured), 

title! executive ot Getrard 

Vivian Gray, has been 
appointed to the board utf CEBR- 

SARD A NATIONAL HOLD- 

INGS. 


•i? r . 
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AMERICAN 

EXPRESS 

BANK 

us: $ 100 , 000,000 

Floating Rate Subordinated Capital Notes Due 1 997 
Notice is hereby given that the Rale of Interest has been fixed at 
4.37 25% and that the interest payable in respect of U.S. $70,000 
principal amount of Notes for the period June 28, 7997 to 
September 30, 1 991 will be US $7 64.83. 


June 28, 1991, London 

Byr Gtibank, N A (CSSI Dept.], Agent Bank CITIBANK* 


TYDALL GLOBAL FUND 
SICAV 

Registered Office: Luxembourg. 13 rue Goethe 
R.C. Luxembourg B 34.593 
-DIVIDEND NOTICE 

The Orectora hue motootf to pay • <flvUond of Z6 panes pw stare u sbantboUero of the 
Hflh VMd PontoQo on racord on 2am Juno 1901 poyabta on IK July 1S01. 

Of Orttor of tho Board 


CAL INVESTMENTS LIMITED 

worn or 7 he u&Mt&HanmxMMitHaemiMHa 

INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 

CALL MIIL GLEESOH OH TEL: m 799 2233 FAX; 071 70S 1321 


Gold & Silver to rally? 

Phonr or v.-riie ic DiivicHM-rK- 
{Senior Analyst ) 07 1 - < 34 7 1 74 
Chnn Analysis Ltd.' 7 Su-n,Jlo\v Sn oet. London 
W1R 7HD 


Notice to the Holders of the Bonds and Warrants of 

DAIKEN CORPORATION 
(formerly Daiken TVade & Industry Co., Ltd.) 


U.S. $100,000,000 

4)4% Guaranteed Bonds due 1993 
[the “Bands") 
with Warrants attached 

At the ordinary general meeting of shareholders of TTnllpr. 
Corporation ( formerly Daiken "IYade & Industry Co., Lid.] (the 
"Company"], held an 27th June, 199L the Company changnd ;ta 
English trade name as follows. [The Company's Japanese 
name, Daiken Kogyo KabushiU Kaisha, remains unchanged.] 

1. Former English TVsde Name: Daiken Trade & Industry Co.. f .tr| 

2. New English TVado Name: Daiken Corporation 

3. There will be no stamping or exchange of the Bands resultinc 

I la! A teftiaivite . " 


4. There has been no change of the Company's liabilities, of 
payment of principal and interest of the Bonds or anv other 
related liabilities. 

5. The Bonds imnain listed on the Luxembourg Stock Exchange 
under their former name followed by an Indication of thanmv 
Qua 


Daiken Corporation 

By: The Sumitomo Trust and Banking Company. Limbed 

London Branch 

Dated: 23th fans, 1991 
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FT MANAGED FUNDS SERVICE 


• Current Unit Treat prices an available on FT Cityline. Colts charged at 4Sp per minute peak 
and 34 p off peak Inc VAT. To oMsht your free Unit Trust Cods Booklet ring (071) 93&2t2& 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar firm and pound steady 
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THE DOLLAR was generally 
firm and sterling was steady 
after officials in Washington 
and London suggested that the 
recession in the US and Britain 
is coming to an end. The 
D-Mark was little changed 
against its partners in the 
European exchange rate mech- 
anism, but lost ground to the 
dollar, as the German Bundes- 
bank decided to leave official 
interest rates unchanged, 
despite disappointing data on 
inflation. 

Mr Robert ForrestaL presi- 
dent of the Federal Reserve 
Bank of Atlanta, said the US 
recession appears to be in its 
final stages and that “most of 
the conditions that should lead 
us to recovery are in place.” 

Figures released yesterday 
on US personal Income and 
spending tended to reinforce 
this view. Income rose 0.5 per 
cent In May, compared with 0.1 
in April, while spending rose 
I.l against 0.4 per cent The 
rise in income was in line with 
expectation but consumption 
was expected to be only 0.9 per 
cent up on the month. 

Profit taking brought the 
dollar down from a peak of 
DM1.6025, but it finished firmer 
on the day, dosing at DM1.7940 
in London, compared with 
DM1.7850 previously. It also 
rose to SFrl.5490 from 
SFrl.5435 and to FFr6.0875 
from FFr6.0600, but eased to 


Y138.05 from Y138.30. The dol- 
lar’s index climbed to 67.7 Grom 
67.5. 

Sterling weakened against 
the dollar, but was otherwise 
steady after Mr Norman Lam- 
ent, chancellor of the exche- 
quer, and Mr John Maples, 
Treasury economic secretary, 
told parliament in London 
there are signs that the British 
recession is coming to an end 
and that recovery will begin in 
the second half of this year. 

Mr Lamont also said that 
British inflation is falling by 
all measures. He added that 
the government has no reason 
to revise its forecast of 4.0 per 
cent inflation by the second 
half of 1991, and that “as infla- 
tion falls we have greater flexi- 
bility on interest rates." 

At the London close sterling 
had fallen 65 points to Si .6330 
and had declined to Y225.50 
from Y226.75. but was 
unchanged at SFr2Jj300, while 
rising to DM2.9300 from 


DM25275 and to FFr9.9400 from 
FFr9.9350. Its index was steady 
at 89.7. The pound remained 
the third weakest currency in 
the ERM, above the French 
franc and bottom placed Dan- 
ish krone. 

The D-Mark held around the 
middle of the ERM, but traded 
nervously after yesterday's 
Bundesbank council meeting 
left German credit policies 
unchanged, and after Mr Theo 
Waigel. German finance minis- 
ter, said he could cot exclude 
the re-introduction of with- 
holding tax an investment 
earnings. Asked about a ruling 
by the German Federal Consti- 
tutional Court Mr Waigel said 
“I have to read the court's deci- 
sion exactly before I can 
answer the question." 

Mr Karl Otto Pohi, Bundes- 
bank president, responded to a 
sharper than expected rise in 
inflation by saying “we do not 
react breathlessly to one 
change in an indicator.” 
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MONEY MARKETS 


No German move 


THE BUNDESBANK did not 
react to a surprisingly large 
rise in inflation for the western 
part of Germany in June. Offi- 
cial interest rates were left 
unchanged at a central bank 
council meeting held in Berlin, 
but in Frankfurt call money 
touched the 9 per cent Lom- 
bard rate in nervous trading. 

Dealers do not rule out a rise 
in the 6V: per cent discount 
rate and the Lombard rate at 
the the next council meeting 
on July ll, the last before the 
Bundesbank’s summer recess. 

The cost of living In the 


UK clearing bank base landing rale 

IIS ggr sjH 

If am May 24. 1991 


former country of West 
Germany rose 05 per cent in 
June, taking the year-on-year 
inflation rate up to 3.5 from 3.0 
per cent, the highest level 
since April 1983. Market 
forecasts pointed to an annual 
inflation rate of about <L2 per 
cent. 

In London interest rates 
were little changed, but prices 
of short sterling futures rose 
on Liffe after the 
announcement of unchanged 
official German rates. 

Three-month sterling 
interbank was quoted at 
llfi-1 r.i. compared with 
IIVIH* per cent and 
12-month money was steady at 


11-10% per cent. September 
short sterling opened 
unchanged at 89.35 touched 
89.44 before closing at 89.42. 

Credit was in short supply 
on the cash market, prompting 
an offer of early assistance 
from the Bank of England. A 
day-to-day shortage of £l,l60m 
was initially forecast, but this 
was revised to £l,100m at noon 
and to £1.150m in the afternoon 
Total help of £l,054m was 
provided. 

In early operations the 
authorities bought £133m bills 
outright, by way of Elm bank 
bills in band 1 at 11% per cent 
and £I32m hanlc bills In hand 2 
at lift per cent 

Before lunch another £242m 
bills were purchased, via 
£171m bank bills in band 1 at 
11% per cent; £3m Treasury 
bills in band 2 at lift per cent; 
and £68m bank bills in band 2 
at lift per cent. 

In the afternoon £389m bills 
were bought, through £75m 
Treasury bills in band l at 11% 
per cent; £262m bank bills in 
band 1 at 11% per cent; and 
E52m bank bills in band 2 at 
lift per cent Late assistance of 
around £290m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £27 im, 
with exchequer transactions 
absorbing £685m, a rise in the 
note circulation £105m and 
bank balances below target 
£90m. 


Tbt fhmj rate aw te jrttluwUc wans raumfcd la U* asm onKbUBWh, of U* M 4 and offend rata hr Ufa 
jumel to ita rrvrkd in fin rtf owe* Mnfa a 1 LO 0 in. each imUn for. The tools an KOtosl Wctfntoster 
Bart. Bar* of Tata Dentate Sub. Bugie national 4 ? Parti aod Mov* fanranty TrnsL 


MONEY RATES 


NEGOTIABLE FLOATING RATE 
U.S. DOLLAR 

CERTIFICATES OF DEPOSIT 
MATURING JUNE 93/94 


NEW YORK 


Treasury Bills and Bonds 


Prlrne rata — 

BrabsKoniau 

Fed.fenfc 

Fed fends JlliiUnwtlw.. 


flee mean.... 
Tm month. . 
9*a Tim nmli... 

ih Sit month 

5U Owjrar.. _. 
- Tnaytar 


— 5.51 Three year 

5.4S Foarjw - — — 

5.71 FhoRto 

US RR== 

i9fl 30*«r 


7J7 

ISt 

7.94 

829 

8XL 

B.49 


Holders of Certificates of Deposit of the above issue 
are hereby notified that for the first interest period 
from June 26, 1991 to December 27, 1991 the 
following information is relevant. 

1. Applicable 

interest rate : 6,81 25% per annum 


FrankfwL 

Paw 

Zorich _ 

taEtardjm-.„ . _ . 
Tokyo.... ... .... 

MlUx _ .. 

Brusaris . ... 

DaMm 



Two 


Sx 

HI««U 

MorUb 

ntaitte 

Mai Uv 

8804.95 

BflM.W 

8-90-9.05 

9.00-9.15 

mi 

898-9 

9B-9B 

ML 

9H-9B 

uK& 

4i-9,: 

lOli-Ulg 

" 

iKft 

. 

loi-m a 


10>rlOV 


interest rate 

2. Interest payable 
on first interest 
payment date 

3. First interest 
payment date 

Agent 

BA Asia Limited 


: US$17,409.72 per 

US$500,000.00 nominal 


: December 27, 1991 


LONDON MONEY RATES 

Jun 27 OwiHgM hSSu Junta I Months 


June 24 ,. 1991 


Interlunk Offer | 

Intsrbank Bid 


Sterling CDs. 
Lottl Author) 


Loul Authority Dept. ... 
LomI Authority Bondi . . 

Discount Mia Deps 

Company Deposits 

Finance Home Deposits 
Treasury Bilk (toy) .... 

Bank Bills (Buy) 

Fine Tr»H( BUR (Buy).. 

Dollar COs 

SDR Linked Dep. Offer . 
SDR Linked Dep. Bid... 
ECU Linked Dec. Offer 
ECU Linked Dep Bid . . 


TELEPHONE- 071-828 7233 AFBD MEMBER 

FTSE100 1 WALL STREET 
» June 2446/2456 +8 July 2930/2942 +10 
r? Sept 2478/2488 u/c I Sept 2939/2951+10 
5p m Pri ces. Change from previous 9pm dose 

HOW TO1 Pfl) YQU fUDGE THE MARKET? 


Treasury Bills (sell), one- mom n II, 1 , per can; three months 10 }i per cent; six months 
cent. Bar# Bills (sell) one-month ill* per cent: tine m on th s 10V per cent; Treaa 
Average lender rate of dhasiol 10. W77 p a ECGD Fixed Rat* SUrll 


Average lender rote of dtasml 10.W77p a ECGD Fixed Rate Sterling Emit Finance. Mafctttp 
day June 38 ,1991 . Agreed rates for period July 24,1991 to August 25 , 1991, Scheme l; 12J0 
P C,. Scheme} II A IM: 12 53 p.e Reference rale for period June 1, 1991 to Jne 28 , 1991. 
Scheme IV&V: 11.295 px Local Authority and Finance Houses sent days' notice, others sera 
days' fixed. Finance Houses Box Rate l£ from Jnne.1 . 1991: Bank Deposit Rata for sons at 


seven days notice 4 per cent. Certificates of Tax Deposit (Series M; Deposit £100,000 and over 
held under one month 8 per cent one-three months 10>z percent; three-six monUs 10 per cent; 
slx-nlne months 9 'a per cent; mne-twtw months 9>z percent; Under 000,000 8 per cam from 
May 28. WQi . Deposits withdrawn for cash 5 per can. 



MEMBER SFA 


FUTURES CALFnanttLtd 

Windsor House 
AND 50 VicKJra Street 

FOREIGN EXCHANGE Londoo SW ih onw 

24 HOUR COVERAGE 


ACROSS 

1 Used to shoot first, having 
arrived with artillery (6) 

4 Accommodating top quality 
game on pitch (4-4) 

9 Blue, minute flower (6) 

10 A preparatory study info 
domestic employment (8) 

U Revue version goes to work 
on an egg (6) 

12 She : delivers food and 
- swears It Is cooked (8) 

18 Railway without a rail (3) 

14 Players given, time for a 
break (6) 

17 Victorian writer known as 

“Devil" (7) 

21 Make foul pass (6) 

.25 Mostly feeble play on words 
(2) 

26 Divine has spoken for actors 

( 8 ) 

27 Motorway madTuma is an 
illusion (6) 

28 Clears of being disorderly in 
the open air (S) 

28 Fitted to switch off automat- 
ically (3,3) 

80 Gives another .name to it 
- Lester is toepherent . 
31 Classes need the Cads on 
historical period (6) 

DOWN 

1 Less u nc on v e nt ional type of 
student (8) 

2 Verbal instruction following 
damage created fay raider 

-»- 

3 Went for species found in 


G Circumstances are the key 
to opening on Sunday (6)' 

7 Tool king wrapped in absor- 
bent cloth (6) 

8 Being lecherous involves a 
risk with husband (6) V 

12 Leave without explanation - 
. for strike (43) 

15 Pinch a drop (3). ; 

16 Object dose to boundary R) 

.18 Half covered in mud. see 

ftumy position (8) ; 

19. Use the apron: itt stagecraft 

( 8 ) • 

2ff Men die at. der&rigemfent 
■. caused by mentaLcondi Am 
■ ( 8 ) • 

22 A pretty sound business (g) - 

23 It is an advantage for foe " 

attack (6> : 

24Stress rartinular prqmiDdB- ! *. 

fom(6> ’• ; 

25 The goal is an aftothoogjit 
in the aid Church " ‘ v ■ 


SoiutnmtoPuale No.7^79- 


m 


5 Is old pub using' atmo- 
spheric pressure 
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WORLD STOCK MARKETS 


«STKU_ 

Jm2 i 


SC A 






V «SS2KiC=iS f 

r8&=ir-;*- 

r-aao 

■jTr.rnrtr i Mr.'. “®9 

' '■■ uS5S<Blf^r!S2W 

- v.jKSSSw 5.M0 -» 



gieBi»m-u»i«Binitt£ 


tod* 27 


fra- + re- 


k j 


; tCEHnlMM to -8545 -50 

' ML!:? —.1 ZM5 -a 

' Bank latl a Lux M.950 _ 

, ■ Sfl6o LiaPts — 1^550 

■» . Borco „ ii72 

- v Brtnrei...; ..¥220 -30 

; C8R GHtoflt ... 

Lobepa 


■ ■ •**%. EdbeptfAFVl ! 

. CocfcerMPrt* 

. * CoinM ■ — 3.390 


.’W 


'•*»* . 


**^JZ 7 <$ 8 

AJV^.4^25 


+30 


Ekanim»MP , ^.3 < te5 


abrjqus Krt . 


«V1. 


-75 
-5 
■« 

3.700 -15 


L670 +70 


, GlBGraop "i 

ssn^wrA 

' ^ G**adA nr ■ - t»“ - Jn 


nMttifliwfl 

SSSbT” 


flBWMy tortowA 


Fr*. 


977ri 

OMBtademag ....143.80 

Cxak-. : 1,018 

topSeninlS 335 

tontfoar — 1.840 

Casino ... 12fc.SC 

ceutem ... 687 

anmw ir t ,. iso* 

□meats Fr 32+ 

CUfaMaStaraoee... 452 ' 
COaHI 354 

a r- r— • P- 

CrRw France 1100 

CredlyonlCD S&8 

Cretfttkrttosrfe ... 1^55 

nnM... 1,970 

Docks de France 3.730 

Dolifqs MiegCl* ... 

E8F U.^MUMn.. 

EankCKGenl 

Bl^tWtoe 7Z! 360.20 
□waoltttae ttrt* - 225 

EBlIarlrt 350 

gtt, 1.800 

eorafraw* r&55 

Evracon ..... 803 

Earn Dlsno Ufc.80 

Barttaatdm 4,470 



72QW -40- 

“■’“KSf-IS! - 


-90 

rz.. 6^80 . -ao 

tsssrtvrts ::: 

-•■ , aSSSSiim -CS; ♦MO 

•- «sir-=ag"^ 

- ForeMteAFV ...... 2300 .„ 

SS»r:"lS * 

. Bbe='W S2o 

W8 AFV a-IUOM-.. 

_ WagoqsUts. 6.940 -110 

iV««aUuAfV_.fa300 +120 


’ WWW 

^ "Jaw27 Kr + »- 

B ajttaBo kMgag~751 -17 

-Swr™ 1.750 +40 

fnnlsco 9M . -Si , 

'5&5a»k*B»lt .._347 ' -4 . 

,£4st Asiatic 182 r*. ’ 

, - ■FLS.Ind B 782 .-» ;■ 

Great Nonflc 965 +W 

. ' Hrtnla Invest A 685 -- 

. ISSlnUSiir»S...^aia -6 

. slfcC 1 

Sqpftrt Btrend 8 - 1.770 -2D 
- Sate 4 TOO +70 

. gEftr hg° % 

ifpnUUnUUIE A “3 


FINLAND 


■tom 27 

Uta + re- 


Amcr.... 62 

rOrttbr 51 

Enu>8 — 16 50 

HefaUnnkl 1 Fia — 103 

' KO? 

-Kfcne 450 - 

JQnnnieue - 66 

Metre B Fne 7150 

NaidaPitfFree..-80 
■Pnhlola B Fret 72 

‘RcpoisCFieel _„50 

Stcdmunn 8 ; 130 

TampetlaFne 27 

OBFC - 22.50 


r ~* 


•»« » 


-30 


-0.50 

-2 


FRANCE 


To. 


Accor,. .... 766 -3 

TOrUuMe .......... 649 . -2 

.Alcatel Ahtfcon _'S73 +4 

Arltxnari Prfcm ... 1.992 +6 

'Anil Eeoepr 1476 -14 

Axa 1 002 - -6 

j « C “. «... 7 & -.+3 

i ISSN .... 890 +4 

; BNP Cert lor 264 +5 

, Bjocalr+Cte 480.70 +530 

Begtilo-Sw 566 +13 

• Ergo* S» tot ta* _. 470 +20 


FIdcQci «L- 

?ssarcr- 

GTM-EstrepBM - 

Gal. bluett!! 

GMmorClSecHJ.. 

Gm OceJ&Kiaie _ 

asafc= 

Havas 

bneUl 

Irein oe France «_ 
Imnafetangae — 
tarnobPhenlx ._. 

IndustrieUe 

Mtertan 

(SST!*::: 

ara& 

L'Oreal 

Legraod 

Locafraocs 

[ManteOUrat-. 

Haira 

Merfa-ferin 

MkMMB 

Moanna 

Navigation Mlxte . 144 

Kora Ek 2d 

OFF 

Oram 

Parl to 

Paris RrefctMnpte 

Pocftelbronn - 

PeraodRlcard 


POneot -- 


,-230 
-004 +6 

..2.053 -6 
..TOO -30 
..LWO -10 
..S2M +8 
.766 +4 

.746 -9 

..ISO JO +130 
,.47140 +640 
. 301-90j++1.90 
.1451 -24 
,.650 -00 

.182-50 +230 
. 4300 . 

.518 +01 

. 1.053 -6 
-4.101a +34 
. 36630 +1.60 
.595 -M 
.587 +7 ... 

. 3.461A -19 
.520 +5 

-548 -i . 
.216- +7.90 

.490 +1140 

. 101.90 +1.70 
,-150 +1 . - 

.90 +40 . 
123S0 i.: 

.. 425.60 +030 
. 25230 -2.50 
.1438 -12 

* 




paBat, ' - ' - 
MaaresfAo) 
Pnmodes 


Monte 

ROoae Pouiesc Ob 
R oesieMJctar ._ 

SILK 

Sagera 

Saint Gobaiii 

Si frti Louie 

Sanoft 


:^J0 +940 
.719 -5 


10 -4.90 
,900 .... 

+19 
700 +20 


2.180 

%1-1S 

m 


SebSA. 
Seflmeo .. 
Stance. 


Skk Rmsignol — . 
SoctanNdeFk-„ 
Somwtr A llfbpt .. 
Spie Badgnodes „ 

SaatFlndel 

Tnlttmfltr 

hwmmcsf... 

Total FT Petra B . 
IMP. 


~ 47 00 .... 

. 430.10 +1.10 
1393 +3 
868 +5 

652 -4 

1 

490 d -1 
630 +1 

413 +e 

^2A-58 


UFB Located 

Unltell 

Uoloq bnrnob Fr .. 
Valeo 

vaitoaree 


356.10 +0.40 
3.400 .._ 

li54J0 +040 
769A -2 

535 -L 
266 -4.4 

668 +40 

547 -l 
470 +5 

304 +2 


BEKMANY 


Jm 27 Bn. 


AEG 

AG lad & Vert ... 
ABtaen Mdi ifiegl 
A/iteuAG ....... 

AHanalnd 

tote 

AstePrf 

8ASF 


Barer 

b3w 

BararWert 

Betendorf 

BeHtar Kraft 
HHFBrat 

W&:zz 


.198 

.840 

-.827 

Z&* 

,855 
J7TO 
.25440 
.255 
.268.90 
.368 
.489 . 
.395 
, 746A 
. 118 UO 
. 390a 
954 
1.07QA 


-e 

-5 • 
-7 

+140 

-3 

+0.40 

-3 

-1 

-u 


NETMEXLAMBS 


SWEDEN (EMtiaed) 


1 27 


CeMaVeatetaFf « 

toraminbank 

CnaUawtalAG — 

DLW «: 

Dalmlo-Bau 

OeckeUfrJ 

Sesran 


601 -a 

248 -030 
200 +130 
608J0 -050 


DeutscteBatxzEfc 

DBttscte Bank 

OWkr-Wttta. 

DoagiasHWg 


DresdnvBk 

Fa« Kuaetftetaer «. 
Gemstaina' ........ 

GMMnMtmO- 
Barabnrg EJetl 

5w-= 

HeaferiPrf 

Hot It*— 

flOQlZCT HIM 

HoedBt 

Hoescft— 

tMsoaaePti «.... 
Koetaa 

U K tet rtdoedH — 
taduarieWerke ... 

Kail 4 Sat — 

Kmodt 


ns 


Kaafluf . 
KHD 


Khxkaer Weffce 

Lah mra cr 

LeteSt.; — ; 

Unde 

Uaotyite 

Lufthansa 

IMaaanftPrf 

MAN — 

MANPlCf — < 


Maao&eimvn — 
MercedraHM — — 
Metal laoeilsdnit 


PWA 


PhiPpa rnwni — 


BtaeMMtaUtafln- 
JBW etUI Prf .— 
RMn WettEl . — 

MaMWElPrl 

itaanttel 

Steering- 

SdnaHacta Lnbeca . 
Steneni ..._ 

iffSS &*- 


76 M -21 
148 +1 

365 -1 

179 -2-50 

647 -L30 

190- -4 

812 -43 

345 +4 

369 

262 -1 
415 

685A -i 
1750 +2 

198 -40 

1442 -28 
5>5 +5 

395 +3 

110 -24 

+0.20 

W\. 

250 -2 

336 -6 . 

169.90 -3 
650 -030: 

508 -40. ' 

185 -a. 

143 — ■ 

970 

74430A-3J0 
833 -8 

SS- / : -030 

M* + 

306 —3 

2S7 -4 

842 -3 

617 -6 

SO -1 

zao° ** 

30540 -2JO 


365 —3 

+12 
-3 

266 -3 

TO630 -030 
32830 +2 

315 -a 

80430 +ZA) 
429 +44 

630.70 -2 • 
650 -15 


SfinliSo 0 


Tlivssen 

v£tT. 

Veil 

VEW 

Verdu-West .. 

yutesr* 


VoliBMoeaPrf 

WtitaPrtl 

Zanders Pdapap ... 


.23630 -2.70 


—2 

TO30 

-130 

-2.70 

-130 

-4 

+2 


346M 

336 

20730 

319 

374.20 

404 

34630 

679 

257 


ITALY 


27 


Lbv 


BancaCoawn 
BancaNazAgrtc , 
Banco Larlaao— . 
BariogHNBS .. 
Bargo (Cartiere) . 

OB 

CaffaroSpa 

CamenUrT 


aSSfn 


IdeFIn — 

Credits ItaUaso., 

OanWI &.C 

EaiChon 
Er Mania 


FoodlarU .... 

Gemini . 

Generali MMcar. 

GiteOIM 

IFiPrir 

tulcabie 

taaicetnentl 

Itaigas 


& % 
9.320A +50 
2348 -2 
901 +4 

2441 -39 
2660 -46 
2,900 -ao 
2,740 -e 
7,930 -420 

V& « 

4,466 -44 

5380 +80 



SAaB PD 

SIET. 

ToroAafcnr 

TanlAt 
Unican. 


1 27 


Rf. +ar- 


ACF HAdtng 

AEGON ._j! 

AtoU 

AGO 

AMEV 

Bo Is Luca 

fiosnQINBrCt«. 
ButerttMTettCt,. 
Ceteale Softer.... 
OAF 


osu 

Dordtsche Petr „ 
Rets. 


Gamma — . 
GbtBracadts..... 

HUaeten 

Hoilnd Baton — 
N nogowns.. 

Hiwter Daj^tM „ 



Ten Cate . 

NotridaVABedr.. 

OceY Grist 

OjrmermfV*s).._ 
Paktaed 

Poijdram 

Rodetn. 

totam. 


Roilneo 


t Vlrt l 

uoiievraZ....;:: 

yiiu 

vMFairtr;:,...; 

Weeaaen 

Wottere lOowo' _ 


.3730 +020 
.3830 +030 
, 118,20 +0.40 
.8230 40.40 
. 113.70 +A20 
.5LWU 40J0 
.204 

.82.708-030 
.5060 4030 
.82.90 4020 

.2440 -oao 

,11450 4050 
. 14630 4430 
.84 +0.90 

34.20 +030 
, 95-50 +0.40 
.3430 -020 

147.90 +i 

p, 3 

55-80 

49.90 -0.40 

83 -1 

30.20 +0.40 
5330 40.60 

56.60 +0.90 

9350 -0.70 
142 +450 

4830 

44.60 +030 
18630 +230 
31 

34,70 +0.10 

10030 +030 
57-10 +0.40 

99.90 -0.10 
66.10 -020 

157.60 +1.70 

162.10 +030 
7830 +030 

46.40 +030 

8230 -0.90 

52.90 -030 


NORWAY 


Area 27 

Krvner +re- 


Aker A Free 

A 

iBkftte. 

DaiatskBkFia.— 


Inn 

Btete1%cARte_ 
Krueinu F«„. 

LdfHflegd 

Nora tad A Free ... 

Norsk Data A 

Norsk Kfdre 

S^AFM_ 
Qrtie BorrtgFiee - 
SagsPetAfrte __ 
Sage Pci 8 Free — 

DUStedvralFm 
UoHor 


88 
. CO 

TO 

.90 
. 122 
. 16 ? TO 

.214 

:%3o 

:S° 

.190 

.150 

193 

uLso 

17.60 


vara asa 


74 


+1 

-130 

-3 


+2 

-1 

+030 

-5 

+1 

-4 

-5 

-17 

+4 

+130 

+0-10 

-1 

+2 

-1 

-1 


SPAIN 


i 27 


AJtetGorgFM _ 
Aragonesns ...« 

toland 

BaacvBmeVtK 
Banco Central ._ 
Banco Exterior _ 
Banco Hbpano ._ 
Banco Popular 



_ MCE 

Santa 

Sev) liana Eke 

IA 

Tekfonica 


llntaa F* 

IWonjrelFraU 

tlnltu 

UrbiJ Ser2 . 
VaJMwrnoso .... 




,950 +20 
350 -10 
_ 840 +20 

- lVlOOr 

, rg o -10 

'902 -10 

,666 -4 

,4,925 +45 
.•m +5 

. 1320 +10 

_5fS +3 
6,450 -70 

025 -50 

,725 -10 

. 3,025 -ao 


SWEDEN 


Knar. +or- 


AGA B Free 333 

Asa* B Free 562 

Astra A Free 647 

Astra B Free 64C 

Atlas Copco B - 252 +2 

Eketrofox B Free 269 +1 


£ 


Kroner. +ar- 


ErteSteBFw ... 

BmfteSFtee 

GandmtBFne .... 
teDektwBFr«_ 

NnM Fite 

PIWMi B Free ... 
Saab Scania BFw_ 
SaaftdtaBBF/ee_. 

Sandla Free 

Skan QsklMaC.., 

SKFBFrge 

StnraKoppB 

SCAB Free 

Svfca.Haadl.BFnc 
TMfctera8F>ra . 
Volvo 8 Free 


.202 

. 167 

.226 

.300 

,65 

.202 

-287 

,360 

:W 
.110 
.395 
. 117 
123 


42 

415 


41 

+10 

+1 

+2 - 

48 


SW1I2EKLANB 


tore 27 Fr*. 

♦ re- 



Sando* Br — 
SandozPLCts. 

Jnz Reg. 

SctHodkriBrt 

SdiMInCPtCts) ... 

SJkaRegA 

Surveillance (Brl 

Swtealr 

Swiss Bank tBrt . 
Swtss Bank Ptg 
Swiss Rdnsarac 
Swiss Reins Ptg . 
Swiss Vo Dote ... 
Union BankBr «. 
Union Saak Peg. 

Wtatattar 

wintertftmPtg 

Znrfdihn 

Znridi to Pig ...... 


SOUTH AFRICA 


Raad +ar- 


AEQ 


Allied Tcta 

Anglo Am Coal 

Anglo Are Carp _. 
AsoJcAmGoW — 

Barlow Rand 

Bafftia 

CHA Gallo 

DeBcreiftauran. 

Dou Kraal Gold 

Dridooteio «..„... 
East Ran) GoM.«.. 
EtevhrandGoM _ 
First Nat Bart _ 
AreSHeCDBHd — 




Gold FWdlSA. 


in -._ -ij r - v — s 
nlWiKW JtfPI -»• 

15UJR 

KteossGoid .. 

Kloof GoM 

UbanooGold - 
Liberty UfeSA 
MaMoM 


.1350 — 

TO 

122 +1 
.11430 -250 
230 -4 

43 -035 

40 
29 

7855 
7J.0 

41 -050 
830 

27 

4225 ... 

27.75 -0.75 
12.90 -0.10 
79 

20.75M -050 
1625 .... 

211 -0.09 

56 _ . 

3250 -035 
3.60 -0.05 

^50 


CBremtol 

57159 

37065 

37094 

577.75 

39045 

31149 






07/0 

mu 

refcraritt 

44307 

44222 

44232 

49067 

46323 

36490 

Riitkl 

295)9 

2099 

29.44 

30.04 

w 

fl/li 
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HVSECwpartK 

2(054 

20321 

209.49 

20657 

07/9 

373140 

170.97 

mu 

29073 

AmHt tate 

35854 

35859 

36001 

36036 
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NASDAQ Oasrarttv 

473.06 

47350 

47553 
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51131 

356l75 
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Patteor^ ng 

^pSjSSi 


TlgerteH 
" aatHulctt... 

Reefs .... 

Owp. — 


.13,65 ._ 

.1330 -1 
.69 -4 

. 21„ -0.25 

. 14.70 -030 

.7030 -1 
.70 +030 

.9 30 

.100 

:£§ . 
.33.75 +a75 

. 17 

.226 -UO 
.130 -030 


+1 

-0.60 

+0.75 


■ JAPAN 


ADST1AUA 


Yra 


JSSWORS 


•Ailnomato 1.470 

.AKttaOco Brake iisl... 663 . +3 

JADUmreAteniS — 1320 

■Alps Electric 1350 -20 

Amato to 1,090 -10 

f AimaaCorp . 2270 -x 

! Ando Coaiuwtlea ... 1.240 -20 

-Oarftso 1.750 -30 

rAoU toCP - 728 +5 

Arabia* OH Co Ltd 6.750 -60 

AsaW Breweries .... 1310a! -10 
Asahidwrelcal — 725 -16 



AsaW Glare 

.. 11806 

-10 

JteatH OpUcal ... 

^ 560 

-20 

Ask; Corp 

..506 

-/ 

AengiNrW.... 

-.950 

-3D 

Bann Pterm — 

..1,180 

-10 

BrUaestfltt 
BnKuertad;. — 

:$** 

4»“ 

CSK 

.. 5,450 

-60 

CatpfsTood 

-1280 


Cafconfc- 

..550 

+4 


id 

0 


Canon i L480M -9D 

CanmSales 33204 -30 

Casio Computer .— L470 
Central Finance — 533 -5 

Central Glass 585 -3 

Chiba 6art 1.170 -10 

ChfrntoCDra 2310 -10 

OMjQdinn&M — B09 +9 

Qrebu ElPwr 2L820 -TO 

Cfaoga I Pterm 1.1+thd -20 

OwgofijElffcmn' _. 2,450 -20 

Clint WMck 1.040 -10 
XUktfCtndcU..« 670 -IS 

JWft«teel„. 658 -6 

.Sfcitnc — 1330 .... 

^mdre 2,780 -40 

D+i»cWICa*5je8k 2.330 .... 

DaltdJiPtiann 2.020 +10 

DalkhiMi — 1360 -30 

DAikjoKarfto 1.840 -50 

Oal mare IK W9 +9 

Dal Nippon Irk 533 +3 

’ Dal Htapra Ptertnc ,. 1,950 -10 
Dal Hlra« Print . — 1320 -30 

Da* Nippon Toryo _ 540 -10 

Datehcaa Paper — 3.890 +30 

Dal Tokyo FAM ...895 +5 

■ DafvwSaft IMP 

OaJwa House -30 

■UaTwaSK 1,090 -30 

ivwjJajsm — 4090 -10 

■ Oo«j Fiie & Mar 760 

.DowjTMMigCa _. 631 

. Etan'Cerp 1330 -30 

■ Eisal ^ 1.750 -30 

;EraUGiia 1310 -20 

.Fanue 5^0 +70 

Fudo Co+dmaioo _. 800 

FadBart 2^0 -60 

Fuji Electric — 858_ -7 

Faff Fite 3.430 +30 

-Ftofbt&Maite.~,996 -24 

Full Hewqr Hid 451 -1 

Fnksptamlng W4 -9 

'Falftren - 1,020 -10 

Fujisawa Pterm ... 1.6TO +20 

Ftltta Tour Ism — 2320 ™. 

•FtlHsu 1300 -20 

FiauUwa Elect — 726 -15 

Gakfcen 1,160 -10 

GenSekbV 1,280 

OodoStesel 9 te_ -B 

Green Cruq I 070J -20 

Gou-EI Oirenlcal ..812 

Gunn 790 ' .... ■ 

HankynCorn 660 +10 

HansKbiEIRIwr 525 

Haute — 903 -12 

Kattori Seiko 2.970 +120 

Ssss*4jH»b*1 ..»j. 831 • -5 ■ 

Hefwn Real ESI .... 981 -17 

Hlno Motors 900 -15- 

HW» Electric .... 5,280 -120 
-Hiroshima (Saak) .940 -9 

Hlucfcf ...1400 420. 

HI uebi Cable l.i» -10 

WucMCredK . — 1,230 +30 

HtecMKsU *1340 -10 

Hitachi Maxell 1.860 -60 

'HSacMMettK ..._ L2Q0 410 

HUacW Sales 770 -30 

HhadM Zusen — .... 629 -1 

Ho*Kaidsa(aPwr«« 2.480 

BSeA .5 

' 644 +f 

tberafcal 4 800 +JO 

ttegaWTajHnkl.1,530 460 
-Hus 1.090 -20 

®w— ”l£'i 


l&ruMotnrtT.^.LTOZ 

I tO to? 


NrttO to? +6 

Ss-SS-— s s 

-r 

Uren^a.. .: 1 ZI20 . — 

ferrSJ 

JTKftB. 

tei* HrnrsA ton- 722 -8 


Me 27 Yen 


+ ne- 


teraStel«tofct. 

Janra wool 

Ji^oPlaper- — ..... 
Jnsco — . 


Kagame 

Kvffma 


KakanPhum 

Kandenta 

KteebO 


* 

843 -10 

601 -4 

2fi° 45 

1.600 +10 


1370 .... 

1.440 -10 

1360 -30 


zMS° 


KimcgttocM — 
Kanonatu torp 
Kama! El Power 

KansaiPaM 

Kao 


ted — 


“14 
695 -5 

671 -9 

S 770 -30 
2 —12 
1.180 


Kawasaki Start 
KMhfci Eke Essen _ 
KHoTeiuQRw 

Klkkootaa 

Ktaden. 

KknfciU 
KMnl 
Itete Steel 

KoltoManf 

Kakssal Electric .. 
Koteyo 




Kumiai CbenHcal 

Knrteoind 

Kmaray 

Kurefca Chsnkal . 
Ksrtta Water — 
Kumsakl Rtfrac... 




UooCom 

Loop Term ITnOt .. 

Oorp 

UakfnaMKRng.. 
MnhluCwp — 

Marubeni 

Marudai Food 

Marta 

Marmdd Slat! _, 
Wshlia Ei lad 
M'sbKaEi Wfc ... 
MWta Kaio .... 
M'sUURefrfg .. 
Marta Mete top. 
RielJ! Milk 
MelpSrtlca-— ... 

SSSS56-; 

M WmH 

ttuwiu Camera .. 
UbauraHnore — 
ITblsM Bk 




irbbtd Carp -. 
M-bUblElac- 
M’MsM Estate 


ZZZin° 



Mh3taCo_.-_ 
Uttati Eng Strip 
Mitsui Marine a 

KttsdMw&te 



:„878 -17 
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Mreatir Madrid* . 

NEC Coro 

ifllK tetrfatore 
N6KSjHjfcPi« .. 
NHK^rtW 

MOX Carp 

NTNImaBeretoi- 
HacMFnflkoM ... 

KDgtttM)* 

Njgaw — 

HagefaRaHread... 
NaUenrt House 

WrtB 

McftNM — 

NltePCBneot ._... 

MtenNraan 

SDianPatfarbhg - 


M20 +10 
, Lira 430 
920 . -20 
565 -10 

,390 — 

760 .+25 
697 -ID 

761 -29 

HH S 

699 -6 

1^10 -20 
1540 
769 -4 

875 -12 

560 -5 

980 -W 


27 Yte 


Niigata Eng 736 -8 

NikkoSes 880 -30 

Nikon Corp 1300 -40 

tote Bare — U 


Ittat Bare— 10,600 -300 

Njppoa Orate 63M -26 

Nippon Daran L590N -10 

Nippon El Gian — 1.950 +20 
Nippon Express 800 — 

Nippon Fire 765 -24 

Mtaxn Row amis 6+8 -13 

Nippon Hodo.. 2.760 -10 

Nippon Kaytau — 810 -15 

NtenUgfctMtbJ^.906 -14 
Nippon Ural Pack ~ 1^600 -10 
NwponMMag — 541 -U 

Nippon Oil 966 

Nippon Patel 841 +1 

Nippon Road 1450 +50 

Nippon Samo 680 HI 

Nipped Srflto 720 -12 

SSSSfcii? 0 t° 

Nippon Statnpan — 1010 -30 
NippooShteyaku... 1320 ._. 

Nippon Soda 799 -IT 

Nippan Sttataere 989 

Nippon Steel 410 

Nippon Seiran 576 

KrereTVIiramt — 24300 -400 

Nippon Yafcla 804 -16 

Nippon Yraen - 608 

Nippon Zeoa 595 

Nteteaisnton 

Ntow» EMesrt . 

Nissan Motor 730 

NbaiSaagro. 

Nisstda Floor 

NtebteOn 966 


-3 

+1 


, -19 

fcknrtsuCmtr _ 1000 -10 

_ 1 525 -12 

+e 

.1740 -30 
1380 _. 

-20 

Ktetdatebid 1.200 +10 

Ntettahnai 570 -5 

NteWEloctrie 1530 -ID 

NhUn Food 2,450 -50 

NTtsnfcn 8W -25 

Nltta Bated 555 -15 

NKtnDente 1630 -30 

Nonna 1690 -60 

Norittke 12 20 -10 

+2 
-10 

0&EEu5n“-“687 

Okana Cora 1120 

Ofcomvra-Gumi — 1300 -10 
(Nyinpra. 

Omron Corp .« . 

Onoda Cement 1 

OaoPfrema 3,910 +60 

Oowiid KasWjaoa _ 1700 -20 

Orient Corp 1040 -20 

Orb Corp 3,030 +40 

Osaka Gas 490 -45 

Penta Ocean 850 -21 

Pioneer Elec 1920 -30 

More Meat ftclr — «8 -i 

Renown .... 

RJeoh 


Samba 

^?.:— 

Sana Bank 

SanwaSbotier.™. 
Sanya Electric...., 
SarenKateste .. 
Sappcra Brews -. 
Steam . — . — — . 
State RaUwaqr .._, 
Seh» Transport 
0 Food Spy 

.. WTctwiatciin 
SektelH«He..„ 
Staba Corp-. 
Seven-Elerea . — 

Sharp 

SsaobrEketPm-- 

SWfflbn Corn 

Stria-Etsa Cbai .... 

SWwgl 

SMseido 

Shocblte 

Skotesaa Jntate .. 
SbTwaAtaafeiasi „ 
SfaowaTMnte 
Showa Elec Wi re,- 

Shmn Sbaffsefc ." 

Skylark 

, Saw Brand MDJc 

— 

Soomamo aretaite 
SrecJtccw Bar* 
Seprttoow Ctnent 
.. teraOwtel. 
Sun Itami) Corp 
SomttnmoElea- 
SumHomoHfiHT., 

SSSlfit: 

StateonMolH 


.720 


■ww te+rtte 


C . 

r«* 


W 


SanMtomotafqr. 

SnmhnmoTr&lK 






SMUUMmar < 

TDK Corp 5,920 ~W 

TakrtOoip .906 „ 

TtastoFtann Z3TO +20 

TaljoFhhary 4& -10 


Yen 





Tata .. 

Tote 

Tofccte Bert Fewer 

Total Bank 

Total Carbon 

Tb*kn 

T0M0 Marine 

TotagtraaSada -. 
Tokyo iBank) — 
Tokyo O' tasting — 

Tokyo Dome 

Tokyo EiPwr 

Tokyo Efectraa __ 

Tokyo Gas 

Tokyo Rope 

Tokyo Start 

Tokyo Style 

Tokyo tor 

Tokyo Corp 

Tokyo late 

Town Corn 
Togpao Printing ... 
Jnd — . — .... 

a Elea ...... 

TaHtaEra&Cnstr. 
Trefatba MacMeery - 

Toshote 

Tost* Corp 

Tote 

ToyoCoortruct — 
Ugad aA NnUrare-. 
Toyo Ink ............. 

ToypJora..-. 

ToynKaectsu — _ 

TnyoSeOtM 

Toym Motor 


730 



Victor CJVO 

Wtaoal 

YtenateCorp 
Yamrta Motor-.. 


Yamanoocbl 


YfiiWlo Kooyo •••( 
Tamara Traaap ret - 
Yamazakl Baking 
Yaaada Fim .___ , 
Yasatawa Elcctr „ 


iBank) 


Yem!uri land 

Yteldtrenl Pterm 
Ynsa Battery to - 

Zate Corp 


1300 -20 
WW - 

8& 70 ^5° 
905 -35 

2.650 

1810 -10 
1,460 —10 
1270 -40 

Iff 0 # 

TOO +2 

1^ -30 
7Sra +6 

1540 -10 

1,450 +20 

1010 -10 

754 -16 


AUSTRALIA 



CMtExAUK 
Orel AIM Ind.- 
toraGrtaAreatHI 
Coles Mm^J 
Coretaco-rarari 
Crjjadcr 

Dominion Mag 

Email U 

EeervRBBH 
FAlfmaraJB 
TTetrber QWlnge 
1 Fnotert Brewing! 
CcnFmpTrt-J 
Goodman Flrtderl 
UmdfeCD^H 


- 0.02 



Jmmzr 


ICtt 


Nat Aust Bank 6.62* 

Hewcrest Mining -.135 
News Corp 7JM 


Paneoutlnratal — I 
P*nnlBCp _ — .... L42 
Pioneer InU ... 

Placer Pacific . 

OCT Resources 
taboo Gold. 

Rodmans Amt . 

SA Brewing — 

Samoa 339rt 

South (Hwd) 4.95 

Socsof Gvalla — 4 JO 

Stockland Tst 1U 

TNT ...... 0.89 

TroIom 133 

Wesfarmers 3.7(1 

Western MMng .... 4.90 

WettflrtdHdg- 335 

WestfWd Trust .„ 196 


-0.01 

-032 

+002 



-0,03 

+0,01 

-OJX3 

+035 

-0.01 

-0.04 

- 0,01 

-0.06 

-0.05 

+0.04 


Westnjc 

WooBdePta — 

_4A6 
... 3.42 

-059 

+052 

I BONG KMC 

Jwre 27 

HJCS 

+ re- 



432 -0.08 

16.70 -0-20 

835 -035 

1730 -030 

19.40 -030 

2530 -030 

13.700 -030 
10.90 -020 


+0.01 

4030 


NKANooft 

HKEJcctrie 

UK Land 

HKMOGTrA __ 

HKTtaecom 

I Hidgs .. 

Hotcbban Wpa ... 

Nysur Dev 

JanUneteti Mtr . 
JredUieMrth — 
Jredlae Strategic 
Kowloor Motor .. 
Mamtaria Orient. 
New World Dev _ 
TraNyOevA -...., 
H K Props 

haw Bras 

Shell Elec Hfg _ 

Sloe Darby 

mKalCe 




MALAYSIA 


tom 27 

MYR + re— 


2-41 

MM _4.M 

. 735 

.. Utdlod _ 236 

Matt! Purpose 129 

PBbUcBart 136 

Shnc Darby 320 


-0.06 

-0.05 

+0.05 

-0.01 

+ 0.01 

- 0.02 


SINGAPORE 


Jane 27 


-030 
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TORONTO 

3.W pm prices June 27 
Owadom bi eonb uniom mretod t 


2600 AdUta Pr 

*18* 

18* 
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23900 AgnlCOEa 

S* 

8* 

5* 


a ran Air Can 


8* 

» 


42400 Atom En 

*12% 

ere* 

19% 

+* 

21390 AMOu i 

*13* 

13* 

13* 


1BB4W Mean M 

*34 


M 

+* 

77200 Am Brer 

*25* 

26* 

+* 

aeeoo Area a i 

113 

IS 

n 



80700 

133200 

neoa 

3000 


Bk Moran 

Rtabi 

SC tew A 
BCE Dev 


53000 Btaraoral 


SMI* MV Mb +>a 
S1BS, 1B*i -if 

SIS 14 Id 

w ig ig 

M2 41* <2 +4. 

- — 1« 


4600 BORA 

87* 

7* 

7* 



1BBQ0 ftens'darfi 

822% 

92* 

22* 

-* 

200 iTrtacfir 

18200 Boa Vmhvv 

*13* 

13* 

13* 

+* 

600 Gento A 

10200 BP Ctrad* 

816 

ui 

IS 

“* 

MO Girt note 

WOO Bramrtm 

ST 

S* 

6% 


61600 QWxnh GU 

13+00 Brwseao A 

*18* 

16* 

UJ*j 

-* 

23400 Grangs* 

33800 Brmkwure 

S3 

U 

83 

+« 

2100 QnVLBKo 

4B+00 BC T*l 

*1B* 

16* 

ft 

7* 

-* 

sfloa Mean 

BOO Brancor x 
3600 Brvnawlefc 

817* 

*7* 

18% 

7? 

-* 

400 OWUdla 


27000 CAE llid 
96000 Combior 


600 Corterioge 

mo Ctea Rm 


■Ht 



i 

+9100 Can Peeler 
400 Con Tin 
ssaoo conTlra a 
3600 CootlalA 
500 CM UBi B 
5000 Conanrex 
1700 contor 
10700 CnPoFaroe t 
100500 Cara Op 


4300 Gobi Cm 
16400 Ckwpi Ode 


17 *1 7 7*e 

bio fit* 
528^ 204, 264, 
UEO SO 50 
60 49 50 

530 26* 29* 
34 32 33 

816 M 18 
<16* 18 18 
S18* IS* IS* 

SIS* »* »* 
SIB* dIBS W* 
40 40 40 

<27 26* 27 

*33* S3* 35* 
818* »* 16* 
*W* 13^ 13* 


88 as 

4SS 04+0 440 -IS 

16 S* 5* -* 
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1000 Cnol Fd A 470 476 476 -6 

20600 Carina) S2+* 24* 24* -* 

2000 Ooputabg IBO din no 

10000 CamonDotf SS 9 6* 

SI 000 Crown* A 296 MO 286 -6 


SBUDonbonA 86 65 « 

10700 Dorian S7* 7* 7% 

16400 Qotaaco MO* 20* 20* 
1000 Doedm W S3 8 8 

WOO DOOM me a* 8* 8* 

2800 fePmAi 832* 32*2 82* 


>Batl *10* 10* »* 
Co Ltd SO* 0* fl* 


79100 
400 trace 
400 En+Mre *13 13 12 

85600 Eure Nw 612* 12* U* 


1500 FPI Ud *7* T* 7* 

ion Ftedrei *16 is* » 
iso Mire, a i a* B* »* 
6ooa Fortb saa* a* 22* 
700 Fere am Sis* 19 19* 

1600 PrancoNov SIB* W 19* 
77 77 W 


350 345 MB 
144 1» 144 

*14* 14* M* 

a* n b* 

*17* 17 17* 


300 Merriest A *5* S* S* 
ion HMW SH S3B 88 26 

8300 Hem ted *16 16* W* 
47SDD Hrete Odd 510* »* 10* 
3300 Moktoger *12* 12* 12* 
36200 Home Ok *15* 14* 18 

4l0n Horahom *10* iq* 10* 
MO ItetfpOwyOteO 390 300 390 

16600 HuderewBay <36* 85 35* 


61209 homos 639* 39* 39* 
2CSOO teip OB A JM* 55 55 

150300 MCQ *40* 40* 40* 

1200 hmopes 187 167 167 

1B6100 intCeranaA S3* 9* B* 
2100 knprvfnpo u*30* 80* 80* 
8800 Invest Grp *32* 32* ta* 
7200 MBS A 470 470 470 

TOO Jremock *M* 16* 16* 
*17 17 17 


80700 Lrtranx 


*38* 23* 23* 

170700 top tents SB* B* S* 
900 UWarge *16* 19* 19* 
ISeOO UkliBW A *12* 11* 11* 

8(1400 Laid low B *12 11* It* 


-? 

+* 


+* 


-* 


a 


+* 

—10 

+1 

+* 

-* 

+* 

-* 
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+* 


a 


fkgb Law atom Oma 

anireuRi *17* 17* 17* 

400 Ltarart Gp »* 7$ 7jj 


3700 
84800 LOMOW 


» 8* B>\ 
S20* 20* a* 


+!• 


0200 
77400 Han Bi 
96200 Magna IMA 
3600 Marti T8T X 
4000 Hark to 

aoo USHbB 

6200 Mamotacb 
8600 UtaaU Min 
200 tenoma 
MZOO Mhrt Corp 
74800 Mo Won a 
61100 Moore Carp 
6800 UuKDdu 


S7 

*21 
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*16 

JR 

& 

ustr* 
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0*44* 

»1* 

6 


7 +* 
21 ♦* 
+* 


a L 

ii ii* 
ia* io 
7* 7* -* 

18* 18* -* 
a* •* 

12* iz* 

M* 17* +* 

9B ice +i 
44* 44* 

31* 81* 

7* 7 


37700 w re ere x no* 10* to 
4100 IM M A <7* 7* 7 

•400 MremdaFor 86* 0* 9 

66000 Nnmncre *20 10* « . 
600 Norana.12 S5+* 34* 24* 
6700 NorcnMVIg SM* (Cl* 21* 
146600 IM> TalW *62* 41* 42* 
3100 Northgmo 135 136 l» 

1I763GO Nova Corp *8* d7* 7* 

70600 NomeoMv *18* 18* ta* 
4000 Nomac Oil a 6 6 


+« 

-* 


87* 


7* 7* 

10 * «* -* 
29* 29* -* 

r* •* +* 

8* Q% 

40 GS +00 



16* -* 
SO* 20* 

11* 11* -* 
17* 17* 


aasm Reaper on a* B 8* 
800 Hayrack SB 6 5 

100 Rood Man *86 28 28 

800 Roftman 8 *17 17 17 

67400 Rmtaanm *18* 16* IS* 

35700 nepep tot 
6500 Rto Atgom *15* 16 . 

7100 Rooms A SU ii* 

+oo (tarnnoiw sag n ao 
eosn RoyaBkCan *24 38* 88* 


lOM 10*4 

,a is 

ii* ii* 




Sdw Abck wgb tore Oom Bmg 

S4S500 RyfTnrebp *»* 6* 9* -* 


IS* M* 
306 810 
22 * 22 * 
18* 10* 
116* 116% 
IS* 13* 
41* 41% 

t a i 

IS* 15* 
2D 20 
IS* 18* 
13 18 

8* «* 


-% 

+5 

+% 




821* 21* 81* +* 
‘ 18* U* ♦* 


1600 SLawtoi A *16* 
mart Sceptre Rt 310 
1000 GcpUPaper *22* 

11800 Sate Hot *18* 

36400 Beegrap Cb *120* 

22600 Seen Con *13* 

UmSheKapA *41% 

<100 Sherrill G ST* 

71000 SML Sytt SB* 

T03200 SNC Group *16* 

70U Sonora tod 80 

11800 SouDum *18* 

urn Spar AMP ft* 

moo smco a a* 

57800 Tack B __ . 

101000 Thomson SIB* 

18BSn fa Don re > *18* 18* 18* 

400 Taretw B *26* 85 26* +w 

2000 TMBlPNAm *16* 016 W* 

173009 TrrereAta *12% 12* 12% 

116800 TraMcm P *17* 17* 17* -* 

000 TNtnae a* B* 8* 

68506 Trtzwc A *14 13% 14 

10700 IMP A *17 17 17 

300 Utrtcorp A BO « BO 

800 UMDoEm *18% 12% 12% 

1400 UntedCnre *26* 26* 38* -% 

1600 UidDamlnd *12 13 U 

48700 Verky CP 272 807 270 +1 

34400 Viceroy R* 3B0 36S 3B0 +10 

2x600 Ware E >16* dlB* W* +* 

11600 WMMaQtO *44* 44 44* — * 

2000 WIC B *13* 18* 13* 

t - No voting right* or irtkM voting n*m 


MONTREAL 
3.-00 pm prices June 27 

84200 BananflWB 622% 22* 22* 

13000 Camblor *10 6% 6% 

Bxaucwmpekx *8o a* 20* 
in Ca ik H t M l *12* 12* 12* 
sosoo Cmcadea 490 4K 480 +« 

2000 DorrtoT* A *7% 7% 7% 

19300 NocremHal $10* 10* 10* 

500 UaraoHc 80* 6* 8* 

ssooreeicaoi no* 10* 10V 

2500 Provlgo 811% 11% 11% 

6100 tkwMcre A 817* 17* 17* 


2700 VMaatran *14* 14* 14* 
Tote Stem 7.84*30 eharm 


INDICES 


NEW YORK 

DOW JONES Juna Juna June duns 

29 26 24 21 I WGH 


rtrtraritas 
Ham Borti 
Trarepm 
Utlftks 


291101 rai an 2913.01 

MDb 94.07 9U3 
1146.49 1M3.S5 1U15D 
197J1 197^5 19702 


2965J6I 

901 

1290591 

19751 


LOW 


3Q35J3 747030 

dtt flfli 


95D9 

00/9 

124139 

am 

22059 

ow« 


9130 
(U/U 
891 JO 
0| 1) 
197J2 
apt) 


Since coropUatton 


HIGH 


LOW 


wwctx m2 
Ofiflll 0/7(32} 
9551 54.99 

K IWI 
12J2 

(5/9/891 0/7/32) 

23623 1050 

ajim wpco 


STANDARD AND POOR'S 


MtaTi HKM 293603 1293*51*1 lew 07955 OBB7.97n 


590.45 

Q7/4/9U 

46X23 

oaw9u 

3524 

(9/10/891 


4.40 

CIA/32) 

&M 

0/10/7* 


zan 

aw 

397X0 
00/10/89) 
mi xi 
117/4/91) 


4.4b 

QSMNZ) 

2951 

OUUV72) 


Dow MrtrW Mt. YMd 

Juna 21 

Juna14 

Juna 7 

yarn ago (appraL) 

357 

353 

355 

3.67 


Jim IB 

Junal2 

Juna 8 

year ago (approx.) 

S & P krtsutel Or. jWd 

259 

179 

173 

193 

SAP iraL p/e ratjc 

1555 

18.91 

1934 

1657 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Bracks 

erasing Chang* 

T Votana 

MKHana 

Wednosday trartod 

pries on day 


Juna 2B Juna 25 Jwa 24 


Prato 


C&S/Sowre 
nephunti 
AT AT 
Qryter 


IBM 

cakorp 


5,430500 

29* 

+ % 

NwYfcrt 

186530 

155.450 

137.708 

5197500 

17 

+ % 

Ah 

21347 

21319 

10321 

43B95« 

5* 

- 2* 

8ASDAQ 

M 

129532 

121318 

3527500 

22* 

* 3* 

tars Traded 

KS9 

2536 

2.036 

1534300 

64 

♦ % 

tat 

688 

614 

298 

1374500 

38* 

♦% 

Fam 

856 

801 

1327 

2554,900 

14 

•% 

Orebmgrt 

495 

533 

411 

imzoe 

40* 

- * 

to«pi 

29 

8 

U 

15*9300 

98* 

-* 

Nmlara 

39 

28 

34 

1512300 

15* 

• * 






TORONTO 


Jkirr 

a 


ton 

25 


Jim 

a 


Jem 

21 


1001 


LOW 


Ntaxk A Utarali 
Cnrereht 


M8L58 3161.77 316258 320460 32845860 
548153 347869 3478.77 3B16BQ 55B2D7<7/U 


25320b 5/U 
3UL9505/U 


MUTREAL PartfoBe 18051 1B3BJ2 


« 10SBA 191086(7 A) 


168489(9/1) 


Base vihies rt all ladkai are 100 mot NYSE All toremea-5ftSuteerd and Poor's- U; era 
Tororea Composite and MetaU-1000. Toronto lodico tend 1975 and Montreal Portfolio 4/1/ 

totE^tela^ten^ladratrial, pies UUIHio, Financial and Ttanraorttrton. (ta dated, (ui 



Juna 

Juna 

juna 

Juna 

1801 


87 

26 

E5 

2* 

HIGH 

LOW 

AUSTRALIA 

ah ora .raj a/yam 

Ad NWvgayiAOJ 

1500.9 

6525 

1506.9 

K4.4 

14994 

6523 

15012 

6516 

U583I29/G 

6803129/4) 

12045 OVD 
56L6 06/D 

AUSTRIA 

CnAWaOQWW 

49*32 

56429 

50*54 

30068 

5345106/1) 

39054 03/1) 

maftaoi 

BEU90JV9V 

U5956 

116032 

1155.93 

115929 

121235 07/4) 

917.59 07/1) 

QBilAHK 

an^SEOjiiP 

36738 

367.76 

367.84 

367 JO 

36750 08(6) 

302260/1) 

MUMP 

KXCmrel 08/12/40 

97L9 

9863 

9819 

9968 

UB89IW) 

8985123/D 

PRANCC 

47032 

1767.99 

42142 

176032 

4)144 

177533 

47756 

177563 

49495 02/6) 
18745101/6) 


OIC treort (5/12IBZ) 
MC40O1/12W) 

142526 o3(D 

GERMANY 

FJU Ham BU12ISP 
CROBBrtto OJUJSB 

D6X 00/12/871 

7DL0I 

197810 

166659 

70631 

19916 

167234 

72229 

20865 

1ML47 

71125 

2007.4 

1M136 

717.4307/6) 
2B3&2 Qlja 
171550 01/6) 

579.46 03/1) 
16185 (15/D 
131182 06/U 

HONGKONG 

Hreg Son Brefc (9/7/M 

362939 

363164 

360*26 

356934 

391759 BOP 

298401 Q6/D 

BQJWD 

EWOoafl WJ8BI 

236234 

13B74 

235467 

135688 

;ywMi||yn 

121486125/D 

ITALY 

Bmatan.Kii.a972) 

58657 

9963 

582.97 

580.96 

61938 (3/6) 

48626 Q9/U 

JAPAN 

NUdOMW 

TrtjB SE (lortd E4/1AA 
toSkbre W25B 

2394353 

18J2J0 

3252.27 

2376638 

184754 

3267.43 

29187.42 

185267 

325437 

23765+6 

184459 

327837 

271*6.91 08/3) 
20B855Q8/3 
3423.430007 

224+2.70 06/U. 
162550 070) 
247352 (24/D 

MALAYSIA 

USE Crete* W4JBU 

62269 

62158 

62357 

62491 

63552 090 

470.41 06/U 

NETHERLANDS 

CBS W5M*ralEra 1983) 
CSS Al 9r (Eld 19633 

2776 

1975 

2763 

196.7 

Z784 

1984 

2789 

1987 

2048 C/6) 
203 684 

22L406/D 

1623 06/U 

NORWAY 

Qda Z Brt C2W83I 

75191 

763.0 

76762 

77335 

79233(4/6) 

61845 Q/U 

PMUPPMBS 

tali omp anjaa 

104232 

104888 

162+68 

1M633 

1183.40 m/a 

58254 000) 

smGapohe 

sstostmatOVis 

4SJ4 

40431 

48337 

U 

422.43 <26/0 

31+07 m/U 

SOUTH AFRICA 

JSECoM (28/9/78) 
JSEWrarfcdQBmTS 

13505* 

371654 

13725 

38046 

13295 

38225 

13265 

38665 

14165 00/61 
39115 (20/6) 

9715(25/2) 

28298060) 

SOUTH MOREA- 
Kwa cam El (4/UMi 

60261 

59760 

59521 

59805 

69762 M/D 

590JJ7B2W 

BPAM 

MrtldSE 08/UflS 

27835 

27808 

27808 

27839 

28922 08/3) 

213.70040) 

BWEDEM 

MtaHkafire. 0/207) 

11382 

117+1 

13236 

nrt n 

11375 aw 

80849/U 

aWTIZHB-AND 

SrtK Bart hrt. 01/12/58) 
ShCCireni 0/4/87) 

7412 

6176 

7495 

620J 

7Sl1 

6212 

7522 

622.9 

71630/9 
6385 0/9 

5984040) 

•73040) 

TAIWAN** 

WtaHrt Mae QO/t/M) 

SSL26 

602331 

5872.74 

604039 

630922(90 

331636 050) 

THAILAND 

Baaftak SET 011/4179 

76650 

76+44 

74182 

754.49 

9081309/4) 

58248060) . 

WORLD 

H^Ofiataui/ipaa} 

«wr 

4893 

4844 

•93 

5292 Q7/* 

•93060) 


22 IWm WefcpteJ Price 613273 Kara Dxap Ez. 59057. 

at 15.00 GUT. h 


tw2taHrftfWte«J0O«nrt.B£I20lMe[6MmJ I JSE0fcfnnM.lW)l-i«BlJSEErt(-2R7. 
X£ » Ma ubk - 2HJ U Wl OMpn m I Hi— , - 50t U ChwC U Uu— I— t 


Hand- 

Delivery 

now 

available in 

MOSCOW 

WARSAW 

BUDAPEST 


For sobscriptioa dete&s 
ormreBfNBUtkn 
contact 

Andrew Ityor 
fat Ftankfart 

Pftooe 49 - 69 - 7598118 
Fax 49 - 69 - 722677 


FINANCIAL TIMES 

I Utore 3 BUSMCff Ml retMHB 




TOKYO - Most Active Stocks 

Thursday 27 June 1991 



Slocks dosing Ctenpa 


Sraeks Ckretog Chonoa 


Traded 

PrtCM 



Tradod 



AJteOwWIC — 

a*o 

1JW 

+20 

Noaturw Brew 

B7m 

1530 

+& 

MteubteV Heavy 

S5ra 

TOO 

-11 

Casio Compram . 

3-7m 

1570 

0 


43m 

410 

■3 

KmrauklSteta- 

82m 

+06 


HrecM 

43m 

1,100 

+20 

Toshiba — 

S.Qm 

730 

+> 

CMyada ■_ , 

Stan 




87m 

360 

0 




11! 


Leasing 

available 


If specifying a passenger lift has 
become difficult you may like to cry a 
Stannah - die name you have come co 
cruse for your personal lift needs. 

W: have developed a comprehen- 
sive range of top quality passenger 
lifts for nursing homes, guest houses, - 
hotels, offices, factories and any small 
co medium business. 

Despite being the largest indepen- 
dent UK lift company, we pride our- 
selves on our unique customer service 
which is simply aimed at matching 
your expectations. 

Ws will gladly advise on your lift 
needs without any obligation. 


PUostsrud 
forefeet PI 

coioerbroftmre — 



Pleas* anting 
for a urknirian ( I 
eeeail *— 1 


or phone 0264 3643 ]J ext 328 


NAME:. 


ADDRESS: 


POSTCODE:. 


.PHONE: 


To: Scannah Lifts Ltd, FREEPOST 
Andover, Hants SP103BR 

PgeTef PeSiaaaak Lifts Ctvap 

Matter fetesnia hpfruificpmmtieerEfe. mtcra&ftxHidrtflirJifca 


Starting at the Top 
VoLl 


READY-SO-USE 



ItE 

SEdnE^AMAL 



. - > ?■ i 

cqrfFEiREHcE 



Bosinfesi Center IH^eturm 
D-6OO0pran|(#art/|Maiii I 
Teleplw^e : 069 - 97544 - ^ 

Te!etel)|3|7W4-900 


BUSINESS 

CENTER 

MesseTurm 



FINANCIAL TIMES FRIDAY KIN£ 28 199J. 


3:75 pm prices June 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1091 

Mflft Low Stock Hv.VM.E1Ht HMh LawOoota data MgtiLawExx* 

13% 0% AAR Carp 0.480.03 15 202 14% 14 U% <0 38% BtWtorinl 

18% 14% A L Lett A 018001 17 488 10% ISA, 15% -% 84% 81% Bristol M 

85 1 j <0% AMP toe 1 .44 003 192107 30% 4B 50% 4ft 30% 24% Brit Akwi 

68% 44% AMI KKK81 00% 50% 68% +% 49% 39% Brit Gw 

2% 1% ARX 7 216 1% 1% t% +% 77% 8SBPADH 

51% 41% ASA 380007 14 B29uS1% B>% 61% +% 32% 28% BP Pnxfa 

W 39% Abbott Lob 100009234173 52% 61% 82 +% 8% 3% BP WISH 

14% 0% AfaMM Pi 0000 0428 10 13% 13% 13% 27% 21 Bril Steal 

11% 10$ ACM OW In 1281112 130 10% 10% «l% 1% 06 51% 0fttT«l 

0% B%ACMGvOm1.OiO.il 23 9 8% 9 13% 4% Broad Inc 


PI 8ta 
Hv. VM. E 1004 


4ft I 00% 24% Brit Atrwy 2.10008 11 410 


15% 8% AAR Carp 048000 15 202 14% 
18% 14% A L Lets A 018001 17 488 10% 
89% 40% AMP toe 144003 192107 90% 
68% 44% AMR 133281 «% 

2% 1% ARX T 216 1% 

51% 41 % ASA 360007 14 828 uS1% 


1991 H H 

HUUvIM Dfc.YM.Bmt M( 

40 38% BtWtorint 377 37 

84% 81% BrtaM M 140003 225813 70 


fil% +% 

82 +% 


+% 48% 39% BA GW 
+% 77% 85 HP ADH 

+% 32% 28% BP Pm*. 
+% 8% 3% BP WB« 


dl Low Quote Clout 
% 37% 37% +-% 
I? 70% 7B% -* 
27 28* 28% +% 


m 


Ch’w 

W Mt dm Prw. 

m Stock 0fc.YM.EM0t Mflh Lta»Qwte Ctow 
SDtftt VMM 03000? 13 882 13 12% 12% 4-% 


10 388 39% 38% 39% 
406007 01410 55% <85 05% 


9% B%ACMavOm1.OlO.il 23 9 8% 

0% 3% ACMGvtEp 1.1710.11 428 u9% 9 

11 t%«IM3i 1080.12 987 10% 10% 10% 

8% 7% ACM Man 101018 191 8% 8% 8% 

12% 11% ACM UBSgd 1.370.11 182 12% 12 

7% 4% Aone CM 04000714 71 0 3% 


9% +% 30% 


109008 4 720 21% 02121% +% *7* 81* Dta&MBx 
324006 WHO H% 68 68% +% Wl% 870*6032 > 


8 3% Acme Bed 44 3 4% 4% 4% 

40 22% Acuson 211897 24% 29 29* +* 

18% 14% Adana Expr 073004 0 114 17% 17% 17% +% 

20% «AdoWI2P7 £40013 85 19% W% >8% 4-% 

0% 0% AdctM Rtt 10 203 7 «H% 0% -% 


34% 34% 34% +%j 16 


12% 4% Bread me 020002 7 UB li 10% 

30% 27% BrMnPM 7 28027% 27 

29% 27BrooMyn U 120007 12 111 27% 27% 27 
84% 77% BrwfomaB 124003 16 343 78% 77% 78 
28 21% Brawn Grp 120007 14 379 23% 23% 23 
12% 8% BroenftSbp 2 34 9% 8% 9 

30% 20%8rt*i«F> 028002178239 26% 26% 26 
4% 2%BHT 0 20 3% 3% 3 

16% 8% Bnoanricfc 044043 181991 14% 14% 14 
20 14% Brush WtW 07200418 48 »% 18% 18 
27b 23% Buckeye PI 200 a W 8 03 28 25% 23! 


14% 4% Ad Mian P 100026 131138 11% 11% 11% 4% I 13% 

6% 2% AdvM Grp 016004 5 9 4% 4% 4% -% 16% 

49% 33% Aetna U 116007 71070 41% 40% 41% +%|35% 

10% 6% Aflll A 024003 361402 8 8% 9 , 

20% lEAJwianwn 083003101039 18% 17% 18% 4% 

10% 2% Ailwn he 12 84 8% 9% 0% -* 

74% 51% Air Pr Qira 1.6600215 432 GB% 87% H% +% 

28% 18$ AlrtuM Frt 030001 14 273 23% 33% 23% +% 

16% 12% Alrgas toe A 9 14% 14% M% +% 

16% 10 Alrteosa x 140013 6 S 12% 12% 12% -% 


8% Bwl CM 


rMi 1440.10 0 31 19% 19% 19% 
r K I 1J60U 12 17 11% 11% 1U 


78% -% 1% % Daltona 0 8 111 

38% +% 45% 33% Mm C P 1.1800321 994 44% 43% 44% 

39% -% 38% 24% DatBQJBx 2 26% 26% 25% 

85% -% 3i% »% aa»7s ■ noo 20% 29% 29% 

1.11 9 H 30% 30% 30% 31% 28$ DoBlSdZJS x 8 38% 29 39 

72 3* d3% 3% -% 100 TBMEdMSs 18 81% 81 81 

■“ 21% +% 87% 81*Dtb&76Bx 2100 84% 84% 85 

68% +% W% 870*80832 1 9 99% 99% 99% 

11 KM 10*DIEd».72x Zfl u104 d104 89% 

27% -% 30% 29% GotrEd * 138003 81010 28% 28% 9% 

27% -% 28% SODredar Crp 088004 121 Ml 30% dl9% 19% 

78% +% 41% 28% Dlag PnxJi 09200125 30 38% 38% 38% 

23% +% 37 34% DM CpArz 1H 38% 38% 35% 

9% 19% 1Q% DM ROM 1480.1313 02 14% 14% 14% 

28% -% 26% 18% DkmoodSh 052002 8 741 21 20 21 

3% 4% 2% Diana Carp 3M00 2% 2% 2% 

14% 4% 42% 33% DtoboH 1.BOOO*»1 230 40% 38% 38% 

18% 4% 21% 11% Heart Cm 8 9tf 14% 14 M 

25% -% 83 60% Digital Eq SWOT 80% SO H% 


+% B1% 52% Dated Dp* 02000023 483 121 . .. ... 

1 8% 1% Dtoa Sr NY 0 86 3$ 3% 3% 11% 8% On* G Eu 

128% B3% aaney Crp 070041 192654 112% 110% 110% -1% 80 60% RMCl 

4% 2% Dfcarrt In SrKM 2% d2% 2% 68% 41% H«i8oa 

40% 44% Dttrtnn Ftoa 044047 10 348 <7% <7% <7% +% 19% liftWertRi 

8% 7% Oomtartoe 045003 22100 7% 7% 7% 27% 22 Breen U1P 

40% 30% DontkJmn 04400114 96 34% 33% 34% 4% 33% 9%Brttn Tret 

61% 36$ DontOty 140002 18 6H 43% 43% 43% 4% 9% 

43% 36% Dnvtr Corp 080002 IS 668 40 38% 38% +% 12 

58 44% DM Own X 240005 94945 54% 63% 54 4% 2% 

30% 23% Dow Jonee 076003 28 202 28% 28% 28% 4% 26 

18% 11% Owner SSL 032042 8 OB 16% 13% 18% +% 21% 

83% 79% OPL 7475 2 80% 80% 82% «% 11% 

28% 23% DOE 1.44046 11 943 28% 20% »% +% 24% 

13% SDian Onp i 042046 13 MS 11 10% »$ 8% 

28% 18% Draaaor 040003 168811 18% 19% 18% 4% 65 

40 25% DreyfUt Co 052001 24 896 36% 35% 38% +% 89 


38% 38% 
38% 35% 


2 % 2 % 
38% 38% 
14 M 
80 90% 


lev. 1991 Htt a*a 

law Hon Law Sax* Dfc.YM.EMOi Mob l *fc * 

4% 40% 28% oraaoa 042042104051 35% 4*% 34% 

22% 12% Guano Grp 111x100 19% «% W 

4% 44% 31* Otoeo ADR 1.22003326886 41% 41% 4i% 

18 M% Co' 020041 W 70 M% W% 

4% 8% 3% Quoted in 12063 0% 9% 5% 

4% 8 7% GfcM Onx £700.10 330 7% d7% 7% 

ID 8% Octal toe 0940.10 KM 8% 9% 8% 

8% 3% GtoMI Mar ' rt 188 4 3% 4 

2% IGtatalMBB 328 1% 01 i -% 

■0% 8% 7% Octal YM 048011 230 8% 8 0 -% 

4% 25 0% GWn VRey 18 814 22% 22% 22% 4% 

-% 38 22%GUnWFki 018001121189 38% 38% 38% +% 

-% 43% 38 Goodrich 220049 II 301 39% 38% 30% +% 

+% 45% 37% Goodro 34 40 43% 42% 42% 

38% 10% Goodyear 0^004101570 33% 33% 33% +% 
+% 20% 11% GaEaefcdh 24 17 20% 20% 20% -% 

-% 39 28% Greet WW 140004131324 32% 32 »% +% 

18% 15 Greet Boar 18 118 W d15 18 -% 

-J. 46% 30%Greh«arW 031041 2DK»048% 48% <9% +% 

41 1% £ Great Am 8 0 25 £ % % 

44 44% 4% 
9% 9? 

« «% 4% 


130121% 41% 57% 40% Qreal Ai4P 03000211 408 


.. - B% Burl Koffi 120004 142824 29% 28% 

41% 32% Burin Rate 070002252062 38% 38% 38% 
16 11% Birtatfti 1.36009 54 7 15% 15% 15% 


94 8B% AJaPvM.18 
24% 21% AlaPw P(A £00008 
104% 100 AtePwfl.44 
106102% AMP Pa 11 
102% 96 AU P« 9P 

85 88 Altb B.26C 

10% 9% AtaPaOpPI 


422 GS% 87% «% +% 

279 23% 23% 23% +% 
a 14% 14% 14% 4% 

S 12% 12% 12% -% 

2 91 90 80 

13 24% 24% 24% 

4 103% 103 103% 23% IBClSfit 

2 104 104 104 -i TnU bid 

i S + ’^ ib4M5«c!»E: 


a C - 

18C 6 SiSovr 1.50 006 23 SIM 024% 
1% C8i tod 0J2OO1 23 345 32% 
1 % CBS Inc 1.09001205 130 181% 
% CCK Ine 0 27 H 

% CP Ine Ilia 058036 2 23 1% 


23% 24 41% 

32% 32% +% 


» 88AI4P028C 1100 81 81 81 I % OCX Ine 0 27 3 B 

10% 9% AloPaOpPI 9 M 9% 10 +% jj. 2 CF lire Uta 058036 2 93 1% 1% I 1 

£!T S'SSmS™ 1*7? 51* 51* +ll H 23? CMS Enarey 048 002 4 211 23% 26% 2Sa 

17% lOAtoanylnt 03500284 368 18% 16% ISJ +% n?h CMA FW 13 180 81% 60 81% 

S52si2j2 ^ a si s K ”«"« umwilw S% «% ■ 

24% 18% AKulvr A 020001 14489 19 «% WJ *■% 27% CPI Oerp 038002 M 117 31% 31% 31% 

Si 55& JEZTEZ rei Si Jl 47?aSc8X lAaOta 111322 46% 44% 46 

23% 18% AJttn Aim 1.12 OiO 131 102 21 20% 20% *V a« 18V CIS Core x 0.73003 17 18 22% 22% 22 

35% ® 1* 173 31% 31 31% +% 3^ 34% CJprSwkt 0730^ IB 1M 38% 25% 28 

29% 20% Ala*r Alov 1.00004 18 214 21% 21% 21% 4% 44 Kl, Captation 24 138 38 37% 37 


-1% 90 60% Butane* 05200119 304 83% 82 82% 

99% 41% 9 Hi Hx 5200.1011 2 58 SB 88 

+% 19% 1lGtW**Fa 088005 122060 17% 17% 17% 
27% 22 Green UIP £02 OH 11 11 25% 25% 25% 

4% 33% 9% Grew Tret 000002 101208 29% 28% SS% 

4% g% 7% Oroa Group 6 70 8% 7% . 8 


UM ... W He ' 

tftftUreMo* BOWtlHiS* 

M 9%KnadeCrep 01000133' 32 
8 3% Keper Prop 1.00024 IS W> 4% 
12% 7% KuB nw men 03800*42 . 30 t 
15% 11% Korea M 353 364 U% 

24% 12% Kngf Co- 171218 31% 

17% 9% KrtWTT»n Cd (UBO0414 44 10% 
105 n% Kyeeart CP 090001 38 5.91$ 

12% 7% Kyrer mou 000006 « » «V 


- L- 

a LA Goar 48 44B pj% 

38L8 lE&x 244007 n 250 38% 
12$ 6% LSI Loot. ttTES 8% 

13$ 2$ LTV 025 4 4% 

2% $ LTV Corp ST3B7 1 

3% % LTV US 9 1%. 

5 a LTV 149 1R 1% 

n% 4% LTV 090 3 8% 

jj OOBLVI Group . 0 255 000 

4% LaOnto Mt 08003611 40 8 


30% 23% DUkePovrer 14100011 510 27% 27% Z7% +% 
06 88D1ABP 74 zK» 92 92 82% 41% 

104 98 DiAaP648 ZMO 102 102Km% -1% 

103 07 DufcoP 8.7 ZWO 101 101 100 -1 

101 93Di*aP028 2 85 85 66 

101 99 DrtM POM B 100 100 89 “1 

3% 2% Dkica RaaB 04701428 17 3% 3% 3% 

49% 98% OinABratM £16004 17 934 47% 47% 47% 4% 

48% 32% Du Pont 1.86004 184882 48$ 46% 48$ 4% 

24 22DuqL4.lt Z100 22% 22% 23% 41% 

26% 220uqL £10 1 6 24 24 24 

22% 20% Dn**U5 x *100 21% 21% 21% +% 

23% 20% OuqniOO x 3 22% 22% 22% 4% 
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EUROPE 


Equities make gains as 
sell-off comes to a halt 


Spectre of withholding tax 



* 


1** 


Wall Street 


THE SELLOFF on Wall Street 
was finally halted yesterday 
morning, when US equities 
posted solid gains in thin trad- 
ing, writes Karen Zagor m New 
York. 

At 2 pm, the Dow Jones 
Industrial Average was 17.67 
higher at 2,930-68. with advanc- 
ing issues leading those declin- 
ing on the big board by a ratio 


NYSE volume 
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of four to three. The gains 
were reflected in the broadly 
based Standard & Poofs SO 0, 
which was L74 higher at 37393 
at linn. 

The Dow. which lost more 
than 54 points in the first two 
days of the week, added 290 on 
Wednesday to dose at 20L301, 
thanks to a late burst of pro- 
gramme buying. 

The Dow seems to have 


found support at the 2,890 
level, but volume was too thin 
yesterday morning to signify a 
genuine rally. 

News that Allied Signal 
would have a new chief execu- 
tive in place by the beginning 
of July spurred active trading 
in the issue, which jumped 
$37. to $3314. 

C&S/Sovran .continued to 
climb in the morning, adding 
$1K to $24 after leaping $3% 
on Wednesday on news that 
the bank has bad merger talks 
with NCNB. Shares in NCNB 
eased S% to $37%. - 

Beazer added $% to $5% 
after dropping more than S2 on 
Wednesday in antidpaticm of 
weak results for the fiscal year 
ending June 30. 

Compaq Computer Cell $1% 
to $30 after aq analyst at Kid- 
der Peabody cut 1991 earnings 
estimates for the company. 

Browning Ferris, the second 
biggest US waste disposal com- 
pany, lost f'A to $26%. The 
company expects profits from 
continuing operations in the 
second half to be lower than ' 
the S1.68 a share in the same 
period of 1990. 

In the same sector. Waste 
Management, the biggest US 
waste disposal company, slid 
$% to $ 3614 . 

Among the most active blue 
chip issues. American Tele- 
phone & Telegraph inched $% 
higher to $38%, Philip Morris 
slipped $% to $63% and Gen- 
eral Motors rose $% to stand at 
$41%. 

In the secondary market, 
strong first quarter earnings at 


SdMed Life Systems lifted the 
company’s stock price by $11% 
to $62%. SdMed, which makes 
medical devices, turned in net 
income of 78 cents a share, 
compared with 45 cents a year 
earlier. 

The prospect of only mar- 
ginal profits gains in the 
fourth quarter depressed the 
share price of Seagate Technol- 
ogy. which slipped $% to $8 by 
ntidsesshm. 


on reports that its expected 
pact with IBM had been post- 
poned. On the New York Stock 
Exchange. IBM's issues eased 
$% to $97%. 

Amgen climbed $4% to 
$115% on bullish comments 
from several analysts. 


Canada 


TORONTO stocks held steady 
in midday trade, as portfolio 
managers retreated at the 
approach of the end of the 
quarter. 

The composite index eased 
4.4 to 3.476.7. Declines led 
advances by ISO to 161 on vol- 
ume of 10.1m shares. 

Monday's Canada Day holi- 
day and next Thursday’s Inde- 
pendence Day celebrations In 
the US were expected to keep 
markets quiet 

Among active shares. Petro- 
Canada was flat at C$12%, 
C$% below its initial offer 
price earlier this week. Nova 
Corp fen C$% to C38%, and 
Royal Trust eased C$% to 
C$9%. Novagold Resources 
rose 5 cents to 55 cents. 


THE BUNDESBANK had been 
expected to provide the inter- 
est yesterday but, instead, 
comments on German with- 
holding tax seized investors’ 
attention, reviving memories 
of I989*s aborted attempt to 
introduce such a tax, unites 
Ota Markets Staff. 

FRANKFURT was relieved 
when the Bundesbank did not 
raise interest rates, in spite of 
Wednesday’s inflation data 
from the state of Hesse. But 
share and bond prices weak- 
ened in the post-bourse on 
statements by Mr Theo Walgel, 
finance minister, that, he could 
not exclude the reintroduction 
of a withholding tax on fixed- 
interest income or a rise in 
VAT to harmonise with the 
European Community. 

The real-time DAX index 
closed 6.05 down at 1,666.09 
after going as low as 1,65996, 
while the FAZ index, calcu- 
lated at nndsesston, eased 547 
to 701.04. Volume fell to 
DMS.lbn from DM79bn. 

Retailers, already under 
pressure before the impleraga- 
tation of consumer tax 
increases on July 1, were dealt 
another blow by file VAT fears. 
Kaufhaf Ml DM10 to DM508. 


Germany 
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The chemical sector was rel- 
atively strong. BASF rose 
DM1.10 to DM25400 on divi- 
dend buying before it went ex 
dividend in thu afternoon. 

PARIS *rni«hoH in the midrlta 
of the day’s 18-point trading 
range. The CAC 40 index rose 
747 to 1,767-99, as activity in 
the retail sector boosted turn- 
over to more than twice 
Wednesday’s FFrSbn. 

Euromardte, the supermar- 
ket chain, was requoted after 
its suspension on Monday, 
when C ar re fbu r announced its 


takeover bid. The i 
FFr485 or 10L8 per cent to i 
at the offer p ice ot FFr4,470 in 
heavy volume of 428.340 
shares. Vinforix, Buromaxcbffs 
majority shareholder and 
another of Canefour’s pur- 
chases, gained FFr330 or 135 
par cart to the bid price of 
FFr2,700 on 98UUO shares. 

Carrefbur recouped part of 
its losses earlier In the week, 
adding FFrll to FFr1040, but 
still well bdow last Friday’s 
dose of FFrl^ST. 

Matra, the electronics group, 
rose FFr750 or 3-8 per cent to 
FFtiZlfi after announcing 1990 
net profits. The compa n y out- 
lined plans to sefl a 35 per cent 
stake in Ufima, which speci- 
alises In car etectrancs. 

MILAN Ml in thin trading. 
The Comit Index lost 2.76 to 


mm. in volume estimated at 
near Wednesday’s towLMOfca. 

In surer s resumed their 
downward trend after two days 
rf recovery. Has dripped 1A4D 
to 109*950 and Generali also 
shed L44D to 133,800. - 

Fiat fell L74 or L2 per cent to 
L6.260 but climbed lads to 
L$295 after hosts. Shares con- 
trolled by Mr Carte De Bene- 
dettt w B i Mnued to show resil- 
ience, with fir dn 


AMSTERDAM was HflM by! 


L2 to lam while 
Jj to to LlSrid 

HELSINKI dpcfinart on pro- 
posals to scrap distinctions 
between free and rest ri cted 
shares. The Hex index lost 14 £ 
or 15 per cent to. 9713, while 
the index of free shares - 
which could lose c un art pre- 
miums - shed £5 per cent. . 

STOCKHOLM was lifted fay 


trading was thftt The 

Tatdmcy index added *0 to! 
93L9. Vehnac. the software ate-, 
pany, rose SO coala to FI34J&- 
After fits dose ft warnedTbar 
it expected corakfcraMy 
1991 net profits. . , . 

MAOH&s general index* 
rose 029 to 27&7B as tarntmr: 
grew to FtalSIm torn Pta&flbtL.. 
uibis fell Pta75 or 40 ptten*-; 
to FtaUBSO after aunotmchif Mr 


;^ sl * 


c h a n ge in strategy, a entjt 
om Ham 
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dividend to PtaSO team 
and plans for a scrip isatffr 


the 


2VSIGH was wonted 

tsdfc of a German withl 

tax. The CrfidH Bafa we Inde x 
lost 3.4 to 536.0. VDfflW 
<happed 2 per cent to a three- 
month Jaw. The bourse nan 
shed 2334 to 1448.46. 
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ASIA PACIFIC 


Nikkei closes lower after arbitrage 







Tokyo 


Rio and Sao Paulo try to 
block speculator’s return 


Victoria Griffith on the re-emergence of Mr Nahas, 
whose dealings triggered Brazil’s worst-ever crash 


B RAZIL'S stock markets 
are joining forces in an 
attempt to block the 
return of Mr Naji Robert 
Nahas, a big-time speculator 
whose dealing s led to the coun- 
try’s worst-ever stock market 
crash. 

Two years ago, Mr Nahas 
was one of Brazil's biggest 
speculators, especially in the 
risky options and futures mar- 
kets. He financed his stock 
market purchases with money 
borrowed from banks. The 
crunch came in June 1989, 
when the Sao Paulo Stock 
Exchange (Bo vespa) decided to 
impose restrictions on Mr 
Nahas’s purchases. He was, 
therefore, forced to take a large 
part of his dealings to the Rio 
de Janeiro exchange. 

A couple of weds later, the 
Rio and Bovespa stock market 
indices suffered a slight down- 
turn. Mr Nahas's requests for 
further loans were refused, and 
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Nahas: markets unstable 


the speculator stopped pay- 
ues totallinr 


ment on cheques totalling 
$31 m. sending share prices 
tumbling by mote than 50 per 
cent in dollar terms in June 
1989. The crash prompted the 
Comissao de Valores Mobil- 
lares (CVM), Brazil’s stock 
market watchdog, to imple- 
ment new regulations for the 
futures and options market, 
ifiriinting higher margins. 

Mr Francisco de Souza Dan- 
tas. president of the Rio de 
Janeiro Stock Exchange, 
vowed to keep Mr Nahas out at 
all costs. “His entry would be 
extremely dangerous for the 
markets,” said Mr Souza. 

However, Mr Alvaro VkHgal, 
president of Bovespa, said last 
week that the exchanges could 
not legally prevent Mr Nahas 
from dealing. “The stock 


exchanges have no legal power 
to block Mr Nahas from buying 
or selling equities,” said Mr 
VidigaL 

“We could probably block 
him from the futures and 
options market, but not the 
spot market” 

Last Friday, the CVM 
attempted to tie Mr -Nahas’s 
bands by announcing a new 
stock market rule. The regula- 
tion says that anyone whose 
assets have been frozen by the 
court in bankruptcy proceed- 
ings is prohibited from oper- 
ating in the stock markets. 
The announcement did not 
name Mr Nahas specifically. 
But since Mr Nahas had his 
assets frozen in 1988, he would 
automatically be affected by 
the rule. 

“I believe tins prevents the 
reentry of Mr Nahas," said Mr 
Ary Oswaldo Mattos Filho, 
president of the CVM, "either 
on ibis own account or through 
third persons.” 

Mr Nahas himself scoffed at 
the new rule. “I can enter the 
stock market any time I want,” 


he said. “Any assets I obtained 
after my assets were frozen in 
1989 are mine to invest. Tbs 
new rule is unconstitutional, 
and I could easily overturn ft.” 

Brazilian legal consultants 
agree that Mr Nahas has a 
strong case, especially as he 
was never convicted of any 
wrongdoing for Us 1989 deal- 
ings. Mr Nahas said he was 
even suing Bovespa for block- 
ing Us dealings on the market 
in 1969. 

Market players say that Mr 
Nahas to currently operating in 
the markets through interme- 
diaries, who buy and sell on 
his behalf. Mr Nahas «t«*nted 
this, saying that he has no 
interest in Brazilian equities at 
the moment. “The Brazilian 
stock markets are stffl very 
unstable,” he explained. ”1 am 
waiting for them to tighten up 
the rules” 

But Mr Nahas added that he 
was not likely to hesitate for 
long.' “There is a very good 
rfamoff i will decide to enter 
the stock markets in the near 
future.” 1 m said. 


SHAKE prices fluctuated in 
nervous trading yestfsday, and 
the Nikkei average eventually 
lost ground on siting related 
to arbitrage unwinding, unites 
Ermko Terozono m Tokyo. 

. The Nikkei ended 22335 or 
19 per cent down at 2334333, 
after a day’s low of 2339L14 
and a- Ugh of 23334.78. Volume 
shranh^o 230m shares from 
30fen, as the only activity came 
from dealers.- . 

Declines outnumbered rises 
by 769 to 187, while 168 issues 
were unchanged. The Topix 
index eg all first section stocks 
slipped 15.74 to 1^3210, -hut in 
London the ISE/Nflckfci 50 
index edged up 2.75 to L38&13. 

The Tokyo Stock Exchangers 
decision on Wednesday to 
tighten margin requirements 
on fixtures and options trading 
prompted some arbitrageurs to 
unwind positions. The TSE 
also decided to disclose arbi- 
trage-related positions of bro- 
kerages, which should flag any 
potential volatility In the cash 
markets to investors. 

Reports that US and UK 
authorities were making inqui- 
ries to the Japanese Finance 
Ministry, concerning the Japa- 
nese securities houses involved 
in the compensation to 
fa voured clients scandal, dis- 
couraged investors. 

A record 1,737 companies 
held general shareholders’ 
meetings yesterday. Reports of 
company presidents apologis- 
ing at the meetings for various 
scandals added to the market's 
depressed sentiment. Activity 
also derilued on rumours that 
the bankruptcy of a large real 
estate company would be 
announ ce d in the afternoon. 

Securities houses continued 


to weaken. Nomura Securfttes 
fell Y60 to 71,690 and NQko 
Securities 730 to 7880. 


Chiyoda, the 
lost 710 to ““ 
tion that its 
manipulated 
Nippon Yakin 
716 to Y804. Its 



engineer, 
on specula- 
had been 
brokerages, 
dropped 
was also 


SOUTH AFRICA 


JOHANNESBURG aided easier 
after a mixed day. Golds 
drifted tower as world buZUon 
prices lost momentum. The 
JSE all-gold index ended 22 
down at 1^50 and the indus- 
trial index fell 8 to 3,796. The 
alLsfaaxe index lost Z1 to 3JEU. 
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alleged to have been rigged. 
The Finance Ministry Is inves- 
tigating the allegations. 

Nippon Carbon, which has 
been popular recently on 
rumours of speculative inter- 
est, receded Y8 to Y830 on 
meeting profit-taking. High- 
priced small and medium 
Issues also retreated on profit- 
taking. Seven-Eleven Japan 
shed 7119 to 78J40. 

On the bright side, higtetech- 
nology stocks were sought by 
domestic pension rands. 
Hitachi rose 720 to 71400 and 
Sony 770 to 76440. Fuji Photo 
Film gained 750 to 73,430 on 
buying by Investment trusts 
and foreigners. 

Akai Electric, a medium- 
sized audio maker, moved 19 
720 to 71^310 on heavy volume. 
Investas were encouraged by 
the company’s projection of an 
86 per cent increase in pretax 
profits. 

Nippon Conlux, a vending 
mgewnw parts manufacturer, 
advanced -7119 to 72,090. Hopes 
of an upward revision in the 


company's profits, thanks to 
ririmr aaWm of nm m pt j c card 
readers, triggered individual 


said it had no pfems to reduce 
Its 48 per cent stake in file 


In 


the OSE average 
19607 to 28031.75 on 

of 14m shares, down 

from aa m. Investors liquidated 
in Hnhm f toe. inte- 
grated circuit maker, which 
relinquished 770 to 72,700. 


Roundup 


THE WEAKNESS in Tokyo 
yesterday and in Europe on 
Wednesday hampered Asia . 
Pacific markets. 

AUSTRALIA slipped in quiet 
trading, depressed oy falls on 
overseas markets. The All 
Ordinaries index lost 6.1 to 
L500A in turnover of A$2l8m r 
down from A$236ra. 

Tubemakeps declined 11 
cents or 50 par cent to A$L90 
after saying that 1991 y r uflls 
would be 60 per cent down on 
last year. Australian National 
frufastrles firmed 2 cents to 
^1207 after Consolidated Press 


NEW ZEALAND fell hack 
after the previous (fey's rise; 
the Barclays index shedding 
1409 or 1 per cent to 1,42507- 
Turnover was thin at NZ$8rt» 
down from NZOfi-Sm. 

Block trades boosted volume 
in Cerazncami industrial com- 
pany with steel interests, to 
Llm shares. The stock slipped 
a cent to NZIL48. 

TAIWAN lost ground on 
Eqrddiiy fears, after the gov- 
ernment granted operating 
licences to 16 new banks. The 
weighted index fell 9L92 or L5 
per cent to 533L26 fa turnover 
of Tftrftm, up from TSffibn. 

Sentiment was also 
depressed by newspaper 
reports that Formosa Plastics 
Group. had not decided on the 
.location of the sixth naphtha 
cracking plank Formosa Has- 
tics fell T»5 to T$58. 

SEOUL rose above the 600 
level on the composite index in 
its fourth successive gain. The 


index added 501 at 60801 in. 
moderate^ active t u naovw Of 
WoulSSbn, upfront WonSItat ; 

KUALA UWPDR’s co mp os- 
ite eased L39 to £2209, 
Volume of 37m sfagras, against 
45m, was do m inated by Not-, 
yang Press, In which 1.4m 
shares ikk traded. The atodt 
: jraroed fiB cents or 93 per cent 
b n Jitt after Home Inds*- 
trieSrWpdi -is taking a 45 mr 
cent sWFJrcSwsI: to buy the 
remaining ^Hanyang' snares.' 
Hume shedj&unrtdto IQBJft. 

SINGAPORE a»UMd below 
1000 on the StiifiETOmes 
Industrial index, which dosed 
&47 down at L4941Z; Turnover 
decreased to S$78m from 
S$83m. HONG KONG also 
edged tower in fight trading. 
The Hang Settg iaSaxLloet 406 
to 3029.79 as turnover con- 
tracted Com BK$612m to 
HK$73ttm 

MANILA weakened an pra£ 
ifetekhtt and feats of arfaxtbet 
oniptlaL by pinatabfc 

me compoaffe index dapped 
6L56 to- 104S0Z. - . 
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What are the redly big issues facing the planet? The By concentrating en the real needs tomorrow s 

issues that will dominate the future? 

we have grown for the last 100 yean..,.. 

ALFA-LAVAL — acbmpany for the future, -j i .f. 


issues that trill dominate the future? 

Energy utilisation, the environment and food supply 
wiR certainly be at the top of the list. 

And ALFA-LAVAL are strongly based in all three. 
Take energy utilisation for instance. 

Our heat exchangers are now reducing energy con- 
sumption by utilising waste heat in industry and try im- 
proving efficiency in district heating networks. 

Our separators enable ships to run on cheaper, 
hearner oils. And we have process contra/ systems to cut 
ene %& production and distribution losses . 

These areas done contribute US $185 million to our 
total sdes. 
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